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DEFINITIONS

Words used in multiple sections of this document)are defined below and other words are
defined in Seclions 3, 11, 13, 18, 20 and 21. Certain/ru'as regarding the usage of words used
in this document are also provided in Section 16.

{A) "Security Instrument” means this document, which is dated MARCH 12, 2002
together with all Riders to this document.

{B) "Borrower” is

WILLIAM E. PALLONE, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument.
{C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
crganized and exisling under the laws of THE STATE OF CALIFORNIA
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Lender's address is

P. 0. BOX 5137, DES MOINES, |A 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) "Note " means the promissory note signed by Borrower and dated MARCH 12, 2002

The Note siates that Borrower owes Lender TWO HUNDRED SEVENTY THOUSAND EIGHT
HUNDRED AND NO/M100 Dollars
(U.S. $.270,80000 . . . ) plus interest. Borrower has promised to pay this debt in regular

Periodis’ Fayments and to pay the debt in full not later than APRIL 1, 2032

(E) "Proper’y” means the property that is described below under the heading "Transfer of
Rights in the Property.”

(F) "Loan” mzars the debt evidenced by the Note, plus inferest, any prepayment charges
and late charges due under lhe Note, and ail sums due under this Security Instrument, plus
interest.

(G) "Riders” means_g:!Riders to this Security Instrument thal are executed by Borrower.
The following Riders are *0 be executed by Borrower {check box as applicable]:

] Adjustable Rate Rider L1 cendominium Rider [_1second Home Rider
[] Balloon Rider [X} Planned Unit Development Rider [_}1-4 Family Rider
[] vA Rider [C] Biweskly Payment Rider [ other(s) [specify]

(H) “Applicable Law” means all controlling 'applicable federal, stale and local statutes,
regulations, ordinances and adminisiralive iu'es and orders (that have the effect of law) as
well as all applicable final, non-appealable juoicial npinions.

() “Community Association Dues, Fees, anu. Aisessments” means all dues, fees,
assessmenis and other charges thal are imposec rnn Borrower or the Property by a
condominium associalion, homeowners association o7similzr.organization.

(J) "Electronic Funds Transfer’ means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, wivch is initiated through an
electronic terminal, telephonic instrumeni, computer, or magrelic tape so as 1o order,
instruct, or authorize a financial institution to debit or credit an actcunt._Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine'liansactions, transfers
initialed by telephone, wire transfers, and automated clearinghouse transfzrs.

(K) “Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, selllementi, award o Lpmages, or
proceeds paid by any third party (other than insurance proceeds paid under the.crverages
described in Section 9) for; {i) damage to, or destruction of, the Property; (ii) condemnation
or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus {ii) any amounts under Section 3 of this Securily Instrument.
(0) "RESPA” means the Real Estate Setllement Procedures Act (12 U.S.C. Section 2801 el
seq.) and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject maiter. As used in this Security Instrument, “RESPA” refers 10 all
regquirements and restrictions that are imposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a “federaily relaled morigage loan” under RESPA.
(P) "Successor in Interest of Borrower” means any party that has taken title 1o the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this
Security Instrument.

TRANSFER/OF RIGHTS IN THE PROPERTY
This Security ‘nstrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions anu modifications of the Note; and (ii) the performance of Borrower’s convenants
and agreemenis urder this Security Instrument and the Nole. For this purpose, Borrower
does hereby morlgagz..grant and convey to Lender and Lender’s successors and assigns,
the following described nropertly located in the

County of COOK

[Fype of Recording Jurisdizdsa] [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A” AND MADE A
PART HEREQF,

THIS IS A PURCHASE MONEY MORTGAGE.

