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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 1t,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means ip‘s document, which is dated MARCH 18 ,2002

together with all Riders to this document.
(B) '"Borrower"is JACK M. RUBENS, A SINGLE MAN AS HIS SOLE AND

SEPARATE PROPERTY 81,

Eitapr
W r/
Borrower is the mortgagor under this Security Instrument. EET Stme ’;)"3
(C) "Lender"is HOMESTART MORTGAGE CORFONATION I[‘ﬁﬁﬂi

Lender isa BANKING CORPORATION orgamzed

and existing under the laws of ILLINOIS
Lender's addressis 11 S LASALLE, SUITE 700, CHICAGU; ILLINOIS 60603

Lender is the mortgagee under this Security Instrument.
(D) '"Note" means the promissory note signed by Borrower and dated MAECH 18 ,2002 |
The Note states that Borrower owes Lender THREE HUNDRED THOUSAND AND 00 /10 O

Dollars (U.S. $ 300,000.00 } plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than APRIL(1, 2032
(E) "Property" means the property that is described below under the heading "Transfer of Rignts iw the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and latecharges due under
the Note, and all sums due under this Security Instrument, plus interest.
(G} "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

& Adjustable Rate Rider & Condominium Rider [ Second Home Rider
(] Balloon Rider O Planned Unit Development Rider [] Other(s) [specify)
(O 1-4 Family Rider [J Biweekly Payment Rider
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(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(Il  "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

()  "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those itemns that are described in Section 3.

(L) "Miscel'inerus Proceeds” means any compensation, seftlement, award of damages, or proceeds paid by any
third party (other flian insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, of
destruction of, the Frorerty; (i) condemuation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation=or /iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insuraiice’ means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the Note,
plus (if) any amounts under Sect:on 3 of this Security Instrument.

(O) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that goveras the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restriciions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally relited mortgage loan” under RESPA.,

(P) "Successor in Interest of Borrower" means s y party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Not and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1} the repayment 4(.ne Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covcnants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage /gract and convey to Lender and Lender’s

successors and assigns the following described property located in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Nam“ nf Recording Jurisdiction]
PARCEL 1:UNIT A7 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST
IN THE COMMON ELEMENTS IN SEXTON CONDOMINIUM, AS DELINEATED AND
DEFINED IN THE DECLARATION RECORDED AS DOCUMENT NUMBER 99624458,
IN THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 9 AKD TARTS OF
CERTAIN SUBDIVISIONS IN THE WEST 1/2 OF THE NORTHEAST Y/4 OF
SECTION 9, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS. PARCEL 2 : THS RIGHT
TO THE USE OF GARAGE SPACE G-30 AND G-31, A LIMITED COMMON
ELEMENT, AS DELINEATED ON THE SURVEY ATTACHED TO THE AFORESAID
DECLARATION.
A.P.N. #: 17-09-131-007

which currently has the address of 413 W. GRAND AVENUE, UNIT D

[Street]
CHICAGO , Minois 60610  ("Property Address”):
[City) [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Paym<at of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due (he principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under ths Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Sscurity Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or 7:!'subsequent paymenis due under the Note and this Security Instrument be made in
one or more of the following forms, 4s szlected by Lender: (a) cash; (b} money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or extity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lend:t vhen received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or pz:iial payments arc insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficiert to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paywrent-or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments ar¢ uccepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapyii<d funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrowves does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrowe .~ if not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately wriot to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described \n this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) maverest-due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be ¢pplizd to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to luie Charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance s5f+he Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shatl be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: {a) taxes and
assessmnents and other items which can attain priority over this Security Instrument as a lien or encumbrance on the

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Rirmrig 800-649-1362
Form 3014 1/01 Page 3 of 12 www.docmagic.com

20469930




UNOFFICIAL COPY

Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all msurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts
shall for all purgosas be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreément” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amour: ard Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the wiiver.as to any or ali Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. ‘

Lender may, at any time, co'iec: and hold Funds in an amourt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amout of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwis: in accordance with Applicable Law.

