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Words used in multlple sections of this document are Cefini=d below and othér words are deﬁned in Secttons 3,11,
13, 18, 20 and 21. Certain rules regarding the usage of v»:rr‘:. lsed in ﬂ'llS document are also pronded in Sectlon 16.

(A) “Securtty Instrument” means this document whtch is daisd ._APRIL 18, 2002 _ _
together with all Riders to this document. : : . : T

(B) “Borrower” is BERNARD F. MCLAUGHLIN AND, L.Uﬂ"n D. MCLAUGHLIN, In - - : E
JOINT TENANCY HUSBAND AND- WIFE ' -

Bonower is the mortgagor under thlS Securtty Instrumént. ) S
(C) “Lender” i SECURITY MORTGAGE, INC. . . L |

Lender isa ILLINOIS CORPORATION oo ‘ ' orgamzed and Postmg under the laws of . . _
ILLINOIS - : Lendersaddress is v 15 SP.ImtIiN( WHEEL - ° G

ROAD, 'STE 410 HINSDALE, IL 60521 . - : A U : .. C o
, -Lender is thé mortgagee under this Security Instrument. * o co . l ‘ ’
(D) “Note” means the promissory note signed by Borrower and dated APRIL 18; 2002
The Note states that Borrower owes Lender - .,,-
ONE HUNDRED EIGHTY-FOUR - THOUSAND AND 00/100 ' .
Dollars (US. §  184,000.00 . ) plus interest. Borrower has promised to pay this .
- debt in regular Periodic Payments and to pay the debt in full not later than, MAY 1, 2017!. R
(E) “Property” means the property that is described below under the heading “Transfer of nghlS in the Propetty v v
(K} “Loan” means the debt evidenced by the Note, pIus interest, any prepayment charges and late charges die
under the Note, and all sums due under this Security Instrument, plus interest. , ‘
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(G) “Riders” means all Riders to thts Security Instrument that are executed by Borrower The following Rlders are
to be executed by Borrower fcheck box as apphcab[e] 3 . !

|

e

|
[] Adjustable Rate Rider [ ] Condominium Rider - . D Second Home Rider

[]-Balloon Rider. . [[] Planned Unit Development Rider [j Brweekly Payment Rider
0 1-4 Family Rider [[] Other(s) {spec1fy] _ - 1

(H) “Appllcable Law”.means all controlling apphcab]e federal ‘state and local statutes, regulanons ordinances and
-administrative rules and orders- (that have the effect of law) as well as all apphcable final, non appealable judlCIal
oplmons oo ' i

() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other eharges:
that are. imposed on Borrower or the Property by a condominium association, homeowners association or similar
orgamzatton -

(1) “Electrorac Funds. Transfer” micans any transfer of. funds other than a transactlon ongmated by eheck draft,
or similar papernstrument, which is initiated through an electronic terminal, telephonic mstrument computer, or
magnetic tape ‘so/asto order, instruct, or authorlze a financial institution to debit or credit an account, -Such term
includes, but is not 'im'ted to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transters,.and automated clearinghouse transfers, : f

(K) “Escrow Items” mearss thase ltems that are described in Section 3. o f

(L) “Miscellaneous Procecds > means any. compensation, settlement, award of damages, or proceeds paid by any
third party (other than-insurance pioceeds paid under the coverages described in Section 5)1 for: (i) damage to, or
destruction of, the Property; (ii) condeumation or other taking of all or any part of the Property, (iit) conveyance in
lieu of condemnation; or (iv) misrepreser: «@tions of, or omissions as to, the value and/or condmon of the Property.
(M) “Mortgage Insurance” means insuiance nrotecnng Lender against the nonpayment of, or default on, the Loan,
(N) “Periodic Payment” means the regulaily” scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Seciity Instrument.

(0) “RESPA” means the Real Estate Settlement Procerures Act (12 U.S.C. §2601 et seq) and its 1mplementlng
regulation, Regulation X (24 CF.R. Part 3500), as_th¢y mught be amended from time to tlme or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA” refers to all requirements and restrrctlons that arg imposed in regard to a “fedefally related mortgage
loan” even if the Loan does not qualify as a “federally related moftgage loan” under RESPA. ' _
(P) “Successor. in Interest of Borrower” means any party that hes tiken title to the Property, whether or not that '
party has assumed Borrower’s. obhgatlons under the Note and/or this oecurtfv Instrument. | -

1

TRANSFER OF RIGHTS IN THE PROPERT.Y R Q.

This Security Instrument secures to Lender (l) the repayment of the Loan, az'all renewals extensions and
modifications of the Note; and (ii) the perforrnance of Borrower § covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, _grant and ety svey to Lender and
Lender s successors and assig ns the followmg descnbed property located in the - COUNTY :
. . . {Type of Recordieg Vinsdiction)

of  COOK _ s - | 7/

{Narie Of Recording Jerisdiction) i ST : ‘
LOT 17, IN AMBER GROVE UNIT SIX, ~BEING A SUBDIVISION IN PART OF |
THE SOUTHEAST 1/4 OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 9, ‘
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOQIS.

. . . ¥ .- . -
- g PR - Lo . TS

J
!
1

which currently has the address of ., 152 0 KNOLLCREST DRIVE ‘ _
: ‘ ' - . . [Street). t
BARTLETT . . thors 6 0 10 3 : i (*Property Address”).
[Clty] | - . [Zip Code] - . J
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|
I'OGETHER WITH all the improvemenls now or hereafter erected on the property, and all casements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and |add1tlons shall alsé be
covered by thrs Security Instrument. All of the foregoing is referred to.in this Security Instrument as the “Property.”.

