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DEFINITIONS

Words used in multiple scctions of this documert aie defined below and other words are defined in
Sections 3, 11, 13. 18, 20 and 21. Certain rules regarding the usage of words nscd in this document are

also provided in Section 16,

(A) "Security Instrument"” means this document. which is dated’e zbruary 15, 2002
together with all Riders to this document.
(B) "Borrower™ is Patrick R. Carey

AND Mary E. Carey, Husband and Wife

Borrower is the mortgagor under this Security Instrument,
(C) "Lender' is PACOR MORTGAGE CORP.

Lender is 1« CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 8938 SOUTH RIDGELAND AVENUE
ORK LAWN, ILLINOIS 60453
Lender is the mortgagee under this Security Instrament.
{D) "Note" means the promissory note signed by Borrower and dated February 15, 2002
The Nole states that Borrower owes Lender One Hundred Fifty Thousand and 00/100

Dollars
(U.S. $150,000.00 ) plus interest. Borrower has promised to pay this debi in regular Periodic
Paymenis and to pav the debt in full not later than March 1, 2017
(E) "Property” incans the propenty that is described beiow under the heading "Tr; mslcr ol Rights in the
Property.”
(F) "Loan™ means the debt evidenced by the Note, plus interest, any prepavment charges and late charges
duc under<he Note, and all sums duc under this Security Instrument. plus interest.
(G) "Riders'“mcans all Riders to this Security Instrument that arce exccuted by Borrower, The following
Riders are 1o b2 executed by Borrower |check box as applicable):

[ ] Adjustable Rate Ridzr [ Condominium Rider [_ ] Sccond Home Rider C‘l

[ Balloon Rider [ Planned Unit Development Rider [ i Familv Rider .

[ vA Rider L I Biw ceklv Payment Rider [ Other(s) [specifv| %
oL

(H) "Applicable Law" means all Controlling applicable federal, state and local statutes. regulations, Pg
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final. ~1
non-appealable judicial opinions. -
(1) "Community Association Dues, Fees, and Assessments™ means all ducs. fees. asscssments and other
charges that are imposed on Borrower or the Froperty by a condominivin associstion, homcowncers
association or similar organization.

(J) "Electronic Funds Transfer” means any transfci=0f (unds. other than a transaction originated by

check. draft. or similar paper instrument, which is initized shrough an clectronic terminal, telephonic
instrument. computer, or magnetic tape so as (o order. instruct/0p authorize a financial institution 1o debit

or credil an account. Such term includes. but is not limited ‘o ~point-of-salc transfers. automated tetler
machinc transactions, transfers initiated by telephone, wirc transfers. _and automated clearinghousc
transfers,

(K) "Escrow Items’ means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of ainages. or proceeds paid

bv anv third party (other than insurance procceds paid under the coverages describearin Scction 3) for: (i)
damage (0. or destruction of. the Property: (ii} condemnation or other taking ol all.airany part of the
Praperty; (ii1) convevance in lieu of condenmation; or {(iv) misrepresentations of. or aniissizns as lo. the

value and/or coadition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of. Or'default on.

the Loan.

(N} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the

Natc. plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended Trom time to

time, or anyv additional or successor legislation or regulation that governs the same subject matter. As used

in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard

to a "“federally related mortgage loan” even if the Loan does not quahfv as a "federally related morigage

loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
not that partv has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all rencwals. extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note, For this purpose. Borrower does hereby morigage. grant and convey
to Lender and Lender's successors and assigns, the following described property located in ihe

COUNTY | Type of Recording Turisdiction]
ol Cook |Nume ol Recording Jurisdiction|:

LOT 7 IN F{OCK 1 IN FOREST RIDGE A SUBDIVISION OF THE EAST 1/2 OF THE
NORTHWEST (L/i OF SECTION 7, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MREAIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D} Number; 25-07-107-019 Vol. 0452 which currently has the address of
5530 S. Damen Avenue [Street]
Chicago [Citv], Wllinois 60643 [Zip Code|

