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EXTENSION AND MODIFICATION OF LOAN DOCUMENTS

THIS EXTENSIO*-AND MODIFICATION LOAN DOCUMENTS (this "Agreement"”)
is made as of the 1" day of Décember, 2001, by and among The Villas of Northbrook LLC, an
Illinois limited liability company (hersinafter referred to as "Borrower” or "Mortgagor”); Adel T.
Sotolongoe (hereinafter referred to ac the "Guarantor"); and LaSalle Bank National Association,
a national banking association (hercinafiei veferred to as "Lender" or "Mortgagee").
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RECITALS:

A Lender has heretofore made loans to Borrower in the aggregate principal amount not
to exceed Three Million Sixty Thousand Dollars ($3,060.000.00) (collectively the "Loans” and
individually a "Loan") pursuant to the terms and conditions oi-a Construction Loan Agreement dated
as of June 12, 2000 between Borrower and Lender, (the "Loan /Agreement”, all terms not otherwise
defined herein shall have the meanings set forth in the Loan Agreemeri), and as evidenced by (i) that
certain Mortgage Note Series A dated June 12, 2000 in the principal zmount of $1,510,000.00
exccuted by Borrower and delivered by to Lender (the “Mortgage Note Series A”); (ii) that certain
Construction Mortgage Note Series B dated June 12, 2000 in the principal amsunt not to exceed
$1,050,000.00 executed and delivered by Borrower to Lender (the “Constructiop’ Mortgage Note
Series B"); and (iii) that certain Secured Demand Note Series C dated June 12, 2000/ the principal
amount not to exceed $500,000.00 executed and delivered by Borrower to Lender (the“Secured
Demand Note Series C”). The Mortgage Note Series A, Construction Mortgage Note Series B and
Secured Demand Note Series C are sometimes hereinafter collectively referred to as the "Notes".

B. The Notes are secured by, among other things, (i) that certain Mortgage and Security
Agreement dated June 12, 2000 from Mortgagor to Mortgagee recorded with the Recorder of Deeds
in Cook County, Illinois (the "Recorder's Office") on June 21, 2000 as Document No. 00459243

("Mortgage"), which Mortgage encumbers the real property and all improvements thereon legally
described on Exhibit A hereto ("Property"), (ii) that certain Collateral Assignment of Purchase
Agreements, Leases and Rents dated June 12, 2000, from Mortgagor to Mortgagee and recorded in
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the Recorder's Office on June 21, 2000 as Document No. 00459244 (the "Assignment of Leases");
and (ii1) certain other loan documents (the Note, the Mortgage, the Assignment of Leases, the other

documents evidencing, securing and guarantying the Loan, in their original form and as amended,
are sometimes collectively referred to herein as the "Loan Documents").

C. The Loan is further secured by a Guaranty dated June 21, 2000 from Guarantor to
Lender (the "Guaranty").

D. The Secured Demand Note Series C evidences any indebtedness of Botrower to
Lender by reason of any funding of or draw upon irrevocable Standby Letter of Credit No. $528217
in the originzi amount of $500,000.00 and reduced to the outstanding amount of $373,451.00 as of

the date hereofissued by the Lender upon the application of the Borrower for the benefit of the
Village of Northbrook, IL (the “Letter of Credit”).

E. Borrowe: dzzires to extend the maturity date of the Loans evidenced by the Mortgage
Note Series A and the Consiruction Mortgage Note Series B from December 1, 2001 to February
1, 2002, extend the expirationt date of the Letter of Credit to December 1, 2002 and amend the
release provisions of the Loan Docuricats to provide for replacement of the Property as security for
the Loans with cash collateral securing the Secured Demand Note Series C upon the final and full
repayment of the Mortgage Note Series 2 and Construction Mortgage Note Series B.

AGREILMTENTS:

NOW, THEREFORE, in consideration of ().the facts set forth hereinabove (which are |
hereby incorporated into and made a part of this Agreement),\ii) the agreements by Lender to extend .

and modify the Loan Documents, as provided herein, and to/sztend the expiration date of the Letter
of Credit to December 1, 2002, (iii) the covenants and agreemrents contained herein, and (iv) for
other good and valuable consideration, the receipt, adequacy and-su{iiciency of which are hereby
acknowledged, the parties hereby agree as follows:

1. Maturity Date. The maturity date of the Loans evidenced oy e Mortgage Note
Series A and the Construction Mortgage Note Series B is extended to February.d. 2002. Any
reference in any of the Mortgage Note Series A, Construction Mortgage Note Series E or any other
Loan Document to the maturity date of the Loans evidenced by the Mortgage Note Seiies A and the

Construction Mortgage Note Series B or the last day of the term of such Loans shall meau: February
1, 2002.