. BORROWER COVENANTS that Borrower i is. lawfully selzed of the’ estate hereb)l conveyed and has the
right to mortgage grant and convey the Property and that the Property is unencumbered e'([cept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and demands
subject to any encumbrances of lecord ) _ . . 1‘

THIS ‘SECURITY INSTRUMENT combmes uniform covenants for national 1use and non—umform
covenants with llnuted variations by jurisdiction to constl'rute a uniform security instrument covering real property.. .

. UNK *L,RM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payruent of Principal, Interest, Escrow Items, Prepayment Charges and Late Charges Borrower
shall pay when' dde rhe principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and-late charges anc vnder the Note. Borrower shall also pay funds for Escrow Items pursuant to Section- 3.
Payments due under the Mote and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received 0y Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require thitany. or ail subsequent payments due under the Note and this §ecurlty Instrument be
made in one or more of the tollowing forms, as selected by Lender: (a) cash; (b) money order;-(c) certified check,

bank check, treasurer’s chéck or castiers- check, .provided any such check is drawn upon an institution whose -

deposits'are insured by a federal agency, cnsuumentality, or entity; or (d) Electronic Funds Transfer.

‘Payments are deemed received bv Lender when received at the location desrgnatedi‘m the Note or at such-
other location as may be designated by Lende rmiaccordance with the notice provisions in Sectlon 15. Lender may

return any payment or partial payment if the pay=ieat or partial payments are insufficient to hrlng the Loan current.
Lender may accept any payment or partial payment insefficient. to bring the Loan current, without waiver of any
rights hereundér or prejudice to its rights to refuse suclt paymient or partial payments in the future but Lender is not

obligated to apply such payments at the time such paymeri(s ire- accepted. If each Periodic Payment is applied as.of .

its scheduled ‘due’date, - then Lender need not pay interest ca vaapplied funds, Lender may, hold such unapplied
funds until Borrower makes payment to bring the Loan curreri. 17 Borrower does not do S0 within a reasonable
period of time, Lender shall either apply such funds or return ther te’ Borrower. If not apphed earlier, such funds
will be applied to the outstanding principal balance under the Note ummediately prior to foreclosure No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Secunty Instrument or performing the/¢svenants and aéreements secured by
this Secunry Instrument.

2. Application of Payments or Proceeds: Except as otherwrse descrlbea i tuis Section 2, all payments;‘ .

accepted -and-applied by Lender.shall be applied in the following order of priority: (a) intz ’rest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be ?pp.*ed to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied firs. to Jate charges second
to any other amounts due under this Security Instrument, and-then to reduce the principal balanc' ¢ the Note.

f Lender receives a payment from Borrower for a delinquent Periodic Payment Wthh inclases a sufficient:
amount to pay any late charge due, the payment may be applied to the delinquent payment and the i7ee sharge. If

‘more than one Periodic Payment 1s outstanding, ‘Lender may app]y any .payment received from Borrower to the |

repayment of the Periodic Payments if, and to the extent that each payment can be paid in full To the extent that
any excess exists after the payment is applied to the- full payment of one or more Periodic Payments such excess

may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepaymem charges and_

then as described in the Note.
Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under the
. Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymehts are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provrde for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Securrty Instrument as a lien of encumbrance on the.
Property; (b) leasehold payments or ground rents o the Property, if any, (©) premrums for dny and all insurance
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required by Lender under Section 5; and {d) Mortgage Insurance’ premrums if any, orjany sums payable by
Borrower to Lender in lieu of the payment of Mortgage lnsurance premiums in accordance! with the provisions of
Section’ 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require. that Community Association Dues, Fees, and Assessments, if any, be eserowed by Borrower,
and such dues, fees and assessments shall be an Escrow item. Borrower shall promptly-furnish to Lender all notices
of amounts to be paid 'under this Section. Borrower shall:pay Lender the Funds for Escrow: Items unless Lender
waives Borrower s obligation to pay the Funds for any. or all Escrow Items. Lender may waive’ Borrower’s
oblrgatlon to pay to Lender Funds for any or all Escrow Items at any time. -Any ‘such waiver may only be in writing.

In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Léender requires, shall furnish to Lender
receipts‘evidencing sich payment within such time period as Lender may require. Borrower’s obligation-to make
such payments and to provide receipts shall for all purposes be déemed to be-a covenant and égreement contained in

r’
|
:

. . : . {
this Security Instrument, as the phrase “covenant and agreement” is’used in Section 9. If Borrower is obligated to .
pay Escrow Ztetis directly, pursuant-to a waiver, and Borrower fails to,pay- the amount due for an Escrow Item;.

