UNOFFICIAL CQ#2iy5444383

SR
";},UZ-A;H-IE 04:03pm  From-Ameriouest Mortgage T-028 P.00B F-586

Return To: 376870216 05 001 Page 1 of 14
. 2002-05-13 12:25:37
Amerigquest Mortgage Company Eook County Recorder 51,50

D.O. Box 11507

B Santa Ana, CA 92711 """“l”“ll [ "I "IHI'I'

0020544483

|.k',

; Prepared By:Ameriquest Mortgage Company

‘ , ﬁot Assigned
174 8 skylime Drive, Hawthorne,
IS \NY 10532

[Spare Above This Line For Recording Data]

¢ MORTGAGE Z /

DEFINITIONS

Words used in multiple sections of this docorient are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules retaiding the usage of words used in this decument are

also provided in Section 16.
; (A) "Security Instrument" means this document, which isd=edapril 19, 2002 ,
i, together with all Riders 10 this document,

(B) "Borrower" is EAROLD JOENSON,JR. AND CAROL G. JJPNSON, HUSBAND AND WIFE,
AS TENANTS IN COMMON

W

Borrower is the mortgagor under this Security Instrument,
7 (C) "Lender" is Ameriquest Mortgage Company

J1LL MV

Lender is 2 Corporation
organized and existing under the laws of Delawara
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Law Title Insurance Company, Inc. : ‘
R ommitment Number: 140811E
SCHEDULE C
1]
PROPERTY DESCRIPTION

L3
»

The land referred to in this Commitment is described as follows:

UTH 22 FEET AND 1 INCH OF LOT 43 IN THE SUBDIVISION OF LOTS 1,2 [
ACATED ALLEY IN DERBY'S ADDITION TO CHICAGO IN

THE NORTH 22 FEET OF THE SO
RTH, RANGE 13, EAST OF THE

" AND 3 IN THE RESUEDIVISION O
THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 9, TOWNSHIP 39 NO
VEMBER 26, 1900 AS

THIRD PRINCIPAL MERIDAN, ACCORDING TO THE PLAT RECORDED NO
DOCUMENT 3037322 i GOOK 79, PAGE 27, IN COOK COUNTY, ILLINOIS.

~
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Lender's address is 1100 Town and Country Rd, Ste 900

Orange., CA 92868

‘ Lender is the mongagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedApril 19, 2002

The Note states that Borrower owes Lenderone bundred twenty-five thousand four
hundred and 00/100 Dollars
(U.S. $125,400.00 } plus interest. Borrower has prormised to pay this debt in regular Periodic
Payments and to pay the debr in full not later than May 1, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Propenty.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Rider:" means all Riders 10 this Security Instrument that are executed by Borrower, The following
Riders are to br-executed by Borrower [check box as applicable):

(] Adjustable Rete Rider [ Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider L] 1.4 Family Rider
VA Rider ] Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means ai’ controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules ard oiders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(It "Community Association Dues, Fees, 21d) Assessments” mesns a]] dues, fees, assessments and other

charges that are imposed on Borrower or the Troperty by a condominium association, homeowners

association or similar organization.

(J) "Electronic Funds Transfer" means any tragsier 2f funds, other than a transaction originated by

check, draft, or similar paper instrument, which is inirared through an electronic terminal, telephoric

instrument, computer, or magoetic tape so as to order, insiruct, or authorize a financial institution to debit

or credit an account. Such term includes, but is not limited 10/ point-of-sale transfers, aytomated teller

machine transactions, transfers initiated by telephone, wire t uisfers, and automated clearinghouse

transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, setdement, award o/ damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages desr:hed in Section 5) for: 6]

damage 10, or destruction of, the Property; (i) condemnation or other taking ‘of @ll or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, o omricsions as to, the
' value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of /o7 gefault on,

the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interesv-asder the

Note, plus (i} any amounts ynder Section 3 of this Secnrity Instrument,

(O} "RESPA" means the Real Estate Settlerent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
! implementing regulation, Regulation X (24 C.F.R. Part 3500), a5 they might be amended from time to
f tme, or any additional or successor legislation or regulation that governs the same subject matter. As used

in this Security Insuument, "RESPA" refers to ai] requirements and resrictions that are imposed in regard

to 2 "federally related mortgage loan" even if the Loan does not qualify as a "federally relared mortgage

loan" under RESPA.
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

¥,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and ali renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of COOK [Namc of Recording Furisdicton):

LEGAL DELURIPTION ATTACHED HERETO AND MADE A PART HEREQF:

