22,c>f§13

SAH222 (po 2o

445

UNOFFICIAL cdp¥ "'?*3'38'

18 061 Page § of 20

Return To: 2002-04-26 09:06: qz

Merrill Lynch. Credtt Cook County Kecorder §7.00

Corporation i :

2001 Bish Gate Blvd. T L

Wount Laurel, N3 08054 S RPN RO
0020479308

Prepared By:

Mike Mahoney,- Merr111 Lynch
Credit Corporation

4802 Deer Lake.Drive. Eastf o
Jacksonville, FL 32246 .

[Space Above This Line For Recording Data]

" MORTGAGE
?

- . , MIN

Words used in multlple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardrng the usage of words used in this document are

also, prov1ded in Sectlon 16.

DEFINITIONS

(A) "Securlty lnstrument" means. this’ document Wthh is dated ap~il- 15th, 2002 ,

together with all Riders to this document. :
(B) "Borrower" is Seth Hanauw, AN UNMARRIED PERSON

Lo

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc..MERS is a separate corporation that is
acting ‘solely -as a -nominee for Lender and Lender's successors and assigns.. MERS is the mortgagee
under this Secunty Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P 0. Box 2026, Fllnt MI 48501 2026 tel. (888) 679-MERS.
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(D) "Lender" is Merrill Lynch Credit Corporation \

Lender is a Corporation
organized and existing under the laws of De] aware -
Lender's address is 4802 Deer Lake Drive East Jacksonville, FL 32246

(E)} "Note" means the promissory note signed by Borrower and dated April 15th, 2002

The Note states that Borrower owes Lender Five Hundred Seventy-Five Thousand Dollars
and Zero Cents Dollars
(U.S. $575,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments ard to pay the debt in full not later than May 1st, 2032 .

(F) "Progerty” means the property that is described below under the heading "Transfer of Rights in the
Property.” .

(G) "Loan" means ihe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nate,¢sd all sums due under this Security Instrument, plus interest, '

(H) "Riders" means ali Riders to tpi’s" Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowgg [check box as applicable]:

[x] Adjustable Rate Rider (X | Condominium Rider (L] Second Home Rider
Balloon Rider [Irjaned Unit Development Rider [ 1-4 Family Rider
VA Rider ] Biweckiy Payment Rider [x] Other(s) {specify]
ARM Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and' administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property %y a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funis  other than a transaction originated by
check, draft, or similar paper instrument, which is initiated dirough-an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or au horize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poini-si-sale transfers, automated teiter
machine transactions, transfers initiated by telephone, wire transfers, ard automated clearinghouse
transfers. '

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of daizages,-or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i1 Se:tion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or_unv part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissieie-as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan. ‘ :

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any\amo_unts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan" even if the Loa_g\d(fs not qualify as a "federally related mortgage

loan" under RESPA.
AR
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

TRANSFER OF RIGHTS IN THE PROPERTY ‘ o . ‘ :

- ¥ - i
Thiis Securtty Instrument secures to Lender (1)*the repayment of the Loan, and all renewals, extensions-and
modifications of ‘the Note; and (ii) the Pperformance of Borrower' s covenants and agreements under

- this Security Instrument and the Note, For-this purpose, Borrower does hereby mortgage, grant and
_convey 10 - MERS (solely as nominee for -Lender and -Lender's successors -and assigns) and
" to' the: successors and assigns of MERS‘ the followmg descrtbed property located in the

COUNTY ' , ‘ {Type of Recording Jurisdiction]
“of COOK : : : o [Name of Recording Jurisdiction]:
Being moie particul ar]y descmbed by a 1ega1 descr1pt1on attached hereto
and made a‘part’ thereof . Bemg the same prem1ses ‘conveyed to the
mortgagor's heréin by deed bemg recorded 51mu1taneously herewith: this
be1ng a purchae: % oney rnortgage g1ven to secure the purchase price of the

above descmbed Pr _..,1ses o
.

_ 'Parcel ID Number g - ; " ‘ which currently has the address of
. 1255 NDRTH STATE PARKNAY ‘ . {Street]
CHICAGO ; . . ‘ . “City] . Mlinois 60611 .. [Zip Code]

{ "Property Address")

+ TOGETHER WlTHt all the improvements .now or hereafter erecied. on the property, and all
easements, appurtenances, and fixtures.now, or, hereafter a part of the properiy. All replacements and
additions shall also be covered by this Securtty Instrument. All.of the foregoiag s referred to in this
Securlty Instrument -as the "Property.” Borrower’ understands and agrees that MERS holds only legal title
1o the interests granted by Borrower in this Security Instrument, but, if necessary to coulpiy with law or
custom, MERS (as nominee for Lender.and Lender's SUCCESSOrs and ass1gns) has the rigat: t3 sxercise ‘any
or all of those-interests, including, but not.limited to, 'the right to foreclose and sell the Propeity; and to
take any action: requlred ‘of Lender mcludmg, but not” lnrnted to, releasmg and canceling this-Security
Instrument., .~ - v

