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MORTGAGE

DEFINITIONS

Words used o mitple secdons of this document are defiped below and other words are defined in
Sectons 3, 11, 15, 18, 20 and 21. Certain rules regarding the vsage of words uscd in this documcot are
also provided in Stcton 16.

(A) "Securiry Instrumen"! means this document, which is dated March 8th, 2002 Jtopether
with all Riders to thas docuipema
(B) "Borrower" is _BONNiE K SAMPSON 2000 LIVING TRUST  Borrower iS the

motgagor under this Security Instranvent-

(C) "Lender" is _xraft Foods Federal Credit Union . Lender is 2 _Federat Credit Union organized and
exjsting onder the laws of _the united Siates of America . Lender's address is 777 Westchester Avenue,
*uder is the mortgagee under this Sccurity Instrument.

suite 101, White Plains, New vork 10604 -

(D) "Note" means the promissory Dote sigzer-hy Borrower and dated Merch 8th, 2002 )
The Note states that Bomower owes Lender- 7wo Hundred Tuenty-Eight Thousand and Wo/100 -----<see--""""-

....................... Dollars (U.S. $ 28,000 00 ) plus interest. Borrower has promised 10

pay this debr in regular Periodic Paymeus and to| pay the debt in full pot later thap April 1st, 2032

(E) "Property" means the property that is described Veldw under ihe heading “Transfer of Rights in the
Property.”

(® "Loan" means the debt evidenced by the Note, ples jaretest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Tosrouznent, phus interest.

(G) "Riders” means all riders 1w this Secuxity Instument that are evacuted by Borrower. The following
fiders are 1o be executcd by Bormower [check box as applicable]:

E] Adjusmble Rate Rider & Condoginium Rider [2 Second Home Rider
Balloon Rider O  Planned Unit Development Rider L “Other(s) [specify]
0 14 Family Rider O  Biweekly Payment Rider

(H) "Applicable Law" meaps al conmolling applicable federal, state, and local. srornes,  regulations,
ordirnances and adminisgrative rules and orders (that have the effect of law) as weil a3 “all applicable
fina], non-appealable judicial opinions.

(D "Community Association Dues, Fees and Assessments" means all dues, fees, assessmenrs and other
charges that arc imposed on Borrower of the Propemty by a condominiom association, NOMCOWDRLS
association or similar orgapizagon.

() “Electronic Funds Transfer’ means any manster of funds, other than a mansaction oniginated by

* check, draft, or similar paper iosmument, which is injated through an electromic terminal, telephonic

instrument, compuier, Or magnedc @pe $0 as [0 order, instruct, or authorize 2 finapcial insttution 1o
debit or cxedit an account. Such term includes, but is not lirmied to, point-of-sale mansfers, automatcd
teller machine transacons, transfers initiated by telephope, wire uwansfers, and automated clearioghouse
transfers,

(K) "Escrow ltems” means those items thar are described in Secdon 3.
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(L) "Miscellaneous Proceeds" means any compensation, seclement, award of damages, or procecds paid
by any third party {other than insurance proceeds paid under the coverages described in Secuon 5) for:
(1) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of
the Property; (i) conveyance im lieu of condemnation; or (iv) wisrepresentations of, or omissions as to,
the value and/or condidon of the Property.

(M) "Mortgage Inswrance” means insurance protecting Lender against the monpayment of, or default op,
the Loan.

(N) "Periodic Payment” means thc regularly schednied amount due for (1) principal and imterest under
the Note, plus (i) any amounts under Section 3 of this Security lnstrument.

(0) "RESPA" means the Real Eswre Sermlement Procedures Act (12 U.S.C. 2601 et seq.) and it
implementmg regulation, Regulation X(24 C.F.R. Part 3500), as they might be amended from dme to
time, or any addidonal of successor legislation or regulation that governs the same subject mamer.  As
used in this Security Instrument, "RESPA" refers to all requitements and restricrions that are imposed
in regard ' a) "federally related morgupe loan” even if the Loan does ot qualify as a “federally
related mortgage igan” under RESPA.

(P) "Successor in' Irierest of Borrower" means any party thar has waken tde to the Propernty, whether or
Dot that party has assamed Borrower’s obligations under the Note and/or this Security Instrument,

1728 From=-

TRANSFER OF RIGHTS IV THE PROPERTY

This Security Instrumenr secure: t) Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; api (i) fhe performance of Borrower's covepants and agreswents  uader
this Security Instrument and the Noe. For this pwpose, Borrower docs hereby mortgage, grant and
convey o Lender and Lender’s successors 'and assigns the following described property located in the

of :
(Type of Recording Jurisdicton] [Name of Recording Jurisdiction|
SEE ATTACHED SCHEDULE A
which currently has the address of ___821 WINDSOR RD . GLENVIEU
[Streer) [City]
Nlinois 0025 ("Property Address™):

{Zip Code]

TOGETHER WITH all the improvements mow or hereafter erected cn, the property, and all
cascments, appuriemances, and fixures now or hereafter a part of the property: Allreplacements ynd
addidons shall also be covered by this Sccurity Imstrumenr. Al of the foregoing 'is riferred o in this

Seconty lostrument as the "Propery.”

