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MORTGAGE

DEFINITIONS

Words used in muldple -sections of this document wre dafined below and other words are defined in
Sections 3, 11, 13, 18, 20 axd 21. Cerain rules repardicg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” mezns this dorumenr, which is dated April 3rd, 2002 Jfogether
with all Riders to this document,
(B) 'Borrower" is _ DRVID 4 KLUZ ") . Bomower is the

mortgaror under this Security Instroment. . .

(C) "Lender" is _kraft Foods Federal Credit Umirn . Lender is a Federsl Credit Unien oerganized and
existing uoder the laws of _the United States of Arerica . Lender's address 1§ 777 Westchester Avetwe,
suite 107, White Plains, New York 10604 . Lender is tuc iuomgagee under this Secyriry Instrument.

(D) "Note" means the Promissory now signed by Borrower and dated _April 3rd, 20602 .
The Nofe starcs that Borrower owes Lender _One dundred Twzicy Thousend and Na/100 ------z---orosenzzooe®
----------------------- Dollars (U.S. 3 120,000.00 \/pias interest. Borrower has promised to
pay this debe in regular Periodic Paymemts and tw pay the debr.izull not fater than May 1sr, 20%2

(E) "Property” means the property that is described below under the herding “"Transfer of Rights in the
Propemy.”

(F) "Loan" means the debt ecvidenced by the Notwe, plus jnierest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrumeny, plus inerest.

(G) "Riders” means all Tiders to this Security Instumenr thar are execnted by Bewower. The follawing
niders are 1o be executed by Borrower [check box as upplicable]: '

Y] Adjustable Rate Rider @ Condominium Rider [ Second Fowe Rider
L) Ralloon Rider ! Planned Unic Development Rider U Oter(s) “[speify]
() 14 Family Rider 1 Biweekly Payment Rider

(f) "Applicable Law" means 2il congolling applicable federal, stute, and local statutes, regulanions,
ordinances apd admimsmadve rales ang orders (that have the effect of law) as well as all applicable
fipal, non-appealable judicial opimors. :

() "Comumunity Association Dues, Fees and Assessments” means all dues, fres, assessmenrs and other
charges that are imposcd on Borrower or the Property by a condominium  association, NOTNEWILTS
associadon or similar organizaton.

(1) "Electronic Funds Transfer” msuns any tansfer of funds, other tham a transaction onginared by
check, draft, or similar paper instrumen:, which is inifiated through am clectronic terminal, wlephomc
instrument, cumputer, Of Iagnedc tspe SO as (o order, insouct, ©F authorize a financial insritution
debit or credic an account. Such term includes, bur is not limited fo, point-of-salc mansfers, automated
wller machine ansactons, transfers imidated by telephone, wire wansfers, and automated clearinghouse
trunsfers.

(K) "Escrow Items" means those irems that arc described in Section 3.
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(L) "Miscellaneous Proceeds" means any compensaton, scttlement, award of damages, or proceeds paid
by any third party (other than inguramce procceds paid under the coverages described in Scction §) for:
() damage 1o, or destuction of, the Property; (ii) condemnaton or other tking of all or any parr of
the Property; (i) comveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o,
the value and/er condition of the Property.

(M) "Mortgage Insurance” mmumng insurance protecting Lender against the nowpaywent of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount duc for () principal and incerest under
the Note, ptus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Rea) Estate Semlement Procedures Act (12 US.C. 2601 ct seq) and its
implementing regoelagon, Regulaon X(24 C.F.R. Part 3500), as they might be amended from ome to
tme, or any additfonmal or successor legisladon or reguladon that governs the same subject matker.  As
used in this Tecurity [nstrument, "RESPA" refers to all requirements and restrictions that are imposed
im regard w a “federally related morrgage loan™ even if the Loan does not qualify as a "federally
related mortgage lcan” under RESPA.

(® "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not thar party has assumea Forrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN T=E PROPERTY

This Security Instrumen: secures o/ [ender: (i) the repayment of the Loan, and all renewals, extensions
and modificadons of the Note; and (if) th: performance of Borrower's covenants and agreements undet
this Security Instrumenr and the Note~ Fur this purpose, Borrowzr does hereby mortgage, grumt and
convey to lender and Lender’s successors” and assipns the following described property located in the
oif £ :
(Type of Recording Jurisdiction] {Mamwe of Recording Jurisdicton]

SEE ATTACHED SCEEDULE A

which currently has the address of _ 817 W WASKINGTON #102 a CHICAGO
[Street] [City]
Iliinois 0607 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafler erected ‘on the property, and all
easements, appurtepances, and fixmmes now or hereafter 2 part of the property. /U ieplacements and
additions shall also be covered by this Security Instrument. Al of the foregoing is-sefired (o0 in this
Securiry Instrument as the "Property.”

20481025

BORROWER COVENANTS that Borrower is lawfully seiced of the estate hereby. conveyed
and has the right to mortgage, grant and convey the Property aund at the Property is unencumbered,
cxeept for cncumbrances of record. Bomower warrants and will defend gememlly the utle two the
Property against all clufms and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines oniform covenanrs for natonal use and

non-umiform covenants with limited variatons by jurisdiction to consdrute a uniform secarity instrument
covering real property.
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UNIFORM COVENANTS. Borrower and Lender covemant and agree as follows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inerest om, the debt evidemced by the Notz and any
prepaymenr charges and late charges due voder the Note. Borower shall alse pay funds for Escrow
Items pursuant 1o Section 3. Payments due under the Note and this Security Instmment shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is rerurned o Lender uwmpaid, Lender way require that any or all
subsequent payments due under the Note and this Security Insmument be made in one or more of the
following forms, as selected by Lepder: (a) cash; (b) money oxder; (¢) cernfied check, bank check,
measmrer’s check or cashier’s check, provided any such check is drawn upon an instiudon whose
deposits are insured by a federal ageney, instramensality, or endry; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Now
or at such orier) location as may be designated by Lender in accordance with the nntice provisions in
Section 15. Lender may retwrn any payment or partal payment if the payment or partial payments are
insufficient w© bridg the Loan curremt. Lender may accept any payment or partal payment insufficient
to bring the Loan <Current, without waiver of any rights hercunder or prejudice w its rights to refuse
soch paymemr or pardia._gayments in the foture, bur Lender is not obligated o apply such payments at
the tme such payments dre accepred. If each Perjodic Paymemt is applied as of its schednled dee date,
then Lender meed not pay.icrest on unapplied funds. Lender may hold such unapplied funds undl
Borrower makes payment to brug the Loan cument. If Borrower does mot do so within a reasonable
period of tme, Lender shall either apply such funds or remn them t Borrower. If not applied
carlicr, such funds will be applied « tbe ouwrstanding principal balance under the Note immediarely
prior v foreclosurc. No offset or clairs which Borrower might have pow or in the fomre against
lender shall relieve Borrower from making paymenss due under the Note and this Security lastrument
or performing the covenants and agreements secures by this Security Instrument.

