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DEFINITIONS

Words used in multiple sections of this dociment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules (ega-ding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is ¢7ed December 5, 2001 .
together with all Riders to this documeat. X .
(B) "Borrower" is JAMES F ZEUGZ P0VACL AN Zewu

H \)Sbcu\a an UQ\‘;Q b

Borrower is the mortgagor under this Security hastrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is s separate corporadot that is
zeting solely as a nominee for Lender and Lender's successors and assigns. MERS is the monzagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" js Tay]or', Bean & Whitaker Mortgage Corp.

Lender is a
organized and existing under the laws of Florida

Lender's addressis 101 NE 2nd Street, Ocala, FL 34470-6642

(E) "Note" means the promissory note signed by Borrower and dated December 5, 2001
The Note states that Borrower owes Lender One Hundred Eight Thousand and no/100

Dollars
(U.5.$108,000.00 ) plus interest. Borrower has promised to pay this debt in regulat Petiodic
Payments and to pay the debt in full not later than ~ December 1, 2021 .
(F) "Propavty” means the property that is described below under the heading “Transfer of Rights in the
Property.”
{G) "Loan" ineans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Woic, and sll sums due under this Security Instrurnent, plus interest.
(H) "Riders" nizurs all Riders to this Sccurigolnsw.tmnt that are executed by Borrower. The following

Riders are to be exacut<4 by Borrower [check box as applicable]:
Adjustable Rate Rudrs Condominium Rider Second Home Rider
Balloon Rider Planned Untt Development Rider 1-4 Ramily Rider
VA Rider Fiweekly Payment Rider Other(s) [specify]

(I "Applicable Law" means all correliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and oiders {chat have the effect of law) as well as all applicable final,’
non-appealable judicial opinions,

(J) "Commumity Association Dues, Fees, and A-sess nents” means all dues, fees, assessments and other
charges that are imposed om Borrower or the Foopoity by a condominium association, homeowners
associatlon ot simlilar organization.

(K) "Electronic Funds Transfer" means any transfer of ‘trads, other than a trameaction originated by
check, draft, or similar paper inswrument, which s Initiated duough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, o, 2uthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiri-cfesale transfers, automated teller
nuchfi;; transactions, tramsfers initiated by telephope, wire tranfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those {tems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of caeges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desciibed in Sectica 5} for: (i)
damape to, or destruction of, the Property; (il) condemnation or cther taking ot <l or.any part of the
Property; (iii) conveyance in lieu of condermnation; or (Iv) misrepresentations of, or o nissims as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, «: Aefault ot
the Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest uidic the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Reguiation X (24 C.F.R. Part 3500), as they might be amended from time to
tisne, or any additional or successor legislation or xegolation thar governs the same subject matier. As used
i thas Security Instrument, "RESPA" refers t0 all requirements and restrictions that are imposed in regard
to a "federally related momgage loan” even if the Loan does not quelify as a "federally related mortgage
loan" under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
got that party has assumed Borrower’s obiigadons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymeat of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
1his Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property locaied in the
[Type of Recarding Jurisdiction]

of [Name of Racording Jurlsdiction]:
SEE ATVACHED LEGAL DESCRIPTION

Parcel ID Number: 28-22-307-082-0000 which currently has the address of
16457 ROY STREET [Street]
QAK FOREST iciy), Minois 60452  (2p Code]

{"Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, gppurtenances, and fixmures now or hereafter a part of Gie yropesty. All replacements and
additions shall also be covered by this Security Instrument. All of the toripoing is referred to in thig
Security Insttument as the "Property.” Borrower understands and agrees thar MERS holds oply Jegal tide
to the interests granted by Borrower in this Securit'y Instrument, but, if necesséry to comply with law er
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to eXercise any
or all of those interests, including, but not limited to, the right to foreclose and sei the Troperty; and 1o
take any action requlred of Lender including, but not limited to, releasing and cancelins, this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convtved.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, (excent for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aguwst all
claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constimie a uniform security insteursent covering real