The Funds shall be held in an institution vwhose-deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow It-mis no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Iunds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Tunds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appiicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings 5 the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shiall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA,; Liender shall account to Borrower for
the excess funds in accordance with RESPA.. If there is a shortage of Funds held i <scrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lende< the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly paymets. -If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required-oy RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESI'A, Yt in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall preipgily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,

20469890
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is piven,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a} a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination #4d vertification services and subsequent charges each time remappings or similar changes occur which
reasonably might »/fzct such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails t¢ nwintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such o>verage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contends ¢ the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously.in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become aidijional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from thi: date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting peyiient.

All insurance policies required by Lender and rercwels of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold tuepelicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiurs and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for sauiage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lend>r-as mortgagee and/or as an additional loss
payee,

In the event of loss, Borrower shall give prompt notice to the insurance cacrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender; shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration pericd, Lender shall have the right to hold such insurance rroceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds o1 (e repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unlzssan agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lencer<nall not be
required to pay Borrower any interest ot earnings on such proceeds. Fees for public adjusters, or other tiiird parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ot this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is pét ¢conomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or dariage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such puryoses. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress paymenis 2s the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may mak¢ reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior.Of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior ins)ection specifying such reasonable cause.

8.  Borrower's Loan Application. ‘Bcrrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the d:rectien of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate informai uix or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Zvawsrial representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property #ad Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements containcd in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Proyer.y and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or fosszitre, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or approp:izie.to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not 1umited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instruinent, ncluding its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, enter’ng the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, elfini.tate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lenderay take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. {vjsapreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
mierger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Tnsurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall jiay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Zender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower «nd Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Sectioz 17, affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insuranc® r<imburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the-Lnan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evalua‘e-ineir total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that slart: or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the riortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insuer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obrained from Mortgage Insurance premiums),

As a result of these agreements, Lender, aiy burchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may riccive (directly or indirectly) amounts that derive from {or might
be characterized as) a portion of Borrower's payments for Mcrigage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share

of the insurer's risk in exchange for a share of the premiurne’paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further: @
(@  Any such agreements will not affect the amounts that Rorrower has agreed to pay for Mortgage ‘;3%
Insurance, or any other terms of the Loan. Such agreements will y's{’increase the amount Borrower wiil owe ti;
for Mortgage Insurance, and they will not entitle Borrower to any refund. i
(b)  Any such agreements will not affect the rights Borrower has -if any - with respect to the Mortgage C:)

Insurance under the Homeowners Protection Act of 1998 or any other law. (Tixese rights may include the right o2
to receive certain disclosures, to request and obtain cancellation of the Mort age Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortz2ge Insurance premiums

that were unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceds 7re hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration Or-repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. DuringSuch repair
and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €FarTins 800-649-1362
Form 3014 1/01 Page 7 of 12 www.docmagic.com

1L30147.MTG [RURTEN 0NN A A




IL30148. MTG

UNOFFICIAL COPY

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, th< Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are/thea due.

If the Property.is sbandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next ser ter.ce) offers to make an award to settle a claim for damages, Borrower tails to respond to
Lender within 30 days after the-ate the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or z¢pair of the Property o to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" /means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right ot action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any :ctiol or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Progery or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrow.r can-cute such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action & proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other riaterial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any 2ward or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby ascigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrizmert granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liabilitv of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings'against any Successor in Interest of
Borrower or Lo refuse to extend time for payment or otherwise modify amortizatioi of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or ‘any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, withoutlimitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in ap.ounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowst covenants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower wio 20-signs this
Security Instrument but does not execute the Note (a "co-signer"): (a} is co-signing this Security Instrutient only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment ch<rge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund m=ae by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of suc overcharge.

15. Notices. Al notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice tc Berrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by firsi class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrorct shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address sha!i bz the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrowe: shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrowr's change of address, then Borrower shall only report a change of address
through that specified procedure. There may oe only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be givea by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated aditier address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to hav¢ tzen given to Lender until actually received by Lender.
If any notice required by this Security Instrument is ales required under Applicable Law, the Applicable Law
requirement will salisfy the corresponding requirement under-his Security Instrument.