/s

Parcel ID Number: 16-09-413-028 which currently has the address of
152 NORTE LEAMTNGTON AVENUE [Strezt)
CERICAGO 'Ciry], Hlinois 60644 {Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erceisd op the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the picerty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencwzbéria. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propercv against all
claims 2nd demands, subject to any enenmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon Wwe.form
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Irems
pursiant to Section 3. Payments due under the Note and this Security Instryment shall be made in U.S.
0035799352
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currency. However, if any ¢heck or other instrument recejved by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made ig one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose Eféposits are insured by 2
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any paymenr or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
) current, without waiver of any rights hereunder or prejudice 10 its rights to refuse such payment or partial
- payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. J7 ecch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unayplied funds. Lender may hold such upapplied funds until Borrower makes payment to bring
the Loan currer(. )f Borrower does not do so within 2 reasonable period of time, Lender shall either apply
such funds or refv:a yaem to Borrower, If not applied earlier, such funds wil] be applied to the outstanding
puncipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower |
might have now or in tiie ‘urure against Lender shall relieve Borrower from making payments due under
the Note and this Security Tr.siument or performing the covenants and agreements secured by this Security
Instrurpent.

2. Application of Paymeuts or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leuder shall be applied in the following order of priority: () interest
due under the Note; (b) principal due wpder the Note; (c) amounts due under Section 3, Such payments
shall be applied to each Periodic Paymen: i< the order in which it became due. Any remaiping amounts
shall be applied first 10 late charges, second w o other amounts due under this Securiry Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrier.c may be applied to the delinquent paymeni and
the late charge. If more than one Periodic Payment is outsiarying, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 70\ to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymint is applied ro the full payment of one or
more Periodic Payments, such excess may be applied to any late chargzs due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Trozeeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of rie eriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, watil the Note is paid in fuil, 2 sum (the "Funds") to provide for panent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security instrument a3 a
liea or encumbrance on the Property; (b) leasehold payments or ground rents on the Prapetv, il any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag: Insurance
preminms, if any, or any sums payabie by Borrower to Lender in lien of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10. These jtems are called "Escrow
Irems.” At origination or at any time during the term of the Loan, Lender mgay require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Items at any time_ Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

/ 0035799352
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due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 0 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 10 raake such payments and 1o provide receipts shall for al} purposes be deemed 1o
be a covenant and agreement contained in this Securiry Instrument, as the phrase "covenant and agreement"
is vsed in Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Bomower fails to pay the amouat due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouuts, that ate then required under this Section 3.

Lender may, at any rime, collect and hold Funds in an amount (1) sufficient to permit Lender to
apply the Funds at the time specified under RESPA and (2) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the hasis of ¢urrent data and

' reasonable esurites of expenditures of future Escrow licms or otherwise in accordance with Applicable
; Law,

The Funds -0al be held in an institution whose depasits are insured by a federal agency,
instrumentality, or enaty (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan dauk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leurdzr shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o¢ verifying the Escrow tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permiis iender to make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest to oe paid on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Bessower and Lender can agree in writing, however, that interes:
shall be paid on the Funds, Lender shali &tve to_Borrower, without charge, ap annual accounting of the
Funds as required by RESPA.

If there js a surplus of Funds held in escrow. 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowel as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage ir arenrdance with RESPA, but in no more than
twelve monthly payments, If there is a deficiency of Funds Fe!d in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESEA, briia no more than twelve monthly
payments.

Upon payment in full of al! sums secured by this Security Instrumca’, §ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes, and impositions
attributable to the Property which can attain priority over this Security Instrument, Jeasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseisme ats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided v-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instarient unless
Borrowet: (a) agrees in writing to the payment of the obligation secured by the lien in a manne’ acreptable
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procesdings which in Lender’s opinion operare to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement sarisfactory to Lender subordinating
the lien to this Security lostrument. If Lender determines that any part of the Property is subject to a lien
which can anain priority over this Security Instrument, Leader may give Borrower a notice identifying the

“‘ 0035799352
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lien. Withig 10 days of the date on which that notice is given, Borrower sha] satisfy the lien or take one or
more of the actions set forth above in this Secrion 4.