prope{g"mm COVENANTS. Borrower and Lendet covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nore. Borrower shall for Escrow Iterns
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be mude in U S.
currency. Blowever, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumoent is returned to Lender unpaid, Lender may require that any or all subsequent paymeats
due under the Note and this Security lostrument be made in one or more of the followiny forms, a8
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instirution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in sccordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are ipsufficient to
bring the Loan current. Lender may accept any payment Or partial payment insufficient to bring the Loan
current, without waiver of any rights hereander or prejudice t0 its rights to refuse such payment or partial
paymer.s ip the future, but Lender is not obligared to apply such payments at the time such payments are
accepted, 1¢cach Periodic Payment is applied as of its scheduled due date, then Lender nced not pay
interest on Wapylied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan currer... 1/ Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds of returd them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance undir tie Note iramediately priox to foreclosure, No offset or claim which Borrower
might have now or in tae firure against Lender shall relieve Borrower from making payments du¢ under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments ur Proceeds. Except as otherwise described in this Sectiom 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due 2nrle~ the Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment ir the order in which it became due. Any remainiog amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment fram Borrower fo: 2 delinquent Petiodic Payment which includes 2
sufficient amount to pay sny late charge due, the paymicrt may be applied to the delinquent payment and
the late charge. If more than ane Periodic Payment is outsworus, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if ‘a7.d to the extept that, each pay'ment can be
paid in full. To the extent that any excess exists after the paymer' s applied to the full paymear of one or
rmore Periodic Payments, such excess may be applied to any late charyes oze. Voluatary prepayments shall
be applied first to any prepayment charges and then as described in the Not-.

Any application of paymeats, insurance proceeds, or Miscellaneous ©c ceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of tie Teriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (8) taxes and assessments and other items which can arcain priority over this Secur'ty [ suument as a
len of encumbrance on the Property; (b) leasehold payments or ground rents on the Progerty, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d} Mortgsge Tnsurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Murtgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Biirow
Iterns." At originstion or at any time during the 1erm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessmepts, if any, be escrowed by Bormrower, aod such duss, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices ol amounts to
be paid under this Section. Borrower shall pay Leader the Funds for Escrow Items unless Leader waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver «ay only be
in writing. In the event of such waiver. Borrower shall pay directly, when and where payabie, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such paymnent within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed w0
be a covenant and agreement contained in this Securiry Instrument, as the phrase “"covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waivar, and
Borrower fails to pay the amount due for an Escrow Item, Leader may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to eny or all Escrow Items at any time by 2 noiice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. ‘

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Pund: at the time specified under RESPA, and (b) not 1o exceed the maximmm amount a lender can
requir: cnuer RESPA. Lender shall estimate the amount of Punds due on the basis of current data and
reasonabl. estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,
The PFuuce ehall be held in 2n institution whose deposits are insured by a federal agency,
instrumentality, o1 entiy {including Lender, if Lender is an instiurion whose deposits are so insured) or in
any Federal Home Loz« Pank. Lender shall apply the Funds to pay the Escrow Irems no later than the time
specified under RESPA.. Lender shall not charge Borrower for helding and applying the Funds, annually
analyzing the esctow accoun!, ¢ virifying the Escrow ltems. unless Lender pays Borrower interest on the
Punds and Applicable Law perzats I snder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. BoTower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shail giv: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.,

If there is a surplus of Funds held in escrcw, as defined under RESPA, Lender shall account to
Bomrower for the excess funds in sccordance with RESPA, If there is a shortage of Funds held in escrow,
gs defined under RESPA, Lender shall notify Borrower & required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in eocrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esue/, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay,/to-Lender the amount necessary to make
up the deficiency in accordance with RESPA, but iz no more than 12 z.onthly payments.

Upon payment in full of all sums secured by this Security Instrymept, Lender shall proniptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaiges. fines, and impositions
sttriburable to the Property which can attain priority over this Security lnstrument, l=asehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and ‘A sessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proividec in Secticn 3.