Parce! ID Number: which curréntlv has the address of
153 FULBRIGHT [Street]

SCHAUMBURG [City] . Winois 60194 [Zip Code]
{"Properly Address”):

TOGETHER WITH all the improvements now or hereafter erectéd on the properiy, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and addilions shall also be covered by this Security Instrument. All cf the
“foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby
conveyed and has the right 1o grant and convey the Property and that the Properly is
unencumbered, excepl for encumbrances of record. Borrower warrants and will defend
generally the flitle to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security

instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, ihe debt evidenced by the
Note and any prepaymeni charges and late charges due under the Note. Borrower shall
also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is
returnes 10 Lender unpaid, Lender may require that any or all subsequent payments due
under the 2iote and this Security Instrument be made in one or more of the following forms,
as selected by Lender: {a} cash; (b) money order; (c) certified check, bank check, treasurer’s
check or caghier’s check, provided any such check is drawn upon an institution whose
deposils are insur<d by a federal agency, instrumentality, or entity; or (d) Elecironic Funds
Transfer,

Payments are dc¢med received by Lender when received at the location designated in
the Note or at such othe: lccation as may be designated by Lender in accordance with the
nolice provisions in Sectior” 15, Lender may relurn any payment or partial payment if the
payment or partial payments (re .nsufficient to bring the Loan current. Lender may accept
any payment or partial payment ifisufficient to bring the Loan currem, withoul waiver of any
rights hereunder or prejudice 10 its (ighte to refuse such payment or partial payments in the
future, but Lender is not obligaled to-auply such paymenis al the time such payments are
accepted. If each Periodic Payment is apolied as of its scheduled due date, then Lender
need not pay interest on unapplied funds: Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be apptied to ib& outstanding principal balance under
the Note immediately prior to foreclosure. No offset Si claim which Borrower might have
now or in the future against Lender shall relieve Borrower froni making payments due under
the Note and this Securily Instrument or performing the coveranis and agreements secured
by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise crscribed in this Section 2,
ali payments accepted and applied by Lender shall be applied in ilie following order of
priority: (a) interest due under the Note; {b) principal due under the Note:{c) amounts due
under Section 3. Such payments shall be applied to each Periodic Paymuent.in-the order in
which it became due. Any remaining amounts shall be applied first 1o late chzives, second
to any other amounts due under this Security Insirument, and then to reduce ‘the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
definquent payment and the late charge. If more than one Periodic Payment is oulstanding,
Lender may apply any payment received from Borrower 1o the repayment of the Periodic
payments if, and to the extent that, each payment can be paid in full. To the exient that any
excess exists after the payment is applied to the full payment of one or more Periodic
Paymenis, such excess may be applied to any late charges due. Voluniary prepayments
shall be applied first to any prepayment charges and ihen as described in the Note.
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LOT 22 IN OLDE TOWNE VILLAGE, BEING A SUBDIVISION OF PART OF THE
- SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 22, TOWNSHIP 4] NORTH, .
RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED AUGUST 28, 1997 AS DOCUMENT 97633496 AND CONSENT
AND AMENDMENT THEREQF RECORDED SEPTEMBER 22, 1997 AS DOCUMENT
97706572, IN COOK COUNTY, ILLINOIS. : - :

PIN: 07-22-%08-022
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds io
principal due under the Note shall not exlend or postpone the due date, or change the
amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, unlil the Note is paid in full, a sum {lhe “Funds”) to provide for
paymerl of amounts due for: (a) taxes and assessments and other items which can attain
priority aver this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold sayments or ground rents on the Property, if any; {c) premiums for any and all
insurance recuired by Lender under Section 5; and (d) Morigage Insurance premiums, if
any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premizm: in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At crinination or at any time during the term of the Loan, Lender may
require that Community ~ssociation Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such duer “iees and assessments shall be an Escrow ltem. Borrower shall
promplly furnish to Lender wil molices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds forescrow ltems unless Lender waives Borrower’s obligation to
pay the Funds for any or all Escriw llems. Lender may waive Borrower’s obligation io pay
to Lender Funds for any or all Escrow !tems at any time. Any such waijver may only be in
wriling. In the event of such waiver, Borrewar shall pay directly, when and where payable,
the, amounis due for any Escrow Items fo “which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish/io i.ender receipts evidencing such payment
within such time period as Lender may reguire, Borrower’'s cbligation to make such
payments and to provide receipts shall for all puipuses be deemed to be a covenant and
agreement contained in this Security Instrument, as“the phrase “covenant and agreement”
is used in Section 9. if Borrower is obligated to pay Escrow Items directly, pursuant to a
waiver, and Borrower fails to pay the amount due for arn-Lscrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall.then be obligated under
Section 9 to repay 1o Lender any such amount. Lender may reverzthe waiver as to any or
all Escrow items at any lime by a nolice given in accordance with Seruvn 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such aindurts, that are then
required under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount {a) sufficie/it ¢ permit
Lender to apply the Funds at the lime specified under RESPA, and (b) not ic'eiceed the
maximum amount a lender can require under RESPA. Lender shall estimate the ariount of
Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shali be held in an instilution whose deposits are insured by a federal
agency, instrumentality, or entily (including Lender, if Lender is an inslitution whose
deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the lime specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interesi to be paid on the Funds, Lender shall not be
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required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shorlage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortace in accordance with RESPA, but in no more than 12 monthly payments. If there is &
deficiencyof Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in’ accordance with RESPA, but in no more than 12 monthly payments.

