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DEFINITIONS

Words used in multiple sections of this docusierit are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which [s dated March 15, 2002
torether with all Riders to this document.
(B) "Borrower" is Harry Schmidt, Donna Schmidt, Lwsband and wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is First Houws Mortgage

Lender is a Coxporatrion

organized and existing under the laws of State of New Vork
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¥
Lender’s address is 950 North Elmhurst Road, Mount Prospect, IL 60056

Lender is the mortgagee under this Security Instrument.

(D} "Note" means the promissory note signed by Borrower and dated March 15, 2002

The Note states that Borrower owes Lender Two Hundred Sixty Six Thousand Two

Hundred Fifty and No/100 Dollars
(U.S. $266,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  April 1, 2032

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to-ue executed by Borrower [check box as applicable]:

[x] Adjustable-k g Rider [ Condominium Rider [] Second Home Rider
[ Balloon Ridet [} Planned Unit Development Rider [ 114 Family Rider
[ VA Rider E] Biweekly Payment Rider [] Other(s) [specify]

(H) "Applicable Law" meatc” 2a controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules zad orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fecs, 7nd Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or fie. Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any trans’er of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated taroach an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or atharize a financial institution to debit or credit an
account. Such term includes, but is not Hmited to, pointsfizale transfers, automated telter machine
transactions, transfers initinted by telephone, wire transfors, and Gutomated clearinghouse transfers.

(K) "Escrow Items” means those items that are described in Scetion 3

{L) "Miscellaneous Proceeds” means any compensation, settlement, sward/of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverager described in Section 5y for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of alv’or any part of the Propesty;
(iii) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or omistions.as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lerder against the nonpayment ¢f, or defauht on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and irterest under the
Note, plus (ii} any aimounts under Section 3 of this Sccurity usiuntent.

(O) "RESPA" mecans the Real Estate Seitlement Precedures Act (12 U.S.C. Section 2601 ot se¢) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500} ae they might be amended from time o time,

or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and rsstrictions that are imposed in regard 1o a
“federally refated mortgage loan” even if the Loan does not qualify as a "federally related mortoaoe toan”

under RESPA,
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Coock [Name of Recording Jurisdiction]:

LOT 12 IN DRAKES LANDING, A RESUBDIVISION OF LOTS 13 THROUGH 20 BOTH
INCLUSIVE IN GLENDRAKE, BEING DRAKE'S SECOND ADDITICN TO PROSPECT
HEIGHTs, s SUBDIVISION IN THE NORTHWEST QUARTER OF THE NORTHEAST

QUARTER OF SETION 15, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MoWIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 02-15-206-028 which currently has the address of
805 Tide Court [Street}
Wheeling [Ciev], Nlinois  AOD90 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erecied on'the property, and alt casements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacements and additions shalt also
be covered by this Security Instrument. All of the foregoing is referred to m/his Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencamb:red, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Troperty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifesmn covenants for national use and ‘wop-aniform
covenants with limited variations by jurisdiction to constituic 2 uniform sccurity instrument zovering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Fscrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and ioterest on, the debt evidenced hy the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

L)

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender int accordance with the notice provisions in Section 15.
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Pryment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lencei may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does it do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrowcy /ii not applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediaier prior to foreclosure. No offset or claim which Borrower mlight have now or in the
future against Lender shaljrelieve Borrower from making payments due under the Note and this Security
Instrument or performing the. covenants and agreements secured by this Security Instrument.

2. Application of Paymepts or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender-cond be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Not; (v} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order inwhich it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts 2ys-vnder this Security Instrument, and then to reduce the principal
balance of the Note.