Borrower shall promptly discharge amy lien which has priority over this Security I=scr_ment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marr.r scceptable
to Lender, but only so long as Bommower Is petforming such agreement; (b) contests the lien in gocd faith
by, or defends against enforcement of the lien in, legal procoedings which in Lender’s opinion opatae te
prevent the enforcement of the lien while those proceedings are pending, but only unril such proceedings
are concluded; or (¢) secures from the bolder of the lien an sgreement satisfactory to Lender sibordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrurment, Lender may give Borrower a notice ideatifying the
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lfen, Within 10 days of the date on which that notice is givent, Borrower shall satisfy the lien or take one or
mote of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exlsting or hereafter erected on
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insuranee shall be chosan by Borrower subject to Lender's
right to disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may
require Sorrower to pay, in compection with thig Loan, either: (a) a one-time charge for flood zone
detenaninzinn, certfication and tracking services; or (b) 2 one-time charge for flood zone determination
and certilic7ion. secvices and subsequent charges cach time remappings or similar changes oceur which
reasonably imipli affect such determination or certification. Borrower shall also be responsible for the
payment of any fov imposed by the Federal Emergency Management Agency in comnection with the
review of any flood 72ne determination resulting from an objection by Borrower.

If Borrower fails’to maintain any of the coverages described above, Lender may obtuin insurance
coverage, at Lender's optiop and Borrower's expesse. Lender is under no obligation to purchase any
particular type or amount ol cnvicage. Therefore, such coverapge shall cover Lender, but might or might
not protect Borrower, Borrowex's equity in the Property, or the contents of the Property, agaiast any risk,
hazard or liability and might prov.de greater or lesser covetage than was previously in effect. Borrower
scknowledges that the cost of the insirar.ce coverage so obtained might sigmificantly exceed the cost of
insvrance that Borrower could have obtaited Aay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured o7 wiis Security Instrument. These amounts shal} bear interest
at the Note rate from the date of dishursetnent ani shall he payable, with such interest, upon fotice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rezovals of suck policies shall be subject to Lender’s
right to disapprove such policles, shall include a stangzid ortgage clause, and shall name Lender as
mortgagee and/or a5 an additional loss payee. Lender shall have the right to hold the policies and renewsl
certificates. If Lender requires, Borrower shall promptly give o Lcader all receipts of paid premums and
renewal notices. If Borrower obtalns any form of insurance coverag:, nut otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inclvde s standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance rarrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was reaaired by }ender, shell
be applied 10 restoration or repair of the Propenty, if the restoration or repalir is econoraical’y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shaii ius- v *he right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property (¢ ensure the
work has been completed to Lender’s satisfaction, provided thar such inspection shall be ‘mngestaken
prompily. Leader may disburse proceeds for the repairs and restoration in a single payment or in 4 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such Insurance proceeds, Lender shall not be required to pay Borrower any
imterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bomower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, (he insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiats and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Leader (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts wnpaid under the Note or this Security Inswrument, and
(b) any other of Borrower’s rights (other than the right 1o any refund of ueamed premiums paid by
Borrower) under al) Insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender may use the ingurance proceeds either to repair or restore the Property or
to pay araonats unpaid under the Note or this Security Instrument, whether or not then due.

6. Cucupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence ‘wittin 60 days after the execution of this Security Instrumnent and shall continue i occupy the
Property as Dzirowver's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees-in-vwriting, which conseat shall not be unreasonably withheld, or unless extenuating
circumstances exigiwvpich are heyond Borrower’s control.,

7. Preservation, (f-intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or irspar the Property, allow the Property to deteriorate or commit waste ou the
Property. Whether or not B(rrow<a is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fiom dsteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant 1o Section S Lyt repalr or restoration s not economically feasible, Borrower shall
promptly repair the Property if damigel to avoid further deteriorstion or damage. If insurance or
condemnation proceeds are paid in connecrion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing ar restoring iic Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the revairs and restoration in a single payment or in & series of
Progress payments as the work is completed. If the insnrance or condermnation proceeds are pot sufficient
t0 repalr or restore the Property, Borrower is not reliev<d of Borrower’s obligation for the cimpletion of
such repair or restoration.