2. Substitution of Cash Collateral to Secure Letter of Credit. Notwithstanding
anything contained in any of the Loan Documents, Borrower hereby acknowledges and agrees that
prior to and as a condition of the issuance of any final and full release of the Mortgage and
Assignment of Leases from the Property upon repayment by Borrower in full of the Mortgage Note
Series A and the Construction Mortgage Note Series B, Borrower shall deliver, pledge to and deposit
with Lender cash collateral in an amount at least equal to the then outstanding balance of the Letter
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of Credit and shall grant to Lender a first security interest in such cash collateral to secure any
funding of the Letter of Credit and repayment of the Secured Demand Note Series C pursuant to a
Security Agreement - Agreement to Pledge Cash Collateral prescribed by Lender.

3. Title Policy. As a condition precedent to the agreements contained herein, Borrower
shall, at its sole cost and expense, cause Chicago Title Insurance Company (the “Title Insurer”) to
issue an endorsement to Lender's title insurance policy No. 1401 007842600D2 (the "Title Policy™),
as of the date this Agreement is recorded, reflecting the recording of this Agreement and insuring
the first priority of the lien of the Mortgage, subject only to the exceptions set forth in the Title
Policy as of its date of issuance and any other encumbrances expressly agreed to by Lender.

4. Keaffirmation of Guaranty. Guarantor ratifies and affirms the Guaranty and agrees
that the Guaranty-#sin full force and effect following the execution and delivery of this Agreement.
The representations a::d warranties of Guarantor in the Guaranty are, as of the date hereof, true and
correct and Guarantor doesnot know of any default thereunder. The Guaranty continues to be the
valid and binding obligatior:s of Guarantor, enforceable in accordance with its terms and Guarantor
has no claims or defenses to th¢ enforcement of the rights and remedies of Lender thereunder, except
as provided in the Guaranty.

5. Representations and Warranties of Borrowers. Each of Borrower and Guarantor
hereby represents, covenants and warrants £ Lender as follows:

(@)  The representations and warranties in the Loan Agreement, Mortgage and the
other Loan Documents are true and correct as of the date hereof.

(b)  There is currently no Event of Defau’t(as defined in the Mortgage or other
Loan Documents) under the Note, the Mortgage or the otner Loan Documents and Borrower
and Guarantor do not know of any event or circumstance wiyich with the giving of notice or
passing of time, or both, would constitute an Event of Default :accr the Note, the Mortgage
or the other Loan Documents. '

(c)  The Loan Documents are in full force and effect and, follaw:ng the execution
and delivery of this Agreement, they continue to be the legal, valid and bindirg obligations
of Borrower and Guarantor enforceable in accordance with their respective terins, subject to
limitations imposed by general principles of equity.

(d)  There has been no material adverse change in the financial condition of any
of Borrower, Guarantor or any other party whose financial statement has been delivered to
Lender in connection with the Loan from the date of the most recent financial statement
received by Lender.

(e) As of the date hereof, Borrower and Guarantor have no claims, counterclaims,
defenses, or set-offs with respect to the Loan or the Loan Documents as modified herein.
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(H This Agreement has been duly executed and delivered on behalf of Borrower
and Guarantor.

6. Expenses. As a condition precedent to the agreements contained herein, Borrower
shall pay to Lender all out-of-pocket costs and expenses incurred by Lender in connection with this
Agreement, including, without limitation, title charges, recording fees, appraisal fees and attorneys'
fees and expenses.

7. Miscellaneous.

@ This Agreement shall be governed by and construed in accordance with the
laws of tue State of Illinois.

(b)  This‘Agreement shall not be construed more strictly against Lender than
against Borrower ard Guarantor merely by virtue of the fact that the same has been prepared
by counsel for Lende’, it being recognized that Borrower, Guarantor and Lender have
contributed substantially and ziaterially to the preparation of this Agreement, and Borrower,
Guarantor and Lender each acknswledges and waives any claim contesting the existence and
the adequacy of the consideraticii given by the other in entering into this Agreement. Each
of the parties to this Agreement rejresents that it or he has been advised by its or his
respective counsel of the legal and practicaleffect of this Agreement, and recognizes that it
or he is executing and delivering this Agrezment, intending thereby to be legally bound by
the terms and provisions thereof, of its or hisiown free will, without promises or threats or
the exertion of duress upon it or him. The signatsties hereto state that they have read and
understand this Agreement, that they intend to be leg2liy bound by it and that they expressly
warrant and represent that they are duly authorized and empowered to execute it.
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(c)  Notwithstanding the execution of this Agreement by Lender, the same shall -
not be deemed to constitute Lender a venturer or partner of or ii apy way associated with
Borrower or Guarantor nor shall privity of contract be presumed to have been established

with any third party.