Lerider may'exercise its rights under Section 9 and pay such amount and Borrower shall then be obhgated under
Section 9 to repay tc Lender any such amount. Lender may revoke the waiver as to any or ah Escrow Items at any
time by a notice givin 'n accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amoQxts, that are then required under this.Section 3.- e 1*

" - Lender may, at auy *ime, collect and hold Funds in an amount (a) sufficient to permjt Lender to apply the

Funds at the time speelﬁed apder RESPA, and (b) not to exceed the. maximum amount a lender can require under -
RESPA. Lender shall estimate the-amount of Funds due on the basis of current data and reasonable estimates of

expenditures Of future Escrow Itemis'or otherwise in accordance with Applicable Law.
The Funds shall be heid in an jistintion whose deposits are insured by a federal agency, mstrumentahty,
or entity (including Lender, if Lender is an institution whose: deposits are so.insured) or in any Federal Home Loan

Bank. Lender shall apply the Funds to pay the'Escrow Items no later than the time specified under RESPA. Lender-

shall nof charge Borrower for holding and appiyias the Funds, annually analyzing the esero“‘f account, or verifying
the Escrow Items, unless Lender pays Borrower inferest anthe Funds and Applicable: Law permits Lender to make

such a charge. Unless an agreement is made in writing or Appllcable Law requires interest to be paid on the Funds, -

Lender shall not be required to pay Borrower any interest or ¢ ammgs on the Funds. Borrower,and Lender can agree

in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, .an -

annual-accounting of the Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as: defined vadir RESPA Lender shall account. to Borrower
for the excess funds in accordance with RESPA. If there is a shoit tage of Funds held in escrow as defined under

'RESPA Lender, shall notify Borrower as required by RESPA, and Bhrrower shall pay to Lender. the amount -

necessary to make up the shortage in accordance with RESPA, but in no more/than 12 monthly payments If there is
a deficiency of Funds held in escrow, as-defined under RESPA, Lender snaii aofify Borrower as required by

RESPA, and ‘Borrower shall pay to Lender the -amount necessary to make up the defic erenc1y in accordance with

RESPA, but in no mofe than 12 monthly payments: ..’ S -

Upon payment in full of all sums secured by this Securrty Instrument Lencler S}".ux promptly refuncl to

Borrower any Funds held by Lender. - - \
4, Charges; Liens. Borrower shall pay all taxes assessments charges fines, and i 1mpoc GOAS artrlbutable

to the- Property which"can attain priority over this Securrty Instrument, leasehold payments or grovid rents on the .

_ Property, if any, and Community Association Dues, Fees, and Assessments,”if any. To the extent Lz these items
are Escrow Items, Borrower shail pay them in the manner providéd in'Section-3,

" Borrower shall promptly discharge any .lien which has priority over this Securrty Instrument unless

- Borrower: (a) agrees in writing to the payment of the obhgatlon secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performmg such- agreement; (b)’ contests" the- henJm good. faith by,. or
defends against enforcement of the lien in, legal: proceedings which in Lender’s opinion operate to prevent:the
enforcement-of the lieri while those proceedings are pending, but only until such proceedings are concluded; or (c)
secures from the holder of the lien an ‘agreement satisfactory to Lendef- subordinating the! lien to this Security
Instrument. If Lender determines that any, part of the Property is subject to a lien which can attain priority over this
“Security Instrument Lender may give Borrower a notice ‘identifying_the lien.-Within 10 daysiof the date on which
that notrce 1s“given, Borrower shall satisfy the 11en o1 take one or more of the ;actions set forthjabove in this Section
4, o . : S . i :
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Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcatron and/or reporting
service used by Lender in connection with this Loan, , ‘

« 5. Property Insurance. Borrower shall keep the tmprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,’; and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. Thrs insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requlres What Lender
requires pursuant to the preceding sentences can change during the term .of the Loan.'The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably Lender may require Borrower to pay, in condectron with this Loan,
cither: (a) a:one-time charge for flood zone determination, certification and. tracking services; or {b) a one-time
charge for flood zone determination and certification services' and subsequent charges each time remappings or
similar changes occur which reasonably might afféct such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the -Federal Emergency Management IAgency in connection

with the review of any flood zone determination resulting from an objection hy Borrower, :
If Borrower fails to maintain any of the coverages described above, Lender may obtam Insurance coverage

at Lender s options ard Borrower’s expense. Lender is under no obligation to purchase any partlcu]ar type or amount .
of coverage Therefsie) such coverage shall cover Lender, but might: or might not protect Borrower, Borrower’s’

equity in the Property, or.the contents of the Property, against any risk, hazard or liability and might provlde greater
~ or lesser coverage than wzs previously in effect. Borrower acknowledges that the cost of thelinsurance coverage so
obtainéd might significantly e¥zeed the cost of insurance that Borrower. could have obtamed Any’ amounts
disbursed by’Lender under this Scotion 5 shall- become -additional debt of Borrower secured by this Security
Instrument. These amounts shall Lear iterest at the ' Note rate from-the date of disbursement and shall be payable,
with such interest, upon notice from Len¢er 1o Borrower requesting payment. - J
"All insurance policies required by ] Jender and renewals of such polrcres shall be su}:gect to Lender’s right
to disapprove such policies, shall include a starndard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payée. Lender shall have the rigot to hold the policies and renewal certrﬁcates If Lender requires,”
" Borrower shall promptly give to Lender all receipte of paid: prermums and renewal notices. I Borrower obtains any
form of insurance coverage, not otherwise required. by Lender, for damage to, or destructron'of the Property, such
policy shall include a-standard mortgage c]ause and shal!'né me Lender ‘as mortgagee and/or as an addrtronal loss
payee. : P ‘ |
In the event of loss, Borrower shall give, prompt notic< to the insurance carrier and Lender. Lender may
: make proof of loss if not made promptly by Borrower. Unless.Leid<r and Borrower otherwrse agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied-to restoration
- or repair of the Property, if the restoration or repair is economically feasible- .1r'd Lender’s sdcurtty is not lessened.
During such repair and restoratron period; Lender shall have the right to hoi's: ich insurance lproceeds until Lender
has had‘an opportunity to inspect such Property to ensure the work has beei.co: spleted to{Lender’s satisfaction,
provided- that - such inspection shall be undertaken promptly. Lender may disbursz-proceeds for the repairs and
restoration in a smgle payment or in a series of progress payments as the work is complered. Unless an agreement is
made in:writing or Applicable Law requires interest to be paid en such insurance pruceer‘t‘,, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjustcrs1 o. other third parties,
retained by Borrower. shall not be paid out of the insurance proceeds and shail be the sole obligzacil of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the 1srance proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, wrth the-encess, if a any,
paid to Borrower. Such insurance proceeds shall be applied in the order providéd forin Sectron 2.
If Borrower abandons the Property, Lender may file; mnegotiate and settle any avallable msurance claim and
related matters If Borrower does not respond within:30 days to a notice from Lender that the insurance carrier has

