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DEFINITIONS

Words used in multiple sections of this document ire n=fined below and other words are defined in Sections .
3,11, 13, 18, 20 and 21, Centain rules regarding the-usags of words used in this document are also provided )
in Section 16. '

(A) "Security Instrument" means this document, which is dated / Aprdl 11th, 2002 ,
together with all Riders to this document.
(B) "Borrower" is

RANDAL A. GOETZ &

JILL A. GOETZ , Husband & Wife

, Tenants In The Entirety

Borrower is the mortgagor under this Sccurity Insorument.
(C) "Lender” is FIRST HORIZON HOMR LOAN CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF KANSAS ,

ILLINOIS - Single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT Form 3014 1/01 .
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Lender’s address is 4000 Herizom Way. Irving, Texas 75063

' Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated April 11th, 2002 . ' -
‘The Note states that Borrower owes Lender !

THREE HUNDRED THIRTY RIGHT TEOUSAND & 00/100 Dollarg
US.$ 338,000.00 ) pius interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than May 1st, 3032 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due und<s th: Note, and all sums due under this Security Instrument, plus intcrest.

(G) "Riders"™ means all Riders to thig Security Instrument that are executed by Borrower. The following
Riders are to be 2vecuted by Borrower [check box as applicable}:

0 Adjustable Rata Rider 1 Condominium Rider [_] second Home Rider
{_| Balloon Rider [} Pranned Unit Development Rider [_] 1-4 Family Rider
[} vA Rider [ Biweekly Payment Rider (] ohex(s) [specify)

(H) "Applcable Law" mcans all coatrolling applicable federal, state and locel satutes, regulations,
' ordinances and administrative rules and oiders (that have the effect of law) as well as all applicable final,
non-appcalable judiciat opinions,
(1) "Community Association Dues, Fees, zi11 Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by & condominium agsociation, homeowners
asgociation or similar organization, .
(J) "Electronic Funds Transfer" means any transfer oi {unds, other than a transaction criginated by check,
draft, or similar paper instrument, which is initiated througii »n electronic ierminal, telephonic instrument,
compuiter, or magnetic tape so as to order, insmuct, or authgsiz¢ A financial institution to debit or credit an
account. Such term includes, but is not limited lo, point-c.-sale transfers, automated icller machine
wransactions. transfers initlated by telephone, wire transfers, and sutom ated clearinghouse transfers.
(K) "Escrow Items" means those items that are described in Section 3.
(L) "Miscellaneous Proceeds” means any compensation, settlement, awaid of damages, or proceeds pald by
any third party (other than insurance proceeds paid under the coverages dewiived in Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions ae-i; the value and/or
condition of the Property.
(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of; ur default on,
the Loan.
(N) "Periodic Payment" means the regularly scheduled amount due for (j) principal and interes’ voder the
Note, plus (ii) any amounts under Section 3 of this Securiry Instrument.
(0) "RESPA" means the Real Estats Sertlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legiglation or regulation that governs the same subject matter. As usod in this
Security Instrument, "RESPA" refers w all requirements and restrictions that are imposed in regard to 2
"federally related mortgage loan" even if the Loan does not qualify as 2 "federally related morgage loan”
under RESPA.

§iials; ;%
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrowet’s obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securet to Lender: (i) the repayment of the Loan, and all rencwals, cxicnsions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hercby martgage, grant and convey
o Lender and Lender's successors and assigns, the following described property located in the

County N ' [Type of Recording Jurirdiction]
of Cock [Name of Recording Jurixdlction]:

gER ’.0T/.CHED LEGAL DESCRIPTION,

Parcel 1D Number: County: 04-03-401-019-000¢ <ity: N/A which currently has the address of
1320 ROSEMARY LANE {Street)
NORTHBROOK [Ciw, Ilinois 60062 (Zip Code]

("Property Address™):

TOGETHER WITH sl the improvements now or hereafter crected on (b2 property, and all easements,
appurienances, and fixtures now or hercafter a part of the property. All replaces-caiz and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sewurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereny corveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumoered; except for
encumbrances of record, Borrower warrants and will defend generally the title to the Proper’y against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security ingtrument covering real
property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.

initials; éﬁ
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currency. However, if any chock or other instrament reccived by Lender as payment under the Note or this

Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or more of the following forms, as selected

by Lender: (g) cash: (b) money order: {¢) certified check, bank check, treasurer’'s check or cashier's check,

provided any such check is drawn upon an institution whose deposits are’ insured by a federal agency, =
instramentality, o entity; of (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Note or at

. such other location as may be designated by Lender in accordance with the notice provigions in Section 15.
Lender may refurn any payment of partiat payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan current,
without wiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futuze, kat Lender is not obligated 10 apply such payments at the time such payments are accepted. If each
Periodic Puymant is applied as of its scheduled due date, then Lender need not pay intcrest on unapplied
funds. Lender s hold such unapplied funds until Borrower makes payment to bring the Loan current If
Borrower does 12; 42 8o within a reasonable period of time, Lender shall either apply such funds or retun
them to Borrower. 1¢ i« anplied earlier, such funds will be applied to the outstanding principal balance under

the Notz immediately p4cr o foreclosure. No offset or clsim which Borrower might have now or in the
futare against Lender shail relieve Borrower from making paymeats due under the Noie and this Security
Instrument or performing the =0+ e~onts and agrecments securcd by this Security Instrument

2. Application of Paymens or Droceeds, Except as otherwise described in this Section 2, all payments

accepied and applied by Lender gha'l be applied in the following order of priority: (s) interest due under the

' Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied o
each Periodic Peyment in the order in whizh .t lecame due. Any remaining amounts shall be applied first to
late charges, sccond (o any other amounts dué 1.nder this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower Zov a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the paymeri may be applied to the delinquent payment and the *
late charge. If more than one Periodic Payment is outstandirg, .ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 2 the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is-applied.to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dus. Voluniary prepayments shall be
applied first to any prepayment charges and then ag described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous roraeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pea 3dic Payments.

3, Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodiv Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of aniounts due for: ()
taxes and assessments and other jtems which can auain priority over this Security Instnupsat a8 a licn or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any, {¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preraums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Scction 10, Thesc items arc callcd "Escrow liems.” At origination or at any
lime during the term of the Loan, Lender may requirc that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item.

Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Punds for Bscrow Items unless Lender waives Borrower's obligation to pay the Punds
for any or all Bscrow Itrems. Lender may waive Borrower's obligation 1o pay to Lender Punds for any or all
Bscrow ltems st any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Pags s af 16 (ﬂ@ [,— Form 3014 1/01
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shall pay directly, when and where payable, the amounts due for any Escrow lizms for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Leader reccipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to meke such payments and

to provide receipts shall for all purposes be desmed 10 be 8 covenant and agresment contained in this Security
Instrument, ag the phrase "covenant and agreement” is used in Section 9, If Borrower ig obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excreise its rights undee Scction 9 and pay such amount and Barrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 2nd, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amouts, that are then required under this Section 3.

Lendsr may, at any time, collect and hold Fundz in an amount (s) sufficicnt to permit Lender to apply
the Puraz #; the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unZer RESPA. Lendet shall estimate the amount of Funds due on the basis of current data and
reasonable estir,'=5 of expenditures of future Escrow Items or otherwisc in accordance with Applicable Law,

The Funés o be held in an instirotion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lerder, if Lender is an institution whose deposits are 8o insured) or in any Federal Home

_ Loan Bank, Lender sheit apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall no( cherge Bormower for holding and applying the Funds, annually analyzing the
escrow account, or vetifying the, Dscrow Iroms, unless Lender pays Botrower interest on the Funds and
Applicable Law permits Lender © meke such a charge. Unlesg an agreement. is made in wridng or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any interest or
. camings on the Funds, Botrower and Lenzer can agree in writing, however, that interest ehall be paid on the
Funds. Lender shall give to Borrower, withnu® charge, an annual accounting of the Punds as required by
RESPA. .

If there is a susplus of Funds held in esciow, as defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notfy Borrower a2 required by RESPA, and Bormrower shall pay to
Lender the amount necessary 1o make up the shortage in“#zcurdance with RESPA, but in 10 more than 12
monthly payments, If there is a deficiency of Funds held in ezrw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pa}”io Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly rayments.