Lender or its agent may make reasonable entries upor-and fmspections of the Propeny, If it has
reasonable cause, Lender may inspect the interior of the improvein=ats on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection $pecifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Sorrower or with Borrower’s
knowledge or cansem gave materially false, misleading, or inaccurate informe6+ or statements 10 Lender
(or failed to provide Lender with material information) in commection ‘vith the Loan. Material
representations nclude, but are not limited to, representations concerning Borrowur's occupancy of the
Property as Barrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security i wsument. If
(a) Borrower fails to perform the covenants and agreernents contained in this Security Instrumcar; (b) there
Is a legal proceeding that might significandy affect Lender’s interest in the Property and/or ri¢ht. under
this Security Instrument (such 2s a proceeding in bankruptcy. probate, for condemnation or forfettae, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
régulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secused by a lien
which has prioriry over this Security Instrurnent; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, mcluding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10,
entering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes, eliminate building or other code violatlons or dangerous conditions, and have wilitles umed
on or off. Although Lender may take action under this Section 9, Lender does not have to do 30 and is not
under any duty or obligation to do so. It Is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Bonowcr requesting

A t.
P If this Security Instrumsnt is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Propenty, the leasehold and the fee title shall not merge uniess
Lender ngrees to the merger in writing,

%0, Ruortgage Insurance. If Lender required Mortgage Insurance as a condition of makiag the Loan,
Borrower oh2!! pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage "arurance coverage required by Lender ceases to be available from the mortgage: insurer that
previously prsvid.d such insurance and Borrower was required to make separately designaled payments
toward the prem'urs for Mortgage Iosurance, Borrower shall pay the premiums required to obtain
coverage substantial'y ejnivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost tr Porrower of the Mortgage Insurance previously in effect, from an altemnate
mortgage insurer selected bv-lender. If substantially equivalent Mortgage Insurance coverage is Dot
available, Borrower shall coutings w0 pay to Lender the amount of the separately designated payments that
were due when the insurance Coveraze ceased to be in effect. Lender will t, use and reiain these
payments as 2 non-refundable losi resarve in liew of Mongage Insuraace. Such loss reserve shall be
ton-refiindable, notwithstanding the o that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest uz eanings on such loss reserve, Lender can no longer require Joss
reserve payments if Morgage Insurance coverae (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender :gain hecomes available, is obtained, and Lender requircs
sepacately designated payments toward the premiu ns tor Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Bezower was required to make separately designated
payments toward the premiums for Mortgage Insurance - Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 4 snn-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance wita 2uv written agreement between Borrower and
Lender providing for such termination or undl termination is 12quired by Applicable Law. Noiking in this
Section 10 affects Borrower’s obligation to pay interest at the ruic providad in the Note.

Mortgage lnsurance reimburses Lender (or any eatity that pur -hascs the Note) for ceriain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower i=-uot a party to the Mortgage
nsurance.’

Mortgage insurers evaluate their total risk on all such insurance in forcs from time 10 tirge, and may
enter into agreements with other parties that share or modify their risk, or reduc: losses. Thesc agreemeants
are on terms and conditions that are satisfactory to the mortgage insurer and the ather party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payment; uling agy source
of funds that the mortgage insurer may have available (which may include funds obtained ‘rom Mortgage
Ingurance premivms),

As & result of these agreements, Lender, any purchaser of the Note, another insurer, &y t¢insurer,
any other entity, or any affiliate of any of the forcgoin%, may receive (directly or indirectly) aLtourts tha
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage laswance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for @ share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreemaents will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agresments will not increase the amount
Borrower will owe for Mortgage ¥nsurence, and they will not entitle Boxrower to any refond.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to rccdve certain disclosures, to request and obtain cancellstion of the
Mortgage Insurance, to have the Mortgage Insurance termimated automatieally, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned to and shail be paid to Lender.

If the Proj is damaged, such Miscellaneous Proceeds shall be applied to restoration or tepair of
the Property, if the restoration or repair is economicelly feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been coropleted to
Lender’s satisfaction, provided thar such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursernent or in a series of progress payments as the work is
compietes. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellapeors Proceeds, Lender shall aot be required to pay Borrower any interest or eamings on such
Miscellaneons ' .noceds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, iz *Jiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then are, with the excess, If any, pald to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for In Section 2.