BORROWER COVENANTS that Borrower is }awfully selsed of the estate hereby conveyed anu has
the right'to.mortgage, grant and convey the Property; and that the Property is unencumbered, except for

" encumbrances of. record: Borrower warrants and will defend generally the t1tle to the Property against all

claims and demands, subject to any encumbrances of record. -

THIS SECURITY. INSTRUMENT combinés uniform covenants for natronal nse and non-uniform
covenants with limited variations by _]urlSdlCUOl'l to constltute a umform security instrument covering real

roperty. .

prop UNIFORM COVENANTS ‘Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow. Items, Prepayment Charges, and Late Charges
Borrower shall pay whed die the prlncrpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note Borrower shall aJso pay funds for Escrow ltems

Page3otts - ”wﬂﬁgx‘ Form 3014 1/01
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
. cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

- Payments are deemed received by Lender when received at the location des1gnated m the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan -
current, witnout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in = future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ezcn) Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. if Toyrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tiein ¥ Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Mote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurz-against Lender shall relieve Borrower from making payments due under
the Note and this Security Instiusiesit or performing the covenants and agreements secured by this Security

. Instrument. :

2. Application of Payments or- Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendershiall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under e Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tie order in which it became due. Any remaining amounts

* shall be applied first to late charges, second to any other amounts due under this Securlty Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a ﬁcianuent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ‘mzy Ye applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiag, .ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 0. ie extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is anplicd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.”

‘Any application of payments, insurance proceeds, or Miscellaneous Procceds to pnnmpal due under
+ the Note shall not extend or postpone the due date, or change the amount, of the Perlodic Payments.

' 3. Funds for Escrow Items. Borrower shali pay to Lendér on the day Periodic Pzyments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security ipstument as a
lien or encumbrance on the Property; (b) leasehold payments or ground Tents on the Property, ifany; ()
premiums for any and all insurance required by Lender under Section. 5; and (d) Mortgage iusurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of ‘Section 10. These items are called "Escrow
Items.™ At origination- -0r at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and.Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waiile Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dlrectly, when and where payable, the amounts

' Initials:
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recetpts evrdencmg such payment within such time period as Lender may require.
Borrower's obligation to-make such. .payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained i in this Securrty Instrument, as the phrase covenant and agreement”

is used in Section.9. If Borrower .is obligated to pay Escrow Jtems dlrectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then. be obllgated under Section 9. to repay to Lender any such
; amount, Lender may revoke the waiver as to any or all Escrow-ltems at.any time by a notice given in
accordance wrth Section 15 and upon such' revocation, Borrower shall pay to Lender all Funds, and in
such amounts that are then required v under this Secuon 3.

- Lender may, at any time, collect and. hold Funds in an amount (a) sufficient to perm1t Lender to apply
the Funds «the. time specified under RESPA and -(b) not 0 exceed the maximum amount -a lender can
require under RESPA, Lender shall estimate the amount of. Funds due’on the basis of, current data and
reasonable estimates __'rf expendltures of future Escrow Items or. otherwise in accordance with Applicable
. Law.

; The Funds shalr be held .in an institation whose deposrts are lnsured Jby a federal agency,
) 1nstn1mental1ty, or entlty (i .clemg Lender,, if- Lender is an institution whose. deposits,are so insured) or in
any Fedéral Home Loan Bazin. Lender shall apply the Funds to pay, the' Escrow ltems no later than the time
specrﬁed under RESPA. Lender shalla 10t charge Borrower for holding and applymg the Funds, annually
analyzing the €SCTOW account or vmfyl'.g the Escrow Items, uniess Lender pays. Borrower interest on_the
Funds.and Apphcable Law permits Let. der 10 make such a charge. Unless an agreement is made in writing
Or. Appltcable Law requires interest.to be parf’ on the Funds, Lender shall not be.required to pay Borrower
any interest:or earmngs on the Funds: Borrcwe: 2nd Lender can agree in writing, however, that interest

* - shall be paid on- the Funds Lender shall give to Borrower, without charge, an annual accounting of the

Funds as required by, RESPA.

: If there is a surplus of Funds held in escrow, as ueﬁned under- RESPA .Lender shall account to
~ Borrower for the excess: funds in accordance with RESPA. 11 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender, shall notify Borrower as rcoutred by.RESPA, and Borrower shall pay to
Lender the amount necessary ‘to make up the shortage in accoroa oo with RESPA, but in no more than 12
monthly payments. If there isa deﬁcrency of Funds held in escrov, as defined under RESPA, Lender shail

" notify Borrower as requrred by, RESPA, and’ Borrower shall pay to Lender the arnount necessary 0 make
up the deficiency in accordance with RESPA, but in no more than 12 mont‘rl‘ oayments

Upon payment in full of all;sums seeured by this Security Instrument Lesder shall promptly refund
to Borrower any Funds held by Lender. L I '