16. Governing Law; Severability; Rules of Constructiozi. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property islocated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitatiors-oi Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might oe silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that aay provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affec. ather provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall meanand include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and-inclpde the plural and vice
versa; and (¢) the word "may" gives sole discretion without any obligation to take any acticn.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seciiil; instrument.

18.  Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectiozn |8, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, tioze beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemerii, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
[nstrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses i% ons or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check “izeasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insurel by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrowey. this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occuried. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20.  Sale of Note; Charge of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Listrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (bnown as the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law.| There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of t¢ i.oan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Lo Servicer, the address to which payments should be made and
any other information RESPA requires in connectioi; with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other tiiati the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicerorbe transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by.toc Note purchaser.

Neither Borrower nor Lender may commence, join, or be joized to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's asi15.s pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty ~wed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice giver in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reaseaable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period whick must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of fis paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and tke notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to toke corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” »:¢ liose substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the follozvizg substances:
gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and herbicides, voiatiie solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental Law: and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Rarriss B00-649-1362
Form 3014 1/01 Page 10 of 12 www.docmagic.com

20469990

UL LU R T T LT




IL301411.MTG

UNOFFICIAL COPY

to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UMIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22.  Acce!iration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach'of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Apylicahle Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defzui’; {c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be curer; and (d) that failure to cure the default on or before the date specified in the
notice may result in accelerst:on of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Proper.y.’ The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert i: the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may fore:lese this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in-yursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cos’s of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for'services rendered and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law./tke Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

5. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’s collateral. This insurance may, bt need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower niakes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requ'red ov Borrower’s and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsivle ter the costs of
that insurance, including interest and any other charges Lender may impose in connection with theplacement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the ipsiurance may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more lizan the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
[nstrument and in any Rider executed by Borrower and recorded with it.

S:ESQﬁA}‘- (Seal)

JACK\M. RUBENS

-Borrower

(Seal)
-Borrower

) (Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Witness:

State of Illinois
County of COOK

The foregoing instrument was acknowledged before 1nc fliis l@. ﬂqa/l@alf\ 9’ DO}

by JACK M. RUBENS

SRR T N, T R e A 4

”OFF]CIAL SEAL"
JOE ANN WATSON

Notary Public, State of linois

My wamnuss:on Exp. 02f09/’005

(Seal)

Aoz

Slqnature of Person Taﬁi Acknowledgmem

kARl

Title

Serial Number, if any
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Loan Number: 1431142

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th dayof MARCH, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to

secure Borrower's Adjustable Rate Note (the "Note"} to  HOMESTART MORTGAGE
CORPORATION, AN ILLINOIS BANKING CORPORATION (the "Lender")

of the same‘date and covering the property described in the Security Instrument and located at:

419 W,/ GRAND AVENUE, UNIT D, CHICAGO, ILLINOIS 60610
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEKFST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMCOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST FAY.

ADDITIONAL COVENANTS. [1 zudition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covera=i-and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £.250 %. The Note provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHADCES <

.
{A) Change Dates e
The interest rate 1 will pay may change onthe 1st dayof APRIL, 2005 , &

and on that day every 12th month thereafter. Each date on which my intercsi.ate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Ingex. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant matur ty o one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the dute 45 days
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based wpon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 750/1000 percentage points (2. 750 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2--Single Family DocMagic €Fanmis 800-649-1362
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(0.125%). Subject to the limits stated in Section 4(D) betow, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than  8.250%
orlessthan 4.250 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than TWO AND 000 /1000 percentage points
( 2.000 %) from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than 12.250 %.

(E) Eiteuive Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginzing on the first monthly payment date after the Change Date until the amount of my
monthly payment changes zg=in.