2. Application of Payments or Proceeds. Fxcopt as otherwise described in this Secton 2, all
payments accepted and applied by Lender shall he -oplied in the following order of priority: (a)
interest duz under the Note; (b) principal due under the Note; (¢) amounts due under Secrion 3. Such
payments shall be applied to each Perfodic Payment ‘ir’ the order im which it became due. Any
remaining amounrs shall be applied first w late charges, Scound to uny other amoums duc under this
Security Insmument, and then to reduce the principal balance of the Nete-

If Lender reccives a payment from Borrower for a delinquest Periodic Payment which includes
2 sufficient amount to pay apy late charge due, the payment may be apzied 0o the delinquent payment
and the late charge. If more than ome Periodic Payment is outszuding, Lender may apply any
payment received from Borrower w0 the repayment of the Periodic Paymeurs f, and to the extent that,
each payment can be paid in foll. To the extent that any excess exists after the payment is appled to
the full payment of one or more Periodic Payments, such cxcess may be apphed to any laie charges
due. Voluntary prepayments shall be applied first o any prepayment charges and they as described in
the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due
under the Note shall mot exend or postpome the due date, or change the amount, of the. Periodic
Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
duc under the Note, undl the Note is paid in ful, a sum (e "Funds®) to provide for paymem of
amounts due for: (a) taxes und assessments and other items which can amain priority over this Security
Instument as a licn or encumbrance on the Propery; (b) leasehold payments or ground rems on the
Propenty, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage lnsurance premiums, if any, or any sums payable by Bormrower to Lemder in licu of the
payment of Monigage Insurance premiwmns in accordance with the provisions of Section 10. These items
are called "Escrow Tems.” At originadon or at amy tme during the term of the Loan, Lender may
require char Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees und assessments shall be am Escrow Item. Borrower shall prompdy fuornish to

00481020
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Lender all nodces of amounts to be paid under this Secrion. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligaton to pay the Funds for any or all Escrow
Items. ILender may waive Borrower's obligadon two pay to Lender Punds for auy or all Escrow liems at
any time, Any such waiver may only be in writing. [n the evenmt of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Twems for whick payment of Funds
has been waived by Lender and, if Lender requires, shall fumisk w Lender receipts evidencing such
paymenr wirthin sech tme period as Lender may require. Borrower’s obligaton to make such payments
and to provide receipts shall for all purposes be deemed to be a covenant und agreement contained in
this Security Instrament, as the phrase “covenant and agreement” is used n Section 9. If Bomower is
obligared 1o pay Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amoum
due for an Escrow ltem, Lender muy cxercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Secrion 9 ro repay t¢ Lender any such amount. Lender may
revoke the vaiver as to any or all Escrow Jieyns at any time by a notice given jn accordance with
Secoon 15 and, Gpon such revocaden, Borrower shall pay o Lender all Funds, and in such amounts,
that are then requit:d uinder this Secdon 3.

Lender mav; 2. any dme, collect and hold Funds in an amount (3) sufficient to permit Lepder
1o apply the Funds at ‘he rime specified under RESPA, and (b) not 10 exceed the maximum amount a
lender can require under’ PSPA. Lender shall esdmaic the amount of Funds due on the busis of
corrent  data and reasopahls - estmates of expendinmes of future BEscrow [iems or otherwise in
accordance with Applicable Law.

The Funs shall be held in an institution whose deposits are imsured by a federd ugency,
instrumenrality, or entity (including Lender, if Lender is an instiudon whose deposits are so insured) or
in any Federal Home Loan Bank. Lende: thall apply the Funds to pay the Bscrow ltems no later than
the time specified under RESPA. Lender $hal' not charge Borrower for holding and applying the
Funds, anmally analyzing the escrow account —or verifying the Escrow Ttems, unless Lender pays
Borrower interest on the Funds and Applicable "Lavp2rmits Lender w wake such a charge. Unless an
agreepenyt is made in writing or Applicable Law rcouires ineerest to be paid on the Funds, Lender shall
not be required to pay Borrower any imerest or eamivgs on the Funds. Borrower and Lender cun
agTec in writng, however, that interest shall be paid c¢n/the Punds. Lender shall give to Bomower,
without churge, an annual accountng of the Funds as required by PESPA.

If there is a surplus of Funds beld in escrow, as defined poder RESPA, Lender shall account to
Bormower for the cxcess funds in accordamce with RESPA. If thore is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall nodfy Borrower as.raquired by RESPA, und Borrower
shall pay w Lender the amount necessary to make up the shorrage in @ecordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held 1 escrow, a3 defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bomrowcr thall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, lLu in ne morc than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender” shall promply
refund 0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, ant Lmnositons
attributable o the Properry which can awain priority over this Security lnstrunent, Jeasehold. payments
or ground remts on the Property. if any, and Community Association Dues, Fees, and Assessmens, if
any. To the extent that these items are Escrow Iterss, Borrower shall pay them in the wanner
provided in Secton 3.

Borrower shall promptly discharge any lien which has priority over this Sccunty Insmument
unless Borrower: (a) agrees in wridng to the payment of the obligadon secured by the lien in a mammer
acceptable to Lender, but only so long as Borrower is performing such agreemenr; (b) commsts the lien
in good faith by, or defends against epforcement of the lien in, legal proceedings which in Leader's
opinion operatz t prevent the enforcement of the lien while those proceedings are pending, but only
undl ssch proceedings are concluded; or (c) secures from the holder of the lien an agreement
sadsfactory o Lender subordinating the lien to this Security Instrument. If Lender determines that any
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part of the Property is subject to a licm which can amain priority over this Security Tnstrument, Lender
may give Borrower a notice idenfifyinp the len. Within 10 days of the dawe on which thar notice is
given, Borrower shall satisfy the lien or take ome or more of the actions set forth above in this Section
4,

Lender may require Borrower to pay a onc-ume charge for a real esumte wx verificadon and/or
repordng service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the jmprovements now exisung or hereafier erected
on the Properry insured against loss by fire, huzards jncluded within the term “extended coverage,” and
any other hazards including, but not limited to, eamhquakes and floods, for which Lender requires
insurance. This insurance shall be mainmained In the amounts (including deductible levels) and for the
periods thar Lender sequires. Whar Lender requires puarsuant to the preceding semences can change
during the term of the Loan. The insurance carrer providing the insurance shall be chosen by
Borrower subject) to Lender's right to disapprove Borrower’s choice, which right shall o be exercised
unrcasopably.  Tieader may require Borrower to pay, in commection with this Loan, either: (2) a
ome-ime charpe (o1 flood zome determibaton, cettificarion and ucking services; or (b) a ome-tme
charge for flood 7=me determinaton and certification scrvices and subsequent charges ecach time
remappings or similar (baases occur which reasonably might affect such determination or cernficaton.
Borrower shall also be resrorsible for the paymemt of any fees imposed by the Federal Emergency
Mapagement Agency m conr:caom with the review of any flood zone determination vesulting from an
objection by Borrower.