'4,. Charges; Liens. Borrower shall pay all taxes assessrnents charges fives, and unposmons
attrlbutable to the Property which can attain priority over this Securtty Instrument, leaseiioid payments or

a ground rents on the Property, if any, and Community Association Dues Fees, and, Assessmeiis, if any. To

the extent that these items are ‘Escrow Items, Borrower shall pay | them i in the manner provided in Section 3.
Borrower shall prompily, d1scharge any lien which has priority over “this Security Instrument unless.
Borrower: (a) agrees in. writing to the payment of . the obltgatlon secured. by, the lien in a manner ac:ep able.
to Lender, but only so long as Borrower is performmg such agreement (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lendei's-opinion operate 10
prevent. the enforcement of ‘the lien while those’ proceedings are pendmg, but only until such proceedings
are concluded; or (c} secures from the holder ‘of the lien an agreement sattsfactory to Lender subordinating
the lien to this Securtty Instrurnent If Lender determines that any part of the Property is subject to a lien
‘_.wh1ch can attam pr10r1ty over thrs Security Instrument Lender _may give Borrower a notice identifying the

* [ " I - . “u ’_;

. - ' L4 . . :
1. ' : '
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax ver1ﬁcat10n and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured -against loss by fire, hazards included within the term "extended coverage,” and any

other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Purrewer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior:, certification and tracking services; or (b) a one-time charge for flood zone determmauon
and cemflcatwn services and subsequent charges each time remappings or similar changes occur which
reasonably might aifzet such determination or certification. Borrower shall also be responsible for the
payment of any fees-impnsed by the Federal Emergency Management Agency in connection w1th the
review of any flood zone de.ermination resulting from an objection by Borrower.

If Borrower fails tv-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option'ars Borrower's expense. Lender is under no obligation to purchase any
particular type-or amount of coverage.Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 1n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide g-esler or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <cverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender undér this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to' Lender's
right to disapprove such policies, shall include a standard mwor.gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee., Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lerder ali receipts of paid premlums and
renewal notices. If Borrower obtains any form of insurance coverage, {0¢ ¢therwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude asstandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. IR

In the event of loss, Borrower shall give prompt notice to the insurance cacn>r and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was required’ by Jsender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ecoriomicaity feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have_the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the '
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paic on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

} o
e ; .
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the excess, if any, pard to Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2. '

If Borrower abandons the Property, Lender may ﬁle negotiate and settle any available insurance
clairh and related matters. If Borrower does not respond within 30 days to a notice from.Lender that the
insurance carrier has offered to settle a claim, then Lender may negotrate and seitle the claim. The 30- day
period will begin when the notice is given. Tn either event; or if Lender acquires the Property under
Section 22 or otherwise, -Borrower hereby assigns to Lender (a). Borrower's rights to any insurance
proceeds in.an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
. (b).any othér of Borrower's tight$ (other than the right‘to any-refund of’ unearnéd premiums paid by

Borrower) under. all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insyrance- proceeds erther to repair or restore the Property or
" to pay amovqis.unpaid “under the Note or this Securrty Instrument, whether Or-not then due..

6. Occupancy., Borrower shall occupy, establish, and: use the, Property as Borrower s principal
residence within 40 2ays after the execution of . this Security Instrument and shall continve to occupythe
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwrse agfees in writing, which corrsent skiall not be unreasonably withheld, or unless extenuating
crrcumstances exist which zve Jevond Borrower's control.

7. Preservatlon Ma...tenance ‘and Protectlon of the Property, ]nspecttons Borrower shall not
destroy, damage or impair _the Prorerty, allow ‘the Property .to- deteriorate or ‘commit waste on the
Property. Whether or not Borrower 1srr“'dmg in_the Property, Borrower. shall maintain the Property in
order to prevent the Property from dei=riorating or decreasing in value due to its ‘condition. Unless it is
determined pursuant to Section 5.that repair or restoration is not economically feasible, Borrower shall
promptly repair «the Property if damaged (0 :avoid further deterioration or.damage. If insurance or
condemnation proceeds are paid in- conhection with.damage to, or the taking of, -the Property, Borrower
shall be responsrble for reparrmg or restoring the Propenty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2ud restoration in a single payment or in a series of

' progress payments as the ‘work is completed. If the insurdrZe or. condemnation proceeds are not sufficient
to reparr or restore the Property, Borrower is not relieved ot Boirower's obligation for the completion of
such repair or restoration.. S

Lender or, its agent may make reasonablerentrres upon ar" inspections - of the Property. If it has
reasonable cause, Lender may inspectithe interior ‘of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specify)ig such reasonable cause.

'8. Borrower's Loan Application. Borrower shall be-in default if, ‘ariing the Loan application
process, Borrower or any persons or entities acting at the direction of Bor:a wer or with Borrower's
. knowledge or consent gave materially false, misleading, or inaccurate information o1 s:atements to Lender
(or farled to provide Lender with’ materral information) in connectrorr with the” Loan. Material
representations include, but are not limited to, representatrons concermng Borrower s acsarancy of the
Property as Borrower's principal residence: : .