Upeon payraerd.in full of all sums secured by this Security Instrument, Lender shall
promplly refund to'Barrower any Funds held by Lender.

4. Charges; Lierz. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable ( tc .2he Property which can attain priority over this Securily
Instrument, leasehold payrients.or ground rents cn the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the exient thal these items are Escrow
tems, Borrower shall pay them ir the manner provided in Section 3.

Borrower shall promptly dischirpe any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligalion secured
by the lien in a manner acceptable to Leiider, bul only so long as Borrower is performing
such agreement; {b} contests the lien in good Taith by, or defends against enforcement of
the lien in, fegal proceedings which in Lender's opinion operate 1o prevent the enforcement
of the lien while those proceedings are pendirg, but only until such proceedings are
concluded; or (c} secures from the holder of the lied un_agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender-determines that any part of the
Property is subject to a lien which can attain priorily ove: this/Security Instrument, Lender
may give Borrower a nolice identifying the lien. Within 10 ca;5)of the date on which that
notice is given, Borrower shall satisfy the lien or 1ake one or inure/of the actions set forth
above in 1his Section 4. ,

Lender may require Borrower o pay a one-lime charge for a real nstate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing ar hereafter
erecled on the Property insured against loss by fire, hazards included within the term

"exlended coverage,” and any other hazards including, but not limited 1o, eanhquakes and
floods, for which Lender requires insurance. This insurance shall be maintainid/in the
amounis (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuani to the preceding senlences can change during the ierm of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender may require Borrower 1o pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, cerlification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, al Lender's option and Borrower's expense. Lender is under no
obligation 1o purchase any particular iype or amount of coverage. Therefore, such coverage
shall cover Lender, bul might or might not protect Borrower, Borrower’'s equity in the
Property, or"the contents of the Property, against any risk, hazard or liability and might
provide greaier or lesser coverage than was previously in effecl. Borrower acknowledges
that the cosi o/ the insurance coverage so obtained might significanily exceed the cost of
insurance that Bariower could have obtained. Any amounts disbursed by Lender under
this Section 5 shain arome additional debt of Borrower secured by this Security Instrument.
These amounis shall kearinterest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right o disapprove such policies, shall include a standard mortgage clause, and
shall name Lender as mortgagee [and/or as an additional loss payee. Lender shall have the
right to hold the policies and renrwal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipls ¢ paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, noi-otherwise required by Lender, for damage to,
or destruction of, the Property, such policy skaiinclude a standard morigage clause and
shall name Lender as mortgagee and/or as an-aditional foss payee.