offered fo settle a claim, then Lender may negotrate and settle the. claim. . The 30-day perrod will Begin when the-

notice is given, In either event, or if Lender acqurres the Property under Section 22 or other»vrse Borrower hereby
assigns to Lénder (a) Borrower’s rights to any insurance proceedsin an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rlghts (other than the right to any refund
of unearned premrums paid by Borrower) under-all insurance polrc1es covering the Property, jinsofar as.such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or.this Security. Insmrrnent whether or not then due. - ‘
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6, Occu,pancy Borrower shall occupy, establrsh and use the Property as Borrower s principal residence
within 60 days after the execution of this Security Instrument and shall continue to. occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing,r which consent shall not be unreasonably withheld, or unless extenuatrng crrcumstances exist which.are
beyond Borrower’s control. - : ; }

_ 7. Preservation, Maintenance and Protection of the Propertv, Inspeetrons Borrower shall not destroy,
_damage or impair the’ Property, allow the Property to deteriorate or commit waste on the Property Whether or not
Borrower ‘is residing in the Property, Borrower shall maintain the Property in order to preyent the Pioperty from
deterroratrng or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the. Property if . darrraged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid’in:connection wrth (damage to, ot the
taking of, the Property, Borrower shall be responsibie- for repairing:or restoring the Property only if Lender has
released proceeds for such purposes. -Lender may disburse proceeds for the repairs and restoration in a single
payment or il a series of progress payments as the work is completed If the insurance or condemnation proceeds
are not ‘sufficicn® to repair or restore the Propérty, Borrower is not relieved of Borrower's oblrgatron for the
completion of suc’i repair or restoration. : ; l

Lender o1 1ts azent may make reasonable entries upon and mspectrons of the PrOperty If it has reasonable
cause, Lender may inspoct the interior of the improvements-on the Property:- -Lender shall grve Borrower notice at
the time of or prior to-such-an aterior inspection specifying such reasonable cause. - 1

-8. Borrower’s Loan Application. Borrower shall be in default if, during the- Loan application process
Borrower or ‘any persons of entities actrng at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, <{ iiaccurate information or‘statements to Lender (or failed to provide Lender
with material information) in connection with the. Loan: Materral representations include, but are not limited to,
representalrons concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest ir. the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and agreenients contained -in this Security ]nstrumelrt {b) there is a legal
proceeding that might significantly affect Lende ’s interest in the Property and/or rrghts under this Security
Instrument (such as a proceeding in bankruptcy, probz e, for condemnation or forfeiture, for ‘enforcement of a lien
which may attain priority over this Security Instrumeni. st to enforce laws or regulatrons), or (c) Borrower has
abandoned the Property, then Lender may do and pay for wiintever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrumeitt, mcluding protecting and/or jassessrng the value of
the Property, and securing and/or repairing the Property. Lender’s ‘actions can include, but are not limited to: (a)
paying any sums secured bya lien which has priority over this Secv:iiy Instrument; (b) appearrng in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under thrs Security Instrument,
including its secured position in a bankruptcy proceeding. ‘Securing ‘the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up deats and wrndo:ws, drain water from
pipes, eliminate building or other code violations or.dangerous conditions; and.i:ave. utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so aid is not under any duty or
obligation to.do so. It is agreed that Lender incurs no lrabrlrty for not takrng any-or all actions euthorized under this
Section 9. “ . Tk |

- Any amounts disbursed by Lender under this Section 9 shall become additional debt a1 Eorrower secured
by this Security Instrument. These amounts shall bear interest at the -Note rate from the date of dictursement and
shall be payable, with such interest, upon notice from Lender to Borrower requestrng payment.