BORROWER COVENANTS that Bortower is lawfully seised of the estate hereuy ™ conveyed
and has the vight to morgage, gram and convey the Property and that the Property is unencumbered,
except for cncumbrances of record. Bomower warrants and will defend generally twe title w the
Property against all claims and demands, subject 1o any escumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for npatons! use aod
nop-uniform covenants with limited variations by jurisdiction to comstimre a uniform security instument
covenng real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debc evidenced by the Note and any
prepaymeme charges and late charges duc under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments dug under the Now and this Secunty Insorument shall be made
in U.S. currency. However, if any check or other instrument received by Leader as payment under the
Note or this Security lmstrument is reumned t0 Lender unpaid, Lender may require that amy or all
subsequens payments duc under the Note and this Sccunity Insumment be made in one or more of the
following forms, as selected by Lepder: (3) cash; (b) money order; (c) cerified check, bank check,
weasuier’s check or cashier’s check, provided any such check is drawn upor ap instimton whose
deposits are insured by a federal agency, lnstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recejved by Leoder when recedved ac the location designated in the Note
or at such oth=r lpcamon as may be desigoated by Lender in accordance with the motice provisions in
Secton 15./ Leuder may retorn any payment or pamial payment if the payment or pardal payments are
insufficient to Lo=z the Loan curtenr. Lender may accept any payment or partial payment insufficient
10 bring the Loax curent, without waiver of any rights hereunder or prejudice o its mights o refuse
such payment or pasi»l payments in the fuure, bur Lender is nor obligated to apply such paymenss at
the rime such payments- 2:ic accepted. If each Periodic Payment is applied as of its scheduled due dare,
then Lender need not pay ‘aterest on unapplied funds. Lender may hold such unapplied funds unil
Borrower makes payment 0 bong the Loan current. If Borrower docs not do so within a reasomable
period of dme, Lender shall ‘=itus: apply such funds or return them to Borrower. If mot applied
earlier, such funds will be applied rohe ouwstanding principal balance under the Note immediarely
prior o foreclosure. No offset or claim which Borrower might have now or in the fumre against
Levder shall relieve Bomower from malin, opayments dus under the Note and this Secunty [nstrument
or performing the covenanrs and agreements se-vrerd by this Security Insmument.

2. Application of Payments or Proceecs. Except as otherwise described in this Secton 2, all
payments accepied and applied by Lender shali be applied in the following order of priority: (a)
interest duc under the Note; (b) prncipal dne under /i Now; (c) ampunts due under Sccoon 3. Such
payments shall be applied w each Penodic Paymein 'ip the order in which it became due. Any
remaining amounts shall be applied first to late charges, second w any other amoums due under chis
Secunity Instrument, and then 1o reduce the principal balance of the WNute.

If Lender receives a payment from Borrower for a deliquent Periodic Paymenr which includes
a sufficient amount to pay any late charge due, the paymeot may oc cprlied o the delinquent payment
and the late charge. If more than one Periedic Payment iS ourjending, Lender may apply amy
paymenr reccived from Borrower o the repayment of the Periodic Paymerss if, and to the extent dar,
each paymenr can be paid in full. To the extent thar amy excess exists afrc-—the payment i3 applied to
the full payment of omc or more Periodic Payments, such excess may be appled to any latw charges
due. Voluntary prepayments shall be applied Srst 1o any prepayment charges and-Gien as deseribed in
the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds so. princapal due
under the Note shall mor extend or postpone the due date, or change the amount, ‘o7 ihe Pedodic
Payments.

3. Funds for Escrow Jtems. Borrower shall pay o Lender on the day Periodic Paymems ace
due under the Note, untl the Note is paid in full, a sum (the “Funds") 10 provide for paymemt of
amounts due for: (a) taxes and agyessmemts and other iterns which can attain prionity over this Security
Instrumenr as 4 lico or epcumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if amy; (¢) premiums for any amd all ipsarance required by Lender under Secdon 5; and (d)
Momgage Insurance premivms, if any, or any sums payable by Borrower 1w Lender in lew of the
payment of Morgage Insurance premiums in accordance with the provisions of Sccuon 10. These items
are called "Escrow ltems.” At originadon or at any tme during the term of the Loan, Lender may
requite that Communiry Association Dues, Fees aod Assessments, if any, be escrowed by Botrrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall prompily furnish to
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Lender all nonces of amoumis to be paid wnder ts Section. Borrower shall pay Leader the Funds for
Escrow lrems unless Lender waives Borrower's obligation to pay the Punds for umy or all Escrow
frems. Lender may waive Borrower's obligadom to pay to Lender Fuods for any or all Escrow liems at
any time. Any such waiver may only be in writng. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for aby Escrow liems for which payment of Funds
has been waived by Lender and, if Lender requires, shall furpish to Lender receipts evideocing such
payment within such time period as Lender may require. Borrower's obliganon to make such payments
and to provide rteceipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covepant and agreement” is used in Sectuon 9. If Borrower is
obligated to pay Escrow Items directly, pursuant (o a waiver, and Bomower fails to pay the amount
due for an Escrow Tiemn, Lender may exercise its rights wnder Section 9 and pay such amount and
Borrower shall then be obligated under Secdon 9 1o repay to Lender any such amount. Lender muay
revoke the wiiver as to any or all Escrow Jrems at any time by a wmotice given in sccordance with
Section 15 und, upon such revocadon, Borrower shall pay to Lender all Funds, and in such amounts,
that are then requared under this Secnon 3.

Lender mey 2t any tme, collect and hold Funds in an amount (a) sufficient w permit Lender
1o apply the Funds 2¢ *ue tme specified under RESPA, and (b) not to exceced the maximum amount
lender can require unier PESPA. Lender shall estimate he amount of Funds due on the basis of
carrent data and reasonzolr  csOmates of expendimres of fuwre Escrow Iems or otherwise in
accordance with Applicable Law.

The Funds shall be beld i an insdudon whose deposits are msured by a federal agency,
insmumenuality, or endty (including Lemder, if Lender is an insdmtion whose deposits are so insured) or
in any Federal Home Loan Bank. Louoder shall apply the Funds o pay the Escrow liems po later than
the dme specified under RESPA. Lerds: shall not charge Borrower for holding and applying the
Funds, anmally analyzing the escrow accowiy, or venfying the Escrow liems, unless Lender pays
Bortower interest on the Funds and Applicable Law pormits Lender w make such a charge. Unless anl >
agreement is made in writing or Applicable Law r:quives inmterest to be puid on the Funds, Leoder sha]lgg
not be tequired to pay Borrower any imrerest or ceimngs on the Funds. Borrower and Lender can',..\
agree in writing, however, that inferest sball be paid ro the Funds. Lender shall give to Bowmower, { -
without charge, an annual accounting of the Funds as required o7 RESPA. -

If therc is a swrplus of Funds held in escrow, as defincd under RESPA, Lender shall account lo"\.
Borrower for the vxcess fupds in accordamce with RESPA. . Ii where 15 a shortage of Funds held in
escrow, as defined under RESPA, Lender shall modfy Borrower ai reqnired by RESPA, and Borrower
shall pay to Lender the amount mnecessary w make up the shormage in 2ccordance with RESPA, bur io
no more than 12 monthly paymenmts. If there is a deficiency of Funds heit.in escrow, as defined under
RESPA, Lender shall notfy Borrower as required by RESPA, and Borror-or shall pay to Lender the
amount Decessary 10 make up the defidency in accordance with RESPA, bii in no more than 12
monthly payments.