9. Protection of Lender's Interest in the Property and Rights Under this Secunty Inst unient. If
(a) Borrower fails to perform the covenants and agreements contained in this Securlty Instrument, (0).here
is a legal proceeding that mlght srgnrﬁcant]y affect Lender's interest in the Property and/or rights under
this’ Security Instrument (suchas a proceedmg n bankruptcy, probate, for conderrmatron or forfeiture, for
enforcement of a lien which may. attain prrorrty over this. Securrty4 Instrument or to ‘enforce laws or
regulatrons) or (c) Borrower has abandoned the Property, then Lender may do’ and- pay for whatever is
reasonable or appropriate to protect Lender’s interest in the -Property .and rrghts under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and " (c) paying reasonable

-
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. _

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. :
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreas to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall p2y the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insirar.ce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided soch insurance and Borrower was required to make separately designated payments
toward the premiums ‘tor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lipler, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 10 pay. to Lender the amount of the separately designated payments that
were due when the insurance covercge ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resérve. in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that 7heLoan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earniiigs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage fin ihe amount and for the period that Lender requires)
provided by an insurer selected by Lender again. becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for MMortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borr¢we: was required to make separately designated
payments toward the premiums for Mortgage Insurance, Loriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nci-‘efundable loss reserve, until' Lender's
requirement for Mortgage Insurance ends in accordance with aiy writtes agreement between Borrower and
Lender providing for such termination or. until termination is requirei by'Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided.-in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchascs iz, Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mei a varty to the Mortgage
Insurance. _

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tiese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other poiy (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usiag any source
of funds that the mortgage insurer may have available (which may include funds. obtained fron ortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

'n*ﬁa's,:&
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(b) Any such agreements will not affect the rights'Borrower has - if any - with respect to .the
Mortgage' Insurance under the Homeowners Protection Act of 1998 .or any other law. These rights
may include the right to . receive certam disclosures, - to : request and “obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated .automatically, and/or to receive a
refund of any Mortgage Insurance. premmms that were- unearned at the time of such cancellation or-
termmatron o S L Ca

11. Assrgnment of- Mlscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender..- :

If the Property is damaged,- such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratioh or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lénder has had an opportunity to inspect such -Propérty. to ensure the work has been completed to
Lender's ‘satisfartion, provrded that such inspection shall be undertaken prornptly Lender may pay for the
repairs‘;and resmratton in a smgle disbursement. or in a series: of, progress payments as the work is
‘completed Uniess2n agreement is made in writirig-or Applicable Eaw:requires interest to be pald on such
Miscellaneous Prececds,- Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Procecds: If the restoration or repair is not economleally feasible'or Lender's security would
be lessened, the Miscellanzous Proceeds shall be applied to the sums secured by this Security Instrument,

- whether or.not then due, with'the excess; if any, pald o Borrower ‘Such Miscellaneous Proceeds shall be
applied in the order provided for.in Section 2. o

In the event of a total taluny, destrucuon of . loss" in value of the Property, the Miscellaneous

Proceeds shall be applied to the suris secured- by th1s Secunty Instrument, whether or not then due, with

the excess,,if any, paid to Borrower. . .
- In‘the event of a pamal takmg, destrurflon or loss in value of the Property i which the fair market

value of the Property immediately . before‘tb nartial taking, . destrucnon, or loss in value is. equal to_or
greater than the amount of the surns secured b . Anis Security’ Instrumerit’ immediately before the partial
taking, destructlon or loss in value, unless Buf ower and Lender otherwrse agree in writing, the sums
secured’ by . this Securny Instrument * shali be' redu’ed by the amount of the Miscellaneous Proceeds
multiplied by the following. fraction:, (a) the Iotal amonnt of the sums’ secured immediately before the
pamal ttakmg, destruction, .or. loss in value drvrded by (b) the fair market value of the Property
_1mmed1ately before the partial, talung, destructlon or loss | it valze. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss'in-value ‘of the Property in which the fair market
value of the, Property 1mmed1ately before. the partlal taking, desrvction, or loss in value is less than the
amount’ of the sums secured’ rmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and* Lender otherwise' agree in wrltmg, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securrty Instrument whether or not the sums ‘are then due;
vIf the. Property is abandoned by . Borrower, or_if, after notice by L nder to Borrower that the
Opposmg Party (as defined in the next sefitence) offers to make an award to setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gr en,-Lender is authorized
10 collect and apply 'the Mtscellaneous Proceeds either to restoranon or repair-of ithz > Property or to the
sums secured by thls Security Instrament, whether or not then due. "Opposing Party me:ns the third party
that” owes Botrower Miscellaneous Proceeds or the party agamst whom Borrower has a rigapwf action in

regard to Miscellaneous Proceeds. -
:Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeinire of the Property- or other'material .impairment or lxnder's
interest'in the Property or riglits under this Securlty Instrument. 'Borrower can cure such a default and, if
acoeleratlon has occurred” reinstaté as- provided in Section 19, by causing’the action or proceéding to be
- dismissed with a rulmg that, in Lender’s ‘judgmiens, precludes forfeiture of the Property or other material
impairment of Lender's 'ifiterest in the Property or rights under this Security- lnstrument The proceeds of
any award or claim for damages that are attributableto the 1mpa1rment of Lender s interest in the Property

are hereby assigned-and shall be paid to Lender.
All ‘Miscellaneots Proceeds that are not applied to restoratlon or repalr of the Property shall be