("Propenty Address"):

TOGETHER WITH all the improvements now or hereafter erecled 5w the property. and all
cusciments. appurtenances, and [ixtures now or hereafter a part of the property CAlL replaccments and
additions shall also be covered by this Security Instrument. All of the {orcgoing is seferred o in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby canvoved and has
the night 1o mortgage, grant and convey the Property and that the Property is unencumbercds except for
cncumbrances of record. Borrower warrants and will defend generally the tele to the Property azanst all
cliims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants lor national use and non-uniform
covenants with limited variations by jurisdiction to constitute o miform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pav funds for Escrow licms
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as pavinent under the Note or this
Sccurity Instrument is returtied to Lender unpaid, Lender may require that any or all snbscquent payments
duc under the Note and this Security Instrument be made in one or morc of the lollowing forms, as
sclected by Lender: (ay cash; {b) monev order; (c) certified check. bank check. treasurer's check or
cashicr's check, provided any such check i1s drawn upon an institution whose deposits arc insurcd by a
fcderal ageney, instrumentalitv, or entity; or (d) Electronic Funds Transfer,

Pavments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as mayv be designated by Lender in accordance with the notice provisions in Section |5,
Lender may return any paviment or partial payment if the pavinent or partial pavments are insufficient (o
bring the Loan current. Leader may accept any pavinent or partial paviment insulfficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to i1s rights to refuse such pavinent or partial
pavments4a the future, but Lender is not obligated to apply such pavments ar the time such pavments are
accepted. I sach Periodic Payment is applied as of its scheduled duc date. then Lender nced not pay
intcrest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes pavment to bring
the Loan current[f3orrower does not do so within a reasonable period of time. Lender shall either apply
such lunds or return'thep to Borrower. If not applied carlier, such funds will be applied 1o the outstanding
principal balance under tie’Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in (hefatore against Lender shall relicve Borrower from making pavments duc under
the Note and this Security Inst{uneet. or performing the covenants and agreements secured by this Sccurity
Instrument.

2. Application of Payments Or Froceeds. Except as othenwise described tn this Scction 2. all
pavments accepted and applied by Lendér ¢hall be applied in the fellowing order ol priaruy: (a) interest
due under the Note: (b principal due vndér thesNote; (¢) amounts due under Scction 3. Such pavinents
shall be applied to each Periodic Payment intiic order i which it became due. Anv remaining amounis
shall be applied first (o late charges, second to any othzr amounts duc under this Sconrity [nstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower forosdelinguent Periodic Pavment which includes a
sulficient ameunt to pav any late charge due, the pavmen: piay be applied to the delinguent payvment and
the Tate charge. Il more than one Periodic Pavment is outstanding. Lender may apply any payment received
from Borrower to the repayment of the Periodic Payvments il ard-io the extent that. cach payment can be
paid in full, To the extent that any excess exists after the pavment isfapplied to the full paviment of one or
more Periodic Payments, such excess may be applicd to any late charges 4ve. Voluntary prepayments shall
be applicd first 10 any prepayment charges and then as described in the Noie,

Any application of paymens, insurance proceeds. or Miscellaneous Prosczas o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pefiedic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic-Taviments are due
under the Note, until the Note is paid in full. a sum (the "Funds") to provide for pavicent/ofamounts due
for: (a) taxes and asscssments and other items which can attain priority over this Sceurity/lrstrament as a
lien or encumbrance on the Property; (b) leasehold pavments or ground rents on ihe Properiv il any: {C)
premiums for anv and all insurance required by Lender under Section 37 and (d) Mortgage dnshrance
premiwms, if anv, or any sums payable by Borrower to Lender in lieu of the pavment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ftems.” At origination or al any ime during the term of the Loan, Lender may require that Conutuniy
Association Ducs, Fees, and Assessments, if anv, be escrowed by Berrower. and such dues. fees and
assessmients shall be an Escrow Iten. Borrower shall promptly furmsh (¢ Lender afl notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Hems unless Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pav to Lender Funds for anv or all Escrow ltems at any time. Any such waiver may only be
inwriting, [n the event of such waiver, Borrower shatl pay directly, when and where pavable. the amoeunts
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duc for any Escrow liems for which pavment of Funds has been waived by Lender and. if Lender requirces,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender mav require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
bc a covenant and agreciment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pav Escrow llems dircclly. pursuant (o a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¥ to repav 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any timic by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then required under this Section 3.