Upon payment in full of all sums secured by this Security Instrumcp?. Lender shall promptly refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charjes, fines, and impositions
attribuiable 1o the Property which can atiain priority over this Security Instrumeny, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assersments, if any. To the
extent that these items arc Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security ipsuwument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in 2 mann.z acieptable to
Lender, but only 8o long as Borrower is performing such agreement; (b) contests the lien in gooa “aiti by, or
defends against enforcement of the Jien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satlsfactory to Lender eubordinating the Jien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can anain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

]
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days of the dato on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-Ltime charge for a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan. ,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible lcvels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right 0
disapprove Bomrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrowa i pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificatior, and tracking services; or (b) 2 one-time charge for fiood zone detcrmination and certification

. services and @-orequent charges each time remappings or similar changes occur which reasonably might
affect such derrunstion or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Fedeip! Emergency Management Agency in connection with the review of any flood zone

_ determination resulting fro:n an objection by Borrower.

If Borrower fails * maintain any of the coverages described above, Lender may obiain insurance
coverage, a1 Lender's optiod #a7 Bormower's expense. Lender is under no obligation to purchase any
perticular type or amount of coverag=. Therefore, such coverage shall cover Lander, but might or might not
protect Borrower, Borrower's equit! in the Property, of the contents of the Property, against any risk, hazard

' or liability and might provide greaer or lesser coverage than was previougly in cffect. Borrower
acknowledges thar the cout of the insuraaee roverage g0 obtained might significantly exceed the cost of
insutance thar Borrower could have obtained. Any amounts disburaed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sicurity Insrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shal! bo payable, with such interest, upon notice from Lender
1o Botrower requesting payment.

All insurance polictes required by Lender and renewsis of such policies shall be subject to Lender’s
right to disapprove such policies, shell include a etandar sacrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payse. Lender shall havC'the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender sl receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ni ctherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a staudzed mongsge clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carries and Lender, Lender may
make proof of loss if not made promply by Borrower. Unless Lender and Bonowes otherwise agree in
writing, any insurancs proceeds, whether or not the underlying insurance was required by 1 ender, shall be
gpplied to restoration or repair of the Property, if the restoration or repair is economi.al’y feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall hav< ihe right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertzken prompy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments s the work is completed. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds, Fees for public adjusiers, or other third parties, retained by Borrower ehall not be
paid out of the insurance proceeds and shall be the sols obligaton of Borrower. If the restoration or
repalr is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the

1]
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excess, if any, peid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiatc and sctile any available insurance claim
and related matters, If Borrower docs not respond within 30 days 1o a notice from Lender that the insurance .
carrier has offered to settle a claim, then Lender may negotiste and scrlc the claim, The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to excesd the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights {other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Propenty, insofar a8 such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property o 1o pay amounts unpaid under the
Note or i Security Instrument, whether or not then due. _

6. Oczapancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 day= efer the execution of this Security Inerument and shall continue to occupy the Property as
Borrower's priacie! residence for at lcast one year after the date of occupancy, unless Lender otherwise
agrees in writing, whirk consent shall not be unreasonably withheld, or unless extenuating circumstances

 exist which are beyond 5o rower’s control. ‘

7. Preservation, M.aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th> P.ezerty, allow the Property 1o deteriorate o commit waste on the Property.
Whether or not Borrower is residing iz the Property, Borrower shall maintain the Property in order o prevent
the Property from deteriorating or ducreasing in value due to its condition. Unless it is determined pursuant to

' Section 5 that repair or restoration is no! e nomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration (r sgraage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or
restoring the Property only if Lender has released jrocieds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeii ur)in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ~ie not sufficient to repair or resiore the Property,
Botrower is not relieved of Borrower's obligation for the coripistion of such repair or festoration.

Lender or iis agent may make reasonsble entries upor 2ad inepections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imprcvemente on the Property. Lender shall give
Borrower notice at the time of of prior to such an interior inspection 8)ecif ying such rcasonable cause.

3. Borrower's Loan Application. Borrower shall be in default it, Zvzing the Loan application proccss,
Borrower or any persons Of entities acting at the direction of Borrower or v/ith Borrowet's knowledge or
consent gave materially false, misleading, or inaccurate information or staterusuie to Lender {or failed to
provide Lender with material information) in connection with the Loan. Material rejrusentations include, but
are ot limited to, represcntations concerning Borrower's occupancy of the Property as Susrower's principal
residence,

9, Protection of Lender’s Interest in the Property and Rights Under this Securily lusirument. If
(a) Bomrower fails 1o perform the covenants and agrezments contained in this Security Insrumer. {b) there is
a legal procecding that might significantly affect Lender’s interest in the Property and/or rights unler this
Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture. for
enforcement of a lien which mey attsin priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or eppropriate 1o protect Lender’s inferest in the Property and rights under thig Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actione can include, but are not limited t0: (a) paying any sums secured by a Lien which
has priority over this Security Instrument; (b) appearing in cout; and (c) paying rcasonable

=
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attorneys’ fees to protect its interest in the Property and/or tights under this Security Instrument, including its

secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the

Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,

eliminate building or other code violations or dangerous conditions, and have utiliics mmed on or off.