(d)  Borrower, Guarantor and Lender each acknowledges that there ars no other
understandings, agreements or representations, either oral or written, express or implied, that
are not embodied in the Loan Documents and this Agreement, which collectively represent
a complete integration of all prior and contemporaneous agreements and understandings of
Borrower, Guarantor and Lender; and that all such prior understandings, agreements and
representations are hereby modified as set forth in this Agreement. Except as expressly
modified hereby, the terms of the Loan Documents are and remain unmodified and in full

force and effect.

(e) This Agreement shall bind and inure to the benefit of the parties hereto and
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their respective heirs, executors, administrators, successors and assigns.

H Any references to the "Note" the "Mortgage" or the "Loan Documents”
contained in any of the Loan Documents shall be deemed to refer to the Note, the Mortgage
and the other Loan Documents as amended hereby. The paragraph and section headings used
herein are for convenience only and shall not limit the substantive provisions hereof. All
words herein which are expressed in the neuter gender shall be deemed to include the
masculine, feminine and neuter genders. Any word herein which is expressed in the singular
or plural shall be deemed, whenever appropriate in the context, to include the plural and the
singular.

ig)  This Agreement may be executed in one or more counterparts, all of which,
when taken together, shall constitute one original Agreement.

(h) Cime is of the essence of each of Borrower’s and Guarantor’s respective
obligations under tiiis Agreement.

IN WITNESS WHERE®Y, the parties hereto have executed this Agreement dated as of the

day and year first above written. g
=

%

LENDER: BORROWER: N
LaSalle Bank National Associatien, a nationd’ The Villas of Northbrook LLC, an Illinois g
iati N

banking a limited liability
By: { | i ’ 6} 2:
Nagler” \foe st < /4_/#6,() © Nane: /yfel € Sofotongo
Title:  fsF i Title: /Nlanager
GUARANTOX;
o~
N

77Q
Name: Ad{’ T.ﬁ%ﬂongo
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STATE OF\&QM )

88
COUNTY OF (oo ) )

I, the undersigned, a Notary Public in and for said county, in the State aforesaid, DO
HEREBY CERTIFY that Adel T. Sotolongo, Manager of The Villas of Northbrook LLC, an Illinois
limited liability company, personally known to me to be the same person whose name is subscribed
to the foregoing instrument as such Manager of The Villas of Northbrook LLC, an Illinois limited
liability company, appeared before me this day in person and acknowledged that he signed and
delivered the'said instrument as his own free and voluntary act and as the free and voluntary act of
said The Villas 05 Northbrook LLC, an Illinois limited liability company, for the uses and purposes
therein set forth.

Given under my h2nd and notarial seal-thi /)J day of M@OOL
STATE OF M/&M )

)SS
county oFCOD I |

OFFICIAL SEAL
MARIAN E. SOTOLONGO

NOTARY PUBLIC - STATE OF iLLINOIS
I

N EXPIRES 4.

I, the undersigned, a Notary Public in and for said county, in the State aforesaid, DO
HEREBY CERTIFY that Adel T. Sotolongo, personil]y known to me to be the same person whose
name is subscribed to the foregoing instrument, appesrsd before me this day in person and
acknowledged that he signed and delivered the said instrunzit as his own free and voluntary acts
for the uses and purposes therein set forth.

Given under my hand and notari

¢ OFFICIAL SEAL §

MARIAN E. SOTOLONGO!
:NOTARY PUBLIC - STATE OF ILLINCIS §
MY COMMISSION EXPIRES 4-23-2002
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STATE OF ILLINOIS )

) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public jn and for said County, in t?j State aforesaid, DO
HEREBY CERTIFY that U_a. M :'.'>-A d.pe_ ., lsT Uiee ITes of LaSalle Bank
National Association, is personally known to me to be the same person whose name is subscribed
to the foregoing instrument as such / st VE ge ﬂ;c 57&20\1?' of LaSalle Bank National
Association, appeared before me this day in person and acknowledged that he signed and delivered

said instrumznt)as his own free and voluntary act and as the free and voluntary act of LaSalle Bank
National Assoeiaiion, for the uses and purposes therein set forth.

.

GIVEN under iy hand and I\;ota Ta ] V). ¢ 2001.

£ OFFICRL SEAL™
MARIAN E. SOTOLONGO:

NOTARY PUBLIC - STATE OF ILLINOIS

LMY COMMISSION EXPIRES 4-23-2003
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EXHIBIT A

THE PROPERTY

PARCEL 1:

THE NORTH 100 FEET OF THE SOUTH 1980 FEET OF THE WEST 627 FEET OF THE
SOUTHWEST 1/4 OF SECTION 4, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

THE NORTH 00 FEET OF THE SOUTH 1880 FEET OF THE WEST 627 FEET OF THE
SOUTHWEST /4 2F SECTION 4, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIFAL #MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.IN.: 04-04-302-035; 04-04-302-036

Address: East side of Pfingsten"Road, approximately 1/4 mile north of Dundee Road and
1/4 mile south of Lak= Cook Road, Northbrook, IL
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