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This instrument was prepared by:

LOAN #: 02-044453

MORTGAGF '§.ejs

[MIN 100080100020444534 |

THIS MORTGAGE (**Security Instrument’’) is givenon ~ APRIL 9, 2002. The mortgagor is

ROBERT L. NEAL ~novvael O Pw&pil "D W
%V\ e

(*“‘Borrower’’).
This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. (*‘MERS™) (solely as<iominee for Lender, as
hereinafter defined, and Lender’s successors and assigns), as beneficiary. MERS is organized and existing undr the laws of Delaware,
and has an address and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS, NOVILSTAR

MORTGAGE, INC., A VIRGINIA CORPORATION
(*‘Lender’”)

is organized and existing under the laws of THE STATE OF VIRGINIA and has an address of
23046 AVE. DE LA CARLOTA, 2FL, LAGUNA HILLS, CA 92653.

Borrower owes Lender the principal sum of **##***x**SEVENTY FOUR THOUSAND EIGHT HUNDRED AND RNO/100

T T P Y T2 2T T TR EE R TR S A AL LA RS LA A S AL A Dollars(U‘S. $74,800.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (* ‘Note’"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  MAY 1, 2032, This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreéments under this Sccurity Instrument and the Note.
For this purpose, Borrower docs hereby mortgage, grant and convey to MERS (solely as nomineg for Lender and Lender’s geGhessors @
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and assigns) and to the successors and assigns of MERS the following described property located in
COOK County, Illinois:
SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE AR PART HEREOF. (STATE:
ILLINOIS, COUNTY: COOK)

25-22-117-02 ’
AP #: 117-025 20 ge

LOAN #: 02-044453

which has the address of 11443 SOUTH CALUMET ARVERUE, CHICAGO
[Streer, City),
Illinois 60625 (**Property Address™),
[Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a patt »f the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in 'his Security Instrument as the *“Property.”” Borrower understands and agrees that MERS holds only
legal title to the interests granted Uy Eorrower in this Security Instrument; but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lender’s sisoessors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and selithe Property; and to take any action required of Lender including, but not limited to,
releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims api demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforra <ovenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security irstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenarit and agree as follows:

1. Payment of Principal and Interest; Prepayment ana Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepaynzentand late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law ¢z 15 ~-written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is rai in full, a sum {““Funds’’) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on.he Property; (b) yearly leaschold payments or ground
rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yzas'y flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, ifany; and (f) any sums payable by Borrower to Lena=r, inzccordance with the provisions of paragraph
8, in lieu of the payment of mortgage insurance premiums. These items are called ‘Escraw Items.”” Lender may, atany time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a fedeially related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 4y airended from time to time, 12 U.5.C.
Section 2601 et seq. (“RESPA’"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the ainount-of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accoidanr.e with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenia’ity, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds £0 zay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, arvenfying the Escrow
Tiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-lime charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security [nstrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time 15
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sge of the
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Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts ¢videncing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines tha*.any part of the Property is subject to a lien which may attain priority over this Sccurity Instrument, Lender
may give Borrower 2naotiLe identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of uictice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, nazards included within the term “‘extended coverage™ and any other hazards, including floods or
flooding, for which Lender requiies insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier provicing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower s2iis to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property iz accordance with paragraph 7.

All insurance policies and renewals suail % acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals i1 T ender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of lozs. Brrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bocrower.

Unless Lenderand Borrower otherwise agree in writ.ne, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasilic and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, Zne nsurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paidto Barrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has ofered to settle a ¢laim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property.sf *a pay sums secured by this Security [nstrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change *ivamount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower s right to any insurance policies ard proseeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this‘3<curity Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrcy ¢r’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sx'y days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower s principal residence for 2i-least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withteld, or unless extenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impzr (e Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture actiop orproceeding, whether
civil or criminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otheivisc materially impair
the lien created by this Security Instrument or Lender s security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action or proceeding tobe dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. Ifthis Security Instrument is on a leasehold, Borrower shall comply withall the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying
any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have t
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required (o obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Berrower and Lender or applicable law.