Upon payment in full of all sums secared by this Secunty Insmument, Lender.shall prompdy
refund to Borrower aoy Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cbarges, fnes, uird \impositions
atributable to the Property which can amain priority over this Security Instrument, leasehuld. »ayments
or ground rents on the Property, if any, and Community Associarion Dues, Fees, and Assessmems, if
any. To thc exwnt that these items arc Escrow liems, Borrower shall pay them in the manner
provided in Secdon 3.

Borrower shall promptly discharge woy liem which has priority over this Security lustrumen:
unless Borrower: (4) agrees in wridpg to the payment of the obligadon secured by the lien in a manmer
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) comtests the lien
in good faith by, or defends against enforcememt of the lien ip, legal proceedings which in Lender’s
opinion opcrate to prevent the coforcement of the lien while those proceedings are pending, but only
unil such proccedings are concluded; or (c) secures from the holder of the liem am apzeement
satisfactory to Lender sabordinating the lien to this Secunity Insmument. 1f Lender determines that any
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part of the Property is subject (o a lien which can atmaio priority over this Security lnsmumcnt, Lender
may give Bommower a uotice idenrifying the Hew. Within 10 days of the date on which that nodce is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Sccdon
4,

Lender may require Borrower to pay a ome-time charge for a real esmate rax verification and/or
reporting service used by Lender in connecton with this Loan.

5. Property Insurance. Borrower shall keep rhe improvements now existng or hereafter crected
on the Property insured against Joss by fire, hazards included within the term "exwended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurznce. This insurance shall be mainined in the amownts (including deductible levels) and for the
periods that Lender requires. What Lender requires parsuant to the preceding semtemees Cam change
durpg the term of the Loan. The insurance carier providing the insurance shall be chosen by
Borrower subiets 1o Lender’s right to disapprove Bomrower’s choice, which tight shali not be exercised
unreasomably. J2pder may require Borrower to pay, in conpecton with this Loap, either: (a) a
one-time charge oy flood zone determibavom, certficadon and wacking services; or (b) a one-timie
charge for flood 7on¢ determinaton and cernficarion services and subsequent charges each e
remappings of similar chinges occur which reasonably might affect such determination or centification.
Borrower shall also be zesionsible for the payment of uny fees imposed by the Federal Emergency
Mapagement Agency in comecdon with the teview of amy flood zone determination resuldng from an
objection by Borrower.

If Borrower fails t marixin any of the coverages described above, Lender may obmin
insurance coverage, 4t Lemder’s option and Borrower's expense. Lender is under mo obligation o
purchase any pardcular type or amouts- pfcoverage. Tberefore, such coverage shall cover Lender, but
might or might not protect Borrower, -Derrower’s equity in the Property, or the contents of the
Property, against any risk, hazard or liabiiity and might provide greater or lesser coverayc than was
previously in cffect. Bomower ackuowledges tfiat she cost of the insurance coverage so obuined might
significantly exceed the cost of jnsutance that Boitower could have obtaimed. Any amoumts disbursed
by Lender under this Secdon 5 shall become additioral debt of Borrower secured by this Security
Instrument. These amounts shall bear imterest at the Note race from the date of disbursemem and shall
de payable, with such inrerest, upon notice from Lender w0 Borrowes requesting payment.

All incurance policies required by Lender and remewiis. of such policies shall be subject w
Lender’s right 1o disapprove such policies, shall include a sandard-morigage clause, and shall name
Lender as morigagee and/or as an additonal loss payee. Lender shall have the right to hold the
policies and Iepewal cerificates. TUf Lender requires, Bormower sLali prompdy give to Lender all
receipts of paid premiums and repewal motices. If Borruwer obtains anv'irim of insurance coverage,
not otherwise tequired by Lender, for damage to, or deswucuon of, the Property, such policy shall
include 2 standard momgage clause and shall name Lepder as morgagee and/os as an additions] loss

payee.
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In the evemt of Joss, Borrower shall give prompt noficc to the insurance cutier and Lender.
Lender may make proof of loss if not madc prompdy by Borrower. Unless Lender” <nd Borrower
otherwise agree in writing, amy iosurance proceeds, whether or mot the underlying \nsurance  was
required by Lender, shall be applied w© restoraton or Tepair of the Property, if the restorancn. or repair
is economically feasible and Lemder's sccurity is not lessened. Dunng such repair and Testoration
period, Lender shall bhave the rnght w hold such insurance proceeds untl Lender has bad an
oppormoity to inspect such Property to epsure the work has been complered to Lender's sausfaction,
provided that such inspecion shall bc undcraken prompuly. Lender may disbwrse procceds for the
repairs and festoration in a single payment or in a series of progress paymemts as the work is
completed. Unless an agreement is made in writing or Applicable Law requires iueetest 10 be paid on
such insurance proceeds, Lender shall not be required fo pay Borrower any imierest or earmmgs on such
proceeds. Fees for public adjusters, or other third partes, retained by Borrower shall not be pad out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
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applied w the sums secured by this Security lnsurument, whether or pot then due, with the excess, if
any, paid w Borrower. Such insurance proceeds shall be applied in the order provided for i Secdon
2.

If Borrower abandons the Properry, Lender may file, negodate and sewle any available
insurance claim and related marers. If Borrower does not respond within 30 days to a notice from
Lender thar the insurance carrier has offered t seule a claim, then Lender may npegouvate and setde
the claim. The 30-day period will begin when the notce is given. In either event, or if Lender
acquires the Property under Secdon 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower’s
rights 1o any insurance proceeds in an amount oot to exceed the amounts wnpaid under the Note or this
Security Instrumeps, and (b) any other of Bomower's rights (other than the right to any refund of
uneamned premiums paid by Borrower) under all insurance policies covering the FProperty, imsofar as
such rights are applicable to the coverage of the Propemy. Lender may use the insurance proceeds
either w rYepir)or restore the Property or wo pay amoums unpsid under the Note or this Sccurity
Instrument, wheth.r or not then due.