'apphed in.the order provided for in Section 2:* - “
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment’ or‘modrflcatron of amortization of the sums secured by this Security Instrument granted by Lender

i -,\" L." -’ -
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. o ' o

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not -execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accosunodations with regard to the terms of this Security Instrument or the Note without the
CO-Signer's conssuy. ‘ S e -

Subject to’the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaticns vader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights s0c benefits under this Security Instrument. Borrower shall not be released. from
Borrower's obligations anc liability under this Security Instrument unless Lender agrees to such release in
writing, ‘The covenants and zgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. ‘ S .

14. Loan Charges. Lender muy charge Borrower fees for services ‘performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not iizused to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprass authority in this Sécurity Instrument to charge a specific
fee to Borrower shall not be construed as a probibition on the charging of such'fee. Lender may not charge
fees that are expressly prohibited by this Security Iistrument or by Applicable Law. -

If the Loan is subject to a law which sets maxizy~i toan charges, and that law is finally intérpreted so
that the interest or other loan charges collected or to be’collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be.seduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecréd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to inzke- this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower:if a refund reduces’principal, the
reduction will be treated as a partial prepayment without any piepaymient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptare of ‘any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Boriower might have arising out |
of such overcharge. : i ‘ _ -’ . -

15. Notices. All notices given by Borrower or Lender in connection with, (215 Security- Instrument

"must be in writing. Any notice to Borrower in connection with this Security Instruineni-siall be deemed to

have been given to0 Borrower when mailed by first class mail or when actually delivered to'Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 0 uli-Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proremy Address
unless Borrower has designated a substitute notice address by riotice to Lender. Borrower sha!l yromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting berrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument.at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. B . o

-

a
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16. Governing Law; Severability; Rules of Constructton This Securrty Instrument shall be
governed by-federal law and the law of the Jurtsdrctton in"which’ the Property is located. All rights and
obligations’ containedin’this Security Instrument are -subject o any ‘requirements and- limitations, of
-Applicable Law. Applicable Law. might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall.not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
. Law, 'sich conflict shall niot, affect other provrslons of thrs Securrty lnstrument or the Note which can be
" given effect without the conﬂtctmg provision. ™

As used in this Security Instrument: (a) words of the masculine gender shall mean' and rnclude
corresponding neuter words or’ words-of the feminine” gender (b) words. in the: singular shall mean and

" include -the plural and vice versa; and (c) the word " may gtves sole discretion without any oblrgatron to
take any action,

17. Borzuwer's Copy Borrower shall be grven one. copy of the Note and of thrs Securtty Instmmem

18. Transfer of theAProperty or a Beneficial Interest in Borrower. As used’in this Section 18,
"Interest in the Property” means any legal or beneficial intcrest in the Property, including, but not limited
to, those beneficic! 1iterests transferred in a bond -for:deed, contract for deed, installment ‘sales contract or
escrow agreement; (¢, wient of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of ‘the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person’ and a heneficial interest in. Borrower is sold or transferred) ‘without Lender's prior
writtenn cofisent, LendeT -ma; requrre immediate payment- in full- of all sums secured by this Security
‘Instrument. However, this optrr,n shall - not be. exermsed by Lender if such exercise is prohibited by
Appl icable Law,

If Lender exercises this optron Ienat‘r shal] grve Borrower notice of acceleratlon The notice shall
provrde a-period of not 1ess than 30 da)S fram the date the notice is given in accordance with Section 15
within which Borrower must pay all sumg secured by this Security Instrument If Borrower fails to pay
these sums prior to the "expiration of thisperiod, -Lender- may- invoke any remedtes permitted by this
Security Instrument without furthef notice or dein'nd on Borrower., ™

19. .Borrower's Right to Reinstate After 2 ccel >ration: If Borrower meets certain conditions,
Borrower shall hiave the right to have enforcement ¢f r‘ut_Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Pis perty pursuant to Section 22 of this Security
Instrument; (b} such other-period as Applicable Law might spezify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this.Secur:cv'Instrument. Those conditions are that
Borrower: (a) ‘pays Lender all sums which then would be due unde’s this Securtty Instrument and the Note
as if no- acceleratton had occurred; (b) cures. any, default of any other covenants or agreements; (C) pays all
expenses rncurred in enforcing’ this Security’ Instrument mcludrng, but not liriited to, reasonable attorneys'
fees, property ‘inspection and valuation fees, and other fees'incurred for the Zuspose of protectmg Lender's
interest in-the Property and rights under this Security Instrument; -and (d) takes-such action as Lender may
reasonably - require -to assure -that Lender's . interest in the, Property .and rigiis/under this Securlty
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrnent, shall continue
unchanged unless as otherwrse provrded under Apphcable Law. Lender may requne that. Borrower pay

_ such’ reinstatement sums and ‘expenses i one or more of - the followmg forms, as selecied by Lender: (a)
cash; (b) money .order; (c) certified check, bank check;: treasurer's check or cashrer s check./provided any
such check is drawn upon an institution whose deposrts are insured by 2 federal agency, instramentality or
entity; or (d) Electronic Funds_Transfer. Upon reinstatement by Borrower ‘this Security Instroment and
obllgattons secured hereby shall, remam fully effecttve as if no acceleration had .occurred. Howevet, this
right to reinstate shall not apply in the case of aceeleratton under Section 18.