Lender may, at anv time, collect and hold Funds in an amount (a) suificient to permit Lender to apply
the Funds“u she time specificd under RESPA. and (b) not 1o exceed the maximum amount a lender can
rcquire undepRESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable cstimaics of expenditures of future Escrow ltems or olherwise in accordance with Applicable
Linw.

The Funds shall be held in an institution whose deposits uare insurcd by o lederal agency.
instnementality, or entity fivcluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bzuk, Lender shall apply the Funds to pav the Escrow hems no later than the time
specified under RESPA. Lendir shall not charge Borrower for holding and applving the Funds. annually
analvzing the escrow account, orwverifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing
or Applicable Law requires interest to pr paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borcower and Lender can agree in writing. however. that inlerest
shall be paid on the Funds. Lender shall give ¢ Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Funds held in cscrowe 25 defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPAZ IS there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower assrequired by RESPA. and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accordanze with RESPA. but in no more than 12
mentllv payments. Tf there is a deficiency of Funds held in escro'w; as defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pav to Lenazr the amount necessary to make
up the defictency in accordance with RESPA, but inn no mere than 12 mordbly pavimenis,

Upon payment in full of all sums secured by this Security Instrumcat.’Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments. charges, fivcs. and unpositions
attributable 1o the Property which can attain priority over this Sccurtty Instrument.” leasciold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs. and Asscssimens. if anyv. To
the extent that these items are Escrow [tems, Borrower shall pav them in the manner provided/tn Section 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instiyinont unkess
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in a manner jeceptable
to Lender. but only so long as Borrower is performing such agrcement; (b) contests the hien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
arc concluded: or {¢) sccurcs from the holder of the lien an agreement satisfactory to Lender suberdinating
the lien to this Security Instrument. If Lender determines that anv part of the Property is subject o a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifving the
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ticn. Within 10 days of the date on which that notice is given, Borrower shall satisfv the lien or lake one or
morc of the actions set forth above in this Section 4,

Lender may require Borrower to pav a one-time charge for a real estate tax verification and/or
reporting service used by Lender in cannection with this Loan.

A, Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on
the Property insurcd against loss by fire, hazards included within the term "estended coverage,” and any
other hazards including, but not hmted to, carthquakes and floods, for which Lender regquires imsurance.
This insurance shall be naintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant Lo the preceding seitences can change during the term of
the Loan. The insurance carrigr providing the insurance shall be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower's choice, which night shall not be excrcised nnreasonably. Lender may
require Borrower to payv, in connection with this Loan, either: (a) a one-time charge for flood zone
determination certification and tracking services; or (b) a one-time charge for {lood zone determination
and certificatidn services and subscquent charges each time remappiugs or similar changes occur which
reasonably might afiect such determination or certification. Borrower shall also be responsible for the
pavinent ol any feez Lpposed by the Federal Emergency Management Agency in connection with the
review of any flood zoie derermination resulting from an objection by Borrower,