9, Inspection: Leuder or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The. proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other takir:2 0. any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheevent of a total taking of tne ¥ operty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid 12 Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking-iz equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrewer and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds inltiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking o the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured imriegiately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Iender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender withii) 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration o1 rep2ir of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicaticn of sroceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or ¢hange i< amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion-of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to 2io-successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successors in interest, fzcoer shall notbe required to commence
proceedings against any successor in interest or refuse toextend time for payment or otherwise irudidy amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrwer’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude ttic exszise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants ind ‘.greements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the piovisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securicy irstrument but does not
execute the Note: (a) isco-signing this Security Instrument only to mortgage, grant and convey that Borrower sintezastin the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument, and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refanded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument ghall be
deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.
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5 LOAN #: 02-044453
15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time priorto the carlicrof: (a) 5 days (or such other period as applicable law may specily
for reinstatement) beiore sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b} entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instriunsnt and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expsases incurred in enforcing this Security [nstrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action 8T 2nder may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obtigition to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shatl not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Ser~ieir. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan
Servicer’’) that collects monthly payments due urder the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. if thiere is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above ard aprlicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by applicable
law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances onor in the Property. Borrower shall not do, nor allow arveuselse to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be apropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigaiion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and an Hazardous Substance or Environmental Law of
which Barrower has actual knowledge. If Borrower learns, or is notified by any governmerial or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Boriover shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘‘Hazardous Substances’ are those substances definga as(texic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolsum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive mat rial’. As used in this paragraph
20, “Environmental Law’* means federal laws and laws of the jurisdiction where the Property is located i~ relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borvower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

22, Release. Upon payment ofall sums secured by this Security Instrument, Lender shall release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.
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23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box({es)]

LOAN #: 02-044453

[x_] Adjustable Rate Rider (] Condominium Rider [ 11-4 Family Rider

() Graduated Payment Rider (I Planned Unit Development Rider [ IBiweekly Payment Rider
[__IBalloon Rider (] Rate Improvement Rider _1Second Home Rider

L JV.A. Rider (x]Other(s) [specify] ADDENDUM TO ARM RIDER; PREPAYMENT RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covena tained in this Security Instrument and in

any ridcr(s) executed kv Borrower and recorded with it.

Witnesses: M_
\% /\J\,xw
2o Seal)
u ROBRRT L. NEAL

O s @*“&, STGNING SOLELY TO
WATVE HOMESTEAD INTEREST IN THE PROPERTY

OFFICIAL SEAL
EFFIE NOVI

NQTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:11/18/02

STATE %lgtlLLINO | County ss: Q‘“’)‘R

,a Notary b ;i@ld for said
county and s‘@@e do hereby certify that Qe t~ U plend D 0,0

persona]ly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day
in person, and acknowledged that E(\-SMJ\ signed and delivered the said instrument as Ll/\.u/L

free and voluntary act, for the uscs and pumosesﬁrei set forth.
Given under my hand and official seal, this __ > " ~  dayof \Q{S—,M&\ N IO>
)

(\-\e O
S Mo

Notary Public D }

My Commission Expires:
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_ LOAN #: 02-044453
ADJUSTABLE RATE RIDER
(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this ~ 9TH day of aPRIL, 2002,

and is incornorated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the ““Security Instrument’”) of the same date given by the undersigned
(the “‘Borrowsr’ ) to secure Borrower’s Adjustable Rate Note (the ““Note’’) to NOVASTAR
MORTGAGE, INZ.. A VIRGINIA CORPORATION

( the “‘Lender’’)
of the same date and covering the property described in the Security Instrument and located at:
11443 SOUTH CALUMET AVLNVE
CHICAGO, IL 60628

THENOTE CONTAINS PROVISIGNS ALLOWING FORCHANGES INMY INTEREST
RATE AND MY MONTHLY PAYMENT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS THA» THE LIMITS STATED IN THE NOTE,

ADDITIONAL COVENANTS. In addition io the covenants and agreements made in the
Security Instrument, Borrower and Lender furthér covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ~ 9¢9%0%. The Note provides for a
change in the adjustable interest rate and the monthly payinents-as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A)Change Dates

The adjustable interest rate I will pay will change on the 18T day of
MAY, 2004 and onthe  1sT day of every 6TH
month thereafter. Each date on which my interest rate could change is caiied 2. “Interest Rate
Change Date™.