- 20. Sale of Note; Change of Loan Servicer; Notice of Grlevance The Note or a partial interest in
the Note (together with this Securtty Instrument) can be sold one or'more times without prior notice to
Borrower. A sale might result in a change in the entity ‘(known as the "Loan Servicer") that collects
Penodrc Payments due under the Note and this Security_Instrument-and performs other mortgage loan
servicing “obligations under the Note, this Security ]nstrument and Applicable 'aw. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Noté.'If there is’a change of the Loan
Servicer, Borrower will be given written notice of the change ‘which will state the name and address of the
new Loan Servtcer the address to’ which payments should be made and any -other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the-Note purchaser. .

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party- (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicablc Low provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleratlon and
opportunity to-cdregiven to Borrower pursuant to Section 22 and the notice of acceleration glven o
Borrower pursuani to Section 18 shall be deemed to satisfy the notice and opportunity to take correctlve
action provisions of this; Section 20.

21. Hazardous Subsiziaces, As used in this Section 21 (a) "Hazardous Substances” are those

substances defined as toxic or liazardous substances, pollutants, or wastes by Environmental Law and the -
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maierials containing’ asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal tav's and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental. protzction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as «efined in Environmental Law; and (d) an "Environmental
Condition" means a condmon that can cause, |ontribute to, or otherwise trigger an Environmental
Cleanup. (
. Borrower shall not cause or perrmt the presence, ue. aveposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ¢t in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property-(a) that is in violation of any Envrronmental
Law, (b) which creates an Environmental Condition, or (c) which, drie to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vairé of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property -of small quantities of
Hazardoys Substances that are generally recognized to be appropriate 1o nci1aai-residential uses and to
maintenance of the Propeéity (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, cla’m, Jemand, lawsuit.
or other action by any governmental or regulatory agency or.private party involving the Prororty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedps, (b) any
Environmental Condition, including but not limited to, any spllhng, leaking, discharge, releasc-ortireat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usé or release of a
Hazardous Substance which adversely affects the value of the Property.. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothmg herem shall create any obligation on
Lender for an Environmental Cleanup.

a\' 4. t' - ) ! '
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NONlUNlFOiilM COVENA_NTS. Borrowér ancl Lender'further covenant and'agree as follows:

22. Acceleration; Remedles Lender shall give notice to Borrower prlor to acceleration followmg
Borrower s" breach: of any covenant or agreement in this Security Instrument (but not prlor to
acceleration under Section 18 unless Appllcable Law provides otherwise). The notice shall speclfy (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, “by which’ the’ default must be’ cured; and (d) that failure to cure!the
default on or before thé date specified in the notice- may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding ‘and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert mithe
foreclosure proceeding the non-existence of a default or.any other defense of Borrower to acceleration
and foreclcsur-. If the default is not cured on or before the date specified in the notice, Lender at its
option may régrire immediate payment in. full of all sums secured by this Security Instrument
without further diriand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cof'cct all expenses incorred in pursuing the remedies provided in this Section 22,
including, but not limites in, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower th2ii jay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but ey if the fee is paid to a third party for servwes rendered and the
chargmg of the fee'is permitted under ~ onllcable Law.

24, Waiver of Homestead. ln’_accordgme with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois home: tead exemption laws. '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaits contained in this - °
Security Instrument and in.any Rider executed by Borrower and recorded with it.

Witnesses:
: (Seal)
Seth Hanau . . -Borrower
(Seal)
-Borrower ‘
__ ! (Seal) ' (Seal)
-Bo ‘rower ! -Borrower
(Seal) A (Seal)
-Borrower . -Borrower
;
(Seal) O (Seal)
-Borrower ) -Borrower
\.“7
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‘ STATE OF ILLINOIS COOK County ss:
UMJQgA.ﬁd ,a Notary Public in and for said county and
. state do hereby certify that

R
¥

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person; and, acknowledged that he/she/they signed and delivered the said
instrument as’: his/her/their free and voluntary act, for the: uses and -purposes therein set forth.