Although Lander may take action under this Section 9, Lender does not have to do 50 and is not under any

duty or obligation 10 do so. It is agrced that Lender incurs no liability for not taking any or all actions

authorized under this Section 9. ,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower -
sccured by this Security Insrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. g :

1 this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower. acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees 10 tie merger in writing. -

10, Morigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal r.3, the premiums required to maintain the Mortgage Ingurance in effect. 1f, for any reason,
the Mortgage Insuisase coverage required by Lender ceases to be available from the mortgage insurer that
previously provided =h insurance and Borrower was required to make separately designated payments
toward the premiums for dortgage Insurarice, Borrower shall pay the premiums required to obtain coverage

* substantially equivalent tr. e Mortgage Insurance previously in effect. at a cost substantially equivalent to
the cost to Borrower of the Wiortgage Insurance previously in effect, from an alternate mongage insures
selected by Lender. If substaniially equivalent Mortgage Insurance coverage is not available, Borrower shall
continug 10 pay 1o Lender the amour: of the separately designated payments that were due when the insurance
coverage ceased fo be in effect, Lender will accept, use and retain these payments as a non-refundable loss

' reserve in lieu of Mortgage Insurance. Suel; Ings reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimatcly paid in full, and Lendes saall not be required to pay Borrower any interest or earmings
on such 1oss reserve. Lender can no longer reqaire loss reserve payments if Morigage Ingurance coverage {in
the amount and fo the period that Lender requures; pruvided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separatciy designated payments toward the premiums for Montgage
Insursnce. If Lender requized Mongage Insurance ac » rondition of meking the Loan and Bomrower was
required to make scparately designated payments toward tie premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurancs f cffect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance exds in accordance with any writien agreement
between Borrower and Lender providing for such termination or until.22tmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay ntercs* at the rate provided in the Note.
~ Mortgage Insurence reimburses Lender (or any entity that purchases s Note) for cerain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a paty i the Mortgage Insurance.

Morigage insurcrs evaluate their total risk on all such insurance in force from time o fime, and may
enter into agreements with other partics that sharc or modify their risk, or reduc logsas. These agreements are
on terms and conditions that are satisfactory 10 the mortgage insurer and the othca. tarty (or parties) 1o these
agrecments, These agrecments may roquire the mortgage insurer to make payments usirg any source of funds
that t{:e m)ongage insuter may have available (which may include funds obtained from Mo zage Insurance
premiums).

As a result of these agresments, Lender, any purchaser of the Note, another insurer, any reir gurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis 28! derive
from (or might be characlerized as) a portion of Borrower’s payments for Mortgage Insurance, in-exchange
for shacing or modifying the mortgage insurer’s risk, or reducing logscs, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for & share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
(b) Any such agreements will not an‘ecl the rights Borrower has . if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights may
include the right to receive certain disclosnres, to request and obtain cancellation of the Mortgage

#
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Insurance, to have the Mortgage Insurance terminated a%glﬂicauy, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Misccllancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair of the '
Property, if the restoration or repair is economically feasible and Lender's sccurity is not lessencd. Durting
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has bean completed 10 Lender's o
satiefaction, pravided that such inspection shall be undertaken prompdy. Lender may pay for the repairs and
restoration in a single disbursement or in g series of progress payments as the work is completed. Unlese an
agreement is made in writing or Applicable Law requifes interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bomower any interest or eamings on such Miscellaneous Proceeds. If the
restoralizq Lt repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Procceds sne!! be applied to the sums secured by this Security Instrument, whether or not then due, with —
the cxcess, 2if any, paid 1o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2,

In the evéneof 2 total taking, destruction, ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the ~ems secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower. ) ) _
' the event of a pe/aial taking, destruction, or loss in vaiue of the Property in which the fair market

value of the Property immediziely before the parusl taking, destruction, or loss in valuc is equal (o or greater
than the amount of the sums-seoured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Panawer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced hv the amount of the Miscellancous Proceeds multiplied by the

' following fraction: (a) the total amount 0f ste. sums sccured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mark 21 value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali be paid to Borrower.