If Berrower lails 1o Ganntain any of the coverages described above. Lender mav obiam insurance
coverage, at Lender's oplion (ansl Borrower's cxpense. Lender is under no obligation 1o purchase any
particular tvpe or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
not protect Borrower. Borrower's eq ity \n the Property. or the contents of the Property. against any risk,
hazard or liability and might provide greatzr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurange coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtaimed. 4a1iv amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower sccured by this Security Instrument. These anoums shall bear interest
at the Note rate from the date of disbursement and chplibe pavable. with such interesi. upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwats’s! such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard <nsngage clause, and shall name Lender as
morigagee and/or as an additional loss pavee. Lender shall have tie right (o hold the policies and rencwal
certificates. IT Lender requires, Borrower shall promptly give to Lender 211 receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage. pdtotherwise required by Lender.
for damage to. or destruction of. the Property, such policy shall includc.astandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrics and Lender. Lender
mav nake proof of loss if not made promptly by Borrower. Unless Lender and Borroy<e otherwise agree
in writing, anv insurance proceeds. whether or not the underbving insurance was requived Ev.Lender. shall
be applicd to restoration or repair of the Property, if the restoration or repair is ccanomicalls feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall havg/thiz nght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ¢nsire the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender mav disburse proceeds for the repairs and restoration in a single paviment or m a scries
ol progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intcrest or carnings on such proceeds. Fees for public adjusters, or oiher third parties. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Berrower. If
the restoration or repair is not ccanamically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied 1o the sums secured by this Sccurity Instrument. whether or not then duc. with
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the excess. if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2,

If Borrower abandons the Property. Lender may file, negotiate and settle anyv available insurance
claim and related matters. 1f Borrower docs not respond within 30 davs to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and scitle the claim. The 30-day
period will begin when (he notice is given. In either event, or if Lender acquires the Property under
Scction 22 or otherwisc, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Nolc or this Sccunty Instrumient. and
(b) anv other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pav amsunis unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occerpancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within 40 days after the execution of (his Security Instrument and shall continue to occupy the
Property as Borrawed's principal residence for at least one vear after the date of occupancy. unless Lender
othenwise agrees in‘wiiting, which consent shall not be unreasonably withheld. or unless extenuating
circumstances exist which/arz bevond Borrower's control.

7. Preservation, Mesatenance and Protection of the Property; Inspections, Borrower shall not
destrov. damage or impair (lic Praperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is.residing in the Property, Borrowcer shall maintain the Property in
order to prevent the Property from (eter.orating or decreasing in valuc duc 1o 1ts condition. Unless it is
determined pursuant to Section 3 that pipair or restoration is not cconomically feasible. Borrower shall
promptly repair the Property if' damaged ¢ avoid further deterioration or damage. [f insurance or
condemnation proceeds arc paid in connection with damage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Troperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.snd restoration in a single payment or in a series of
progress payments as the work is completed. If the inswipice or condemmnation proceeds arc not sufficicnt
to repair or restore the Property, Borrower is not relieved-0f Rorrower's obligatton for the completion of
such repair or restoration.

Lender or its agent mav make reasonable entries upon .avd inspections of the Property. If it has
reasonable cause, Lender mav inspect the intcrior of the improvemerts ob the Property. Lender shall give
Borrower notice at the time of or prior to such an inicrior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaudt “L7 during (he Loan application
process. Borrower or any persons or entitics acling at the direction of Bosrewear or with Borrower' s
knowiedge or consent gave materially falsc, misleading. or imaccurate information 0w stalements to Lender
(or failed to provide Lender with material information) in connection wiii (he~Loan. Material
representations include, but arc not limited to. represcntations concerning Borrower's orcunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Kyiryment. 1T
(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrumeriit(b) there
is a legal procceding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate. for condemnation or forfciture. for
enforcement of a lien which may attain priority over this Sccurity Instrument or 10 enforce laws or
regulations), or (¢} Borrower has abandoned the Property. then Lender may do and pay for whiatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sceurity
Instrument, including protecting and/or asscssing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paving any sums sccured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court: and (c) payving rcasonable
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attornevs' lees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptey proceeding. Sccuring the Property includes. but is not limited to.
cntering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes. climinate building or other code violations or dangerous conditions. and have utilities wrned
on or off. Although Lender mav take action under this Section Y, Lender does not have to do so and is not
under any duty or obligation to do so. [t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section Y.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear imerest at the Note rate from the date of
disbursement and shall be pavable, with such interest. upon notice from Lender to Borrower requesting
pavment.