i Lender receives a payment from Borrower-for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the poyment may be applied to the delinquent payment and the
late charge. i more than one Periodic Payment is cutstinding, Lender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, dnd/to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment” is/arplied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late caarpes due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of tie” Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Piricdic Payments arc due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paynient of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property,of ary; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurancc primiiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insuranie/preminms in
accordance wills the provisions of Section 10. These itewns are called "Escrow Items. ™ At originadnp-or at any
time during the torm of the Loanm, Lender may require that Community Association Ducs, Tees, and
Assessments, if any, be escrowed by Borrower, and such dues, fres and assessments shall be an Escrow ltem.
Borrower shall prowmptly furnish to Lender all notices of amounts to be paid urder this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation o pay the Funds
for any or alt Fscrow ltems. Lender may waive Borrower’s oblication to pay to Lender Funds for any or all
Escrow ltems at anv time. Any such waiver may only be in writing. In the event of such walver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 1o make such payments and
to provide receipts shall for al! purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursnant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undér, RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie esumates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuids shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (incluging, Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loant Bank, Lender sna'l apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shali ziot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyirg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender iy make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid-up/ihe Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and ‘ender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower,-without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held i rscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REZPA. If there is a shertage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heldin-escrow, as defined under RESPA, Lender shall
notify Rorrower as required by RESPA, and Borrower shall‘pay 2o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 rionthly payments.

Upon payment in full of all sums secured by this Sceurity Instrozient, Lender shall promptly 'cfund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chirges, fines, and impositions
attributable to the Property which can attain priority over this Security Instaupient, leaschold payments or
ground reais vn tic Property, if any, and Conunuiity Association Ducs, Fees, and Asiessuiciits, if any. To the
extent that these items are Escrow Items, Borrower shall pay then: in the manner provided in Scction 3.

Borrower shall promptly discharge any len which has priority over this Securicy histrument unless
Borrower: (2) agroos in writing to the payment of the obligation secured by the lien in 2 ninncrasceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in gosd-faith by, or
defends agaist enforceinent of the lien in, legal proceedings which in Lender’s opition vperule v prevent the
enforcemant of the Yan while those proceedings are pending, but only until such proceedings are tencluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. 1f Lender determines that any part of the Property is subject to a len which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the len, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards incleding, but not limited te, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {(a) a one-time charge for flood zone determination,
certificatior and tracking services; or (b} a one-time charge for flood zone determination and certification
services anu-subsequent charges each time remappings or similar changes occur which reasonably might
affect such Getzrmination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the-i'zderal Emergency Management Agency in connection with the review of any flood zone
determination resuiiry irom an objection by Borrower.

If Borrower fais «o snaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option.and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of corerage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity -in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide pgredier, or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the incvrance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtairid-Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured-by.inis Security Instrument. These amounts shall bear interest at
the Notc raic from the date of disbursement and shallk= payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rénewvals of such policies shall be subject to Lender’s
right to disapprove such pelicies, shall include a standar?’ mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Tender shall ‘navesthe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give (o Lender all receipts of paid premiums and
rencwal notices. I Borrower obtains any form of insurance coverage, ciovotherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall includea stridard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance <arrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrewver otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was reqiired by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econgmically feasible and
Lender’s security is not lessened. During such repair and restoration peried, Lender shait havo the right to
hold such msurance proceeds until Lender has had an opporfunity to inspect such Property tocpsure the work
has been vompleted o Lender’s satisfaction, provided that such inspection shall be undertahen sromptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of-progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Taw requires
interest to be paid on such insurance procends, Lender shall not be required to pay Borrowser any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Rorrower shall not be
paid out of the insurance proceeds and shall he the sole obligation of Borrower If the restoration or
repair s not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applicd t0 the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such ‘insurance proceeds shall be applied in the order provided for in
Section 2.

[f Borrower abandons the Property, Lender may f{ile, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Ocrupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 6( days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s princinal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writinig.-which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyora florrower’s control.

7. Preservation, ia*atenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impa.r tae-Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower 15 resiZing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating oz dcreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not €conomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratien 23 damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking-of,-the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released nroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymert-or in a series of progress payments as the work is
completed. If the insurance or condemnation procteds are not sufficient to repair or restore the Property,
Borrower is net relieved of Borrower’s obligation for th completion of such repair or restoration.