In the event of loss, Borrower shall give prorsgt/notice to the insurance carrier and
Lender Lender may make proof of loss if not made rromptly by Borrower. Unless Lender
and Borrower aotherwise agree in writing, any insuranle proceeds, whether or not the
underlying insurance was required by Lender, shall be apriied lo restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender skall-have the right to hold
such insurance proceeds until Lender has had an opportunity 1o-insgezt such Property to
ensure the work has been completed to Lender's satisfaclion, provided inat such inspection
shall be undertaken promplly. Lender may disburse proceeds for, the repairs and
restoration in a single payment or in a series of progress paymenis as e work is
completed. Unless an agreement is made in writing or Applicable Law requires irieresl to
be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds., Fees for public adjusters, or other third (parties,
refained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle any available
insurance claim and relaled matters. If Borrower does not respond within 30 days 1o a
notice from Lender that the insurance carrier has offered o settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount not
to exceed the amounts unpaid under the Nole or this Security Instrument, and {b) any other
of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all instrance policies covering ihe Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
1o repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

&. Cceupancy, Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the execution of this Security instrument and shall
continue 16-unCupy the Property as Borrower’s principal residence for at least one year after
the date of occuoancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably -withheld, or unless extenuating circumstances exist which are beyond
Borrower’s control.

7. Preservation, Mai:acnance and Protection of the Property; Inspections. Borrower
shall not destroy, damage- or impair the Property, atlow the Property to deteriorate or
commit wasle on the Propeliy., Whether or not Borrower is residing in the Property,
Borrower shall maintain the Prepzity in order to prevent the Property from deterioraling or
decreasing in value due 1o its condiuen. Unless it is delermined pursuant to Section 5 that
repair or restoration is not econoinizzlly feasible, Borrower shall promptly repair the
Property if damaged 1o avoid further detericration or damage. If insurance or condemnation
proceeds are paid in connection with daraage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disbure nroceeds for the repairs and restoration
in a single payment or in a series of progress pavirents as the work is completed. If the
insurance or condemnation proceeds are not sufficientto repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for thie zompletion of such repair or
restoration.

Lender or its ageni may make reasonable eniries upon and..nspections of the Property.
If it has reasonable cause, Lender may inspect the interior of the_tmprovemenis on the
Property. Lender shall give Borrower notice al the time of or prior~1o such an interior
inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull if, during ths, L.oan
application process, Borrower or any persons or entilies acling at the directior of Borrower
or with Borrower's knowledge or consent gave materially false, misleading, or ihaccurate
information or statemenis to Lender (or failed to provide Lender with material infurrhation)
in connection with the Loan. Material representations include, bul are not limited 1o,
representations concerning Borrower’s aoccupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails 1o perform the covenanis and agreemenis contained in this
Securily Instrument, (b) there is a legal proceeding that might significanily affect Lender’s
interest in 1the Property and/or rights under this Securily Instrument (such as a proceeding
in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or

; ()
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(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Praperty and rights under this
Security Instrument, including protecling and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonabte allorneys’ fees 1o prolect its interest in the
Property and/or righis under this Security tnstrument, including its secured position in a
bankruptcy. proceeding. Securing the Property includes, but is notl limited to, entering the
Property ia_make repairs, change locks, replace or board up doors and windows, drain
waler from_pibes, eliminate building or other code violations or dangerous couditions, and
have ulilities taraed on or off. Although Lender may take aclion under this Section §,
Lender does ndipve to do so and is not under any duty or obligation to do so. It is agreed
that Lender incurs no-iability for not taking any or all actions authorized under this Section

Any amounis disburse< by Lender under this Section 9 shall become additional debt of
Borrower secured by this (Security Instrument. These amounis shall bear interest at the
Nole rale from the date of fisbursement and shall be payable, with such interest, upon
notice from Lender ic Borrower (equasting payment.