If Borower fails (0 mamrzin any of the coverages described above, Lender may obmin
insurance coverage, at Lender’s opticn 2nd Borrower’s expense. Lender is uader no obliguton to
purchase any pardcular type or amount of ¢overage. Therefore, such coverage shall cover Lender, but
might or might no! protect Borrower, beirower's cquity in the Property, or the conmtemts of the
Propenty, against any risk, hazard or lisbility =4 might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that thc cost of the josurance coverage so obtined might
sipnificantly exceed the cost of insuramce that Bonower could bave obwmined. Any amounts disbursed
by Lender under this Secdon 5 shall become addidomat- debt of Borrower secured by this Securly
Instrument. These amounts shall bear imzerest ac the Nowe izte from the date of disbursement and shall
be payable, with such interest, upon notce from Lender 10 Borrowe: réquesting payment.

All insurunce policies required by Lender and repewa's -of such -policies shall be subject 10
Lender's right to disapprove such policies, shall include a standard” morigage clause, and shall name
Lender a5 monygagee and/or as an additiomal loss payee. Lender. sbwil have the right to hold the
policies and renewal cemificates. [If Lender requires, Borrower shall yromptly give 10 Tender all
recapts of paid premiums and remewal nodees. If Borrower obtains any form of insurauce coverage,
ot otherwise required by Lemder, for damage to, or desmuction of, the Froperty, such policy shall
include a smndard mortgage clause and shall name Lender as morigagee and/oy a8 an addinonal loss
payee.

In the evenr of loss, Borrower shall give prompt norice to the insurance x4z and Lender.
Lender may make proof of loss if mot made prompdy by Borrower. Unless Lenders aud Bomower
otherwise agree in writing, any insurance proceeds, whether or not the underlying wnswance was
requited by Lender, shall be applied to restoration or repair of the Property, if the restoraton cr repair
is ecopomically feasible apd Lender’s security is mot lessened. During such repair aud restoraton
period, lender shall have the right w hold such insurance proceeds wneil Lender has had un
opportunity © inspect such Propesty to cmsure the work has been completed to Lender’s satisfaction,
provided that such inspecdon shall be undertaken promptly. Lender may disburse proceeds for the
Tepairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on
such insurance proceeds, Lender shall mot be required to pay Borrower amy .imterest or earnings on such
proceeds. Fees for public sdjusters, or other third parvics, retiined by Borrower shall not be paid our
of the insurance proceeds and shall be the sole obligatdon of Borrower. If the restoradon or repair is
not ecomomically feasible or Lender’s security would be lessened, the imsurmce proceeds shall be
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applied (o the sums secured by this Security Insuumenr, whether or not then due, with the excess, if
any, puid w© Borrower. Such insurance proceeds shall be applied in the ovder provided for in Sccton
2.

If Bomower abandons the Property, Leader may file, negorate and setde amy available
insurance clabn and related mawers. Tf Borrower doss not regpond within 30 days 10 a nodee from
Lender that che insurance carrier has offered 10 sertle a claim, then Lender may negotiate and scale
the claim. The 30-day period will begin when the notice is given. Tn either evenr, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower's
nights t0 any insurance proceeds in an amount not o exceed the amounts uppaid under the Notc or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to amy rcfund of
uneamnad premium$ paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable w0 the coverage of the Property. Leander may use the ingurance proceeds
either 1o repar jor resiore the Property or to pay smounrs unpaid under the Note or this Security
[nstrument, whetbes o1 not then due.

6. Occupincy. Borrower shall ocecupy, establish, and use the Property ag Borrower’s principal
residence within 60 <ay, after the executon of this Security Instruraent and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the darc of occupamcy, unless
Lender otherwise agrees” in writdng, which consenr shall not be unreasonably withheld, or unless
extennating circumstances exist #hich are beyond Borrower’s conmol.

7. Preservation, Maintepance and Protection of the Praperty: Inspections. Borrower shall not
desooy, dumage or impair the Fropemy, allow the Property to deterlorate of commit waste on the
Property. Whether or not Borrower (s residing in the Property, Borrower shall mainmin the Property
in order w prevent the Property from dercrioradng or decreasipg in value due to irs conditon. Unless
it is determined pursoanr to Section 5 thuc epair or restoration is not economically feasible, Borrower
chall promptly repair the Property if domages o -avoid further deterioration or damage. If imsurance or
condemnation proceeds are paid in comnectos widh damage o, or the tuking of, the Property,
Borrower shall be responsible for repaitiog or 1astoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceads for the repairs and rtestoradon ig a single
payment or in 4 serics of progress paymems as the swork is completed. U the jnswamce or
condemmation proceeds are not sufficient to repair or restore bz Property, Borrower is not relieved of
Borrower's obligadon for the completion of such repair or restoration.

Lender or ity agent may make reasomable entries upon and isspections of the Property. If it
has teasomable cause, Lender may ipspect the imterior of the impravemonts om the Property. Lender
shall give Bormrower motice ar the dme of or prior w0 such an imteator inspection specifying sach
reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaulr if, dixinp the Loan applicadon
process, Bortower or amy persons or entiries acting at the direcdon of Borowsr or with Borower's
kmowledge or consernt gave mawerially false, misleading, or inaccuraie informativh ¢r stuemmenss to
Lender (or failed 1o provide Lender with material information} in connection with o Losu.  Marerial
representations include, but are mot limited to, representadons concerning Borrower’'s oiCnpancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instoucient. If
{a) Borrower fails o perform the covenants and agreemenrs confained in this Security Instrument, (b)
there is a legal procesding that might significandy affect Lemder’s interest in the Property and/or rights
under this Security Instamenr (such as a proceeding in bankruptcy, probare, for condemmation or
forfeirure, for enforcement of a Lien which may attain priority over this Security Instrument or [0
enforce laws or regulatons), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasomable or appropriate to protect Lender's inmterest in the Property and nghts
under this Sccurity Insmument, including protecting andror assessing the value of the Property, and
scouring and/or rcpairing the Property. Lender’s actions can include, buc are not limited to: (8) paying
any sums secured by a Men which has priority over this Security Insoument; (b) appearing in court; and
{(¢) paying reasomable attorneys’ fees to protect its interest in the Property and/or rights under this
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Security Instument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not Jimited 10, entering the Property to make repatrs, change locks, replace or board up
doors and windows, drain water from pipes, eliminatc building or other code violations or dangerous
condidons, and have urilities turned on or off. Although Lender may rake action umder this Section 9,
Lender does not have to do $0 and i3 not upder any duty or obligation w do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Secnon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon nodce from Lender to
Borrower requesting payment.