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based ciran Index.
The ““Index’” is the average of interbank offered rates for six-month U.S. dollar-deacminated
deposits in the London market (‘‘LIBOR), as published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately preceding the
month in which the Interest Rate Change Date occurs is called the ““Current Index.”’

Ifthe Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Change

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate
by adding SIX AND THREE-FOURTHS percentage point(s) ( 6.750% ) to the
Current Index. The Note Holder will then round the result of this addition up to the nearest one-
eighth of one percentage point (.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Change

The intcrest rate I am required to pay at the first Interest Rate Change Date will not increase
or decrease by inore than  3.000%  from the initial interest rate. Thereafter, my interest rate
will never be ificreased or decreased on any single Interest Rate Change Date by more than

ONE percentage point(s) ( 1.000% ) from the rate of
interest I have been'naving for the preceding 6 month(s).

My interest rate willzever be greater than  SIXTEEN AND 99/100 percent
( 16.990% ) whichis'cailed the ‘‘Maximum Rate.”” My interest rate will never be less than
NINE AND 99/100 percent( 9.990% )whichiscalled the ““Minimum
Rate.”

(E) Effective Date of Change

My new interest rate will become eirsctive on each Interest Rate Change Date. T will pay the
amount of my new monthly payment begiiiing on the first monthly payment date after the Interest
Rate Change Date until the amount of my 1nonthly payment changes again.

(F) Notice of Change

The Note Holder will deliver or mail to me a riotice of any change in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the litle and telephone number of a person
who will answer any question I may have regarding the rotice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following, 2ay provision of the Security
Instrument to the contrary notwithstanding:

Transfer of the Property. If all or any part of the Property or azy interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder may at its option, require
immediate payment in full of all sums secured by this Security Instrument. Hoyever, this option
shall not be exercised by Note Holder if exercise is prohibited by federal law a: of he date of this
Security Instrument. Note Holder also shall not exercise this option if’ () I submit 10 Note Holder
information required by Note Holder to evaluatetheintended transfereeasifanew [0z were being
made to the transferee; and (b) Note Holder reasonably determines that Note Holder's sacurity
will not be imﬁaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Note Holder.

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the
transferee to sign an assumption agreement that is acceptable to Note Holder and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. I will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in writing.

If Note Holder exercises the option to require immediate payment in full, Note Holder shall
give me notice of acceleration. The notice shall provide a period of not less than 30 days from the
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date the notice is delivered or mailed within which I must pay all sums secured by this Security

Instrument. If1 fail to pay these sums prior to the expiration of this period, Note Holder may invoke
any remedies permitted by this Security Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrower accepts and agr th€'terms and covenants contained

in this Adiustzble Rate Rider. 7

\@ﬁm L. NEAL z

@au‘l R P\J-{Al
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this ~ 9TH day of APRIL, 2002, and is
incorporatedirto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the *‘Security Instrument’”) of the same date given by the undersigned (the
“Borrower’’) to secure Borrower’s Note to NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
11443 SOUTH CALUMET AVENVZ, CHICAGO, IL 60628

PREPAYMENT COVENANTS. In adiition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

I have the right to make payments of principal aiany time before they are due. A prepayment
of all of the unpaid principal is known as a *“full prepayinent.”” A prepayment of only part of the
unpaid principal is known as a ¢ partial prepayment.”” I wii riotify the Note Holder in writing that
I am doing so.