6. Occopancy. Borrower shall occupy, esmblish, and use the Property as Bomower's principal
residence within GU davs after the exccution of this Security Instrument and shall conomue to occupy the
Propery as Bomower's principal tesidence for at least one year after the dae of occupancy, unless
Lender otherwise agrees i writipg, which consent shall not be unreasomably withbeld, or unless
extenuaring circumstances exisr widch are beyond Borrower’s conmol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Fropemty, allow the Property 1w deteriorute o7 commit waste on the
Property. 'Whether or not Barzower (s 12siding in the Property, Borrower shall maintain the Propenty
in order 1o prevent the Property from Jetcriorating or decreasing in value due to irs condidon. Unless
it is derermined pursuant w Sectiom 5 thal acpair or restoradon is mot ecomomically feasible, Borrower
shall promopry tepair the Property if damaged 0 avoid further deterioradon or damape. If imsurance or
copdemnation procceds are paid in conpectivn with damage (o, or the taking of the Property,
Borrower shall be respomsible for repairing or ‘restoring e Property only if Lender has released
proceeds for such purpuses. Lender may disburse proceds for the repairs and resioration in a sipgle
payment or in a scrics of progress payments a5 (1¢/ work is completed.  If the insurance or
condemnation proceeds are mot sufficient to repair or restore the Property, Borrower is mot relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its ageni may make Teasomable entrics upom and-inspections of the Property. If it
has reasomable cause, Lender may inspect the jnterior of the improverents on the Property. Lender
shall give Borrower notce at the time of or prior w such an inwTdr inspection specifying such
reasonable cause.

8. Borrower’s Loan Application. Bomower shall be in dcfault if,"cunag the Loan applicaton
process, Borrower or any persons or entitcs acong at the direcion of Borxover or with Borrower’s
knowledge or consemr gave muterially false, misleading, or inaccurate information or statements o
Lender (or failed to provide Lender with marerial informadon) in conmection with e inan. Matenial
representations include, but are not limired 1o, represenmtions concerning BOITOWeI'S £Crapancy of e
Properry as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails 1o perform the covenants and agreements conrined in this Security lostrament, (b)
there is a legal proceeding that might sigmificantly affect Lender’s imterest in the Property and/or mghts
under this Security Inswumenr (soch as a proceeding in bankrupicy, probaw, for condemnation  or
forfeiture, for emforcement of a lien which may atain priority over this Sccurity Instruiecnt or to
enforce laws or regulations), or {c) Bormower has abandoped the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s intcrest in the Property and Tights
under this Secariry Insmument, including protectng and/or assessing the value of the Property, and
securing and/or repairing the Propemy. Lender’s actions can inclode, but are nor lmited t0: () paying
any sums secured by a Fien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying rcasonzble attorneys® fees fo protect irs interest in the Property and/or rights upder this

2976
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Security Tnsmument, inchuding its securcd position in a bankrupicy proceeding. Secuning the Property
includes, but is not limited 1, emtering the Property to make repairs, change locks, teplace ot board up
doors and windows, drain water from pipes, eliminate building or other code viclatons or damgerous
conditions, and have utilities mroed on or off. Although Lender may take action under this Section 9,
Lender does mot have to do so and is mot upder any duty or obligation o do so. It is agreed thac
Lender incurs po liability for not mking any or all actions authorized under this Secdon 9.

Any amoumts disbursed by Leoder under this Secton 9 shall become additional debt of
Bormower secured by diis Security Insmument. These amounts shali bear interest at the Note raee from
the date of disbursement and shall be payable, with such inwrest, upon nooce from Lender
Borrower requesting payment.

If this Security Instrument i§ on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee ttle to the Property, the leasehold and the fee tide shall mot merye
unless Lender ~mees 1o the merger in wriring.

10. Mortzage Insurance. If Lender required Mortgayc Insurance as a condition of making the
Loan, Borrower rad'l pay the premiums requited to maintxin the Mortgage losurance in effect. If, for
apy reasom, the Mortyage Insurance coverage required by Lender ceases 1o be available from the
mortgage insurer that previously provided such insuramce and Bomowcr was required to make
separately designated paymess toward the premiums  for Mortgage losurance, Borrower shall pay the
premioms Tequited o obthn coverage subsmntally equivalent w the Morgage Insurance previously in
effect, at a cost subsumpally eouivalent to the cost w Bomower of the Mompage Insurance previously
in effecr, from an alternate morigege insurer selected by Lender. [f substanally equivalemt Mormgage
Insurance coverage is mot available, /Bostower shall confmue to pay to Lender the amount of the
scparaiely designated paymenrs that wero dus when the insurance coverage ceased to be in effect.
Lender will accept, use and retain tese payinsmts as a non-refundsble loss reserve in lien of Morcgage
Insurance. Such loss reserve shall bc pun-réfundable, norwithstanding the fact that the Loan is
wWtimately paid in full, and Lender shall not te requiced to pay Borower any intetest or earnings on
such loss reserve. Lender can mo lomger require [oss reserve payments if Morgage [nsurance coverage
(in the amownt and for the period thar Lepder requirrs) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requices separately designated payments toward the
premivms for Mortgage Insurance. If Lender required Morgage Insurance as & condition of making
the Loan and Bormrower was required to make separaely designated payments toward the premiums for
Mongage Ipsurance, Borrower shall pay the premiums required 2 maintain Mortgage Insurance In
effecr, or w provide a noprefundable loss reserve, untl the Lendez’s requirement for Morgage
Insurance ends io accordamce with any wrirten agreement between Bomuwver and Lender providing for
such termination or unul termination is required by Applicable Law. Norluay in this Sccdon 10 affects
Borrower’s obligation to pay interest at the rate provided in. the Note.

Morrgage Insurance trimburses Lender (or any epnty that purchases the Wotw) for cerain losses
it may iocur if Borrower does not repay the Loan as agreed. Borrower is mot a party, o the Morgage
Insurance.

Morigage ipsurers evaluate their total risk on all such insurunce in force from cdae t0 dme, and
may emrer into agreements with other parties that share or modify their risk, or reduce (1osses. These
agreements are on terms and condidons that are satisfactory to the mortgage insurer ant he other
party (or parties) to these agreemens. These agreements may require the morrgage insurer o make
payments using any sowrce of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premivms).