If this Security Inswrument is on a leasehold, Bomower shall comply with all the provisions of
the lease. If Borrower acquires fee due to e Property, the leaschold and the fee dte shall not merge
unless Lender <gre2s (o the merger in writing.

10. Mortgage Insurance. If Lender required Morpage Tosurance as a condidon of making the
Loan, Borrower :nall pay the premiums required to rmaintain the Momgage Insnrance . in effect. If, for
any reason, the Mrsmpage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that! previously provided such insurunce and Borrower was required to make
separately designated payimews toward the preminms for Mortgage Ipsurance, Borrower shall pay the
premiums rfequired (0 obtain/coverage substantizlly equivalent w the Morigage Insurance previously in
effect, at a cost subswandally eqiivalent o the cost o Borrower of the Mongage Insurance previously
in effect, from an aliernate moregage insurer selected by Lender. Tf subswmnually equivalent Morgage
Insurance coverage is mot available, ‘Boriower shall comtnue tw pay to Lender the amount of the
separately designated payments that wers due when the insorance coverage ceased (o be in effect.
Lender will accept, use and retain chese pavioents as 4 non-refundable loss reserve in lien of Mongage
Ingurance. Such logs meserve shall be mnowt fndible, npotwithstnding che fact that the Loan 8
wdmately paid in full, and Lender shall not be required 1w pay Borrower any interest or carnings on
such Joss reserve. Lender can po lonmger require loss reserve paymencs if Morigage Insurance coverage
(in the amoum and for the period that Lender requues) provided by an insurer gelected by Lender
again becomes available, is obtained, and Lender requiles separately designmated payments toward the
premiums for Mongage Insurance. If Lender required Morrgsze Insurance as a condinon of making
the Loan and Borrower was required tw make separaely designited payments toward the premiums for
Mortgage Ingurance, Borrower shall pay the premiums required ro-mainmin Mongage Insurance in
effeet, or to provide a non-refundable loss reserve, untl the Lcnder’s requirement  for Mortgage
Tnsurance cods in accordance with any wrinten agreememt betweenm Bomower and Lender providing for

such termination or ungl terminaton is required by Applicable Law. Nothing in this Secrion 10 affects Ten)
Bomower's obligaton to pay interest at the rate provided in the Note. Ry
Mongage Insurance reimburses Lemder (or any enmdry that purchases the Note) for cermin losses )
it may incur if Borrower docs not Tepay the Loan as agreed.  Borrower is pot a paity to the Mormgage
Tnsurarnce. L
Morgage insurers evaluate their total risk on all such insurance in force from urie 0 tume, and g‘;

may emrer inin agreements with other pardes that share or modify their risk, or reduce Josses, These
agreemewrs are op erms and condigions that are sarsfactory (o the mortgage msurer apd( e other
party (or partes) to these apreements. These agreements may require the mortgage insarer {0 make
payments using any source of funds thar che mortgage insurer may bave available (which wmay Include
funds obuiined from Mortgage Insurunce preminms).

As a resule of these agreements, Lender, any puarchaser of the Note, another insurer, agy
reigsurer, any other endty, or any affiliate of any of the foregoing, may rveceive (directly or indirectly)
amounts that degve from (or might be charucterized ag) a pordon of Borrower's payments for
Mortgage Insurance, in exchange for sharing or modifying e mortgage inswrer’s risk, o1 :cducmg
Josses. If such agreement provides thar an affiiare of Lender wkes a share of the insurer’s risk in
exchange for a share of the premiums paid to the imsurer, the aangement is often termed “caprve
reincurance.” Further:
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{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will got increase the amouat
Borrower will owe for Mortgage Insurance, and they will not entitle Boxrrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uader the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiusmns that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaseous Proceeds shall be applied to restoraton or
repair of the Property, if the restoration or repair is cconomically feasible and Lender's security is not
lessened. DiAnp such repair and restoradon period, Lender shall bave the right to bold such
Miscellaneous Psoceeds until Lender has had an oppormnity to imspect such Property to emswrc the
work has been comrleted to Lender’s satisfaction, provided that such inspectdon shall be undertaken
promptly. Lender ziav pay for the repuir and restoradon in a single disbursement or io a series of
prograss payments as 10¢. work is completed. Unless an agreememt is made in writing or Apphcable
Law requires interest to Ue poid om such Miscellaneous Proceeds, Lender shall mot be required to pay
Borrower or any interest of ‘eafmings on such Miscellaneons Proceeds. If che restoration or tepair is
not economically feasible or Lepder’s securicy would be lessened, the Miscellaneons Proceeds shall be
applied to the sums secured by s Securicy lnstrament, whether or mot then due, with the excess, if
apy, paid o Borrower. Such Miscellaneius Proceeds shall be applied in the order provided for in
Scedon 2.

In the evemr of a total wking, desgiciion or loss in value of the Propery, thc Miscellaneous
Proceeds shall be applied 10 the sums secured by this Sccurity Tnsoument, whether or mot them due,
with the excess, if any, paid w Bomower. .

In the event of a partal twaking, desuuctior. or loss in value of the Properry in which the fair
market value of the Property immediarely before th: portyl twking, destmetion, or loss in value is
equal to or greater than the amourr of die sums secured by this Security Inscrument immediatcly before
the pardal taking, destruction, or loss in value, unless Borrowcr<and Lender otherwise agrec in writing,
the sums secured by this Security Instrumenr shall be reducsd by the amount of the Miscelluneous
Proceeds muldplied by the following fraction: (a) the total umourr~of the sums secured immediarely
before the pardal taling, desuuction, or loss in value divided by (b the fair market value of the
Property immediately before the pardal taking, deswruction, or loss in viaw. Any balance shall be paid
to Borrower.