If this Security Instrument is on ¢ leaseheld, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee litle to the Property, the leasehold and the
fee title shall not merge unless Lender ay ees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan, Borrower shail pay the preiniums required to maintain the Morigage
Insurance in effect. If, for any reason, the Mortgag¢ Insurance coverage required by Lender
ceases 1o be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the preiviums.required to obtain coverage
substantially eguivalent to the Morigage Insurance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of the Mortgasge) Insurance previously in
effect, from an allernate morigage insurer selecled by Lender. if/substantially equivalent
Morigage Insurance coverage is not available, Borrower shall continui2 to_pay to Lender the
amouni of the separately designated payments that were due when thelinsurance coverage
ceased to be in effect. Lender will accept, use and retain these nayments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reser.e-shall be
non-refundable, notwithstanding the fact that the Loan is ultimalely paid in full,“and.Lender
shall not be required o pay Borrower any interest or earnings on such loss.reszrve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is oblained, and Lender requires separately designated payments
toward the premiums for Morlgage Insurance. !f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required 10 maintain Morlgage Insurance in effect, or to provide a non-refundable loss
reserve, unlil Lender’'s requirement for Morigage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such terminalion or until
termination is required by Applicable Law. Nothing in this Section 10 affecls Borrower’s
obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender {or any enlity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not
a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
time, and may enter intc agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other parly (or parties) fo these agreemenis. These agreemenis
may require the morigage insurer to make payments using any source of funds that the
morigage «nsurer may have available (which may inciude funds oblained from Morigage
Insurance remiums).

As a rezult of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any cther entity, or any affiliale of any of the foregoing, may receive (directly
or indirectly) amouiats that derive from (or might be characterized as) a portion of
Borrower's paymente tor Mortgage Insurance, in exchange for sharing or modifying the
morigage insurer’s risk, or reducing losses. If such agreement provides ihat an affiliate of
Lender takes a share of th¢ insurer’s risk in exchange for a share of the premiums paid to
the insurer, the arrangement i¢ often termed “captive reinsurance.” Further:

(a) Any such agreements wi'l rot affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other ‘erms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortjage Insurance, and they will not entitie Borrower to
any refund.

(b) Any such agreements will not affect “ne rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeown:rs Protection Act of 1988 or any other law.
These rights may include the right to receive cortpip disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have  the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Moi@age !asurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. A’i'Miscellaneous Proceeds are
hereby assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be-applied to
restoration or repair of the Property, if the restoration or repair is econumically feasible and
Lender’'s security is not lessened. During such repair and restoralion periocd, Lender shall
have the right 10 hold such Miscellaneous Proceeds until Lender has had an/oruartunity to
inspect such Properly to ensure the work has been completed 1o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for thz vepairs
and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with ihe excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the parlial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower .and Lender otherwise agree in writing, the sums secured by this Security
Instrument sh4!l be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction. (a) the total amount of the sums secured immedialely before the partial
taking, destructicn. or loss in value divided by (b) the fair market value of the Property
immediately before ive. partial taking, desiruction, or loss in value. Any balance shall be
paid 1o Borrower.

In the event of a pariial taking, destruction, or loss in value of the Property in which
the fair market value of the(Propary immediately before the partial 1aking, destruction, or
loss in value is less than the amomnt of the sums secured immediately before the partial
taking, desiruction, or loss in valu2, uilless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall (be applied to the sums secured by this Security
Instrument whether or not the sums are thp- due.

If the Property is abandoned by Borrovver, or if, afier notice by Lender {o Borrower that
the Opposing Party (as defined in the next siznience) offers to make an award to settle a
claim for damages, Borrower fails to respond io Lznder within 30 days after the date the
notice is given, Lender is authorized to coltect and uprly the Miscelianeous Proceeds either
to restoration or repair of the Property or lo the sumz szcured by this Security Instrument,
whether or not then due. “Opposing Party” means the /third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower bac a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whet'ser civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Fropelty or other material
impairment of Lender’'s interest in the Properly or rights under this Securily Instrument.
Borrower can cure such a defaull and, if acceleration has occurred, reinstale as provided in
Section 18, by causing the action or proceeding to be dismissed with a rulihg that, in
Lender’s judgment, precludes forfeiture of the Property or other material iipairment of
Lender’s interest in the Property or rights under this Security Instrument. The piozesds of
any award or claim for damages that are atiributable to the impairment of Lender’s intzrest
in the Properiy are hereby assigned and shall be paid lo Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property
shal! be applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time
for payment or madification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower ar any Successor in interest of Borrower shall not operate 1o
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or 1o
refuse 1o extend lime for payment or otherwise modify amortization of the sums secured by
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this Securily Instrument by reason of any demand made by the original Borrower or any
Successors in Inlerest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without timitation, Lender’'s accepiance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amouni then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute the Note
(a "co-stgner”): (a) is co-signing this Securily Instrument only to morigage, grant and convey
the co-siprier’s interest in the Property under the lerms of this Security instrument; (b) is not
personally(okligaled to pay the sums secured by this Security Instrument; and (c) agrees
that Lenderand_any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Nole without the
co-signer’'s consent,