Lender or its agent may make reasonable entries‘urdn and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the inpprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectior, specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in detault if, aering the Loan application process,
Borrower or any persons or entities acting at the direction of Borroveer oo with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or siatements to Lender {or failed to
provide Lender with material information) in connection with the Loan. Mater1a) iepresentations include, but
arc not limited 1o, representations concerning Borrower™s occupancy of the Propirty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agresments contained in this Security Insitaraert; (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis under this
Security Tastrument (such as a proceeding in bankiuptey, probate, for condemnation or ferfeinre, for
cnforcement of o lien which may attain priority over this Security Instrument or to onforce-laws or
regnlations), or (¢) Rorrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s iulerest in the Property and rights under this Sccurity
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendet’s actions can include, but are not limited to: {a) paying any sums secured hy a Hen which
has priofity over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a barkruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs ne liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay the premiurms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Fisurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-such insurance and Borrower was required to make separately designated payments
toward the premius <ot Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to.the Morigage Insurance previcusly in effect, at a cost substantially equivalent to
the cost to Borrower of tne’ Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If subs'zatially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the ariovnt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. ronder will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance /Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and-Lexder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longerieguire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender reqrirzs) provided by an insurer selected by Lender again becomes
available. is obtained, and Lender requires separztely designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance/as : condition of making the Loan and Borrower was
required 1o make separately designated payments tuward, the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage tesurunce in effect, or to provide a non-refundabie loss
reserve, untld Lender’s requirenment for Mortgage Tusurance eids in accordatice with any writlen agrecuent
between Borrower and Lender providing for such termination orantil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascsithe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a partv.io the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in/rice from time to time, and may
enter into agreements with other parties that share or modity their risk, or reducclosses. These agreements are
on terms and conditions that are satistactory to the mortgage insurer and the othicr-party (or parties) to these
agreements. | hese agreements may require the mortgage wmsurer to make paymems ucwg any source of funds
thal the worigage insuerer may have avaiable (which uiay iclude funds obtained frian Maongage Insurance
premiums).

As a recubt of these agreements, Lender, any purchaser of the Note, another insurer;apy roinsurer, anv
other entity, or any affiliate of any of the foregoing. may receive (directly or indirectlv) amedrts_that derive
from (or might be characterized as) a portion of Borrower’s payments for Morteage Insurance [ in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provices.that an
afilliate of Lender takes a share of the insurer's risk in exchange for a share of the premivms paid to the
nsurer, the arrangement is often termed “capuve remsurance. Further:

{a) Auy such agreements will nol aifedt ihe wnounis thalt Borrewer hus agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclncures, to request and obtain canceliation of the Mortgage
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" Insurance, to have the Mortgage Insurance ter:ninated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess /it any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the ¢veniof a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applie¢-t0 zae sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Boriower

In the event of a portial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imur<a‘ately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, un'ss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be redvced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amoun? of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance sh.ll be paid to Borrower.

In the event of a partial taking, destniction; or loss in value of the Property in which the fair market
value of the Property immediately before the nartial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before ine partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, L. Miscellaneous Proceeds shall be applied to the sums
stoured by ihis Security Instrument whether or not the sanss are thien due.

If the Propcrty is abandoned by Borrower, or if, aft¢t notice by Lender to Borrower that the Opposing
Party (as defired in the next sentence) offers to make an awird @ settle a claim for damages, Borrower fails
to rmpnnd to Lender within 30 days after the dare the notice is ziven, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair o the Pronerty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” mezns tle third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right ef 2ction in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civit ¢f criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other matcrial unpairment of Lender’s micrest
in the Property or rights under this Security Instrument. Borrower can cure such a de’ault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding t¢ he dismissed with a
ruting that. in Lender’s judgment, precludes forfeiture of the Propertv or other maeriulvunpairment of
Lender’s interest in the Property ot rights under this Security Instrument. The proceeds of auny award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hércby assigned
and shall be paid to Lender.

All Miscellupeous Proceeds that are nut applicd 10 restoration or repair of the Pruperty shall te applied
in the order provided for in Section 2.

12, Duirower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavenent o modification of amortization of the sime secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Imerest of Borrower or o refuse to extend time for payment or otherwise medity amortization
of the sums secured by this Security Instrumens by reason of any demand macde by the original Borrower or
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any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s” rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's uligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The<«corenants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit thC zuccessors and assigns of Lender.