In the evenr of a parmial taking, destructdon, or loss in value of the Proverty in whbich the fair
markst value of the Property immediately before the pardal wking, destruction, \or loss in value is less
than the amount of the sums secured smmediately before the partial twking, deraucrion, or loss in
value, unless Borrower and Lender otherwise agrec in writing, the Miscellaneous - Troteeds shall be
applied to the sums secured by this Security Insument whether or not the sums are then due.

Tf the Property is abandoved by Borrower, or if, after motce by Lender w0 Borrcwes that the
Opposing Party (us defied in the mext sentence) offers to make an award © seule a dam for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is piven, Lender
is authorized to collcet and apply the Misccllancous Proceeds cither 1o Testoration  or repair of the
Property or w0 the sums secured by this Securicy Inscrument, whether or not then dee. “"Opposing
Party” mcuns the third party rthat owes Borrower Miscellaneons Proceeds or the party against whom
Borrower has a right of acdon in regard o Miscellaneous Proceeds.

Borower shall be in default if any acdom or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeimure of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrumenr. Borrower can cure Such a
defaulr and, if acceleration has occurred, Icinstate as provided in Secton 19, by causing the action or
procceding w0 be dismissed with a vtuling thar, in Lender's judgment, precludes forfeiture of the
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Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are atmibutable 1o the impairment
of Lender’s inrerest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneons Proceeds that are not applied to restoration or rcpuir of the Property shall be
applied in the order provided for in Section 2.

12. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the gme for
payment or modificadon of amortizaion of the sums secured by this Security Insuument grameed by
Lender to Borrower or any Successor in Interest of Borrower shall not operate o Ielease the liability
of Borrowet or any Succcssors in Tmerest of Borrower. Lender shall not be required to commence
proceadings against any Successor in [mrerest of Borrower or to refuse to extend time for paymern or
otherwise modify amortizadon of the sums secured by this Security Insoument by reasem of any
demand made by the original Borrower or any Successors in Interest of Bomrower. Any forbearamec by
Lender in exsicisng any might or remedy including, without limitatiyn, Lender's accepiance of payments
from third persows, endes or Successors in Interesc of Borrower or o amounts less than the amouat
then due, shall not e « waiver of ot preclude the exercise of any right or remedy.

13. Joint ar«t Severul Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's .obligations and liabiliry shall be joint and several. However, and Borrower
who co-sings this Security Jusmument bur does nor execute the Note (a "co-signer”): () is co-signing
this Sccurity Jostrument ornly w0 mortgege, grant and convey the co-signer’s imterest in the Property
under the terms of this Security insuvment; (b) is vot personally obligaed w pay the sums secured by
this Security Insmrumens; and (¢) agrees that Londer and any other Bormower can agree (0 exiend,
modify, forbear or make any asccommidationg with regard to the terms of this Sevurity Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Sector” IS, any Successor in bmerest of Borrower who assumes
Borrower's obligations under this Security inccwment in writing, and is approved by Lender, shall
obmin all of Borrower’s rights and benefits under~ (s Security Instrument. Bomrower shall not be
released from Borrower’s obligatons and liability .mder this Security Instrument unless Lender aprees
t0 such release in wridng. The covenapts and agreemenrs of this Security Tnstrumenr shall bind (excepe
as provided in Section 20) and benefit the snccessors and assigas of Lender.

14. Loan Charges. Lender may charge Borrower fées/fne services performed in commection with
Borrower’s default, for the purpose of protecting Lender’s intcrest-in the Properry and rights under this
Security Instrument, including, but not limited to, attorneys’ fees.” pioperry inspection and valuation
fees. In regard w0 any other fees, the absence of cxpress authority w.diis Security Instrument to charge
a specific fec to Borrower ghall not be construed as a prohibition on (hZ.charging of such fee. Lender
may not charge fees thar are expressly prohibited by this Security Instment or by’ Applicable Law.

If the Loan is subject o a law which sers maximum loan charge, and thar law is Bnally Te

inrerprered  so thur interest or other loan charges collected or to be collected! i conmection with the N
Loan exceed the permitted limits, them: (2) any such loan charge shall be reduced by the amouat )
necessary to reduce the charge two the pormitted limit; and (b) any sums already collecied from =
Borrower which exceeded permiried limits will be refunded t Botrower. Lender may facose to make 3

this refund by reducing the principal owed under the Note or by making a direct payment o ZaTrower. <
If a refond reduces principal, the reduction will be weated as a partial prepayment without any =
prepayment charge (whether or not a prepaymemt charge i3 provided for under the Note). Borrower’s g

acceplance of any such refund made by dircct payment to Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All noticss given by Borrower or Lender in conmecton with this Security
Instrument must be in wridimg. Any potice w Borrower in comnection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or whem acrually
delivered 0 Borfower’s notice address if semr by other means. Nodice w0 any one Borrower shall
copstinne notice to all Botrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address umless Borrower hus designated a substinie potice address by
motdce to Lender. Borower shall prompidy nodfy Lender of Bomower's change of address. If Lender
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specifies 2 procedurs for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designated notice address
under this Security Insgamenr at any ome time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address swated herein unless Lender has designated amother
address by notice to Borrower. Any notice in connection with this Security Instruroent shall nor be
deemed to have been given o Lender untii actually reeeived by Lepder. If any notice reguired by this
Security Instrument is also required under Applicable Law, the Applicable Law requiremenmt will satsfy
the corresponding requirement wnder this Security Instrument.

16. Governing Law; Severability; Rules of Coanstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdicdon in which the Property is locaed. All rights and
obligations contained in this Security Instrument are subject t any requirements aund limitdons of
Applicable Law. Applicable Law might explicidy or implicitly allow the parties to agree by contract or
it mighr bc :ident, but such silence shall not be construed as a prohibition against agreement by
conmract. In the ‘event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable law, such conflict shall not affect other provisions of this Security Instiment or the
Note which can be givin offect without the conflicdng provision,

AS used in this' Secnrity Instrurgent: (3) words of the masculive gender shall mean and include
corresponding neuter words ur words of the feminine pgender; (b) words in the singular shall mean und
inctude the plural and vice via; and (¢) the word "may"” gives sole discretiou without any obligation
10 take any acrion.

17. Borrower’s Copy. Borower shall be given one copy of the Notc and of this Secunty
Insgument.

18. Transfer of the Property or~3 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mesns amy lepal or beneficial intersst in the Property, including, but ot
limited to, those beneficial imerests munsferred ©onoa bond for deed, conwact for deed, installment sales
contract or escrow agresment, the imrent of which ische rransfer of ure by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Inwresc. in the Property is sold or wamsferred (or if
Borrower is not 4 namral person and a bepeficial interdst in Bomrower ig sold or mansferred)  without
Lender’s prior wrien consent, Lender may require imumediars payment in full of all sums secured by
this Security Insmument. However, this option shall not be exercised by Lender if such exercise 13
prohibired by Applicable Law.