Subject to the provision of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s cblig7lizns under this Security Instrument in writing, and is approved
by Lender, shall obtain all<of Bzrrower’s rights and benefits under this Securily Instrument.
Borrower shail not be released from Borrower’s obligations and liabilily under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements
of this Security Instrument shall bind /éxcept as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may char¢e Borrower fees for services perfcrmed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrumen?; including, but not timited to, attorneys’
fees, property inspection and valuation fees. In regurd to any other fees, the absence of
express authoritly in this Security Instrument to charge a specific fee o Borrower shall not
be consirued as a prohibition on the charging of suchi fee. .cnder may nol charge fees that
are expressly prohibited by this Security Instrument or by + oplirable Law.

if the Loan is subjecl to a law which sels maximum loan cnar-ges, and that law is finally
interpreted so that the interest or other loan charges collecie” or to be collected in
connection with the Loan exceed the permitted limits, then: {a) any svch loan charge shall
be reduced by the amount necessary 1o reduce the charge to the parmitted limit; and (b)
any sums already collected from Borrower which exceeded permiited limi's wll be refunded
1o Borrower. Lender may choose 1o make this refund by reducing the principal Owed under
the Note or by making a direct payment to Borrower. If a refund reduces piincipal, the
reduction will be treated as a parlial prepayment without any prepaymeni charge (whether
or nat a prepayment charge is provided for under the Noie). Borrower’s acceptance of any
such refund made by direct payment 1o Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice 1o Borrower in connection with this Securily
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’'s nofice address if sent by olher means. Notice to
any one Borrower shatl constitute notice 1o all Borrowers unless Applicable Law expressly

' o/
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requires otherwise. The notice address shall be the Properly Address unless Borrower has
designated a subslilute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this
Securily Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address stated herein unless Lender has
designaled -another address by notice to Borrower. Any notice in connection with this
Security <nstrument shall not be deemed to have been given to Lender until actually
received by Leader. If any notice required by this Securily Instrument is also required
under Applicazie”law, the Applicable Law requirement will satisfy the corresponding
requirement undei tias Security Instrument.