14. Loan <Churzes. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, o1 ‘e purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclvdwrg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, thi-apsence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constrzed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by tns >ecurity Instrument or by Applicable Law.

If the Loan is subject to a law wiiel, sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges.col'acted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chazpe shall be reduced by the amount necessary to reduce the charge
10 the permitted limit; and (b) any sums aleruv collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may chooje to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrorver. If a refund reduces principal, the reduction will be
treated as a partiai prepayment without any prepayment charge (whether or not a prepayment charge is
provided tor under the Note). Borrower’s acceplance of »nvssuch refund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might'puve arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in Zotmection with this Sceurity Instrument must
be in writing. Any notice to Borrower in connection with this SeZvsity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actealty deliversd to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shali ‘i, the Property Address unless
Borrower has designated a substitute notice address by notice 10 Lender--beivower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for rejuiiing Borrower’s change of
address, then Borrower shall only report a change of address through that specified yrocedure. There may be
oniy one designated notice address under tus Security Instrument at any one time. Aiy netice to Lender shail
be given by delivertog ior by matling i by first class miail o Lender™s address stated (bere o unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any neuct required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement wilt satisfy
the corresponding requirement under this Security Tnstrument.

16. Governing Law: Severabilitv: Rules of Construction. This Securitv Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Apphicable Law might explicitly or impliculy allow the parties 1o agree by contract or it might be silent, but
sticlt siicuee sliell ot be construed as a prohibition against agrecmein by coniraci. o the event that any
provision or clause of this Security Instrument or the Note contlicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives scle discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural'person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, ‘Leiier may require immediate payment in full of all sums secured by this Security Instrument.
However, this rpiion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender <xorcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of 7oy less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower nust pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiraiiol of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice-ar demand on Borrower.

19. Borrower’s Right 1o Fuinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have ¢ntorcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale.cf the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law inighi specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Securin” Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due unde: this-Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but 1ot limited to, reasomable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for th purpose of protecting Lender’s interest in the
Property and richts under this Security Instrument; and (d) tukes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and“rishts under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrumicat, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borreswver pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender:)(a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits arc insured by a federal agency, instrumentality or enity; or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatiors secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate/shali not apply in the
case of acceleration under Section 18.

20, Sale of Note;‘Change of Loan Servicer; Notice of Grievance. The Note or a partitlinterest in the
Note (logether with thiy Security Tistiwient) can be sotd one or more tisies without prior notice'w Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Tnstrument and performs other mortzage Ioan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Lean Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be niade and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the mermber of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposesof this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazard7us Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined &s tuxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gascune, kerosene, other flarnmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvent:,“materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means feleril aws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmentai protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribite .o, or otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the prisence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subetances, on or in the Property. Borrower shall not do,
nor allow anycne else to do, anything affecting th: Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ¢r £2) which, due to the presence, use, or rekeasc of a
Hazardous Substance, creates a condition that adversely afeciothe value of the Properly. The preceding two
semences shall not apply W ihe prescuce, use, or storage on e 2roperty of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate 10 norzal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in con umer nroducts).

Borrower shall promptly give Lender written notice of (a) any invesisation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party <invoiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actuat knowledge. (b)Y any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence/use or release of o
Hazardous Substance which adversely affects the value of the Property. If Borrower leariss, or iz notified by
any governmental or regulatory authoiity, or any private party, thal any rcmoval or other reiiedztion of any
Hazardous Substance atfecting the Property s necessary, Borrower shail promptly take all necessary remedial
uctions 1 accordance with Euvwomuenial Law. Nething herein shall creale any obiigation on Lenager lur an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Iess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defaunlt is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further deriand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collzci all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limitea iv, rrasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pryment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Boirower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumesi, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied wzder Applicable Law.

24, Waiver of Homestead, In accosdance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinoic-tiemestead exemption laws.