(F) Notice of Changes

The Note Holder will detiver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the iitle-and telephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A RENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is ameaded to read as follows: -]
oh
Transfer of the Property or a Beneficial Intersst in Borrower. Asused in this Section N
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, @
but not limited to, those beneficial interests transferred it a'bend for deed, contract for deed, ;a
installment sales contract or escrow agreement, the intent of which is the transfer of title by -
Borrower at a future date to a purchaser. ~1

If all or any part of the Property or any Interest in the Prope:ty“1s sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower s suld or transferred)
without Lender's prior written consent, Lender may require immediate psyment in full of all
sums secured by this Security Instrument. However, this option shall not ve exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exervise this
option if: (a) Borrower causes to be submitted to Lender information required by-Lelder to
evaluate the intended transferee as if a new loan were being made to the transferee; ans (b)
Lender reasonably determines that Lender's security will not be impaired by the loap
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transteree
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to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender relcases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustabie Rate Rider.

__._- (Seal) {Seal)
RUBENS -Borrower -Borrower
(=zal) (Seal)
s (2
-Borrewer -Borrower e
N
)
=
)
(Seal) C. (Seal) =
-Borrower -Borrower -
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Loan Number: 1431142
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 18th day of MARCH
2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed ot
Trust, or Securny Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure Borrower's Note to  HOMESTART MCRTGAGE CORPORATION, AN

TLLINOIS BANKING CORPORATION
(the "Lender™) of the same date and covering the Property described in the Security Instrument and located at:

419 #. GRAND AVENUE, UNIT D, CHICAGO, ILLINOIS 60610
[Property Address]

The Property includz2 a unit in, together with an undivided interest in the common elements of, a
condominium project Knowit as:

SEYION CONDOMINIUM ASSOCIATION

[Name of Condominium Project]

(the "Condominium Project"). If the ¢wpers association or other entity which acts for the Condominium
Project (the "Owners Association”) holds tile to property for the benefit or use of its members or
shareholders, the Property also includes Borrovwers interest in the Owners Association and the uses, proceeds

and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition t) the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agiee as follows:

A.  Condominium Obligations. Borrower shall perforrr al! of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Docuicents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws: (iil) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, atl'¢uzs and assessments imposed
pursuant to the Constituent Documents,

B,  Property Insurance. So long as the Owners Association maintains, witl a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is sat’sfaciory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for iiie periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then:

(i)  Lender waives the provision in Section 3 for the Periodic Payment to Lender-of the
yearly premium installments for property insurance on the Property; and

(i)  Borrower's obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C.  Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct of consequential,
payable to Barrower in connection with any condemnation or other taking of all or any part of the Property,
whether ¢f tae unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shait be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrurscn® as provided in Section 11.

E.  Lender's P/iu» Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, eithel partition or subdivide the Property or consent to: (i} the abandonment or
termination of the Condomitnium Project, except for abandonment or termination required by law in the case
of substantial destruction by fite.or'Sther casualty or in the case of a taking by condemnation or eminent

domain; (ii) any amendment to any provision of the Constituent Documents if the provision is for the express o
benefit of Lender; (iii) termination of nrofessional management and assumption of self-management of the on
Owners Association; or (iv) any action whick would have the effect of rendering the public liability insurance %’%
coverage maintained by the Owners Associatioy dnacceptable to Lender. )
st
F. Remedies. If Borrower does not pa; cordominium dues and assessments when due, then C:.
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional =~

debt of Borrower secured by the Security Instrument. Un!éssBorrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of drshursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower re (u£5ting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the te.ms ard provisions contained in this

Condominium Rt‘.@/\

)\M (Seal) - (Seal)
JACK N> RUBENS -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal} (Seal)
-Borrower -Borrower
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THIS ADJUSTABLE RATE RIDER is made this { ﬂjﬁ' day of mm’,f}l'f QJD@/.and is incorporated inte and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deeﬁgme “Seg| ﬁi Insjrw offihe,s W iven by the undersigned (the
Barrower") lo secure Borrower's Adjustable Rate Note (the “Nete") to méff hd toee,ﬁa | 3ﬁ (iha “Lender)

T g M S A EL eI

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily Instrument, Borrower and Lender further covenant and
agree as follows:

1.