In the event of a soral taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to 22 sums secured by this Security Instrument, whether or not then due, with
the excess, if any, patd to Bcoowie,

In the event of a m‘al w2king, destruction, or loss in value of the Property in which the fair market
value of the Property y befcre the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums scired by this Security Instrument immediately before the partial
taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums
secured by this Securiry Instrument shall oo reduced by the amount of the Miscellaneous Proceeds
mniriplied by the following fraction: (a) the total amount of the sums secured immnediately before the
partial taking, destruction, or loss in value divided by (b) the fair market vatue of ihe Property
irnmediately before the partial taking, destruction, or Joss in value. Any balance shall be paid to Borrowet.

In the event of a partial taking, destruction, or los’ in value of the Property in wiich the fair market
value of the Property immediately before the partial taling, destriction, or loss in value is less than the
amount of the sums secured immediately before the partiw t:ding. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceliauecas Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ticn due,

If the Property ts abandoned by Borrower, or if, after not'ce Ly Lender to Borrower that the
Opposing Party (as defined In the next sentence) offers to make an &~ard to settle a claim Jor damages,
Borrower fails to respond to Lender within 30 days after the date the notie 's given, Lender is gutborized
to collect and apply the Miscellaneous Proceeds either to restoration or rerdir of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing ©irty” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower, L a righl of action in
repard to Miscellaneous Proceeds. '

Borrower shall be in default if any action or proceeding, whether civil or ¢criminil, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairiienc «f Leader's
interest in the Property or rights under this Security Instrument. Borrower can cure such a “cfault and, if
acceletation has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender’s judgment, precindes forfeitire of the Property or other miverial
impairment of Lender’s intetest in the Property of rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impzirment of Lender’s interest in L£c Property

are hereby ass and shall be paid to Lender,
All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shal be

applied in the order provided for in Section 2.

o 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

- payment or modification of amortization of the sums secured by this Security Instrument grasivd by Lender
ol
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to Borrower or any Suecessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrowet. Any forbearance by Lender in exercising amy right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entities or
Successors in Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any night or remedy.

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrowcr covepants
and agrees thar Borrower's obligations and liability shall be joimt and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (8) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Inswument; (b) is not persopally obligated to pay the sums secured by 1his Security
Instrumeit; and (c) agrees that Lender and any other Borfower can agree to extend, modify, forbear ot
make any accommodations with regard to the terms of this Security Instrument or the Note without the
¢o-signer’s coarent, ‘

Subject .t he provisions of Section 18, any Successor in Interest of Borrower wio assumes
Borrower’s obligzuons under this Security Instrument in writing, and is approved by Lender, shall obiain
all of Borrower's A%t and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatioss 2.d liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants ;p7- agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit we sucosssors and assigns of Lender.

14. Loan Charges. Leadzt miay charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose <& urotecting Lender's interest in the Property and rights under this
Security Instrument, including, but ot limited to, attorneys’ fees, property inspection and valaarion fees.
In regard to any other fees, the absence Of xpress authority in this Secuxity Instrument to charge a specific
fee 10 Borrower shall not be construed as 2 prhibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sevur’ v Instrument or by Applicable Law.

If the Loan is subject to a law which scts 1naxirmm loan charges, and that law is finally intetpreted so
that the interest or other loan charges collested o1 to b2 collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall 4 reduced by the amount necessary t reduce the
charge 1o the permitted fimit; and (b} any sums already co'iected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 10 maake this refund by reducing the principal
owed under the Note or by making a direct payment 1o Brurswer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without say prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrowet's accertance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acion 3omower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with fhis Security Instrument
must be in writing. Any notice to Borrower in counection with this Security ins*nment shall be deemed to
have been given 10 Borrower when malled by first class mail or when actually delivered to Borrower’s
notfce address if sent by other means. Notice to any ane Borrower shall constitute antice to ail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower bl promptly
otify Lender of Borrower’s change of address. If Lender specifies a procedure for reportiap sorrower’s
change of address, then Borrower shall only report a change of address through that specifiec picredure.
There may be only one designated notice address under this Security Instrument at any onc i<, Any
notice to Lender shall be given by delivering it or by mailing it by flrst class mail to Lender’s address
stated herein unless Lender has desigmated another address by notice to Borrower. Any notice in
comnection with this Security Insorument shall not be deemed to have been given to Lender unti] actually
received by Lender. Jf any nofice required by this Securiry Instrument is also required under Applicable
Law, the Applicable Law requiremnent will satisfy the corresponding requirement under Wis Security
Instroment.
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16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurlsdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Appliceble Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrumnent or the Note conflicts wth Aciplicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singulac sha!l mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any cbligation 10
take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security lnstrument.