If this Security Instrument is on a leaschold, Borrower shail comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fec tile shall not merge unless
Lender agreas to the merger in writing.

10. Moreave Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiuins required (o maintain the Mortgage Insurance in cffect. [ for any reason.
the Mortgage Insirarce coverage required by Lender ccases (o be available from the miortgage insurer that
previously provided sweh insurance and Borrower was required o make separately designated pavments
toward the premiums £or Morigage I[nsurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect. at o cost substantially
cquivalent to (he cost to Borrewer of the Mortgage Insurance previously in cffect. from an alternate
mortgage insurer selected by L<pger. If substamtially equivalent Mortgage lusurance coverage is not
available. Borrower shall continu¢ to e to Lender the amount of the separately destgnated payments (hat
were due when the insurance coveroge ceased to be in effect. Lender will accept. usc and retain these
pavments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thit the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or eatinzias on such loss reserve. Lender can no longer require loss
reserve paviments if Mortgage Insurance coverage (isvthe amount and flor the period (hat Lender requires}
provided by an insurer selected by Lender agait. becomes available. is obtained. and Lender requires
separatcly designated paymients toward the premiums £o1 [Mortgage Insurance. 1T Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was required to make separately destgnated
pavments toward the premiums for Mortgage Insurance,”Forrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or (o provide a fied-reflundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with anv/ wriiten agreement between Borrower and
Lender providing for such termination or until termination is requires bvi Applicable Linv. Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the rate provided in the Nolc.

Mortgage Tnsurance reimburses Lender {or any entity that purclascs.the Nole) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is.u0ia party 1o the Mortgage
insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force froni (ime to time. and may
cnler info agreements with other parties that share or modify their risk, or reducc losscs These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the otheriparty for partics) to
these agreements. These agreements may require the mortgage insurer 10 make paymems #isirg any source
ol funds that the mortgage insurer may have available (which may include funds obtained Tror-Mortgage
[nsurance preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr. any reinsurer,
anv other entity, or any affiliate of any ol the foregoing, mav receive (directly or indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifving the mortgage insurer's risk. or reducing losses. 1f such agreement
provides that an affiliate of Lender fakes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortzage Insurance, and they will not entitle Borrower to any refund.
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(1) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uneamed at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

IT the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right (o hold such Miscellancous Proceeds
until Lender has had an opportunity fo inspect such Property to ensure the work has been completed to
Lender's sotisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs adasrestoration in a single disbursement or in a series of progress payvments as the work is
complcted. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellaneous ‘Proceeds. Lender shall nol be required to pav Borrower any inlcrest or carnings on such
Miscellancous Pracesds. If the restoration or repair is not economically feasible or Lender's security would
be lessened. the Miscchoancous Proceeds shall be applied to the sums sccured by this Securtty Instrument.
whether or not then dué, »ith the excess, if any, paid 1o Borrower. Such Miscellancous Procoeds shall be
applied in the order provided-for in Section 2.

[n the event of a total tzking, destruction, or loss in valuc of the Property. the Miscellancous
Procceds shall be applied 1o thesiias secured by this Security [nstrument, whetlicr or not then due. with
the excess, if any, paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately betole the partial taking, destruction, or loss in valuc ts equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value. unless Borrower and Lender otherwise agree in writing. the sums
sccured by this Security Instrument shall be' reducad by the amount of the Miscetlancous Proceeds
nultiphied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided bv (b) the fair market value of the Property
immediately before the partial taking. destruction. or lossan »alue. Any balance shall be paid o Borrower.