In the event of a partial taking, destruction, r i3s8 in value of the Property in which the fair market
value of the Property immediately before the patial tsking, destruction, or loss in value ig legs than the
amount of the sums secured immediately before the yerual taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M.iscellancous Proceede shall be applied to the sums
secured by this Security Instrument whether or not the sums are t"an due,

If the Property is abandoned by Borrower, or if, afier noacr, by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1 set=.a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither to restoration o¢ repair of the rrogesty or 1o the sums secured by this
Security Instrument, whether or nat then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actiza.in regard 1o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ‘or'minal, is begun that, i
Lender’s judgment, could result in forfeiture of the Property or other material impairme-it of Lender's interest
in the Property or rights under this Security Instrument. Borrower can curc such a defau’t <. if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be fismissed with a
ruling that, in Lender’s judgment. precludes forfeiture of the Property or other material rripairment of
Lender’s interest in the Property or rights under this Security Ingtrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's intercst in the Property are hereby assigned

and shall be paid to Lender. .
All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower ar any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower of
any Successors in Inicrest of Borrower, Lendar shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccurcd by this Security Insttument by reason of any demand made by the original Borrower or
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any Successors in Interest of Barrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successare in
Interest of Borrowes or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenantsand ¢
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument buc does not cxccute the Note (a "co-signer”): (e) is co-signing this
Security Instrument only to mongage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums sccured by this Sccurity =
Instrument; and (c) agrees that Lender and any other Borrower can agres lo extend, modify, forbear or make
any accommodations with regard 10 the terms of this Security Instrument or the Nots without the co-signer’s
cansent. ‘

Subie: to the provisions of Section 18, any Successor in Interest of Botrower who assumes Borrower's
obligations ymder this Sccurity Ingtrument in writing, and is approved by Lender, shall obiin all of
Borrower's rigts and benefits under this Security Instrument Borrower shall not be released from
Borrower's ob%p:sions and lisbility under this Security Insrument unlcss Lender agrees to such release in
writing. The caverents and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the mce2ssors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for gervices performed in conpection with

* Borrower's default, for *:c purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, tut not timited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the ausriice of express authority in this Security Instrumen to charge a specific fee
10 Borrower shall not be construed 73 a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibitcd by this Security Insrument or by Applicable Law,

' If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliec'e or 10 be collected in connection with the Loan exceed the
permined limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums slready <oliccied from Borrowet which exceeded permitted limits
will be refunded to Borrower. Lender may choose tn make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower..if 2 tefund reduces principal, the reduction will be
treated a8 a partial prepayment without any prepaymeat charge (whether or not a prepayment charge is
provided for under the Note), Borrawer's acceptance of any su~n tefund made by dircct payment o Borrower
will constitute a waiver of any right of action Borrower might kave arising oul of such overcharge.

15. Notices. All notices given by Borrower or Lender in connec’an with this Security Instrument must
be in writing. Any notice to Borrowet in connection with this Secwiity Lorirument ghall be deemed to have
been given lo Borrower when mailed by first class mail or when actral'y delivered to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitvi 29rco (0 all Borrowers unless
Applicable Law cxpressly requircs othcrwisc. The notice address ghall be ~= Property Address unless
Borrower has designated 2 substimie notice address by notice o Lender, Boirovier ghall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedurc for reportiig Borrower's change of
addrese, then Borrower shall only report a change of address through that specified prccedure. There may be
only one designated notice address under this Security Insrument &t any one time. Any nedcs o Lender ghall
be given by delivering it or by mailing it by first class mall to Lender’s address stated hereiz nnless Lender
has designated another address by nolice 0 Borrower. Any notice in connection with this Secur'cy ‘nstrument
shall not be deemed 1o have been given to Lender until actually received by Lender, If any notice reqpired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All sights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by conmract. In the event that any
provision or clauee of this Security Instrument of the Note conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Security Instrument or the Note which ean be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculinc gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verea; and (c) the word "may" gives sole discrerion without any obligation to take
any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Ingtrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, -
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, intallment sales contract or escrow
agreement, the intant of which is the transfer of title by Borrower ata future date to a purchaser.

Jf-ail r; any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not & naturs parson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lende: :nay require immediate payment in full of all sums sccured by this Security Instrument.
However, this option-shall not be exercised by Lendet if such exercise is prohibited by Applicable Law.