If Lender exercises this opton, Lender shall give Borrower notice of acceleration. The nodce
shall provide a period of mot less than 30 days from the datc the noves is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Secviify/ [nstunem. If Bormower
fails 10 pay these sums prior to the egpiraton of this period, Lender  pay invoke auy remedies
permited by this Securiry Instrument withour further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mects’ cemtain conditons, )
Borrower shall have the right to bave enforcemenr of this Security nstrument discoszZarig. at any gme o\
prior 10 the earliest of: (3) five days before sale of the Property pursuant to Section 22.0f this Secunty -
Instrumenr;  (B) such other period as Applicable Law mighc specify for the terminanon ¢f Borrower’s f‘_‘ﬁ
right to reinstate; or (c) emiry of a judgmenc enforcing this Security Instument. Those condidons are ﬂ
that Borrower: (2) pays Lender all sums which then would be due under this Securiry Imstument and -y
the Nowe as if no acceleraton had occumred; (b) cures any defaelt of amy oiher covenaws or ‘::3

agreemenss; () pays all expepses incwred in enforcing this Security Insoument, including, but mot
Imited ©, rcasomable artorneys’ fees, property inspection and valnaton fees, and other fees incurred
for the purpose of protecting Lender’s interest in thc Property and rights under this Security
Tnstrument; and (d) takes such acton as Lender may reasonably require to assure that Lender’s imterest
in the Property and rights under this Security losuument, and Borrower’s obligaion to pay tie sums
secured by this Security Inswument, shall consinue uuchanged wunless as otherwise provided under
Applicable Law. Lender may require that Borrower pay such reinsmatement sums and expenscs o ove
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
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bank check, weasurer's check or caghier's check, provided amy such check is drawm wpon an jnstirution
whose deposits are insursd by a federal agepcy, insuumenwlity or enmtty; or (d) Elecmonic Funds
Trunsfer. Upon reinstaement by Borrower, this Security Imstrumenmt and obligadoms secured hereby
shall remain fully effective as if no acceleradon had occwrred.  However, this right to reinstate shall not
apply in the case of accelerarion under Secton 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pardal interest
in the Note (together with this Security Insuwment) can be sold onme or more nmes wichowt prior notice
to Borrower. A sale might result in a change in the cntty (known as the "Loan Servicer”) that collects
Periodic Paymenis due under the Note and this Securiry Insuument and performs other mortgage loan
servicing obligadons under the Note, this Sccurity [nstumen:, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelaed (o a sale of the Note. If there ig a cbange of
thc Loan Servicer, Borrower will be given wtimen notice of the change which will state the nume and
address of the pew Loan Servicer, the uddress to which paymenrs should be made and any other
informarion RESPA requires in conmecdon with a notice of wansfer of servicing. 1f the Note is sold
and thereafier the lloan is serviced by 2 Loan Servicer other than the purchaser of the Note, the
morigage loan servicinp obligatons to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicx.and arc not assumed by the Note purchaser unless otherwise provided by the
Note purchaser,

Netther Borrower no ~iender may commence, joit, or be joimed to any judicial actiom (as
cither an individual ligant or the member of a class) that arises from the other party’s actions pursuunt
to this Security Instrument or that -alleges that the other party has breached amy provision of, or any
duty owed by reason of, this Security ‘mstruiment, undl such Borrower or Lender has nodfied the other
party (with such nodce given in compliancs” with the requirements of Section 15) of such alleged breach
and afforded the other party hereto a iensomable period after the giving of such notce to wke
correctve acdon. )f Applicable Law provides o-cme period which must clapse before certain acdon
can be taken, thar time pertod will be deemed ‘to Yereasonable for purposes of this paragraph. The
notice of acceleration and oppormumty to cure giver to Borrower pursuant to Section 22 and the notice
of acceleration pivem 1o Borrower pursuant 1o Section 48 shall be deemed to satisfy the notice and
opportanity w take corrective acton provisions of this Section 20<

21. Hazardous Scuhstasees. As used in this Section 21-°(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanes, or wasies by Envirommenwl Law and
the following substapmces: gasoline, Xerosens, other flammable o7 wxic peuolewrn products, twxic
pesticides  and  herbicides, volatle solvenrs, marwenals conwining. astestos or formaldehyds, and
radioacdve materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Propemy i§ lotated that relate 10 health, safery or environmental prateccon; (¢) “Envirommental
Cleamup” includes any responss acton, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmenesl Condidon™ means a condition that can cavse, comtribute (0, oI
otherwise tigger an Environment] Cleanup.

Borrower shall not cause or permnit the presence, use, disposal, storage, i ieiease of any
Hazardous Substapces, or threaten to release any Hazardous Substnces, on or in the Property.

Borrower shall mor do, por allow anyone else to do, anything affectiog the Property () (dar 1§ in LD
violadon of any Environmeneal Law, (b) which ¢reates an Environmental Condirion, or (¢) wihich, due N
w the presence, use, or release of a Hazardous Subsunce, creates a condidon thac adversely affecry the -
value of the Property. The preceding two semtcnees shall mot apply to the presence, use, Or Swrage om g
the Property of small quanddes of Hazardous Substances that are gemerally recognized w0 be o
appropriatc o normal Tesidendal uses and 10 maintepance of the Property (including, but not limited Cj
10, hazardous substances in consumer products). ~1

Borrower shall promptly give Lender written notice of (1) any investigaton, claim, demand,
lawsuit or other acdon by any governmental or regulatory agency or private party imvolving the
Property and any Hazardous Subsumcc or Environmental Law of which Bomower has actal
knowledge, (b) any Environment! Condigion, including buc not lmited to, any spilling, leaking,
discharge, telease or threar of release of any Hazardous Substance, and (c) any condition caused by the
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presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If
Borrower learns, or is nodfied by any governmewal or regwlatory authority, or any privare parry, thar
any removal or other remediadon of any Hazardous Suvbstance affecing the Property 1s necessary,
Borrower shall prompty ke all necessary remedial actions in accordance with Environmenml Law.
Nothing herein shali create any obligadon on Lender for an Environmental Cleanup.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior 1o acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (¢) a date, not less than 36 days from the date the notice is given
to Borrower, Ly wvhich the defavlt must be cured; and (d) that Failure to cure the default on or before the
date specified in he notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicic) proceeding and sale of the Property. The notice shall Further inform Borrower of
the right to reinsiite after acceleration and the right to assert in the foreclosure proceeding the
nop-existence of a defaylv.or any other defense of Borrower to acceleration and foreclosure. IFf the default
is not cured on or befor¢ the date specified in the notice, Lender at its option may require immediate
payment in full of all sums se'ied by this Security Instrument without farther demand and may foreclose
this Security Instument by judicial aroceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in ths Section 22, including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

23. Release. Upon payment of 4} sums secured by this Security Instrument, Lender shall
release this Security lImstrument. Borrowe: shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Lismment, but only if the fee is paid w0 a tird parry for
services rendered and the charging of che fee is permuitted wader Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby rclcases and
waives all rights umder and by virtue of the Tllinois homestead 2zemption laws.