If this Security Instrument is on a leasehold, Borrower shall comply -with ail the provisions ot'the lease If
- Borrower-acquires fee title to the Property, the leaseholdland the fee trtle shall riot merge unless' Lender agrees to

the merger in writing. T 3 -

10. Mortgage Insurance. If Lender requrred Mortgage Insurance as a condition of making the. Ld‘an
Borrower shali pay’the premiums required to maintain the Mortgage Insurance in effect. lf for any reason, the
Mortgage Insurance coverage required-by Lender ceases 4o be available from the mortgage msurer that prevrously
provided:such insurance and Borrower was required to make separately designatéd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantrally equivaient to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of-the
Mortgage Insurance previously in effect, from.an alternate mortgage insurer selected by Lender. If substantially -
equrvalem Mortgage Insurance coverage is not avarlable Borrower shall continue to pay to Lender the amount of
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the separately designated payments that were due when the insurance coverage ceased to be im effect. Lender will

-accept,tuse and retain these payments as a non-refundable loss reservé in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultrmately paid in full, and Lender shall
+ not' be required to pay Borrower any interest. or earnings on such loss reserve. Lender can no longer require loss
teserve ipayments tf Mortgage Insurance coverage (in the amount and for the period that Lerjrder requires) provided
by an insurer selected by Lender again becomes available, is obtained,sand Lender requires separately designated -
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage. Insurance as a. .condition of
making"the Loan and Borrower was required to make separately designated payments toward the premiums for
Morigage Insurance,”Borrower shall pay the premiums required to maintain Mortgage Ins‘urance mn, effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any wriften agreement between Borrower and Lender providing for such termination or,until tenrnnatlon is required

by Applicable Law. Nothing in this Sectron 10 affects Borrower s obligation to pay. mterest.at the rate prov1ded n -

the Note

. Morngaze Insurance reimburses. Lender (or any entrry that purchases the ‘Note) . for certain losses it may .

incur if Borrowe' does not repay the Loan as agreed. Borrower is nota party to the Mortgage Insurance ‘

- Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter’
into agreements with oiher. parties that share or modify their risk, or reduce losses. These agreements are on terms -
"and conditions that are zatisfactory to.the mortgage insurer and.the other _party (or parties) to these agreements.

These agreements may reqaire the mortgage insurer to make payments using.any source of funds that the mortgage .

insurer may have available (which may include- funds obtained from Mortgage Insurance premrums) ‘
: “As a result of these agresments, Lender, any purchaser of. the Note, another i insurer, any reinsurer, any
other entrty, or any affiliate of any-0f che foregomg, may receive{directly or indirectly) amounts that derive from.

(or rmght be characterized as) a. portron ol burrower’s payments for Mortgage Insurance, in exchange for sharing or _

modifying the mortgage insurer’s risk, or reducing losses. If such agreement prévides thatan affiliate of Lender

takes a share-of the insurer’s risk in' exchat.ge for a share of the premrurns pald to'the | insurer, the arrangernent is -

often termed “captive reinsurance.” Further: - -7 “

.(a) Any such agreements will not affect the amoiints that Borrower has agreed to pay. for Mortgage L

Insurance, or any other terms of the Loan, Such agreenients will not'i mcrease the amount Borrower will owe .
for Mortgage Insurance, and they will not entitle Borrower to any refund. - .

(b) Any such agreements will- not affect the rigats Borrower has.—-if any — with respect to the
Mortgage Insurance under the Homeowners Protection Aze ¢f 1998 or any other law. These rights may
‘include the right to receive certain disclosures, to request and ebtzin cancellation of the. Mortgage Insurance,

_to ‘have. the Mortgage Insurance terminated. automatically, azdlor to recerve a refund ‘of any. Mortgage .

Insurance premiums that were unearned at the time of such cancellation or termmatron 1

‘11. Assignment of Mrscellaneous Proceeds; Forl‘erture. All Miscei Irsous Proceeds are hereby assrgned

to and shall be paid to Lender. -

‘If the Property i8 damaged such Miscellaneous Proceeds shall be applra w0 restoratlon or repair of the
‘Property, if the réstoration or repair is economically feasible and Lender’s Security .is 1ot lessened During such
‘repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceedsntil Lender has had -
an opportunity to inspect such Property to ensure- the work has been comipleted to Lender's s». isfaction, provided
‘that' such inspéction-shall be undertaken promptly. Lender. may pay for, the repairs and refromuon in a single”

-disbursement or in a series of progress payments-as the work is completed Unless an agreement s naie in writing -

or Apphcable Law requires interest to bepaid on stich Mrscellaneous Proceeds, Lender shall hol be requured to pay
- Botrower any interest or earnings on-such Miscellancous Proceeds. If thé restoration or repalr is not economically .
 feasible or Lender’s security would be lessened, the Mlscellaneous Proceeds shall be applied to the sums secured by

this Security Instrument, whether or not then due, with the excess, if any,. paid.to Borrower! Such Miscellaneous

Proceeds shall be applied in the order provided for in Section 2. - ' . :
In the event of a total taking, destruction, or loss in value-of the Property,. the Mlscellarreous Proceeds shall -
beapplied fo the sums secured by this Securrty !nstrument whether or not then due, with the excess if any, paid to
Borrower. : 1
' In the event of a partral taking, destruction, or loss i in value of the Property in whichthe fan market value
of the - Propeity immediately before the partial taking, destructron or loss in value is equal to or greater than the -
amount of the sums secured by this Security Instrument 1mmed1ately before the partial taking, destructlon or loss in
wvalue, unless Borrower and Lender otherwise agree in writing, the sums secured by this Securrty lnstrument shall be .
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reduced by the amount cf the Miscellaneous Proceeds multiplied by the following fraction: l(a) the total amount of

the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market

value of the Property immediately before the partial takm , destruction, or loss in value. ‘Any balance shall be pald