16. Governing Lawv, “everability; Rules of Construction. This Security Instrument shall
be governed by federal‘law.and the law of the jurisdiction in which the Property is located.
All rights and obligations cantained in this Security Instrument are subject o any
requirements and limitations i Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by conuract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract, In the event that any provision or
clause of this Security Instrument or-ip& Note conflicts with Applicable Law, such conflict
shall not affecl other provisions of this Sez«rity Instrument or the Nole which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) woros of the masculine gender shall mean and
include corresponding neuter words or words oftke feminine gender; (b) words in the
singular shall mean and include the plural and vice‘versa; and (c) the word “may” gives
sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one repy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borroyier.. As used in this
Section 18, “Interest in the Property” means any legal or beneficiai-irierast in the Property,
including, but not limited to, those beneficial interests transferred i & bond for deed,
contract for deed, installment sales contract or escrow agreement, the inteat of which is the
transfer of title by Borrower al a fulure date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or \raiisisrred {or
if Borrower is not a natural person and a beneficial interest in Borrower iz sold or
transferred) without Lender’s prior written consent, Lender may require immediate pavmani
in full of all sums secured by this Securily instrument. However, this option shall nct pe
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Securily Instrument. If Borrower fails 1o pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Froperty
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a)
pays Lender all sums which then wou!d be due under this Security Instrument and the Note
as if noacceleration had occurred; (b) cures any default of any other covenanls or
agreeinens,; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limiied to, reasonable attorneys’ fees, properly inspection and valuation fees, and
other fees nicurved for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require
1o assure 1hat Lerder’s interest in the Properly and rights under this Security Instrument,
and Borrower's obiigation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lenger may require that Borrower pay such reinstatement sums and
expenses in one or more ufihe following forms, as selecled by Lender: {a) cash; (b) money
order; (c) certified check, ban ciieck, treasurer’s check or cashier’s check, provided any
such check is drawn upon an iagtitution whose deposits are insured by a federal agency,
instrumentality or entity; or {d) Electzonic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligatichs =ecured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; #otice of Grievance. The Note or a partial
interest in the Note {together with this Security iistvument) can be sold one or more times
without prior notice to Borrower. A sale might resul!’ i a change in the entity (known as the
"lL.oan Servicer’) that collects Periodic Payments duz-under the Nole and this Security
Instrument and performs other morigage loan servicing oblgations under the Note, this
Security Instrument, and Applicable Law. There also might bz 2ne or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written nolice of the change which will staiv-the name and address
of the new Loan Servicer, the address to which paymenis should be‘made and any other
information RESPA requires in connection with a notice of transfer or servicing. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than thke purchaser of
the Nole, the mortgage loan servicing obligations to Borrower will remain ynh the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumea Dy ‘the Note
purchaser unless olherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to ihis Security Instrument or thal alleges thal the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the olher party (with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other parly
herelo a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain aclion can be
taken, that time period will be deemed 1o be reasonable for purposes of this paragraph.
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The nolice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 10
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21 {a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollutants, or wasles by
Environmental Law and 1he following substances: gasoline, kerosene, other flammabie or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing usbestos or formaldehyde, and radicactive materials: (b) "Environmental Law”
means federal laws and laws of the jurisdiction where the Property is located that relate 1o
health, safeiy ~or environmental protection; (c) “Environmental Cieanup” includes any
response action, ‘emedial action, or removal aclion, as defined in Environmental Law: and
(d) an “Environmerital Condition” means a condition that can cause, contribule to, or
otherwise trigger an Eavizonment Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances, orithreaten 1o release any Hazardous Substances, on or in the
Property. Borrower shall noi_do, nor allow anyone else to do, anything affecting the
Properly (a) that is in violaticn of any Environmental Law, (b} which creates an
Environmental Cendition, or {c} whick, due 1o the presence, use, or release of a Hazardous
Substance, creates a condition thai adrersely affects the value of the Property. The
preceding two sentences shall not apply 12 ihe presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate 1o
normal residential uses and to maintenance of tha Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental or/regulatory agency or privale party
involving the Properly and any Hazardous Substance-or Ervironmental Law of which
Borrower has actual knowiedge, (b) any Environmental Condition, including but not limited
1o, any spilling, leaking, discharge, release or threat of release ofa:y Hazardous Substance,
and {c) any condition caused by the presence, use or release ofa rzzardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any ‘rainoval or other
remediation of any Hazardous Substance affecting the Property is necessary, Bsortower shall
promptly take all necessary remedial aclions in accordance with Environsenda! Law,
Nothing herein shall create any obligation on Lender for an Enviranmental Cleanup’

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree os
follows:

22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreciosure. {f the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys”
fees and costs of title evidence.

23. Release. Upon paymeni of all sums secured by this Security Instrument, Lender
shall rélease this Security Instrument. Borrower shall pay any recordation cosis. Lender
may charge Borrower a fee for releasing this Security Instrement, but only if the fee is paid
to a third party for services rendered and the charging of the fee is permilled under
Applicable low:

24, Waiver of ‘Ho.aestead. In accordance with lllinois law, the Borrower hereby releases
and waives all rights vpZer and by virtue of the lllinois homestead exemption laws.

25. Placement of Cullutisal Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance-c¢aoverage required by Borrower's agreement with Lender,
Lender may purchase insuraice at Borrower's expense to prolect Lender’s interests in
Borrower's collateral. This insurance.may, bul need not, protect Borrower's interests. The
coverage lhat Lender purchases mavnot pay any claim thal Borrower makes or any claim
that is made against Borrower in connection with the collateral. Borrower may later cancel
any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's agreement. !f
Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
thatl insurance, including interest and any other cliarges Lender may impose in connection
with the placement of the insurance, until the effective Jate of the cancellation or expiration
of the insurance. The costs of the insurance may be adderio Borrower’s total outstanding
batance or obligation. The costs of the insurance may be .more than the cost of insurance
Borrower may be able to oblain on ils own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
this Security Instrument and in any Rider execuied by Borrower and recorded with it.