If Lender excs<issz this option, Lender shall give Bormower notice of acceleration. The notice shall

. provide a period of no? les than 30 days from the datc the notice is given in accordance with Section 15
within which Borrower =.ast pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any remedics permitied by this Security
Instrument without further noticé or ¢2mand on Borrower.

19, Borrower’s Right to Keinsiate After Acceleration. If Borrower meets certain conditions,

' Borrower shall have the right to have eafrscement of this Security Ingorument discontinued at any time priot
© the earliest of: (a) five days beforo sale of thx Property pursusnt to Section 22 of this Security Insrument;
(b) such other period as Applicable Law migit specify for the termination of Borrower’s right to reinstate; or
(c) eniry of a judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays
Lender al! sums which then would be due under this Senurity Insmument and the Note as if no acceleration
had oceurred; (b) cures any default of any other covelig:its or agreements; (c) pays all expenges incurred in
enforcing this Security Instrument, including, but not'Vinizd 1o, reasonable aomeys’ fees, property
inspection and valuation fees, and other fees incurred for the puipose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) tices snch action as Lender may reasonably .
require to assure that Lender’s interest in the Property and righ's urdar this Security Instrument, and
Bomower's obligation to pay the sums secured by this Security Instruma*, shall continue unchanged unless
as otherwiso provided under Applicable Law. Lender may require that Borrow.s ray such reinstatement sums
and expenses In one or more of the foliowing forms, as sclected by Lender: (¢ szah; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any susk check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entlty; or{i), Electronic Funds
Transfer. Upon reinstatement by Botrower, this Security Instrument and obligations secyrod hereby shall
remain fully effective a8 if no acceleration had occurred. However, this right o reinswte shail swt spply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of 2 partial intz=ut in the
Nots (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. Theze also might be one or more changes of
the Loan Servicer unteated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written noticc of the change which will state the namc and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requircs in connection with a
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notice of wansfer of servicing. If the Note is sold and thereafter the Loan js servicod by a Loan Servicer other
than the purchaser of the Note, ths mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser. ; ¢

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to thig Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
thig Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
rearonable period after the giving of such notice to take corrective action, If Applicablc Law provides a time
period wiiici; must elapse before ceriain action can be taken, that time period will be deemed (o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Botrower pursuant”
to Section 2% a7 the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notce ecirl-opportunity to take corrective action provisions of this Section 20.

21, Hazardous Scbstances. As used in this Section 21: (2) "Hazardous Substances™ sre those

 substances defined as tixi of hazardous substances, pollutants, or wastes by Euvironmental Law and the
following substances: gasoline. kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, imateiials containing asbestos or formaldehyde, and radioactive materials; (b)
"Bnvironmental Law" means foderal Zaw: and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response action,
remedial action, or removal action, a5 defir<a in Bnvironmental Law; and (d) an "Environmental Condition”
meang a condition that can cause, contribute i0, 5 otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presciice, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Suhsiances, on or in the Propenty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Fiuyerty (a) that Is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {<} wiich, due o the presence, use, or release of a
Hazardous Substance, ereates a condition that adversely affecte th: valuc of the Property. The preceding two
senicnces shall not apply to the presence. use, or storage on Uic Prorerty of small quantitics of Hazardous
Substances that are genecally recognized to be appropriate to normal residzntial uses and to maintenance of
the Property (including, but not limited (o, hazardous substances in consun - roducts).

Botrower shall promptly give Lender written notice of (g) any inveshgzao®, claim, demand, lawsuit or
other action by any governmenial or regulatory agency or private party invclving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acwe. knowledge, (b) any
Environmental Condition, including but not Limited to, any spilling, leaking, discharg:, relzasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, ue r. release of a
Hazsrdous Substance which adversely affects the value of the Property. If Borrawer learns, ¢ s votified by
any governmental or regulatory authority, or any private party, that any removal or other remedia’scn of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in eccordance with Environmental Law, Nothing herein shall creale any obligation on Lender for an
Environmental Cleanup.

<)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32. Acceleration; Remedses. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrnment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shali specily: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secnred by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclure, 1f the default i3 not cured on or before the date specified in the notice, Lender at its

option ma; require immediate payment in full of all sums secured by this Security Instrument without

further demary and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect #'2 expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, =a-cnable attorneys’ fees and costs of title evidence,

23. Release. Upoii payment of all sums secured by thie Security Instrument, Lender shall release this
Security Instrument, Borrow:r shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeat, bri-anly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Applicable Law.,

24. Waiver of Homestead. In accoidercz with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hom esiead exemption laws.