25. Placement of Coliateral Protection \nsurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s zgreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Bocrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purthzses may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection within collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender /with evidence that Borrower has ohtained
insurance as required by Borrower’s and Lender’s agreement. If Jlteder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insutzrce, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be‘added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thar the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts’ and agrees to the lerms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

SAAO/‘"\ W (Seal)

Harry Schmid)t

Witnesses:

-Borrower

SWrta He fonedd

(Seal)
Donna Schmidt -Borrower
(Seal) (Seal}
Borrower -Borrower
<
<
L
o
e
<
(Seal)  (__ (Seal) =
-Borrower Borrower C\l
(Seal) {Scal)
Borrower Borrower
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STATE O&F_ILIA([,T)@’ WU’LUL’ ”:Lc/

state do hereby certify that

County ss:
, @ Notary Public in and for said county and
Harry Schmidt, Donna Schmidt

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this

15th
My Commissiow Hixpires: Djf {/I (U

day of March, 2002

e (v/ Ld

Notary Public

B e G e o T

“OFFICIALLSEAL”
VERONICA C. WILSON
Notary Public, State ¢£ Zifisiols
My Commission Exp. 05/(4/2052
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th day of Maxrch, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trast, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower” )¢ secure Borrower’s Adjustable Rate Note (the "Note") to
First Howe Mortgage

(the "Lender") of i same date and covering the property described in the Security Instrument and

located at:
805 Tide Court, Waeeling, IL 60090

[Property Address)

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE-WACNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S 'WTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the fovenants and agreements made in the Security
Instroment, Borrower and Lender further covenant and agreeas follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCE)
The Note provides for an initial interest rate of 5.750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of April, 2005 \
and on that day every 12th month thereafier. Each date on which my interest rate couid clange is called a

"Change Date.”

DOC  #:320061 APPL #:0000180144
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(B) The Index

Beginning with the first Change Date, my interest rate wilt be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as

made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

If the/index is no longer available, the Note Holder will choose a new index which is based upon
comparable iformation. The Note Holder will give me notice of this choice.
(C) Calcuiation of Changes
Before each” Cninge Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters
(

RN

2.750/ %) to the Current Index, The Note Holder will then round the result of this
addition to the nearest one-gigh

ak

percentage points
of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amouritwiii be my new interest rate until the next Change Date,

The Note Holder will then determirc the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expesied-to owe at the Change Date in fufl on the mamrity date at my
new interest rate in substantially equal paymenie. The result of this calculation will be the new amount of my
monthly payment.

00446944

(D) Limits on Interest Rate Changes

30750
never be increased or decreased on any single Change Date by more-than two percentage points (2.0%) from
than

The inferest rate 1 am required to pay at th¢ fist Change Date will not be greater than
7.750 % or less than % . Thereafter, my interest rate will
the rate of interest 1 have been paying for the preceding 12 months. iy, interest rate will never be greater
11.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Dire until the amount of my
monthly payment changes again.

ADDI, 4
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 o the Security Instrument is amended to read as follows:

Trausier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest 11 tie)Property"” means any legal or beneficial interest in the Property, including, but not
limited to, thosc beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or Zscrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of 2iic Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural“pecson and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written ¢consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. Ilowever, this option shall not be exercised by Lender if such
exercise is prohibited by Applicablc ‘Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Leuder information required by Lender to evaluate the
intended transferee as if a new loan were Leing-made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be ipaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security ipstrument is acceptable to Lender.

To the extent permitted by Applicable Law; J<rder may charge a reasonable fee as a
condition to Lender’s conscnt to the loan assumption.” Lender may also require the transferce to
sign an asspmption agreement that is acceptable 1o Lender ard that obligates the transferce to keep
all the promises and agrecments made in the Note and in this Security Instrument. Borrower will
continue 1o be obligated under the Note and this Security Inctrurient unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a pericd of not less.than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these suins yprior to the
expiration of this peried, Lender may invoke any remedies permitted by this Secunty mroument
without forther notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

Hlor-,

Harry Scbm)i dt

(Seal) M@%b% (Seal)

DOC  #:320064
ZD>-822R (0008)
&

-Borrower Donna Schmidt -Borrower
(Seal) (Seal)
-Borrower -Borrower
~{Seal) (Seal)
-Cumiwer -Borrower
{Seal) / X (Seal)
Borrower Borrower
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