Given'under my hand and official seal, this 15th day of April, 2002

My Commission Expiies:, -

- My
3 734 rg
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ADJU STABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) ’
Loan #: 7078109357

"THIS ADJUSTABLE RATE RIDER is made thls 15th day of April, 2002 and is incorporated into and
shall be. desicec to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of ihe. same date glven by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note (the "Mo#-"3 to Merrill Lynch Credit Corporation (the "Lender“) of the same date and covering the
Propetty descrtbed inthe Security Instrument and located at:

1255 WORTH STAIE PARKWAY, CHICAGO, IL 60611

[Property Address]

THE NOTE CONTAINS PROVI sIf’Na ALLOWING FOR CHANGES IN THE
INTEREST' RATE AND THE MONT'4LY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERE 3T RATE CAN CHANGE AT ANY ONE
bTIME AND THE MAXIMUM RATE THE BGP.rROWER MUST PAY.

s ADDITIONAL COVENANTS..In addttlon to the covexants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as ful‘m /8: -
A. INTEREST RATE AND MONTHLY PAYMENT CHAN

The Note provides for an'initial interest rate of 5. 750% The Note provides for changes in the interest
. rate and the monthly payments, as follows:. :
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
. * The interest rate I .will pay may change on the first day of May 2007, and ofs. that day every 12th

month thereafter Each date on which my inférest rate could change is called a "Change Datc.”

. (B) The Index . o I
Begmmng with the first Change Date my. interest rate will be based on an Index The "Index" is the
‘weekly average yield on United States Treasury, securities adjusted to a constant maturity of 1 Jea., as

1

-MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family .
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made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder will give me notice of this chmce

(C) Calculation of Changes

Befoite each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Seventy-Five’ Hundredths percentage point(s) (2.7500%) to the Current Index. The Note Holder will then
round the resust o1 this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Sectivn-4(D) below, this rounded amount will be my new interest rate until the next Change
Date. ‘
The Note Holder wii! then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principai wnat Iam expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantiall z eyl 41 payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes .

The interest rate I am required to puy.ut.the first Change Date will not be greater than 10.750% or less
than 2.750%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the: rate of interest I have been paymg for the preceding twelve
months. My interest rate will never be greater than 10.750%.

(E} Effective Date of Changes : _
My new interest rate will become’effective on each Cliarge Date. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date iter the Change Date until the amount of my

monthly payment changes again.

{F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes'1‘my interést rate and the amount
of my monthly payment before the effective date of any change. The neace” will-include information
required by law to be given me and also the title and telephone number of a’ p=rsan who will answer any
question I may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRfYWIR
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of th< Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its optioz, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

.- ®
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If Lender exercises.the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums sécured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period; Lender may invoke any remedies

permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNZNG. BELOW, Berrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Fidcr
ot (Seal) (Seal)
Seth Hanau , -Borrower -Borrower
. (Seal) (Seal)
-Borrower -Borrower
(Bez) (Seal)
-Borrowe -Borrower
(Seal) a (Seal)
-Borrower -Borrower

0641034 (0110) Page 3 of 3
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER i is made this 15th . day of April, 2002 .
and is 1ncorp0rated into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed:(the "Security Instrument") of the same date given by the undersrgned {the "Borrower") (o
secure Borrower"s Note to Merrill Lynch Credit Corporattlon

. P : ) ' {the
“Lender ) of the sapc "a'e and covertng the Property described in the Securlty Instrument and located at:
1 ”5“ NORTH STATE PARKWAY CHICAGO, IL 60611

v . C [Property Address]
The Property mcludes a unit n AL bether with .an undmded interest in the common elements of, a
condomlmum pro_|ect known as:
e UNKNOWN ‘
- . ’ .‘ .+ - INeme'of Condominium PmJect] -
(the "Condomrnlum PrOJect") If the OWTIETS 3“.:(\,13(1011 or other.entity which acts for the Condominium
Project (the "Owners Association”) hoids tltle 0. prnverty for the benefit or use of its members or
shareholders the Property also- includes Borrower s-inierest in_the Owners, Association and the uses,
'proceeds and. benefits of Borrower § mterest
A
o CONDOMINIUM COVENANTS In addttlon 10 the coy emnfs and agreements made in the Security
lnstrurnent Borrower ‘and Lender fnrther covenant and | agree as fallows:

A, Condomtmum Obhgatrons. -Borrower shall perform dit of B rrower s obligations under the
Condomlmum Project’s Constttuent Documents. .The "Constituent Douunen's are the: (i) Declaration or
any other document which creates the Condomtrnum Project; (ii) by-laws; i) code. of regulations; and
(iv) other equrvalent documents Borrower shall, promptly pay, when due aj’ dues and assessments
1mposec1 pursuant to the, Constttuent Documents

- B.. Property Insurance. So long as the Owners Assoctatton marntarns with 3 generally accepted
. rnsurance carrier, a *master”. or "blanket pohcy on the Condomlmum Pl‘O_]BCI which/18 s'tnsfactory 10
Lender and whrch . provides msurance coverage in the amounts (mcludmg deductible-lovais). for :the

. pertods and agamst loss by ftre hazards included within the term "extended coverage,” and any other

hazards including, but not limited to, earthquakes and floods, from which Lender requires ‘nsurance,

MULI’ISTATE CONDOMINIUM RIDER-Single Family-Fannie Mas/Freddie Méc‘UNIFORM INSTRUMENT

@8R (0008) -Form 3140 1/01
Page 1of 3 Initilsiz
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satlsﬁed to the extent that the
required coverage is provided by the Owners Association policy.