18 “Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, bw not limited
to, these Lensiicial interests transferred i a bond for deed, contract for deed, installment sales contract or
escrow agrevcr., the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or arv-pest of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persuaand a beneficial interest in Bortower is sold or transferred) without Lender’s prior
written consent, Letder may require immediate payment in full of all sums secured by this Security
Instrument, However, this-option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exervises this outizn, Lender shall give Borrower notice of acceleration. The notfice shall
provide a period of not less thaa 30 Zays from the date the notice is given in accordance with Section 13
within which Borrower st pay &0 sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of dus period, Lender may invoke any remedies permiued by this
Security Instrument without fur¢her nodee ur Jemand on Borrower.

19. Borrower’s Right to Reinstate pt=r Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcumep-of this Security Instrument discontinued at agy time
prior to the earliest of: (a) five days before sale of the Property pursuent to Section 22 of this Security
Instrument; (b) such other period as Applicable Law raght specify for the termination of Bortower’s right
to reinstate: or (c) entry of a judgment enforcing s Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be v~ wnder this Security Instrument snd the Note
as if no acceleration had occurred; (b) cures any default of any ciser covenants or agreements: (¢) pays all
expenses lncurred in enforcing this Security Instrument, includiag, bat not limited to, reasonable artorneys’
fees, property inspection and valuation fees, and other fees inctirred forihe purpose of prolecting Lender’s
interest in the Property and rights under this Security Instrument; anc (d) trkes such action as Lender may
reasonably require to assure that Lender’s interest in the Property »wd rights under this Security
Instrament, and Borrower’s obligation to pay the sums secured by this Secviisy-Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may c=qwire that Borrower pay
such reinstatement sums and expenses in one or more of the following fomms, as szlected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashiex’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency insvumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securit?irutment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred.” However, this
right to reinstate shall not apply In the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiud wrorest in
the Note (together with this Secutity Instrument) can be sold one or more times without prior nutice to
Borrower, A gale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

no one of more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
o Servicer, Borrower will be givea written notice of the change which will state the name and address of the
j oy new Loan Setvicer, the address to which payments should be made and any other informaion RESPA
I

og 185869 185869 ) 0
?\3 initialz;

A %-GA(IL) 10810} Poge 11 of 18 Form 3014 1/01

o
fea-3




v02

CIVE

28

bd

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as elther an
individua! litigant or the member of e class) that arises from the other party’s actions pursvant to this
Security Instrument or thar allegea that the other party has breached any provision of, or any duty owed by
regson of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take comrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period wil, be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunicy o curs given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower puzsvant to Section 18 shall be deemed to sarisfy the notice and opportunity to take corrective
action provisions 7.« this Section 20,

21. Hazardous drstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as loyic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasollrc, kerosene, other flammable or toxic petroienm products, toxic pesticides
and herbicides, volatile solveais -raaterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fer'eral laws and 1aws of the jurisdiction where the Property is located that
relate to health, safety or epvironmsarai vrotection; (¢) "Environmental Cleanup” includes :my response
sction, remedial action, or femoval actiur; s defined in Environwsental Law; and (d) an "Environmoental
Condition” means a condition that can csi:c, contribute to, or otherwise trgger an Environtmental
Cleanup.