As a rtesult of these agreememts, Lender, any purchaser of the Note, another ingurer, any
reinsurer, amy other enrty, or any affiliate of amy of the forcgoing, may receive (direcdy or indirecdy)
amounrs that derive from (or might be characterized as) 4 portion of Borrower's payments for
Mortgage Insurance, in exchange for sharing or modifying the morgage insurer’s risk, or reducing
losses. Tf such agreement provides thar an affiliarc of Lender cakes a shate of the inswrer's risk in
exchange for a share of the premiums paid tw the insurer, the arrangement is often rermed “capdve
reinsurance.”  Further:
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(a) Aoy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance texminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or lerpination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigncd to and shall be paid 1o Lender. '

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration Or
repair of the Propemy, if the restoradon or repair is economically feasible and Lender’s secunty is mot
lesseped. Dricmy such repair and restorstion period, Lender shall bhave the right to hold such
Miscellapeons Prsceeds unrl Lender has bhad an oppormnity Yo inspect such Property to emsure the
work has been completed to Lender's sadsfaction, provided that such inspection shall be undertaken
promptly. Lender :nay pay for the repair and regroration in a single disbugsement or in a Seriey of
progress paywepts as (be work is completed. Unless an agreement is made in writing or Applicable
Law requires intcrest to ¢ paid on such Miscellancous Proceeds, Lender shall mot be required to pay
Borrower OI any interest or carnings op such Miscellanzous Proceeds. If the restoration Or repair is
not ecopomically feasible or Leuder’s security would be fessened, the Miscellancous Proceeds shall be
applied w the sams secored by is Security lmstrument, whether or pot then due, with the excess, if
any, psid to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for in
Secton 2.

To the event of a toal takiog, Gesruction or loss in value of the Propemy. the Miscellanecus
Proceeds shall be applied to the sums secuccd” hy this Security Jostrument, whether or mot then due,
with the excess, if any, paid 10 Borrower.

In the event of a pardal taking, desoucden, or 1oss in value of the Property in which the fair
market value of the Properry immediatcly before i partial taking, destruction, or loss m value is
aqual 10 or greater than the amount of the sums secured by this Security Insmament imynediately before
the partial waking. desouction, or loss in value, unless Boriove: and Lender otherwise agree in wrmtng,
the soms secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds muldplied by the following fraction: (2) the total amour: of the sums secured jmmediatcly
before the partal mling, destruction, or loss in value divided Ly (o) the fair market value of the
Property jmmcdiately before the parmtal wking, destucdon, of loss im vive. Any balance shall be paid
10 Borrower.

In the evenr of a parral tking, destruction, or loss in vale of thie Propemy in which the fair
market value of the Property immediately before the paral wking, destruction, ‘or loss in vahe is less
than the amount of the sums securcd imunediately before the partial taldng, destrucdon, or loss 1o
valve, unless Bomower and Lemder otherwise agree in wiiting, the Miscellaneous 2roceeds shall be
applied w the sums secured by this Security Instrument whether or not the sums arg then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borower that the
Opposing Party (as defined in the mext Sentence) offers 1 make an award 1o sewle 2 .:laim for
damages, Borrower fails 1o respond w Lender within 30 days after the datz the notice is given, Lender
is authorized to collect and apply the Miscellancous Proceeds either to Testoradon or repair of the
Property or t the sums secured by this Security [nstruxoent, whether or pot then due. "Opposing
Party" means the third party thar owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any acdon or procesding, whetber civil or crimmnal, 1S begun
that, in Lender’s judgment, could Tesuli in forfeiture of the Property or other matcrial impairment of
Lender’s imrerest in the Property or nghts under this Security Iostrurpent. Borrower can cure such a
default and, if acceleradom has occurred, reinstate as provided in Secton 19, by causing the action or
proceeding to be dismisscd with 2 ruling thar, in Lender's judgment, precludes forfeimre of the
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Property or other material impairment of Lender’s imwerest in the Property or rights wader dus Security
Iostrument.  The proceeds of aoy award or claim for damages that are artriburable to the impairment
of Lendex’s interest in the Property are hereby assigned and shall be paid w0 Lender.

Al Miscellmeous Proceeds that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Secoon 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the gme for
paymenr or modificadon of amortizadon of the sums Secured by this Security Instrument graseed by
Lender to Borrower or any Successor in Imterest of Bormrower shall not operate tw releasc the liabilty
of Borrower or any Successors in Interest of Borrower. Lender shall nor be required t commence
proccedings against any Successor in Imerest of Borrower or to refuse o extend nme for payment or
otherwise wodify amortizadon of the sums secured by this Security lostrument by rcason of any
demand made by the original Borrower or any Successors in Interest of Borrower. Any forbecarance by
Lender in excéising any right or remedy including, without Limitadon, Lemder's acceptance of payments
from third persors, endtes or Successors in Inmferest of Borrower of in amounts less than the amount
then due, shall pot be a waiver of or preclude the exercise of any night or remedy.

13. Joint ary Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligadons and liability shall be joint and several. However, and Bomrower
who co-Sings this Secunty )osoumenmt buc does mot execute the Nowe (a "co-signer"): (a) i$ co-sigming
this Security Instrument oaly z0 morgage, grant and convey the co-signer’s imterest in the Property
under e terms of this Security iastrament; (b) is nor personally obligated to pay the sums secured by
this Security Insurumenr; and (v} sgrees that Lender and any other Bomower can agree to extend,
modify, forbear or make any accommudations with regard to the rerms of this Security Instrument or
the Note withourt the co-signer’s consent.

Subject to the provisions of Sector-18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Secunty Zusqument in writng, and is approved by Lender, shall
obwin 2l of Borrower's rights and bemefis vmnder this Security Instument. Borrower shall wot be
released from Borrower's obligadons and liabiliey! under chis Secunty Instrument unless Lender agrees
w such release in writing. The covemanss and agreemenrs of tis Secunty Insmument shall bind (excepr
as provided in Section 20) and benefir the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fies for services performed in connecdon with
Borrower’s default, for the purpose of protecing Lender’s interest in the Property and righes under ihis
Security Insmumenr, including, but oot limited to, attommeys' fees.-property inspection and valvaton
faes. In repard 1o any other fees, the absence of express authority \in wis Security Instrumenr to charge
a specific fee to Borrower shall mot be consmued as a prohibidon om<th< charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instroment or by Arplicable Law.