in the event of a partial taking, destruction, or loss 1 vaine of the Property in which the fair market
value of the Property immediately before the partial taking, <estruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. destruction. or loss in value. unless
Borrower and Lender othenwise agree in writing. the Miscellancous Jroczeds shall be applied to (he sums
secured by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Berrower, or il. after notice ‘ve j.ender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 14 saile a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is'given. Lender is authorized
1o coltlect and applv the Miscellancous Procceds cither to restoration or repair of \the Property or to the
sums sceured by this Securitv Instrument. whether or not then due. " Oppesing Party™ mziis the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hasia right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any actien or proceeding, whether civil or criminal, is bEeun that, in
Lender's judgment. could result in forfeiture of the Property or other material impairment ‘of Lender's
interest in the Property or rights under this Security Instrument, Borrawer can cure such o defaultand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proccedmg io be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materral
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
anty award or claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hereby assigned and shall be paid to Lender. _ o
All Miscellancous Proceeds that arc not applied to restoration or repair ol the Property shall be

applied 1 the order provided for in Section 2.
12, Borrower Not Released: Forhearance By Lender Not a Waiver. Exicusion of the tme for
pavment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Intercst of Borrower shall not operate to release the Tiability of Borrower
or anv Successors in Interest of Borrower. Lender shall not be required lo commence proccedings against
anv Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons. entitics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boundl. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However. any Borrower who

co-signs (his Sccurity Instrument bul does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only {0 mortgage, grant and convey the co-signer's interest in the Property under the
terms of (his Security [nstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: “wad (c) agrees that Lender and anv other Borrower can agree to extend. modify. lorbear or
make any accorunodations with regard to the terms of this Secunty Instrumcnt or the Note without the
co-signer's congenl

Subject to the’ rrovisions of Section 18, any Successor in Interest of Borrower who assuines
Borrower's obligations ender this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights auG benefits under this Security Instrument. Borrower shall not be rcleased (rom
Borrower's obligations and Yaoility under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20)) and benefit the successzis and assigns ol Lender.

14. Loan Charges. Lender mpy charge Borrower [ees for services performed 1n connection with
Borrower's default, [or the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not fumiled to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument 1o charge a specific
fee 10 Borrower shall not be construed as a pretiivition on the charging of such fee. Lender may not charge
[ees that are expressly prohibited by this Security [pstrument or by Applicable Law.

If the Loan is subject to a law which scts maximum. loan charges, and (hat law is finally interpreted so
(hat the interest or other loan charges collected or to e <ellected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be radnced by the amount necessary 1o reduce the
charge 1o the permitied limit; and (b) any sums already collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose 1o wiake this refund by reducing the principal
owed under the Note or by making a direct payment to Borzower, M a refund reduces principal. the
reduction will be treated as a partial prepavment without any piepavment charge (whether or not a
prepavment charge is provided for under the Note). Borrower's acccpipace ol any such refund made by
direct payment to Borrower will constitute a waiver of any right of action berrower might have arising out
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wilh this Sccurity Instrument
must be in wriling. Any notice to Borrower in cornection with this Sccurity Instrunient shall be deemed o
have been given to Borrower when mailed by first class mail or when actually deligercd to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notiee’te !l Borrowcers
unless Applicable Law expressly requires othenwise. The notice address shall be the Fropeay Address
unless Berrower has designated a substitutc notice address by notice 1o Lender. Borrower shall 'promptly
notifv Lender of Borrower's change of address, If Lender specifies a procedure for reporting Botrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Sccurity Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address
stated hercin unless Lender has designated another address by notice to Berrower. Any notice n
connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. [f any notice required by this Sccurity Instrument is also required under Applicabic
Law, the Applicable Law requirement will satisfy the corresponding requircment under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is lacated. All rights and
obligations contained in this Security Instrument are subject to any requirciients and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or 1l
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and tnclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any ebligatton to
take anv action.