Lender may require Borrower 1o Pay a one-time charge for a real estare tax verification and/or
Teporting service used by Lender in connection with this Loan. &

5. Property Insurance. Borrower shal] keep the improvemenis now eiisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insnrance.
This insurance shall be maintained in the amouats (including deducribe levels) and for the periods thar

right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with this Loan, either: (a) a one-time charge for flood zope
determinatinn, certification and tracking services; or (b} 2 one-time charge for flood zone determinarion
and certi{ication services and subsequent charges each time femappings or similar changes occur which
reasonably muphi affect such determination of certification. Borzower shal] also be responsible for the
payment of any-f.c: imposed by the Federal Emergency Management Agency in commection with the
review of any flood 7¢n7 determinarion resulting from an objecrion by Borrower,

If Borrower fails #4 mainraig any of the coverages described ghove, Lender may obtain insurznce
coverage, at Lender's optivn and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
Dot protect Borrower, Borrowe:'s ity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide EIeater or lesser coverage than was previonsly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtair2d.-Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured & y.nis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement :nd sha(] be payable, with such interest, upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and reriewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standrsd mortgage clause, and shall name Lepder as
wottgagee and/or as an additional loss payee. Lender shall Eave, *he right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give 1 [epder all receipts of paid premiums and
renewal riotices. If Borrower obtaing any form of insurance Coverage. oot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inc'ude » standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ineuratics ¢erier and Lender. Lender
may make proof of loss if not made premptly by Borrower. Unless Lender and Boitower otherwise agree
in writing, any insurance proceeds, whether or not the undetlying insurance was rcq ured by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoracaly feasible and
Lender's security is not lessened. During such repair and resioration period, Lender shall 4ava rhe night to
hold sych insurance proceeds until Lender has had an opportunity 1o inspect such Propercy (o eusure the
work has been completed 10 Lender's satisfaction, provided that snch inspection shall be underiaken
prompily. Lender may disburse proceeds for the Tepairs and restoration in a single payment or ir. 4 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such inserance proceeds, Lender shall not be required to pay Bomrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligarion of Borrower. [f
the restoration or repair is not ¢conomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

0035793352
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the excess, if any, paid to Borrower. Such insarance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance
claim and related marters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered 10 setrle a claim, then Lender may negotiate and setrle the claim. The 30-day
period will begin when the notice is given, In either evenr, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Bormmower's rights 10 any insurance
proceeds in an armount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right ro any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Propeny or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Orluvancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
Tesidence wiiiiin 60 days after the exeeution of this Security Instrument and shall continue to occupy the
Property as Boriower's principal residence for at least one year afier the date of occupapcy, unless Lender
otherwise agrees 0 writing, which consent shall nor be unreasonably withheld, or unless extenuating
circumsrances exist ¢ 2ich are beyond Borrower's control,

7. Preservation, M4a%atenance and Protection of the Property; Inspections. Borrower shall not
destray, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whetker or not Borrewer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property i:uo- Jeteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thr{ fimair or restoration is not economically feasible, Borrower shall

; prompdy repair the Property if dameged to avoid further deterioration or damage. If insurance or
condetiiation proceeds are paid in connerys2 with damage to, or the taking of, the Property, Bormrower
shall be responsible for repairing or restoriog e Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaize and restoration in a single payment ot in a series of
Progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrawer is not reliever, of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upca .pd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improver.ents on the Property. Lender shall give
Borrower notice at the time of or prior to such aq intetior inspecion speeifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application
process, Borrower or any persons or entities acting at the direction of Barrower or with Bomower's

¢ knowledge or consent gave materially false, misleading, or inaccurate inforipatios or statements to Lender
(or faled to provide Lender with material information) in connectionwith the Loan. Material
fepresentations include, but are not limited 1o, represeatations coscerning Borrewsi's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securis fusreument. If
(2) Borrower fails to perform the covenants and agreements comained in this Secutity Instrurient, (b) there
is a legal proceeding thar might significantly affect Lender's interest in the Propetty and/or 1ights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiwle, for
enforcement of a lien which may amain priority over this Security lustrument or to enforce laws or
regulations), or (c) Borrower has abapdoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Propenty and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
whick has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

0035799352
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy procesding.” Securing the Property includes, bur is not limited o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turped
on or off. Although Lender may 1ake action under this Section 9, Lender does not have to do so and is not
under any dury or obligation 1o do 0. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionsi debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ayment,
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the leasehold and the fee ritle shall not merge unless
Lender agrees to the merger in writing.

10. Mior gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal’ pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [sv:ance coverage required by Lender ceases to be available from the mortgage insurer thar
previously provid.d such insurance amd Bomrower was required to make separately designated payments
toward the premiuirs jor Mortgage Insurance, Bomower shall pay the premiums required to obtain
coverage substantially- equivalent to the Momngage Insurance previously in effect, at a cost sybstantially
equivalent 1o the ¢cost ¢’ Porcower of the Mortgage Insurance previously in effect, from an alternate
mortgage insnrer selected by Lender, If substantially equivalent Mortgage Insurance coverage is -not
available, Borrower shall conti/iue t= pay to Lender the amounr of the separately designated payments thet
were due when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refindable loss ‘esetve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the tact Giat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or caruings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance covsraze (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is obtained, and Lender requires
separately designated payments toward the premiun's for Mortgage Insurance, If Lender required Morngage
Insurance as a condition of making the Loan and Domuwer was required 10 make separately designated
payments toward the premjums for Mortgage Insurance, Borrower shall pay the premiums required 1o
mzintain Mortgage Insurance in effect, or to provide o ron-refundable loss reserve, uatil Lender's

g requirement for Morgage Insurance ends in accordance with awy written agreement between Borrower and
! Lender providing for such termination or unril termination is required by Applicable Law. Nothing in this
Section 10 affects Botrower's obligation to pay interest at the rawe providod in the Note.