If the Loan is subject to a law which sets maximwm loan charges, “and that law is fioally
interpreted so that interest or other loan charges collected or to be collected i connection with the
Loan exceed the permitted limirs, them: (2) any such loan charge <hall be redrced by the amount
pecessary to reduce the charge to the permitted limit; and (b) any sums already ccolleced from
Borrower which excecded permitted limits will be refunded tw Borrower. Lender may <boose w muke
this refund by reducing the principal owed under the Note or by maldng a direct payment 0 Borrower.
If a refund reduces principal, the rcduction will be oeated as a partial prepaymenmt vattout any
prepayment charge (whether or mot a prepayment chavge is provided for under the Note). Bormower's
acceptance of any such refund made by divect paymenmt tv Bomower will comsumuc a waiver of any
right of action Borrower might have anising out of such overcharge.

15. Notices. All notces given by Bomower or Lender in connccfion with this Sccurity
Instrumens oouse be in wridng. Aay ootice o Borrower in commection with this Securiry I[nspument
shall be deemed to have been piven to Borrower when mailed by first class mail or when acnually
delivered 1o Borrower's wmotice address if seme by other means. Notice 1o any one Bormrower shall
consimme modce to all Borrowers unless Applicable Law expressly requires otherwise. The notce
address shal) be the Property Address unless Borrower las designated a subsdoue nouce address by
potice 1o Lender. Bomower shall promptly notify Lender of Borrower’s change of address. If Lender
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specifies 2 proccdure for rcporung Borrower’s change of address, them Borrower shall only report a
change of address through thac specified procedure. There may be omly ome designated notice address
under this Security Instument at any one ume. Any nouce o Lender shall be given by delivering it or
by muailing it by first class mail w Lender’s address swmted hersin unless Lender has designawed another
address by poticc to Borrower. Any notce jn connection with this Secority Instrument shall not be
deemed to have been given tw Lender undl acmally received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, thc Applicable Law requirement will sadsfy
the corresponding requirement under this Security lnstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instument shall be
governed by federal law and the law of the jurisdicdon in which the Property is located. All rights and
obligadons contained in this Security Insoument are subject to any requirements and limitatons of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be slemt, but such silence shall not be comstrued as a prohibition against agreement by
contract. Ia & event thar amy provision or clause of this Security Insuwument or the Note conflicrs
with Applicable’ ’aw, such conflict shall nor affect other provisions of this Security Instament or the
Note which can be given effect withour the conflicting provisivn.

As uged i0 oz Security Insrwment: () words of the masculine gender shall mean and include
correspunding neuter words. or words of the feminine gender; (b) words in the sinpular shall mean and
intlude the plural and vic: versa: and (c) the word "may" yives sole discretion without any obligation
to take uny acdon.

17. Borrower’s Copy. ‘Poriower shall be given ome copy of the Nowe and of this Security
Insrumen:.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any .egul.or beneficial imterest in the Property, including, but not
limited 10, those beneficial imrevests wunsfeaed 1o a bond for deed, contract for deed, installment sales
conmact or escrow agreement, the inwemt of which is the transfer of ode by Borrower at a futwre date
to a purchaser.

If all or any part of the Property or any imictest in the Property is sold or wvansferred (or if
Borrower is 1ot a mamral person and a bepeficial interest in Bomower 18 sold or wamsferred) without
Lender’s prior wrinen consemr, Lender may require immelise . payment in full of all sums secured by
this Security Insoument. However, this opdon shall not ‘h¢ xervised by Lender if such exercise is
prohibitzd by Applicuble Law.

If Lender exercises this opdon, Lender shall give Borrower murice of acceleration. The potice
shall provide a period of not less than 30 days from the date the motice is given In accordumce with
Secton 15 within which Borrower must pay all sums secured by this Secesitv Instrwment.  Tf Borrower
fails to pay these sums prior o the expiranon of this period, Lender wey invoke any remedies
permitted by this Security Instrumenr wichour funther notice or demand on Borrower.

19. Borrower’s Right to Reiostate After Acceleration. If Borrower meers ¢smain condidons,
Borrower shall have the right to have enforcement of this Security Iastrument disconmimued atv apy thoe
prior w the earliest of: (a) five days before sale of the Property pursuant to Secton 22 of this Security
Instument; (b) such other period as Applicable Law might specify for the terminaton (of Borrower's
dght 10 reinstate; or (c) enuy of a judgment enforcing this Secunty Insoument. Those ccadhdons are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument amd
the Note as if no acceleration had occurred; (b) cures any defamlt of any other covepamts orf
agreements; (¢) pays all expenses incurred in enforcing this Security Instrumen:, including, but not
Lmited to, reasonable amormeys’ fees, property inspecdon and valadon fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property and rights under this Security
Inscrument; and (d) wkes such action as Lender may reasomably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Inswrument, shall comtimue unchanged unless as othetwise provided under
Applicable Law. Lender may reqoire that Borrower pay such reinsmatement sums and expenses in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) cerdfied check,
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bank check, weasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, imsurumenality or endry; or (d) Elecuomic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hercby
shall remuin fully effective as if no acceleradon had occurred. However, this right 10 reinstate shall not
apply in the case of acceleradon under Section 18.

20. Sate of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (togcther with this Security Inscument) can be sold one or more mes without prior motice
to Borrower. A sale might result in a change in the endty (known as the “Loan Servicer”) that colcets
Periodic Paymems due under the Now and this Security Insoumemt and performs other mormgage loan
servicing obligations under the Note, this Security Lostrument, aod Applhcable Law. There also might
be one or more changes of the Loan Servicer nnrelated o a sale of the Note. If there is a change of
the Loan Scrvicer, Bomrower will be given wrirten notice of the change which will siate (he name and
addiess of tFe ‘new Loan Servicer, the address to which payments showld b: made and any other
information RESPA requires im cobmection with a motice of wansfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchuaser of the Nowe, the
mortgage loan serviuny obligations to Borrower will remain with the Loan Swrvicer or be wamsfered to
a successor Loan Servicer and are pot assumed by the Note purchuser unless otherwise provided by the
Note purchaser.