17. Bewvower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

i8. ‘Tiaasfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"lnterest in thie Property" means any legal or beneficial interest in the Property. including. but not limited
10. those benelicial interests transferred in a bond for deed. contract for deed. installment sales contract or
escrow agreemeni. the-intent of which is the transfer of title by Borrower af a future date to a purchaser,

If all or any pact ¢fthe Property or any Interest in the Property is sold or transferred (or tf Borrower
is not a natural person‘and » beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender niw” require immediate paviment in (ull of all sums sccured by this Security
instrument. However, this option shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, /Ceader shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordince with Scetion |3
within which Borrower must pay all suins securcd by this Security Instrument. [ Borrower fails (o pay
(hese sums prior 1o the expiration of thig perisd. Lender may invoke any remedics permiticd by this
Security Instrument without farther notice or ¢cnand on Borrower.

19. Borrower's Right to Reinstate After Acueleration. If Borrower mcets certain conditions.
Borrower shall have the right to have enforcemerit.of this Sccurity Instrument discontinued at any time
prior 1o (he earliest of: (a) five days before sale of (ae/Property pursuant to Section 22 of this Security
Instrument: {b) such other period as Applicable Law might.specify for the termination of Borrower's riglt
to reinstate; or (¢) cmry of a judgment enforcing (his Sccwity [nstrument. Thosce conditions are that
Borrower: (a) pays Lender all sums which then would be due ander this Sceurity Instrument and the Notc
as il no acceleration had occurred; (b) cures any default of any-other covenants or agreements; () pays all
expenses incurred in enforcing this Sccurity Instrument. including, but no limited (0. reasonable attorneys'
fees. property inspection and valuation fees, and other fees incurred for Kie-purpose of protecting Lender's
infcrest in the Property and rights under this Sccurity [nstrument; and (d) fithes such action as Lender may
reasonably require to assure that Lender's interest in the Property anud <ights under this Sccurily
Instrument, and Borrower's obligation to pay (he sums sccured by this Sccurity’ [nsteument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rcavire that Borrower pay
such reinstatement sums and cxpenses in one or more of the following forms, as sclectea by Lender: (a)
cash: (b) money order: (c) cenified check, bank check. treasurer's chieck or cashier's chack: provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency. instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security [ngirument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, Lhis
right to reinstate shall not apply in the case of acccleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or partial interest in
the Note (together with this Security Instrument) can be sold one or more times withoult prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Pavments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Apphicable Law. There also might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note. I there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which pavments should be made and anv other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan 18
serviced by a Loan Servicer other than the purchaser of the Naote, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant 1o this
Security Instrument or (hat alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument. until such Borrower or Lender has notificd the other party {with such
notice given in compliance with the requircments of Section 13) of such alleged breach and aiforded the
other party hereto a rcasomable period after the giving of such notice 1o take corrective action. )
Applicable‘Law provides a time period which must clapse before certain action can be taken. that timne
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to'.cxre given o Borrower pursuant 1o Section 22 and (he notice of acccleration given (o
Borrower pursuzit.to-Section 18 shall be deemed to satisfy the notice and opportunity 1o tike carrective
action provisions of this Gection 20.

21. Hazardous Substapces. As used in this Scction 21 (a) "Hazardous Substances” arc those
substances defincd as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline,-seiusene, other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents. malZriais containing asbestos or lormaldehyde. and radioactive materials:
(b) "Environmental Law" means lederat bavs and laws of the jurisdiction where the Property is located that
relate 10 health, safety or cnvironmental protection; (c) "Environmental Cleanup” includes any responsc
action. remedial action. or removal action, as‘dcfined in Environmental Law; and (dy an "Environmental
Condition” means a condition thal can cause, conliibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use. disposal. storage. or rclease of any Hazardous
Substances. or threaten to release any Hazardous Substanccs/ o1 or in the Preperty. Borrower shall not do.
not allow anyon else to do, anvthing affecting the Property (4) fhat is in violation of any Environmental
Law., (b) which creates an Environmental Condition, or (¢} whicn. dus-ie the presence. use. or release of a
Hazardous Substance, creates a condition that adversely affects the walucof the Property. The preceding
two scnlences shall not apply fo the presence, use, or storage on the/Praperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to torsial residential wses and to
maintenance of the Property (including, but not limited 1o, hazardous substances in zansumer products).