. to Borrgwer. '
“ - In'the event of a partial taking, destruction, or loss in value of the Property in which the fatr market value

of the Property nnmedlately before the partial taking,-destruction, or loss in value is less than the amount of the -

sums secured immediately before the partial taking,” destruction, or loss in. value, unlessj Borrower and Lender
othérwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums " secured by this Security
Instrument whether or not the sums are then due. 1 :

" If the Property is abandoned by Borrower, or if; after notice by Lender to.Borrower that the Opposmg
Party (as défined in the next sentence) offers to make an award to settle a cIarm for damdges Borrower fails to
respond to Lender within-30 days after the date the notice is given, Lender is authorized to collect and apply the
Mrscellaneous Proceeds etther to restoration or repair of the Property or to the. sums secured by thrs Security

Instrument, >¢hether or not then due. “Opposing: Party”. means the third‘party that owes Borrower A Mrscellaneous‘

Procceds or the rarty against.whom Botrower has a right of action in regard to MtscellaneoustProceeds ,
"Borrower shall be in-default if any. action or proceeding, whether civil or cnmmal is begun that, in

Lender’s judgment, zou'd result in forfeiture of the Property or other material inipairment of ﬁender s interest in the |

Property or rights uncer this Security Instrument. Borrower:can cure such a default and if acceleration has
occurred, reinstate as provides'in Section 19, by causing the action-or proceedmg to be drsrmssed with a ruhng that,
in Lender’s judgment, precludesforfeiture of the Property or other material 1mparrment of Lender s interest in the

U Property or rights under this Sesanty Instrument: The proceeds of any award -or clalmifor damages that are

attrrbutable to the impairment of Leud<1’s interest in the Property are hereby assrgned and shall be paid to Lender.,

" All' Miscellaneous Proceeds thalare not apphed to restoratron or reparr of. the Property shall be apphed n
the order provided for in Section 2.

12, Borrower Not Released; ForLezrance B) Lender Not a Waiver. Extensron of the trme for payment
or modification of amortization of the sums secuied by this Security Instrument ‘granted by Lender to Borrower or
- any Successor in Interest.of Borrower shall nt operate:to release the liability of Borrower or any Successors in
Intérest’of Borrower. Lender shall not be required to/commence proceedmgs againsl any Successor in Interest of
Barrower or to refuse to extend time for payment or-othérwise modify amortization of the|sums secured by this
Securlty Instrument by reason of any demand made by ths original Borrower or any Successors in Interest of
Borrower. Any_forbearance by Lender in exercising any right.or remedy including, without limitation, Lender’s
acceptance:of payments from third persons, entities o r Successors in Interest of Borrower o in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise'ot anv.right or remedy.

13. Joint and Several Liability; Co-signers; Successors and (Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. Hov/exer, any Borrower who, co- -signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Secur‘lty Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms 57 this Securlty Instrument; (b)
is not personally obligated to pay the sums secured by: this Security Instrument; and (c)agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accornmodatrons Wwithi repud to the termis of this
Security Instrument or the Note without the co-signer’s consent. - L o 1 :

Subject to the provisions of Section 18, any Successor:i :in Interest of Borrower who dssumies Borrower 5
obligations under this Security Instrument in- writing,. and is approved by Lender, shall obtain 41"0¢ Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s gbi: gtions and
liability under this Security Instrument unless Lender agiees-to such®release in wrrtmg‘ The- covenants,.and
agiéements- of this' Security Instrument shall bmd (except as prov1ded in Section- 20) and benef' t the successors, and
assigns of Lender. . ; . ' 1
- 14. Loan Charges Lender may charge Borrower fees for services performed in connectlon with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and nehts under. this Security
Instrument, “including, but not limited to, attorneys’ fees,. property inspection and valuation fees In regard to any
other fees the absence of express authorrty in this Security Instrument to charge a specific fee to Borrower shall-not
be construed as a prohibition on the charging of such fe¢. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. - 1 | :

If the Loan is subject to a law which sets maximum loan charges and that law is ﬁnally interpreted so: that_ :

the ‘interest’or other loan charges collected or to be collected in connection with the Loan exceed the permitted
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limits, then: (a) any suchdoan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and {b) any, sums already collected from Borrower which exceeded permltted lrmlts will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note ar by making a

]
direct payment to Borrower. If a refund reduces principal, the.reduction will be treated as a partial prepayment

wrthout any prepayment charge {whether or not a prepayment charge is provided for underithe Note). Borrower’s
y prepay!

_ acceptanee of any such refund made by direct payment to Borrower will constitute a waiver of any rlght of action
" Borrower might have arising out of such overcharge. s : ‘

15. Notices. All notices given by Borrower or Lender in connection with tlllS Security lnstrument must be
in writing. Any notice to Borrower in connection with this Sectirity Instrument shail be deerlled to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if - sent by other
means. Notice to any one Borrower shall constitute. notice to all Borrowers unless Appl1cable Law expressly
requites otherwise. The notice address shall be the Property Address uilless Borrower has de31gnated a substitute
- notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’ s] change of address. If
- Lender ¢ spec' tes:a procedure for reportmg Borrower’s change of address, then Borrower shall only.report a change
of address through that specified procedure. There may be onily one “designated .notice address under this Security

[nstrument"at any ‘onz time. Any notice to Lender shall be given by delivering it or by mallmg it by ﬁrst class mail

to Lender’s-address staied herein unless Lender has designated another address by notice to|Borrower. Any notice
in connection with this Secarity Instrument shall not be deemed to have been given to. Lender|until actually received

by Lendér. If any notice requriad by this Security Instrument is.also required under Applicable Law, the Appltcable .