Neither Borrower ror-Lender may commence, join, or be joincd 1o apy judicial acdon (as
either an individval lidgant or ¢ member of 4 class) that arises from the other pamy’s acdons pursuant
10 this Security Instrument or Giar alleges that the other party has breached amy provision of, or any
duty owed by reason of, this Security msyument, untl such Borrower or Leader bas otified the other
party (with such notice given in compisps, with the requirements of Secton 15) of such alleged breach
and afforded the other party hereto a-fatomable period after the giving of such notice w take
comective action. If Applicable Law provides s time period which mwst elapse before cemain action
can be taken, that dme period will be deemed to-b: reasonable for purposes of this paragraph. The
gotice of acceleradon and oppormmity to cure given to Bomrower pursusmt to Secoon 22 and the notice
of acceleration given to Borrower pursuant to Sectiop 18 shall be deemed o sanisfy the nonce aud
oppurtunity to take corrective action provisions of this Secaion 20

21. Hazardous Substances. As used in this Section 2% (3) "Hazardous Subsmances” arc those
substances defined as toxic or hazardous substances, polluwity, or wastes by Enviroumcnwl Law and
the following subsmances: gasoline, kerosene, other flammiple ui toxic pewoleum products, toxic
pestcides and herbicides, voladle solvens, matenals contaiivg  asbestos or  formaldehyde, and
radioactive materials; (b) "Envirommemal Law" means federal laws ard laws of the jurisdiction where
the Property is located that relae o health, safety or covirommental ~rioriction; (¢) "Environmenta
Cleanup” includes any respopse action, remedial action, or removal action,” ;s ¢efined in Environmental
Law; and (d) amn “"Envirommentl Condiior” means 2 conditon that can ciuse, conrribate o, of
otherwise wigger an Environmental Cleanup.

Borrower shall mot cuause or permit the presepce, use, disposal, storage,—~0» release of any
Hazardous Subsiances, or fhreaten to rtelease any Hazardous Subsiances, on or ia- the Properry.
Borrowar shall not do. por allow anyone clsc tw do, aoything affecting the Property ((a) that is in
violation of any Environmental Law, (b) which creates an Environmenmtal Condition, or {(¢) waich, due
to the presence, use, or telease of a Hazardous Snbstance, creates a conditon that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or siorage on -
the Property of small quapttes of Hazardous Substances that are generally recognized tw be
appropriate to normal residential uses and o maineenance of the Property (including, buc not limited
to, hazardous subsmnces in consuwmer products).

Bomower shall prompdy give Lender writen notice of (2) any investigadon, clam, demand,
lawsait or other acdon by any governmental or regulatory agency or private party involving the
Propercy and apy Hazardous Subswmce or Environmemal Law of which Borrower has acmal
knowledge, (b) any Eavironmenmal Condidon, inctuding but not limied to, amy spilling, leaking,
discharge, release or threat of release of any Hazardous Subswance, and (c} amy coudition caused by the
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presence, use or releasc of @ Hazardous Substance which adversely affects the value of the Property. If
Borrower learns, or is porified by any governmenial or regulatory authomry, Or any privare party, thac
any removal or other remediabon of any Hazardons Substance affecting the Property is mecessary,
Bomrower shall promptly take all pecessary remedial actions in accordance with Eovironmmental Law.
Nothiny herein shall create any obligation o Lender for an Environmenta) Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauly (b)
the action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given
to Borrower, Uy which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by juiacia) proceeding and sale of the Property. The notice shall further inform Borrower of
the right to reinstuce after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a defza't or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or beforc riie date specified in the notice, Lender at its option may require immediate
payment in full of all sums sierred by this Security Instrument without further demand and may foreclose
this Secarity Instrumeat by judicia! proceeding. Lender shall be entitled to collect all expeanses incurred in
pursuing the remedies provided iz tlus Section 22, including, but aot limited to, reasonable attorney’s fees
and costs of title cvidence.

23. Release. Upon payment -of 2l swms sccured by this Security Imstrumemt, Lender shall
release this Security Insoument.  Borrowes shall pay any recordadon costs. Lender may charge
Borrower a fee for veleasing this Security [zswumenr, bur only if the fee is paid ro a third party for
services rendered and the charging of the fee is pernitted nnder Applicable Law.

24. Waiver of Homestead. In accordance wita DOlinois Jaw, the Borrower herchby releases and
waives all rights under and by virtee of the Ilinois homestzad exempton laws.

BY SIGNING BELOW, Borrower accepts and agrees 2o the terms and covenams conuined in
this Security Insorument and i aoy rider(s) executed by Borrower zad recorded with it

%W%/CEWW 7%@4/ ?/M (sea)

Thomas H. Sampson, As rustee THOMAS W SAMPSON 111G 7 vid yd L L y-Borrower
by A

his/her attorney in fact (.D

4 i 059527309 i=

Socia) Secuzity Number 22073 e

S

: . : : R
nnie K. sanpson, as Arustee BONNIE K sawpson [ NdIvIdugdly pamower -
-~

by “

his/her sttorney in fact
Social Security Number _ 336.52.7008

[Space Below This Line for Acknowledgment)
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ORM ACKNOWLEDGMENT
(Tor Use on. Documents Being Acknowledged Ourside of New York Suite)
Swte, Disgier-ef-Collu - i i )
H,L,H\J{)lé ). ;SS::

On the 5-' day of M4 H_ in the yeaar 2002  before me, the undersigned, personally
appeared THOMAS 4. SAM 0N AND BONNIE K. SAMPSON
personally koown 10 _me or proved to me on thc busis of satisfactory evidence w0 be the individual(s)
whose pame(s) 1is @

subscribed to.the within instuosent and ackuowledged to me thar hclth!@

executed the same in his/er/@SID) capaciavfies), that by his/ber/@fel) signanure(s) on the ingtrument, the
individual(s), or the person upon behalf of wiich the individual(s) acted, executed the imstrument, and
that such individual made such appearance before the undersigned in the VILLAGE OF ELK GROVE
(msett the city or other poliical subdivisior

acknowledgment was wken)

ard the stae of cowntry or other  place

43*(/\/4» - /@aJUU’_LJ

Signarure and office a1 ‘ndividual raking acknowledgment

the

OFFICIAL SEAL
KRISTI BAECHLE
i‘gTARY PUBLIC STATE OF ILLINOIS

COMMISS](‘M e MAR, 62m5
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The North 45 feet of Lot 7 and the South 30 feet of Lot 8 in
Block 1 in Gecrge F. Nixon and Company's North Shore Golf View
Home Addition being a Subdivision of part of the Southwest 1/4 of
Section 36, Township 42 North, Range 12, East of the Third
Principal Meridian, in Cook County, Illinois.
Commonly known as: 821 Windsor Road, Glenview,