Mortgage Insursnce reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower iz nol a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force £am time to time, and may
enter into agreements with other parties that share or modify their risk, or rednc: losres, These agreements

! are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make paymer.s wing any source
of funds thar the mortgage insurer may have available (which may include funds abtaine2 fiom Mortgage
Insurance premijums).

As$ a result of these agreements, Lender, any purchaser of the Note, another mnsurer, a0y rzinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indireetly) auircn's that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements willi not increase the amount
Borrower will owe for Mortgage Insurance, and they will mot entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to bave the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not [essened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed {0
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the |
repairs aud restoration in a single disbursement or in a series of progress payments as the work is
completed “:Ip'ess an agreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous roceeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneous Froreeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misc:llaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dze, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be |
applied in the order provides for in Section 2.

In the evem of a tuia! taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 4 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe:.

In the event of a partial takipg, destruction, or loss in value of the Property in which the fair market
value of the Property immediately beiore the partial taking, destroction, or loss in value is equal to or
greater than the amount of the sums secrzed by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Rorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the “ctal amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividea by (b) the fair market value of the Property
immediately before the parrial taking, destruction, ovlass-in value, Any balatce shall be paid to Borrower,

In the event of a partial taking, destruction, or lois ia value of the Property in which the fair market
value of the Property immediately before the partial taki:(z -destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaazors Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are th2g due.

i the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an avarZ to seule a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice & eiven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 10 restoration or repair of the Propertty or to the
sums secured by tiis Security Instrument, whether or not then due. "Opposing Pty means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower b a right of action ia
regard 10 Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or crimine, ir bagun that, in
Lender's judgment, could result in forfeimure of the Property or other material impairmzar of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such 2 deizalt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the acrion or proecesding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Propeny

are hereby assigned and shall be paid to Lender, )
iscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Ingtrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Iuterest of Borrower or to refuse 10 extend time for payment or otherwise modify

Borrower or any Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amourt then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secutity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
termns of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Securiry
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
mske any «ccommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cousent.

Subject 1o fae provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's oblig-4io)s under this Security Instrument in writing, and is approved by Lender, shall obtajn
all of Borrower's rgits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations .né diability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ant sgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigas of Lender.

14. Loan Charges. Lencer rzay charge Borrower fees for services performed in commection with
Borrower's default, for the purpuse of nrotecting Lender's interest in the Propenty and rights under this
Security Instrurnent, including, but rot inited to, atlomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence ¢« éxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed a5 « rroYibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seciwyrr Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxir=m lomn charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail oe reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already coliected from Borrower which exceeded permirted
limits will be refunded to Borrower. Lender may choose 0 make this refund by reducing the principal
owed under the Note or by making 2 direct payment 1o Byrrower. If a refund reduces principal, the
reduction will be trested as a partial Prepayment without any zicpayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accrytanice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of ac'ion Komrower might have ariging out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnectior /it this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirucient shatl be deemed to
bave been given to Borrower when mailed by first elass mail or when actually dslivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notisc o all Borrowers .
unless Applicable Law expressly requires otherwise. The notice address shall be th: Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower s141 promptly
notify Lender of Borrower's change of address, If Lender specifies = procedure for reportiar Rorrower's
change of address, then Borrower shall only report a change of address through thar specified mncedure.
There may be only one designated notice address under this Security Instrument at any one titae. Any
notice to Lender shall be given by delivering it ot by mailing it by first class mail to Lender's address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given 1 Lender until acraally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicsble Law requirement will satisfy the corresponding requirement under this Security
[nstrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is locared. All tights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agfee by comtract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrurnent or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securiry Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument; (z) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word “may” gives sole discretion without any obligarion to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trousfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i.; th. Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemdnt. the intenr of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any ar. of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a narural persci 7nd a beneficial jnterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sems secured by this Security
Instrument. However, this ontion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optiur: Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 50 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumws secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration ofthis, period, Lender may invoke any remedies permitted by this
Security Instrument without further notice v demand on Borrower.