What J.ender requires as a condition of this waiver can change during the term of the loan.

Boriowe: shall give Lender prompt notice of any lapse in required property insurance coverage
provided by <ne-master or blanket policy.

In the event ol a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Properiy whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shali 02 paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, ‘with the excess, if any, paid to Borrower,

C. Public Liability insur=nce. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maimeiis a public liability insurance policy acceptable in form, amoum, and
extent of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with-eny condemnation or other taking of all or any part of the
Property, whether of the unit or of the commor elements, or for.any conveyance in lieu of condémnation,
are hereby assigned and shail be paid to Lendcr. Such proceeds shall be applled by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent, Borrower shall nct,. ~xcept after notice to Lender and with Lende.r 8
prior written consent, either partition or subdivide the Priperty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abanGor:asat or terminationsrequired by law in the
case of substantial destruction by fire or other casuvalty or in tie.case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constitvziie Documents if the provision is for
the express benefit of Lender; (iii) termination of professiona! munagement and assumption of

* self-management of the Owners Association; or (iv) any action which wsuld have the effect of rendering
the public liability insurance coverage maintained by the Owners Associatior‘unscceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmeats when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall bacome additionat debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agre’ to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note e and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment,

~
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.

- - /7 .
; ,% (?40?/~_—-—. . (Seal)

- (Seal)

Seth Hanau -Borrower -Borrower
= (Seal) (Seal)

: -Borrower -Borrower

(Seal, (Seal}

-Rorrower -Borrower

(Seal) o= (Seal}

-Borrower -Borrower

@8R 10008) Page 3 of 3 Fure+3140 101
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
Loan # 7078109357

THIS'ADJUSTABLE RATE RIDER is made this 15th day of April, 2002 , and is incorporated into
and shall b¢ gesined to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the-same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note (the "Neie"j to Merrill Lynch Credit Corporation

(the "Lender") of the same date and covering the property described in the Security Instrument and located

at:
1255 NORAK STATE PARKWAY, CHICAGO, IL 60611 -
{Property Address]

THE NOTE CONTAINS PRO\I‘S’ ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT'{.Y PAYMENT THE NOTE LIMITS THE
AMOUNT THE BORROWER' S! INTERZST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. . In addition to the covenants and agreements made in the Security
Instrument Borrower and Lender furthier covenant and agree ag'toliaws:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
' The Note provides for an initial ifiterest rate of 5.750. The Notc proyides for changes in the interest
rate and the monthly payments as fOIIOWS'

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

. (A) Change Dates

The interest rate I will pay may change on the first day of May, 2007 and on that any every 12th
month thereafter Each date on which my mterest rate could change is called a "Change Daic.”

0656230 (103001).01
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” . {B) The Index ' ’ L
Begmnmg with the first Change Date, my interest rate will be based on an Index. The "Index
the:weekly average yield on United States Treasury securities adjusted to a constant maturity of one year as
made available by the Federal Reserve Board. . The most recent Index figure available as of the date 45 days
‘before each Change Date is called the "Current Index."”

I the Index is no longer available, the Note holder will choose a new index which is based upon
comparable infonnziisn. The Noté Holder will give me notice of this choice.

(C) Calculatios: of Changes

Before each Change Tuate, the Note Holder will calculate my new interest rate by adding Two and
Seventy-Five / Hundredths percentage. points'(2.7500) to the Current Index. The note Holder will then
round the result of this addition to flieaearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this sounded amount will be my new interest rate until the next Change
Date. T ' '

The Note Holder will then determine the imount of the monthly payment that would be sufficient

to repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my

. mew interest rate in substantially equal payments ‘Tke recult of this calculation will be the new amount of
my monthly payment

(D) letts on Interest Rate Changes :

. The interest rate ] am required to pay at the first Change Dat: will not be greater than 10.750 or less
than 2.750 . Thereafier, my interest rate will never increase or decicase on-any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months.
My interest rate will never be greater than 10.750 . ‘

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the rinount of my new
month]y payment begmntng on the first monthly payment due after the Change Date until tho‘aiount of my

. monthly payment changes again. :

(F) Notice of Changes

The Note Holder will deliver or mail to- me a notice of any changes in my interest rate and the
amount of my monthly. payment before the effective date of any change. The notice will include information
requued by law to be given to me and also the title an telephone number of a person who will answer any
questton I may have regardmg the notice. - -

0656230 (103001).02
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BY SIGNING BELOW, Borrower accepts and agrees tot he terms and covenants contained in this

Adjustable Rate Rider.
Mz\k i {Seal) o (Seal)
~ Seth Hanau .- : -Borrower -Borrower

/ {Seal) . : (Seal)

' -Borrower -Borrower

(Scal) ’ {Seal)

;Bgrrc, wer ‘ -Borrower

- {Seal) A {Seal)
- : . -Borrower -Borrower

. 0656230 (103001).03
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