BY SIGNING BELOW, Borower accepts and agieer so the terms and covenants contained in
this Secucity Tnstrument and in any rider(s) executed by Borrower aLd iecorded with it.

Witnesses: 7 |
T0 4
‘ ( /( K! ﬁ (Seal)
DAVID J KLUZ / -Borrower
by
his/her attorney in fact
Social Security Number _ 188.66.%7%0
LD
Y,
(Seal) g
-Borrower CD
by BNy
his/her attorney in fact -
Social Secarity Number -
[Space Below This Line for Acknowledgment]
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UNIFORM ACKNOWLEDGMENT
(ForTise on Documents Beiny Acknowledged Ourtside of New York State)

Lilde (.s'

State, Dismrer-of-Colamwdia, Territery i -Forelgl Country )
7 Jss::
CODK ol ?F )
— §F 4 /
On the d.1y of ‘ m the yea:;z V- before me, the undersigned, personally
appeared /FZ «Z

personally known to me oT proved to/ me on the basis of sudsfactory evidemce tw be the 1nd1v1dnal(s)
whose name(s) is (are) subscribed 1o e -within ingtrument and ackmowledged w0 me that he/she/they
executed the samec in hig/ber/their capaciry{iesy,, that by his/her/their signature(s) on the instrument, the
individual(s), or the person upon behalf of wit‘h the individual(s) acted, executed the instument, and
iat such individual made such appearanre before e undersigned in the

(Insert the city or other political subdivision ' ana y’smte/ﬂr co or other place the

acknowledgment was taken)

</(/)’<9 e

Signaru:e and office of iudividual taking acknowledgment
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Legal Description:

PARCEL 1:
Unit 102 and P-5 in Washington Boulevard Lofts Condominium as
delineated on a survey of the following described real estate:

The West 20 feet of Lot 3, all of Lots 4 and 5, and the North
1/2 of Lot~6, all in Block 54 in Carpenter's Addition to
Chicago, ‘1m.the Southeast 1/4 of the Southeast 1/4 of Section
g8, Township 59 North, Range 14, East of the Third Principal
Meridian, in Cook County, I1linois; which survey 1s attached to
the Declaration<of Condominium recorded as Document No.
00657347, togethar.with an undivided percentage interest in the
common elements.

. Commonly known as: 8517 W. Washington, Unit 102, Chicago, IL
60607.

PERMANENT INDEX NUMBER: 17-42-450-020
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CONDOMINIUM RIDER

THIS CONDOMINTUM RIDER is made tus _3rd day of Aprit, 2002,
and is incorporated into and shall be decued to amend and supplement the Morgage, Deed of Trust
or Security Desd (the "Security Instrumem”™) of the same dawc pgiven by the undersigned (the
"Borrower") to secure Borrower’s Note to Kraft Foods Federal Credit Unien (the "Lender”y of
the same date an covering the Propetty described in the Securiry [nstrument and located at:

B17 W WASHINGTON #102, CHICAGO, IL 60407
[Property Address]

The Property includes 3 umit in, together with an endivided interest in the common clements of, a
condominium project knowa as:

WASHINGTON BLVD LOFT
[Name of Condominium Project]
(the "Condominjum Project”). /i) the owners association or other endty which acts for the
Condominium Project (the "Owners Associaton”) holds dtle 10 property for the bemefit or use of its
members or sharcholders, the Property (lsolinctndes Borrower’s interest in the Owners Association and
the uses, proceeds and benefits of Borrower's ieiest.
CONDOMINIUM COVENANTS. i addiien to thc covenants and agreements made in the
Security Instrument, Borrower and Lender further covanant and agres as follows:

A. Condominium Obligations. Borcows:~shall perform all of Borrower's obligations
under the Copdominium Project’s Constituent ' Documents. The "Consticient Documents” are
the: (i) Declaration or any other documenmt whick creates the Condominium Project; (i)
by-laws; (iii) code or repulations; and (iv) other <omivalent documents. Borrower shall
promptly pay, when due, all dues and assessments ” imposed pursuant to the Constirucnt
Documents.

B. Property Insurance. So long as the Owners Associarion maintaing, with a geperally
accepted insurance carrier, a “master” or “blanket" policy on we Csndominium Project whicl
is sausfactory tw Lender and which provides insurance coverage (i the amounts (including
deductible levels), for the penods, and against loss by fire, hazards Zncluded within the em
“extended coverage,” and any other hazards, including, but not limited to. earthquakes and
floods, from which Lender requires insurance, them: (i) Lender waives the (provision in Secton
3 for the Perodic Payment to Lender of the ycarly premium installments Ior property
insurance on the Property; and (i) Borrower's obligadon under Section 5 to maiziiis nroperty
insurance coverage on the Property is deemed sadsfied t the extent that e iequired
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the rerm Or'vhe

00481029

loan.

Borrower shall give Lender prompt notice of any lupse in required property insurance
coverage provided by the master or blanket policy.

In the event of a disgituton of property insurance procecds in liew of restoratien or
repair following a loss w the Property, whether to the umit or to common elements, auy
proceeds payable 10 Borrower are hereby assigned and shall be paid to Lender for application
0 the sums secured by the Security Insuument, whether or not them duc, with the excess, if
any, paid w Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintaing a public Hability insurance policy acceptable
in form, amount, and extent of coverage to Lander. ’
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D. Condemnation. The proceeds of amy award or claim for damages, direct or
consequential, payable to Borrower in conpection wiath anmy copdemnaton or other taking of
all or any part of the Property, whether the umit or of the common elements, or for any
conveyance in Meu of condempadon. are hereby assigned and shall be paid tw Lender.  Such
proceeds shall be upplied by Lender to the sums secured by the Secunity Tnstrument as
provided in Section I11.