25. Placement of Collateral Protection Insussave- Unlcss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresrent with Lender, Lender may purchase ingurance at
Bomower’s expense (o proiect Lender’s interests in Borrowecs collateral. This insurance may, but need not,
protect Borrower's nterests. The coverage that Lender purchases risy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with ¢ collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender wih evidence that Borrower hag obtained
insurance as required by Borrower's and Lender's agreement. If Lupder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, wricding interest and any other
charges Lender may impose in connection with the placement of the insurance; ! the effective datc of the
cancellation or expiration of the insurance. The costs of the insurance may be al'0ad to Borrower's total
outstending balance or obligation. The costs of the insurance may be mare than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Security Insrument and in any Rider cxecuted by Borrower and recorded with it.

Witnesses: '

e pAN. A,:o -

/RANDAL A. GOETS

-Borrower

é\ : O_U{(E (Seal)

GOETZ ) -Borrower

L A.

(Seal) (Seal)

' -} orTower -Borrower
(Seal) - (Seal)

-Berrower -Borrowser

(Seal) O (Scal)

«Bormower -Bormower
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STATEOFILLINOIS, - Coxs( Countyss:
I &_j‘\ , 8 Notary Public in and for said county and

state do hereby y that
RANDAL A. GORTZ & JILL A. GORT2 ‘ ‘ '

APK 1L UV 9U4ZAl

personally known to me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me his day in person, and acknowledged thel he/sh igned and delivered the said

instrument as hig/hef/their free and voluntary act, for the us w
Given 1nder my-hafid and official scal, this ‘ :1

My Commissic:i Frpices:

Netary Public

OFFICIAL SE;,L

DAWN STANLEY
NOTARY PUBLIC, STATE OF LLINOK! §

MY COMMISSION EXPIRES: 08/11/02 ?
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@) TICOR TITLE INSURANCE COMPANY

RN
ORDER NUMBER: 2000 000481412 CH 20@5;«“07
STREET ADDRESS: 1320 ROSEMARY LN
CITY: NORTHBROOK COUNTY: COOK COUNTY
TAX NUMBER: 04-03-401-019-0000

LEGAL DESCRIPTION:

LOT 5 (EXCEPT THAT PART THEREOF TAKEN BY THE ILLINOIS STATE TCLL HIGHWAY
COMMISSION AS FOLLOWS: COMMENCING AT THE NORTHWEST CORNER OF THE NORTHEAST 1/4
OF THE SOUTHEAST 1/4 OF SECTION 3, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN; THENCE EAST ALONG THE NORTH LINE OF THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF S4i7Dh SECTICN 3, A DISTANCE OF 364.49 FEET TO THE POINT OF
BEGINNING; THENCE ‘SCUTI' ALONG THE WEST LINE OF SAID LOT 5, A DISTANCE OF 10.9
FEET TO A POINT; THENCE E2STERLY ALONG AN ARC CONVEX TO THE NORTHWEST HAVING A
RADIUS OF 5604.58 FEET FOF. A DISTANCE OF 88.3 FEET TO A POINT IN THE NORTH LINE
OF THE NORTHEAST 1/4 OF 'THE SNOUTHEAST 1/4 OF SAID SECTION 3; THENCE WEST ALONG
THE SAID NORTH LINE A DISTANCL 'UF 87.9 FEET TQ THE POINT OF BEGINNING) OF FAIR
ACRES BEING A SUBDIVISION OF THE iWORTH 555.0 FEET OF THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/4 (EXCEPT THE EAST 330.0 FEET OF THE SOUTH 132.0 FEET THEREOF} AND
EXCEPT THAT PART LYING WEST OF THE CUNTER LINE OF THE MIDDLE FORK OF THE NORTH
BRANCH OF THE CHICAGO RIVER) OF SECTINW 3, TOWNSHIP 42 NORTH, RANGE 12 EAST OF
THE THIRD PRINCIPAL MERIDIAN ACCORDING [0 THE PLAT THEREOF RECORDED SEPTEMBER

9, 1955 AS DOCUMENT NUMBER 16356282 ALL Il COOK COUNTY, JLLINOIS.