Borrower shall promptly give Lender written notice of {a} any investigation. laipe.demand. fwvsuit
ar other action by any governmental or regulatory agency or private party involving i Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicage. (b) any
Environmental Condition, including but not limited to, any spilling. leaking. discharge. releasg o threat of
release of any Hazardous Substance, and (c) any condition caused by (he presence. usc or reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or is notified
by any governmental or regulatory autherity, or any private party, that any removal or other remediatton
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing hercin shall creatc any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

. the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cared; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums seeured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall
further inform Borrower of the right to reinstate after aceeleration and the right to assert in the
foreclosure nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreelosure, I the default is not cured on or before the date specified in the notice, Lender at its
option may_<cuuire immediate payment in full of all sums secured by this Security Instrument
without furthér emand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Limigd to, reasonable attorneys' fees and costs of titie evidence.

23. Release. Uponaayment of all sums secured by this Security instrument. Lender shall release {his
Security Instrument. Borrowet shall-pay any recordation costs. Lender may charge Borrower a fee for
rleasing this Security Instrament; but.anly if the fee is paid to a third party for scervices rendered and the
charging of he fee is permitted undet Applicable Law.

)03‘2877?‘

[

24. Waiver of Homestead. In accordinc: with Ilinois law. the Borrower hereby releases and waives
all rights under and by virtue of the [llinois heicsicad exemplion laws.

25, Placement of Collateral Proteetion Insuizpec, Unicss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeeat with Lender. Lender may purchase insurance
at Borrower's cxpense (o protect Lender's interests in Boreower's collateral. This insurance nuy. but need
not, proiect Borrower's interests. The coverage that Lencer” purchases may nol pay any clmim that
Borrower makes or any claim that is made against Borrower in‘connection with the collaeral. Borrower
may later cancel anv insurance purchased by Lender. but enly after/providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lenaci's agrcement. IF Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thatinsurance. including interest
and any other charges Lender may impose in conncction with the placement a8 the insurance, until the

' cffective date of the cancellation or expiration of the insurance. The costs of the ins(ivance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mave, than the cost of
insurance Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained i this
Security Instrument and in any Rider exceuted by Borrower and recorded with it

Witngsses:
?Oubw\ R Q0-’\'\/ (Scal)
. [a)
Patrick R. Carey -Borrower
Moy & =
7 £ gd,c&,/ (Scal) ccg
Mary E. VCarey d -Larrower ‘
2
_ " (Seal) (Seal)
-Borrower -Borrower
(Scal) /N (Scal)
-Borrower -Lorrower
(Seal) i a {Scal)
-Borrower -Borrower
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STATE ()F LINOIS, ¢ : County ss:
I g UU%LY&/ 6 7 . a Notary Public in and for said county ;mg_,

stale do hereby certify that Patrick R. Carey and Mary E. Carey/ fN/j w /ﬁc

N
personally known to me to be the same person(s) whosc name(s) subscribed to the forcgaing instrument, {-{:.
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said aD
instrumcat as his/her/their free and voluntary act, for (he uses and purposes therein st forth. ol
Givertugder my hand and official seal, this 15th day of February, 2002 2

N

My Commission :xrires: %}

-

ya

Lﬁ( ary Pyhlic
pERE RS D GGLONL GO0 &“’;

"OFFICIAL SEALY
MARGOC A. MAGUIRE
Notary Public, State of lllincis N

& MyCotnmission Expires 12/124/04 :\
SEEUS AR CELEEEORELNG G LY

T

L R L A
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