- Law requirement will satisfy the corresponding requirement under this Security Instrument.
16, Governing Law; Sevzrability; Rules of Construction. This Security Instmment shail'be governed by
federal law and the law of the jurisdiztion in which the Property is located. All rights and obhgallons contained in
" this Security Instruinent are subject to ary 1o quirements and limitations of Applicable Law. Appllcable Law might
: expl1c1tly or implicitly allow- the parties-to sgree by contract or it rmght be silent, but such silence shall not be
construed as a prohibition against agreemert by-contract. In the event that any provision or clause of this Security
Instrument { or the Note conflicts with Apphcabl Lzw, such conflict shall not affect other provrslons of this Security
" Instrument or the Note which can be given effect without the confllctmg provision. :

'As. used in this Security Instrument: (a) worcs of the masculine gender shall mean and include
correspondirig neuter words or words of the femmme gender) (b) words in the singular shalllmean and include the
plural and vice versa; and (c) the word “may” gives sole discrtion without any obligation to take any action.

‘17.-Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument. -

18: Transfer of the Property or a Beneficial Interest in B¢ rrower, As used in thls Section 18, “Interest

in the Property means any legal or beneficial interest in-the Property, inclnding, but not limited to, those beneficial

interests transferred.in a bond for deed, contract for deed, instaliment sal(s coatract or escrov»l agreement the mtent
of which is.the transfer of title by Borrower at a future date to a purchaser. .

‘If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1snota
natural person and a beneficial interest in Borrower is sold or transferred) without Zepder’s prlor written consent,
‘Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this.
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. -

lf Lender exercises this option, Lender shall give Borrower notice of acceleration. The rlr‘“ce shall prov1de
a pertod of not less than 30 days from the date the notice is given in accordance with Section 15: w1thm which
: Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these & My prior to the
expiration of this-period, Lender may invoke any remedies permitted by this Securlty Insmlment w wout further
notice or'demand on Borrower. . i

19: Borrower’s Right to Remstate Alter Acceleration. If Borrower meets certamlcondltlons Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Securrty‘lnstrument (b) such other period as.
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c)ientry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had ‘occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Sectrity Instrlrment mcludmg, but
not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and othereres incurred. for the

plrpose of protecting Lender’s interest in the Property and rights under this Securrty Instrument; and.(d) takes such.

action as Lender imay reasonably require to assure that Lender’s interest in the’ Property ?nd rlghts under this
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-Security Instrument, and-Borrower’s obligation to pay the sums secured. by'this Security Instrument, shall continue -

unchanged unless as otherwise provided under Applicable Law. Lender may require thlat Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c} certified check, bank check, treasurer’s check or cashier’s check, provided any suclh check is drawn upon
an mstltutron whose deposits are insured. by a federal agency, instrumentality or entity; or (d) Electronic Funds

Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain - -
fully effective as if no acceleration had occurred However this right .to remstate shall not app]y in the case-of ~

acceleration under Section 18. . : } ‘

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a parnal interest in the
Note (together with this Security Instrument) can be ‘sold one or moré times without prior notice to- Borrower. A
sale-might result in‘a changeé in the entity {(known as the “Loan Servicer”) that collects PCI‘!OdlC Payments due under

* the Note and this Security Instrument and performs other mortgage loan-servicing’ oblrgatlons under the Note this
3 Securlty lnstrument and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated - _
to a sale of t'& ylote: If there is a change of the Loan Servicer, Borrower will be given wrltten notice of the change

which will state #iie iamé and address of the new Loan Servicer; the address to which payments should be made and

any othér informition RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and ‘
thereaftér the Loan 5 serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing -

obligations to Borrowe! will remain with the Loan"Servicer or be transferred to a successor tLoan Servicer. and are
not assumed by the Note parciaser unless otherwise provided by the Note purchaser. l

Neither Borrower ‘nor uender may commence, _Join, or be joined to any’ ]udrcral action (as either an
individual litigant or the member-of a class) that arises from the other party’s actions pulsuant to this Securtty
~ Instrument or that alleges that the-ather party has breached any ‘provision of, or any duty owed by reason of, this
Securrty, Instrument; until. such Borrover-or Lender has notified the other- party {with jsuch -notice- given' in
compliance with thé requirements of Sveticn 15) of such alleged breach and afforded: the other party hereto a
* reasonable périod after the giving of such ncticeso take corrective action.If Applicable Law provrdes a time period
* 'which must elapse before certain action can-be tzheil. that time perlod will be deemed to be reasonable for purposes

of this paragraph. The notice of acceleration and opportmity to. cure given to Borrower pursuant to Sectlon 22 and

the ‘notice” of acceleration given to Borrower pursuait to ‘Section 18 shall be deemed to satrsfy the notice -and’

' opporrumty to take corrective action provisions of this Secior 20 l
" $21.'Hazardous Substances. As used in this Sector; 2 : (a) “Hazardous Substances are those substances

defined as toxic or hazardous substances, pollutants, or wastes oy Environmental Law and the following substances: -
- gasoline, kerbsene, other flammable or toxic petroleum products, tox'c pesticides and herbicides, volatile solvents,

materials coritaining ‘asbestos-or formaldehyde, and radioactive. mat..rlals {h) “Env1ronmental Law” means federal