IL 60025,

5(1423976




Mar-08-02  17:34 From- T-342 P 017/053 F-784

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER
(3 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th day of March, 2002, and
is incorporated into and shall be deemed 1w argend aod supplerment  the Mormgage, Deed of Trust or
Security Deed (the "Secarity Instrumenr”) of the same date given by the undersigned (the "Bormwer”)
o secure Boriower's Adjustable Rare Note (e "Note”) to _Kraft Foods Federsl Credit Union (the
“Lender”) of Gic. same date and covering the Property described in the Security Instrumen: and located
aw

/821 WINDSOR RD, GLENVIEW, IL 60025
[Property Address}

TAE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORLGCWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXMI 7+ RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. (Ir addition to the covemants and agreements made in the
Security Instrament, Borrower and Lender fariner covenant apd agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inidal |mrersst raw of _5.2500 _ %. The Note provides for
changes in the interest ratc and the monthly paymwenis as follows: )
4. INTEREST RATE AND MONTHLY PAYMZNT CHANGES

(A) Change Dates

The interest rate I will pay may change on/th: first day of _April, 2005 and on
that day every 36th month thereafier. Bach date ou which my interest raie could change
is called a "Change Datc.”

(B) The Index

Beginning with the first Change Date, my inferest rute wil) be based on am Tndex.
The "Index" is the weekly average yield on United States Treasu:—securides adjusted to 2
comswot mamrity of three years, as made available by the Federal (Reserve Board. The
most recent Index figure available as of the date 45 days before cach~Change Dare is
called the "Current Index.” If the Index is mo longer available, the Newe. Holder will
choose a new index that is based upon comparable information. The Note Helder will
give me novice of this choice.

(C) Calculation of Changes

Beforc cach Change Date, the Note Holder will calculate my new interest” rate by
adding _two and yhree gusriers peICcniage points (2.75%) o the Cument lndex. The Note
Holder will then round the rcsult of this additon t© thc nearest onz-eighth of one
perccoge  point (0.125%). Subject to e limits staed in Secuon 4(D) below, this
rounded amount will be my new interest rate undl the next Change Date.

The Note Holder will then determine the amount of the monthly payment thut
wounld be sufficient to rcpay the uvnpaid prncipal that I am expected to owe af the Change
Date in full on the matority date ar my ncw imerest rate in substantially ¢qual payments.
The result of this calculation will be the new amount of my monthly payment.
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(D) Limits on Interest Rate Changes

The inrerest rate I am required to pay ar the tirst Change Date will not be greater
than _7.2500___% or less than _3.2500 %._ Thereafter, my iInterest rate will mever be
incteased or decreased on any single Change Date by more than two percentage poings
(2.0%) from the rare of infercst I have been paying for the preceding 36 months. My
interest rate will pever be greater than _ 11.25 %.

(E) Effective Date of Changes

My new interest rate will become effective om each Change Daw. [ will pay the
amount” of-my new monthly payment beginning on the first monthly payment date afier the
Change D2+ ol the amount of my monthly payment changes again.

(F) Motws of Changes

The Notwe/llolder will deliver or mail 10 me 2 notce of any changes in my interest
rate and the amouvat of my mouthly paymemt before the effecive dute of any chamge. The
poice will inclode  information required by law 10 bc given me and also thc tde and
telephone number of ¢ petson who will answer any question 1 may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Sectdon 18 of the Security Tasmoment is amended w0 read as follows:
Transfer of the Property or a Beveficial Interest in Borrower. As uscd in this Secton 18,
"Intercst In the Property” means ady leyal or bemeficial imrerest in the Property, including,
but not limited to, those beneficial ioteiests cransterred in a bond for deed, comwract for
deed, installment sales conmact or escrow aarecsment, the infent of which is the transfer of
tite by Borrower at a furure dace 1o a purchaser.

If all or any part of the Properry or-apy Imterest in the Property is sold or
wansferred (or if Borrower is not u pamual person 4nu a beneficial interest in Bowrower is
sold or wansfered) without Lender's prior wrimen consenr..lender may require immediate
payment in full of all sums secured by this Security Insuumen... However, this option shall
Dot be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: () Borrower causes o %o submired to Lender
informarion required by Lender to evaluarc the intended oanmsfersc —as if 4 new loan were
being made w the transferce; and (b) Lender reasonably determives (it Lender's security
will not be impaired by the loan assomption and that a risk of a breacn ofany covepant or
agreement in this Secority Ingtrument is accepuable 1o Lender.

To the extemt permimed by Applicable Law, Lender may charge a ‘ressenable fec
as a condition to Lender's comsent to the loan assumption.  Lender may also’ require the
transferee fo sign an assumpton agreement that is acceptable 1 Lender and that Oblgates
the mansferee ww keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue o be obligated under the Note and this
Securiry Instrument unless Lender releases Borrower in wrigng.

If Lender exercises the opdom 1o require immediate payment in full, Lender shall
give Borrower nofice of acceleration. The notice shall provide a period of nor less than 30
days from the datc the notice iS given in accordamce with Section 15 within which
Borrower must pay all sums secured by this Secvrity Instrument. If Borrower fails 1o pay
these sums prior 10 the expiradon of this period, lender may inveke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepis and agrees (o the ierms and covenants contained in thas

Adjustable Rider.
/My/m M‘?W\ (Sea)
Thomas H. Sampson, ﬁls Trustee THOHAS H SAMPSON IndividﬂallyBonower

by
nis/her attormey in fact

, DY : 2
et N e @Mmﬁ&(&ﬂ) g';,
Bonnie K. Sampstn. Trustee BONNIE K SAMPSON T nd i v ijGual IBprrower A
. 2

by
. his/her strorney in fact e
=
~l
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