ADJUSTABLE RATE AND MONTHLY PAYMENTEHAN ES
The note provides for an initial interest rate of K2 ° %. The Nole provides for changes in the adjustable interest rate and the monthly
payments as follows:

ADJUST/CLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Ay Tlisngr Dates : l -
The adj:table interest rate | will pay may change on the first day of | . AQQQ__ and on that day every 12th month
therezaer ~Sach date on which my adjustable interest rate could change 15 called a “Change Date”.

B) The Index
Beginning *ala s first Change Date, my adjustable interest rate will be base¢ on an Index, The “Index’ is the weekly average yield on
United States Treasur securilies adjusted to a constanl malurity of 1 year, as made avallable by the Federal Reserve Board. The most
recent Index figure zvaliisia as of the date 45 days before each Change Dalte is called the “Current Index.”
If the Index is no langer & ainble, tha Note Holder will choose 2 new index thal is based upon comparable information. The Note Holder will
give me notice of this choice

C) Calculation of Changes 4, 0
Beforg each Change Date, the Nolr' Hwer will calculate my new interest rate by adding 7Y percertage poini(s)
{ ___%) to the Current Index. Taa Note Holder will then round the result of this addilion to the nearest one-glghth of one percentage
points (0.125%). Subject to the limits states 1 Saction 2(D) below, this reunded amount will be my new interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal thal | am
expected o owe at the Change Dale in full on the Matuity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payme.it

D) Limits on Interest Rate Changes g - “I -
The interest rate | am required to pay at the first Change Dat': will 1ot be greater than __ _'_;}SQ% or less than ___'&___ﬁ%.
Tl reaﬁler, my adjustable interast Jale will never be iicreased or decreased on any single Change Date by more than
}ﬁ____percentage W %} from the rate of ir ere:it | have been paying for the preceding 12 months. My interest rate
will never be greater than Sk ¥ %, which is called the “Maximum =2/,

E} Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the‘arsunt of my new monthly payment beginning on the first
manthly payment date after the Change Date until the amount of my monthly payr:ent changes again.

F) Notice of Changes
The Note Holder will defiver or mail to me a nolice of any changes in my adjustable intere’t rale and amount of my monthly payment bafore
the effective date of any change. The notice will include information required by law 1o be yiven m< and also the tifle and lelephone number
of a person who will answer any question | may have regarding ihe notice.

FIXED INTEREST RATE QOPTION
The Note provides for the Bomower's option 1o convert fram an adjustable interesi rate with interest rate limits t-= ~fived interest rale, as follows:

Al OPTION TO CONVERT TO FIXED RATE; CONDITIONS TO CPTION

Notwithstanding anything to the contrary in the Note, but subject 10 all of the conditions in this Rider, | may, at cr, time {but only once) during
the first five (5) years after the date of the Note, but not thereafter, choose to convert my adjustable conltract interesi ate znd paymenis lo a
fixed contract interast rate and fixed payment schedule, by giving written notice to the Lender and otharwise complyi g with tha provisions of
this Rider. I, before the first day of the last calendar month baginning within five (5) years after the date of the Note, | au vt fve nolice o the
Lender that | choose to convert my adjustasle interest rate to a fixed interest rate and do the other things that | must dodas s« fadh below,
within the times specified, | will thergafter no longer have the right to elect to convert this loan to a fixed interest rate ivan. If\ elict.!» convert
lo a fixed coniract interest rate, | may also, if my onginal term was for 20 years or more, alact o continua payments over the b ianc of the
ariginal term of my loan or } may shorten the term until {15} years after the effective Conversion Date (hereinafter defined). In fiw e will
the term be exiended beyond the eriginal maturity date.

B} CONDITIONS TO CONVERSION
My ability to convert my loan to a fixed coniract interest rate and fixed monthly payments of principal and interest is subject to the full
satisfaction {in the Lender's judgment) of each and all of the following conditions al the effaclive Conversion Date
(as defined in Section C).

1) | continue to occupy the Property as my principal residence;

2) My loan shall not be or have been delinquent or in defaull al any time during the 12 months preceding the Conversion date:

3) The Property must be in at least as gocd condition as described in the original appraisal conducted by or on behalf of Lender, or at
the first time occupied by Barrower thereafter;

4} The loan, loan documents, Bormower, anc Property must comply with the requirements of the issuer of any morigage insurance
policy that was in effact for the loan prior to the Conversion Date (those requirements may change from time lo ime):

5) The locan, loan documants, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation {FHLMC) and must te eligible for purchase by FHLMC upon and after the Cenversion Date (those requirements may
change from time to tima).