'laws and laws of the jurisdiction where the Property is located that relate to. health, safety or envrronmental :

protection; (¢) “Environmental Cleanup ‘includes any response action, reorcdial. action, or removal action, as
defined in Environmental Law; and (d)'an “Envirenmental Condition” means a-codidition that can cause, contnbute
to, or otherwise trigger an Environmental Clearmp. . . - : - : -
Borrower ‘shall. not cause or permit the presence use, dlsposal storage o1 r“lease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the ‘Property. Bonower all not do, nor allow
- anyone else to do, anything affecting the Property (a) that is-in violation of any-Envirot. mer.(a! Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Fazn:lous Substance,
creales a ‘condition that adversely affects the ‘valie of the Préperty. The:preceding two sentences skali not apply to

the "presence, use, "or storage on the Property of-small quantities of Hazardous Substances thai it generally'-\

- recognized to be appropriate to normal residential uses and to maintenance of the Property (mcluamg, but not .
limited'to, hazardous substances in consumer products). A RPN

Borrower shall promptly give Lender. written notice of (a} any. mvestlganon claim, demand lawsmt or

ather act1on by any-governmental or regulatory agency or private party involving the Property and any Hazardous
Substance ‘or Environmental Law of which Borrower has actual knowledge, (b) any Envrronmental Condition,
- including -but not limited to, any sptllmg, leaking, discharge, release or threat of re]ease of any Hazardous
Substance, ‘and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any ‘private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necéssary, ‘Borrower shall promptly take' all necessary remedial actions in accordance: w1th|Env1Ionmental Law.

- Nothmg herem shall create any obligation on Lender for an Environmental Cleanup ol 3 e e

|
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" NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

+ 122 Acceleration; Remedies. Lender shall give notice: to Borrower prior to acceleranon following’
_ Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to. acceleration
_under Section 18 unless Applicable Law provides: otherwrse) The notice shall specify: (a) the default {b) the
action required to cure the defauit; (¢} a date, not less than 30 days from the date the notice is-given to
" Borrower, by which the défault must be cured; and (d) that failure to cure the default]on or before the date .
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after’acceleration and the right to assert in the foreclosure proceeding the non]exrstence of a default - .
‘or any otlicr defense of Borrower to acceleration’and foreclosure. If the default i is not cured on or before the .. . -
date specified in the notice, Lender at its option may require immediate pavment in full of all sums secured : -
by ‘this Secunty Instrument without further demand and may foreclose this Security Irlstrument by Jud1c1al
‘proceeding. “.ender shall be entitled to collect all expenses incorred in pursuing the remedies provrded in thls
‘Section 22, incli:ding, but not limited to, reasonable attorneys’ fees and costs of title evrdence :
. 23 Relcase. Upon payment of all sums secured by this Securrty [nstrument, Lender shall release this
* Security Instrument. Borrower shall pay any recoidation costs. Lender may charge Borrower a fee for releasing this.
‘Security. [nstrument, buc anly if the fee is paid to a thrrd party for services rendered and thel chargmg of the-fee is
permrtted under Applicablé Law. :

© 24. Waiver. of Holnestzad. In accordance with Ilinois law, the Borrower hereby releases and walves all .
" righits under and by virtue of the IIliiais homestead exemption laws. _ '

'25.-Placement of Collatera’ Protection Insurance. Unless Borrower provrdes Lepder with evidence of

the* insurance required by the Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect'Lender’s. interests. Th= coverage that Lender purchases may not pay any claim that Borrower
“makes or any claim that is made against Borrewer in connection with the collateral. Borrower may later cancel any-
insurance purchased by Lender, but only afterproviding Lender with evidence that Borrower has obtained as
_ ‘required by Borrower’s and Lender’s agreement. It Lender purchases insurance:for the collateral Borrower will be
responsrble for ‘the costs of that insurance, includit'g interest and any other charges Lender may- impose in
connection with the placement of the insurance, until the effective date of the canceliation or expiration of the'
“insurance. . The costs of the insurance may be added to Beirorver’s total: .outstanding balan‘ce or:obligation, The
: costs of the msurance may be more that the cost of insurance Bonor er may be able to obtam on his own. .
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Security
Instrument and in any Rider executed by Borrower and recorded with it. }
ri ]
‘ (Seal)
| Borrower
|
_ . 3 | v (Seal)
: S G : . ‘ Borrower
-457? 2 Zééééﬁz%é%;n 45/4@499¢%%iwé£u@m)
"' Borrower Borrower -
BERNARD F. M\.u L.GFHLIN . LINDA.D. MCLAUGHLIN 1
. . |
/ (Seal) . 7 | {Seal)
Borrower . o 1‘ Borrower
STATE.OF W COUNTY OF VWAL
‘ ) ILLINOIS . . 'GG@!F -
Thc foregomg instrument was acknowledged beror: re this ' APRIL 18, 2002 .
.By BERNARD F. MCLAUGHLIN AND LINTH D, MCLAUGHLIN .
|
!
/(—) MMZQ ‘ R
Not’ﬁry Public - t ‘
~ *OFFICIAL SEAL* . |
WENDY S. SARIS .
% Notary Public, State of Hiinols _ :
PMyCmmﬁsamm 02!26/05 o :
|
\
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