Borrower shall not cause or permit the presecce.wse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subst=irss, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Propeiry (%) that is in violation of any Euvironmental
Law, (b) which creates an Eavironmeatal Condition, or {¢) wiiza, due to the presence, use, or release of a
Hazardous Substance, creates 8 condition that adversely affects %ic value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage or the! Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate ‘o 2omaal residential uses and to
maintenance of the Property (including, but oot limited to, hazardous subsianczs in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigativn, ciaim, demand, lawsuit
or other action by any govermmental or regulatory agency or private party involviny the Property and any
Hazardous Substance or Environmental Law of which Borrower has scual krowicdge, (b) any
Environmental Condition, including trat not imited 1o, any spilling, leaking, discharge, sa'cas> o threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use o7 rilease of 2
Hazardous Substance whick adversely affects the value of the Property. If Borrower learns, 1 is potified
by any govermmeatal or regulatory authority, or any private party, that any removal or other ren edation
of any Hazardous Substance affecting the Property is necessary, Borrower shall pronptly tale all necessary
remedial actions in accordance with Environmental Law. Nothing hereln shall create any ¢bligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; {c) a date, not less tham 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
thig Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shali
further loform Borrower of the right to rejnstate after acceleration esnd the right to ussert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forelosure. If the default fs not cured on or before the date specified in the notice, 1.ender at its
option 1oo¢ require immediate payment in full of all sums secured by this Security Instrument
without f.urt-or demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entit’er ¢o collect all expenses incurred in pursuing the remedies provided io this Section 22,
including, buc zuf Gmited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upca 1/ayment of all sums secured by this Security Instrament, Lender shall release this
Security Instrument. Boccower shall pay any recordstion costs. Lender may charge Borrower a fee for
releasing this Security Instrunert Sut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In ac.onlance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinoi; he mastead exemption laws.

23. Placement of Collateral Protection Insiuirce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreernent with Lender, Lender may purchase insurance
at Borrower's expenise to protect Lender's interests in Brerower’s collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that ‘Ceuder purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower 1o connection with the collaterul. Borrower
may later cance! any insurance purchased by Lender, but only 2iter providing Lender with ¢vidence that
Borrower has obtained insurance as required by Borrower's and Lend:i's agreement. If Lender purchases
insurance for the collateral, Barrower will be responsible for the cost: of that insurance, including Interest
and any other charges Lender may impose in connection with the placerient of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of thic iisurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance 1oy t< more than the cost of
insurance Borrower may be able to obiain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contiined in this
Security Instrurnent and in any Rider executed by Borrower and recorded with it

Witnesses:

Z/5;
JAMEyZEUG o /(#/ﬂ/

-Boerower

(Seal)
Borrower
e (Seal) (Seal)
-Borrower ~Bormower
(Seal) o (Seal)
-Borrower -Borrower
(Seal) L {Seal)
-Bornower Borrower
185869 185869 0
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STATE OF ILLINOIS, h\m A\)( Q( County ns:COdJ

L , 2 Notary Public in and for said county and
state do bereby cemify that  JAMES F ZEUG AND quy Anne 260%

personally known 10 me to be the same person(s) Whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Givéa under my hand and official seal, this 5th day of December, 2001
My Commis:ior Sxpires: 5_9_(:;\ h ‘
A 1m A\S @dﬁ
l\(onry Public
R
o T 0 T
I ' Pl..a-

., T - -
[-—— ] L

[ vCons e EXpNCD 500"
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EXHIBIT "A"

LOT 121 IN FIELDCREST THIRD ADDITION, A RESUBDIVISION OF LOTS 1 TO 42 INCLUSIVE
IN BLOCK 8 AND LOTS 1 TO 43 INCLUSIVE IN BLOCK 9 IN WILLOWWICK ESTATES, BEING
A SUBDIVISION OF PART OF THE SOUTHWEST 1/4 AND PART OF THE SOUTHEAST 1/4
NORTH OF INDIAN BOUNDARY LINE OF SECTION 22, TOWNSHIP 36 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT OF SAID
FIELDCREST THIRD ADDITION REGISTERED IN THE OFFICE OF THE REGISTRAR OF
TITLE OF COOK COUNTY, ILLINOIS, ON APRIL 27, 1962, AS DOCUMENT NO. 2030584, IN
COOK COUNMTY, ILLINOIS.

PARCEL ID NUMRER: 28-22-307-082-0000

COMMONLY KNOWN A5: 16457 ROY STREET
CAK FOREST, IL 60452