During the first sIXTY (60 y-month(s) of my loan, I will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)’ interest (at the rate in effect at the time Prepayment occurs) on any
Prepayment I make in excess of TWENTY percent (- 20.000% )
of the original principal balance in any TWELVE (32 )month
period. Thereafter, I may make full Prepayment or partial Prepayments without naying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal tha: I owe
under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly paymentsunless the Note Holder agrees in writing to those changes. [IfthisNote provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase. ]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

(08/06/96) Multistate (8-13-96) C-23696-11 Page 1 of 2 1432PPR 1432PLR 0102
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BY SIGNING BELOW, Borrower accepts and a s and covenants contained
in this Prepayment Rider.

(08/06/96) Multistate (8-13-96) C-23696-11 Page 2 of 2 1432PLR
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS. ADDENDUM TO ADJUSTABLE RATE RIDER (the ‘‘Rider Addendum’”) is made
this 9TH day of apriL, 2002, and isincorporated into and shallbe deemed
to amend and supplement the adjustable rate rider (the ‘‘Rider’’) to the Mortgage, Deed of Trust
or Security Deer (the ** Security Instrument’”), each dated the same date as this Rider Addendum
and given by the uniersigned (the ‘‘Borrower™) to secure Borrower’s adjustable rate note with
the addendum to adjustzole rate note in favor of NOVASTAR MORTGAGE, INC., A
VIRGINIA CORPORATION

(the “‘Lender’”) and dated as of sven date herewith (the “Note’”), covering the property described
in the Security Instrument and locate( at:

11443 SOUTH CALUMET AVERUE

CHICAGO, IL 60628

The interest rate stated on the Note is celled the ‘‘Note Rate.”” The date of the Note is called
the ““Note Date.”” I understand that the Lender may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lende! or anyone who takes the Note, the Security
Instrument, the Rider and this Rider Addendum by transfer and who is entitled to receive payments
under the Note is called the ‘““Note Holder.”” I understani also that the Lender may transfer the
servicing ofthe Note; the company that receives paymentsunder the Noteis called the **Servicer.”
Each date on which my adjustable interest rate could change is called an *‘Interest Rate Change
Date.”’ I understand a new Note Holder may not wish to exeicise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants auz-agreements made in the
Security Instrument and Rider, Borrower and Lender further covenariand agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which I may be able to exercise if all the ccnditions explained
in Section 2 below are met. The *‘Conversion Option’ is my option to convert'th¢ adjustable
interest rate with interest rate limits 1 am required to pay under the Note from an adj:stable rate
to the fixed rate calculated under Section 4 below.

1 may only exercise the Conversion Option once. The Conversion Option will be available to
me only during the period beginning on the 1sT Interest Rate
Change Date, and ending onthe  6TH Interest Rate Change
Date (the ““OptionPeriod’*). The new, fixed interest rate (the ““Converted Rate’") will be effective
beginning on the first day of the second month following the month in which I exercise the
Conversion Option (the *‘Conversion Date’”).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

IfT have the Conversion Option and choose to exercise it, certain conditions must be met. These
conditions are that: (a) I must give the Servicer notice during the Option Period in the manner
prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) on the date I give
the Servicer notice that I wish to exercise the Conversion Option, I must not be in default under
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the Note or the Security Instrument and I must not have been delinquent thirty days or more in
making any 1anment 1 was required to make under the Note during the twelve months immediately
preceding the Exercise Date (as defined in Section 3 below); (c) I must pay the Servicer a
conversion fee equal to TWO HUNDRED FIFTY AND NO/100

dollars (  $250.00 )

on the Exsicise Date; (d ) I must have supplied to the Servicer information necessary to complete
an updated cr<dit review and I must pay any credit review fees paid by the Servicer to third parties;
() I must occtpy the property; (f) if the Servicer believes the value of the property described in
the Security Inst: imient may have declined since the Note Date, the Servicer must have received
anupdated appraisa. 6! the property described in the Security Instrument prepared by an appraiser
acceptable to the Servicer and I must pay any related appraisal fee paid by the Servicer to a third
party; (g) I must completsign and deliver to the Servicer on the Exercise Date, any documents
the Servicer requires to effect the conversion. T understand that I may not be allowed to exercise
the Conversion Option if T do not meet the Note Holder’s property and credit standards or if the
Note Holder(s), inits sole discretic, bilieves the interest rate as calculated herein is below market
interest rates then in effect for similar lzans. 1 also understand that I may not be allowed to exercise
the Conversion Optionifthe value of the pruperty described in the Security Instrument has declined
since the Note Date.
3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently a vailable fixed rate, I may telephone the Servicer. I
understand there can be no assurance that this rat¢ will be available at any time subsequent to the
telephone call, even on the same day. The Servicer wil' notify me in writing if the phone number
should change. To notify the Servicer that I want to exercise the Conversion Option, I must call
the Servicer on any business day during the Option Pericd, between the hours of 8:00 A.M.
TO 5:00 P.M. CST. The Servicer may record-cur telephone conversations.