6) Borrower shall have delivered to Lender a writien notice of Election to Canvert in the form required by Lander and shall have
otherwise compliad with all of the terms, provisions and conditions of this Rider; and

7) It the unpaid principal balance of my loan on the Conversion Date will be an amount greater than 85% (or such lesser percentage
as is at that time the maximum loan-le-value ratio for similar loans that may then be purchased by FHLMC) of the original value of
the Property securing my loan, as established by the original appraisal report, | will not have the option 1o convert my adjustable
interest rate as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balance to that
amount.
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Upen receipt of Bonc\uom EQIJCOHV&, LenlethJiArlum iheQﬂan !uch credxrsons for Borrower as it

deems desirable, verify the amployment and income of Borrower, and take such other action as Lender deems desirable to enable it to determine
whether the conditions set forth above have been or will be satisfied.

€) NOTICE BY BORROWER OF ELECTION TO CONVERT

if | choose to convert my adjustable rate loan 10 a fixed rate loan, | musi give the Lender written notice that | am doing so, and, if my original
term was 20 years or more, | must alsc notify the Lender whethar | elect to centinue the original maturity date or whelher | eigcl 1o shorten the
maturity date to fifteen {15} years after the Conversion Date, all in form prascribed by the Lender {the “Notice”) and the Lender must receive
such written Notice prior to the Conversion Dale. | have received a form of Nolice prepared by the Lender for the purpese of enabling me to
exercise my option to conver to fixed rate. If my original loan term was for 20 years or more, and | dc not specify the maturily date in my
Notice, the maturity date and original term ¢f the loan will not be changed. [ shall also specify in the Notice an Election Dats for the purpose
of determining the new fixed contract interest rate to which my loan will be converted. If no Election Date is specified in the Nelice, the
Election Date shall be the date on which my Notice is actually received by the Lender. If | have specified a Salurday, Sunday or day on which
Lender is not open for business as my Election Date, the Election Date will be the nexi succeeding day on which Lender is open for Business.
If the Notice is not received by Lender on or before seven (7) calendar days after the Election Date specified by me, the Nolice shall, at
lLender's option, be null and void and of no effect. MY NOQTICE AND OPTION TO CONVERT ARE IRREVOCABLE, AND MAY NOT BE
WITHCRAWN, NOR MAY IT BE EXERGISED MORE THAN ONGE. The Notice must be accompanied by a copy of my most recent wage
statement, paycheck stub or ather verification of current income satisfactory to Lender, and contain my certificate that | continue to occupy
the Property subject to the Morigage, that the Property is in at least as good condition as at the fime the loan was originally made or al the
time it was first occupied by the Borower thereafter; and that the loan has not teen delinquent or in default during the immediately preceding
12 month. | shall also sign, acknowledge and dalivery any ang ali other documents, and take any and all other action, that Lender may
reasonably request, but no adkitional fees or charges will be required to be paid to Lender for me 10 be able to exercise my option to convert.
if tha Borrower consists of more than one person then all surviving persons being a Borrower must sign the Notice of Election to Convert. If |
comply with the requirements contained in this Rider, my loan will be converted to a fixed rate loan as of the first day of the first calendar
month after the date on which the Bank receives my Nolice of Election fo Convert {the “Conversion Date’).

D} CONYVLRSION RATE INDEX

If | hav vlected to convert and complied with the requirements for such conversion contained in this Rider, then, beginning with the
convérsic’s Uite, my new fixed contract interest rate for the remainder of the temm of my loan will be egual to the net yield for 30-year {or 15-
year, if 1av_semaining term will be 15 years of less) fixed interest rate, single family residential, first monigage loans covered by 30-day
mandatory fiver; commitments that is posted by FHLMC as of the Election Date that | select in my Notice or thal is determined in
accordance wivi 8 wunn C above, plus ____ __, rounded up to the next highest one-aight of one percent {0.125%) per annum.
If such required Nt yiLidis not available, the Lender will determine my new, fixed contract interest rate by using an index that is comparable,
in its judgment.