19. Borrower's Right to Reinstaie &f‘or Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforceraent. of this Security Instrument discontinued a any time
prior to the earliest of: (2) five days before sale ¢f the Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law irigit specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Aecurity Instrument. Those counditions are that
Borrower: (2) pays Lender all sums which then would be @us woder this Security Instrament and the Note
as If no acceleration had occurred; (b) cures any default of any rider covenants or agreements; (c) pays all
cxpenses incurred in enforcing this Security Instrument, including, bat not limited to, reasonable artorneys'
fees, property inspection and valuation fees, and other fees incurred foi ide purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; anc (d) takes such action as Lender may
reasonably require 1o assure that Lender's interest in the Property nad rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securisy Tastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may -cquire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as ielected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's cherk, provided any
such check is drawn upon an institation whose deposits are insured by a federal agenc’, in trumentatity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secuniy Inswument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. duwever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial it tevest in
the Note (together with this Security Instrument) can be sold ene or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated o a salc of the Note. If there is a change of the Loan
Servicer, Borrower wil! be given written notice of the change which will state the name and address of the
new Loan Segvicer, the address 1o whick payments should be made and any/other information RESPA
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requires in connection with 2 notice of mansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Ioan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursnant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securicy Instrament, until snch Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period wil'‘be) deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te”cnre given to Borrower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursuar: o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of wis Section 20.

21. Hazardous Svlstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as tox!c ur hazardous substances, pollutants, or wastes by Environmente] Law and the
following substances: gasoline, Yerosene, other flammable or toxic petroleumn products, toxic pesticides
and herbicides, volatile solvems, ipuerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federd luws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentzl protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actiow; % defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can causs —contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, 1:22, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substazces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proper.y (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () whirl, due to the presence, use, or release of 2
Hazardous Substance, creates a condition that adversely affects-ie valne of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on'the Property of small quantities of
Hazardous Substances that ave generally recognized to be appropriare %0 uoarmal residential uses and to
maintenance of the Property (including, but not imired to, hazardous substannes “a consumer products).

Bomower shall promptly give Lender written notice of (2) any investigaticn, claim, demand, lawsnit
or other action by any govermmental or regulatory agency or privale party involviny the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiowlxdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, 1elzas~or threat of
release of any Hazardous Substance, and (c) any copdition caused by the presence, use or'rslease of a
Hazardous Substance which adversely affects the value of the Property, If Borrower leamns, ov-isnotified
by any govermnmental or regulatory authornty, or any private party, that any removal or other reniediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial gctions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Clesnup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covepant or agrecment in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and foreclosure. It the default is not cured on or before the date specified in the notice, Lender at its
option m-y require immediate payment in full of all sums secured by this Security Instrument
without furtper demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitld ‘o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nr¢ hmited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upca ravment of all sums secured by this Security Instrument, Lender shall reiease this

- Security Instrument. Borrewer shall Pay any recordation costs. Lender may charge Borrower a fee for

releasing this Security lnstrumedr, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permined up<er Applicable Law,

24. Waiver of Homestead, In acso-dance with Ilinois law, the Borrower hereby releases and wajves
all rights under and by virme of the Ilineis Lomestead exemption laws,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanrs contained in this

Security Instrument and in any Rider

Wi

executed by Borrower and recorded with it

(Seal)

7z ‘I/
é///{“w %X/fzfj

// - / _
/" marory aoc{:éow, J:.-U -Borrower

& (Seal)

2 -6(1L) 005
(1]

CAROL G. JOI-&'S@’ ! -Bartower

(Seal) {Seal)
‘Borrowsr -Borrower
(Sea) [ __ (Seal)
-Borrower “Borrower
(Seal) a (Seal)
-Borrower -Borrower
0035799352
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» \
stumormggor, O\ coy
_[, ) . \\ ’ Not L . H
state do hereby certify that \S\NX (\ e (! a Notary Public in and for said county and

\} O\ E&\*\%QWE(L N CQ&Q\ & @N\goq

personally known 10 me to be the same person(s) whose name(s) subscribed 10 the foregoing instruan;,
appeared before me this day in person, and acknowledged that

: ; _ he/she/they signed and delivered the said
instnrment as his/het/their free and voluntary act, for the yses and purposes therein set forth,
Given under my hand and official seai, this \Q day of m \ ‘;{@}

My Commissica Fxpires 'O\\‘D\\\OB

OFFICIAL sé,o;s-ir ’
CYNTHIA D. MITCHZL.
NOTARY PUBLIC - STATE OF INOIS

MY COMMISSION EXPIRES APRIL 4, oo 0
W
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