Once I notify the Servicer that I desire to exercise the Conversion Option, the Servicer will
forward to me any documents necessary to effect the Conversion Optien. I must complete and sign
the documents provided by the Servicer and return them to the-Scrvicer together with the
conversion fee, credit review fees and, if applicable, the appraisal fee desiiibzd in Section 2 above.
The date the completed and signed documents are received together withthe Sonversion fee, credit
review fees and, if applicable, the appraisal report and appraisal fee is called the Exercise Date.
The Converted Rate1s therate quotedp by the Servicer on tlr:e Exercise Date. Ifthafecsand properly
completed documents are not received by the Servicer on the Exercise Date, my adjustable interest
rate will not be converted to a fixed interest rate.
4, CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal tothe Federal National Mortgage Association’s (*‘FNMA™)
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
SIX percent (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
Holder.
5. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and choose to exercise it, the Servicer will determine the
amount of the monthly payment that will be sufficient to repay the unpaid principal plus accrued
but unpaid interest [ am expected to owe on the Conversion Date in ﬁ’;ll by the Maturity Date of
the Note at the Converted Rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly
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payment after the Conversion Date, I will pay this new amount as my monthly principal and interest
payment until the Maturity Date of the Note unless I pay the Note in full prior to its Maturity Date.
6. TRANSFER OF THE PROPERTY

IfI exercise the Conversion Option under the conditions stated in this Rider Addendum, the
conditions vnder which I may be required to make immediate payment in full of all amounts T owe
under the’Note because of transfer of property which are described in the section of the Note
captioned “‘Iniform Secured Note™ wll cease to be in effect. Instead such conditions will be as
follows:

Transfer of the Property. If all or any part of the Property or any interest in it is sold or
transferred without ti:e Note Holder’s prior written consent, the Note Holder may, at its option,
require immediate payment in full of all sums secured by the Security Instrument. However, this
option shall not be exerc’séd by the Note Holder if exercise is prohibited by state or federal law
as of the date of the Security [nstrument.

If the Note Holder exercises this option, the Note Holder shall give me notice of acceleration.
The notice shall provide a period of not less than thirty days from the date the notice is delivered
or mailed within which I must pay ail suins secured by the Security Instrument, If I fail to pay these
sums prior to the expiration of this peiisd, the Note Holder may invoke any remedies permitted
by the Security Instrument without furtiicr notice or demand on me.

BY SIGNING BELOW, Borrower accepis and agreestohe terms and covenants contained

in this Rider Addendum.
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STEWART TITLE GUARANTY COMPANY

Commitment Number: 02032463 VG,
SCHEDULE C

PROPERTY DESCRIPTION

The land referred to in this Commitment 1s described as follows:

LOT 18 (EXCEPT THF NORTH 5 FEET) IN BLOCK 3 IN SEVENTH PALMER ADDITICON BEING A
SUBDIVISION OF THE PakT OF LOT 1 IN BLOCK 3 IN PULLMAN PARK ADDITION TO
PULLMAN ACCORDING TC ‘TLF- PLAT THEREOF RECORDED MAY 4, 1910 AS DOCUMENT NUMBER
4554435 IN SECTIONS 15 ANT-22, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CCCK COUNTY, ILLINOIS

NOTE FOR INFORMATIN:
CKA: 11443 S. CALUMET, CHICAGO, I~ G0628
PIN# 25-22-117-025

ALTA Cormitment
Schedule C