£) DETERMINATION OF NEW P~YMENT AMOUNT

If | choose to convert 1o & iixed contract interest rate as provided above, the Lender will then determine the amount of my monthly payment of
principal and interest that would t'a su ficieat to repay the unpaid principal balance of my loan as of the Conversion Date in full on the maturity
date, with interest at my new corizut i warest rate, in substantially equal monthly payments assuming that such payments would be made
when due (the “New Paymert Amcunt’). Paginning with my first monthly payment that becomes due after my conversion Date, and
continuing on the first day of each calend: morh thereafter, | will pay the New Payment Amount as my monthly payment of principal and
interest. So long as the loan is nol in tsfault, neither the contract interest rate nor the New Payment Amount will change from those
established as of the Conversion Date.

4. TRANSFER OF THE PROPERTY QR A BENEFICIAL IN/ER! ST'IN BORROWER
A} Until Borrower exercises the Conversion Option une’r the conditions stated in Section 3 of the Adjustable Rate Rider, Uniform
Covenant 18 of the Security Instrument is amended Lo | ead as follows:

Transfer of the Proparty or a Beneficial Interast ir Borrewer. If all or any part of the Property or any interest in the preperty is
solg or transferred (or if a beneficial interest in Borrower is solo'es trizferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at ils option, require immadiale paymet in iull of all sums secured by this Security Instrument, Howaver, this
option shall not be exercised by Lender if exercise is prohibited by federal aw ns of the date of this Security Instrument. Lender also shall not
exercise this option if (a) Borrower causas 1o be submitied to Lender inform</uor required by Lender to evatuate the intended transferee as if
a new loan were being made to the transferee; and (b} Lender reasonably dr.ermaes that Lender's security will not be impaired by the loan
assumption and thal the risk of a breach of any covenant or agreement in this S<curiy ‘nstrument is acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasaniiie fee as a condition to Lender's consent 1o the loan
assumplion. tLender also may require the transferee to sign an assumption agreement thiii is .cceptable to Lender and that obligates the
transteree to keep all the promises and agreements made in the Note and in this Security nstrument, Borrower will continue lo be obligated
under the Note and this Security Instrument uniess Lender releases Botrower in writing.

It Lender exercises tha option to require immediate payment in full, Lender shall give Barrowr i notice of acceleratien. The netice
shall provide a period of ot less than 30 days from the date the notice is delivered or mailed which torrorier must pay all sums secured by
this Secunty Instrument. If Bosrower fails to pay these sums prior to the expiration of this period, Lendei"m 1y in.cke any remedies parmitted
by the Security Instrument without further notice or demand on Borrower.

B} If Borrower axercise the Conversion Option under the conditions stated in Section 3 of this Adjustable rate Rils, the amendment
to Uniform Covenant 18 of the Security Instrument contained in Section 4A above shall then ceasa to be in ef ect, ai d the provision
of Uniform Covenant 18 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Baneficial Interest in Borrower. If all or any part of the Property or any Interest ir the Propenty is
sold or transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferrad) withaut'Leidel’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by the Security instrument. Howevsothis
option shall not be exercisad by Lender if such exercise is prohibited by Federal Law as of the date of the Security Instrument.

If Lender exercise this option, Lender shall give Borrower nolice of acceleration. The natice shall provide a period of not less than
30 days from the date the nofice is delivered or mailed within which Borrower must pay al sums secured by this Security Instrument. If
Barrower fails to pay these sumns prior 10 the expiration of this pariod, Lendar may invoke any remedies permittad by this Security Instrument
without further nctice or demang on Borrower.

BY SIGNING BELOW, BORROY AND AGREES TO THE TERMS AND COVENANTS CONTAINED IN THIS ADJUSTABLE RATE

RIDKR.
6 E_.‘ —— ) AL) (SEAL}

= (BORROWER) (BORROWER}
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