Witnesses:

(Seal)
WILLIAM E. PALLONE Borrower
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STATE OF ILLINO1S, CcOOK County ss:

1, ‘(:/(Q Ul 2: (' , a Notary Public in and
for said county and state do hereby cerlify that
WILLIAM E. PALLONE, AN UNMARRIED PERSON

personally known !0 ‘me to be the same person{s) whose name(s) subscribed to the
foregoing instrumeit, appeared before me this day in person, and acknowledged ihat
he/shetrey-signed and (elivared the said instrument as his/herfthetr—free and voluntary act,

for the uses and purposes inersin sel forth. N P
Given under my hand and! official seal, this ~ / & day of Vunnmé -’Z(DO‘L’

My Commisssion Expires:

Nolary}Jb’ / / ”

OF
ROSEM A
Notary Public. S‘x‘iat

3 of Ilhn0133
My Commission EXp-

05/102
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PLANNED UNIT DEVELOPMENT RIDER
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this .12th day of MARCH, 2002 .
and 1s mcorpor?‘ed into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Doeen. (the “Security Instrument”) of the same date, given by the undersigned (the

“Borrower”) to siciire Borrower’s NOtE 0 ... e
'WELLS FARGO HOME MORTGAGE, INC.

(the “Lender”) of th< same date and covering the Property described in the Security Instrument and
located at: ............... !.f?rir..'.’.:Bﬁ!Q.HI .................................................................................................................

{Property Address)

The Property includes, but is not liraited to, a parcel of land improved with a dwelling, together with
other such parcels and cenain_ common arcas and facilities, as described in

............................................................................................................................................................................

(the “Declaration”). The Property is “a - part of a planned unit development known as
OLDE SCHAUMBERG

(Name of Planned Uit Development)

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common rrens and facilities of the PUD (the “Owners
Association”) and the uses, benefits and proceeds of Boriowver’s interest.

PUD COVENANTS. In addition to the covenants and agreenieits made in the Security Instrument, '
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's
Constituent Documents. The “Constituent Documents” are the (i} Declaration; (n) articles of
incorporation, trust instrument or any equivalent document which creates tiie-Owners Association; and
(i) any by-laws or other rules or regulations of the Owners Association. Forrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER Form 3150 /01 [ray= ) of 3)
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods,
and against loss by fire, hazards included within the term “extended coverage,” and any other hazards,
including, but-aoi limited to, earthquakes and floods, for which Lender required insurance, then: (i)
Lender waives the“provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section § to
maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is pro7ided by the Owners Association policy.

What Lender requires as a consition of this waiver can change during the term of the loan.

Borrower shall give Lender proript notice of any lapse in required property insurance coverage
provided by the master or blanket poley.

In the event of a distribution of proper y insurance proceeds in licu of restoration or repair following a
loss to the Property, or to common areas «nd facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender lender shall apply the proceeds to the sums secured
by the Security Instrument, whether or not thendue, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take sich «ctions as may be reasonable to insure that the
Owners Association maintains a public liability insaraige policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for dz.pages, direct or consequential, payable
to Borrower in connection with any condemnation or other tekiug of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyanee in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall te applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lencerand with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or

termination of the PUD, except for abandonment or termination required By law in the case of

substantial destruction by fire or other casualty or in the case of a taking by condemyaticn or eminent
domain; (i) any amendment to any provision of the “Constituent Documents” if the.pcovision 1s for
the express benefit of Lender; (iii) termination of professional management and assurmption of
self-management of the Owpers Association; or (iv) any action which would have the effect of
rendering the public liability insurance coverage maintained by the Owners Association unaccepetle to
Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with lute est, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

PUD Rider.
%%
é\) i (Seal)
WILLIAM E. PALLONE -Borrower
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