V. Lender’s Prior Consent. Borrower shall not, except afier nodce to Lender and
with Lender’s-prior wrinen consenr, either partirion or subdivide the Property or copsent to:
() the abandinmcot or terminaton of the Condominium Project, except for abandomment or
wrmunation reozirel by law in the case of subsmndal destruction by fire or other casualty or
in the case of z i~pyr by condemnation or emiment dowain; (if) any amendment w© any
provision of the Comstirient Documens if the provision is for the express bemefir of Lender;
(i} terminmadon of proossiopal macagement and ussumption of self-mansgement of the
Owmers Association; or {(Iv) any action which would have the effect of rendering the public
Liability insutince coverage mainrined by the Owners Associaton unacceptable to Lender.

F. Remedies. Tf Borrower (doet not pay condominium dues and assessments when due,
then Lender may pay them. Any arouvats disbursed by Lender under this paragraph F shall
becomz addidonal debt of Borrower “sicured by the Secudry Instrument.  Unless Borrower
and lender agree to other terms of payuwesr, these amounts shall bear interest from the date
of disbursernent at the Note rate and shall oe rayuble, with imterest, upon uotce from Lender
10 Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and ayrees 1o the tenns and provisior contuined in this
Condominium Rider.

A M////f/ : A {Seal)

DAVID J KLUZ -Borrower

by Z
his/her attorney in fact

(Seal)
-Borrower

by

his/her attarpey in fact
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ADJUSTABLE RATE RIDER
(3 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3rd dey of April, 2002

T-§80 P.0(7/052  F-355

and

Security Deed (the "Security lustrument”) of the sume date given by the undersigned (the "Borrower”)

to secure Borower's Adjusuble Rate Note (the "Note") to
"Lender”) of the same datz and covering the Property described in the Security Instrument and located

at:

Kraft Foods Federal Credit Union

JBUY W WASHINGTON #102, CHICAGO, IL 60607

(the

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMoD, THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUY KATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In udditon to the covenants and agreemems made in

Securiry Instrument, Borrower and Lender further coveonant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYL{ENT CHANGES
The Notwz provides for am inidal incerest rate of _5.3750
changes in the interest rate and the momthly payments-as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The inferest rate 1 will pay may chapge on tie fizst day of _May, 2005
that day every 36th month thereafrer.
is called a "Change Date."
(B) The Index

Beginning with the first Chunge Date, my interest rate vill oc based on an Index,
The "Index" is the weekly averaye yield on United Srates Treasury scenrities adjusted o a
constat manwity of three years, as made available by the Federal Reserve Board, The
most recent Index figure available as of the date 45 duys before each Chonge Date i3
called the "Current Tndex.” If the Index is no longer availuble, the Now Helder will

choose a new index that is based wmpon comparsble information. The Note Hulder will
sive me nonce of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calenlars my new iumterest rate by
adding _two and three qusrters percentage points (2.75%) w the Current Index. The Nowe
Holder will then round the resulc of this addiron 10 the neurest ope-cighth of one
percentage  point (0.125%). Subject to the limiws stated in Section 4(D) below, ths
rounded smount will be my new interest rate undl the nexe Change Date.

The Nowe Holder will then determine the amounr of the mondhly payment that
would be sufficienr to repay the umpaid principal that [ am expected to owe at the Change

Date in full on the maturity date at my new interest rate in substandally equoal paymens.
The result of this calculation will be the new amount of my montdily payment.

%. The Note provides

Each date on which wny interest rate could change

MULTISTATE ADJUSTABLE RATE RIDER—3 YEAR ARM-Single Family--Fannie Mac/Freddic Mac UNTRORM INSTRUMENT
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(D) Limits on Interest Rate Changes

The interest rate I am required o pay at the first Change Date will not be greater
than 7.37%0 % or less than 3.3750  %. Thereafter, my inrerest rate will never be

increased or decreased on any single Change Daw by more than [wo percentage pojnts
(20%) from the rate of interest [ have been paying for the preceding 36 months, My
interest rate will never be grearer than _ 11.375 %,

(%) Effective Date of Changes -

My new interest rate will become effective on each Change Date. T will pay the
amount o) oy new monthly payment beginning on the first monthly payment date after the
Change Dateanrl the amount of my monthly payment changes again.

(F} Notice of Changes

The Note’ Huorder will deliver or mai] o me a notice of any changes in my intercst
rate and the amount ‘s my monthly payment before the effecuve date of any change. The
poace will include informadon required by law to be given me and also the nde and
telephone nmumber of a peison who will unswer any question | may have regarding the
noce.

B. TRANSFER OF THE PROPERIY GR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrcinent. is amended to read as follows:
Transfer of the Property or a Benefis:2! Interest in Borrower. As used in this Secdon 18,
“Interest in the Properry” means any iepal or bepeficial intetest in the Property, inchuding,
but not limited to, those beneficial intercsts tramsferred in a bond for deed, contract for
deed, installmen: sales contract or escrow agrerment, the intent of which is the wansfer of
nde by Borrower at a future date 1o a purchaser.

If all or any part of the Property or apy 7Tnotercst in the Property 1is sold or
mansferred {or if Borrower is o a namral person s beneficial interest in Borrower is
sold or mansferred) without Lender's prior written consent Lemder may require immediate
payment in full of all sums secured by this Security Insouni=nt,” However, this opton shall
not be exercised by Lender if such exercise is prohibired by Applcable Law. Lender also
shall pot exercise this opdon if: (3) Borrower causes to ‘e submirted o Lender
information required by Lender to evalnate the intended wansferee as U a new loan were
being made w0 the rransferes; and (b) Lender reasonably determines ‘hat Lender’s security
will not be impaired by the loan agsumpdon and that a risk of a breach of any covenant or
agreement in this Security Inswument is acceptable o Lender.

To the extent permitted by Applicable Law, Lender may charge a reuseuable fee
as a condition to Lender's comsent to the loan assumpdon. Lender may also rcqure the
transferee to Sign an assumption agreement that i§ acceptable to Lepder and that odlizates
the wansferez 0 keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will comtinue to be obligated under the Note and this
Security Inscrumens unless Lender releases Borrower in writing.

If Lender exercises the opdon to require immediate payment in full, Lender shall
give Borrower potice of acceleration. The notice shall provide a period of not less than 30
days from the dawe the modce is given in accordance with Section 15 within which
Borrower mmst pay all yums sccured by this Security Insoument. If Borrower fails to pay
these soms prior to the expiradon of this period, Lender may invoke any remedies
permiced by this Security Instument without further notice or demand op Borrower.

290481025
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conrained i this
Adjustable Rate Rider.

e PN

(Seal)
DAVID J KB V / _Borrower
by
his/her attorney in fact
(Seal)
-Borrower
by
his/her attormey in fact
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