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DEFINITIONS

Words used in multiple sections of this document sre-d=fined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the w.ege of words used in this document are also provided
m Section 16.

(A) "Security Instrument”" means this document, which is dawe /s~ February 22, 2002
together with all Riders 1o this document. '
(B) "Borrower" i8S  TALIVALDIS T. GAROZA AND

DARLENE J. GAROZA , Eusband and Wi€e, ns Joint Tenanta

19-0%-([L00

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electroni¢ Registration Sysiems, Inc. MERS is a separate corporation that is acting
solely as & nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Dejaware, and has an address and
telephone number of P.O. Box 2026, Flmt, ME 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is AURORA LOAN SRRVICES INC.,A DELAWARE CORPORATION

Lenderisa PELAWARE CORPORATION

organized and existing under the faws of DELAWARE

(E) "Note" means the promissory note signed by Borrower and dated gehrenary 22, 2002
The Note states that Borrower owes Lender

PORTY TWO THOUSAND FIVE HUNDRED WINETY FOUR & 00/100 Dollars
U.8.% 42,594.00 ) Pplus interest. Borrower has promised to pay this debt in regular Periodic
Payments znd to pay the debt in full pot later than yapsh 1, 2017 .

(F) "Propiut" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" meins) the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note. andall sums due under this Security Instrument, plus interest.

(H) "Riders" means al. Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be execured by Borrower [check box as applicable}:

[ Adjustable Rate Rider . Condominium Rider [} Second Home Rider
(] Balloon Rider (] riacned Unit Development Rides [ 14 Family Rider
{ X VA Rider ["] niweekly Payment Rider [_! Other(s) [specify]

() "Applicable Law" means all controflng spplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Asscsezaents” means all dues, fees, assessments and other
charges that are imposed om Borrower or the Propedty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Fumds Transfer” means any transfer of funds, siner than a transaction originaied by check,
draft, or similar paper instrument, which is initialed through an elctr¢nic terminal, telephonic instrument,
computer, O magnelic tape 50 as 0 order, instruct, or authorize a Vizancial instinution w© debit or credit an
account, Such term includes, but is not lLimited to, point-ofsale tiawfers, automated teller machine
(ransactions, transfers initiated by telephons, wire transfess, and antomated ciearinhouse transfers.

(L) "Escrow Items" means those ilems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settement, award of daizages..ar proceeds paid by
any third party (other than insurance procéeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pars of the Property;
(ii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as (o, th value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or decaul. on, the
Loan,

{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Insaument.

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tme,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 a
"ederally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan™

under RESPA.
o>
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{(Q) "Successor in Interest of Borrower" means any party that has taken tie to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to [ender: (i) the repayment of the Loan, and il renewals, exiensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Secority Instrument and the Note. For this purpose, Borrower does hereby morttgege, grant and comvey
1o MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property locad inthe  couaty

(Type ~< Re-ording Jurisdietion) of ook [Name of Recording Jurisdiction):

All thiat traoct or parcel of land as ghown on Schedule "A" attached
pereto vilish is incorporated herein and made a part hereof.

Parcel ID Number:  18021160070000 which currently has the address of
4231 CUSTER AVENUE ) [Sweet]
LYONS [City] , Illinois 60534  [Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erect:d on the property. and all casements,
appurtenances, and fixpures now or hereafier a part of the property. All 1212 22Nts and addirions shall also
be covered by this Security Instrument. All of the foregoing is referred to ip =iz Security Instrument as the
"Property.” Borrower umderstands and agrees that MERS holds only legal titlc to the interests granted
by Borrower in this Security Instrument, bu, if necessary to comply with law or custom. MERS (as nominee
for Lender and Lender’s successors and assigns) has mhe right: to exercise any o1 all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take &=y “ction required of
Lender includiog, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corvesed and has
the tight to morngage, grant and convey the Property and that the Property is unencumbered eicept for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for mationsl use and non-uniform
covenants with limited variations by jurisdiction to constinze a uniform security instrument covering real

operty.
UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imerest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shail also pay funds for Escrow Items

“’L_Qg”
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pursuant 10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
carrency. However, if any check or other instrument received by Lender as payment under the Note of this
Securiry Instrument is returned ® Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one 0f more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided amy such check is drawn upon an instinztion whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or &t
such other location as may be designated by Lender in accordance with the potice provisions in Section 15.
Lendri mjy remim any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan <rrent, Lender may acceps any payment or partial payment insufficient to bring the Loan current,
without widve: of any tights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bir: Lender is not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Paymer( i applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may aofs such unapplied funds until Borrower makes payment to bring the Loan current. It
Borrower does not 4o £0.within a reasonable period of time, Lender shall either apply such funds or rewm
them to Borrower. If not apriid easlier, such funds will be applied to the outstanding principal balance under
the Note immediarely prior <0 {oreclosure. No offset or claim which Borrower might have now or n the
fature against Lender shall relievs BGrrower from making payments due under the Note and this Security
Instrument ot performing the covelans and agreements secured by this Security Instrament.

2. Application of Payments or Orrseds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be ampticd in the following order of priority: (a) interest duc under the
Note: (b) principal due under the Note; (c) anounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it Fecanie due. Any remaining amounts shall be applied first 0
late charges, second [0 any other amounts dug unGar <ils Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2’ delinguent Periodic Payment which includes 2
sufficient amount to pay any lawe charge due, the payment £iay ie applied to the delinquens payment and the
late charge. If more than one Periodic Payment is outstanding. ! cuder may apply any paymens received from
Borrower 1o the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is appiisd 0 the full payment of one or more
Periodic Payments, such excess may be applied to any late charges die. Volumary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procoeds 10 principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodi; Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic I'ayments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment Ol %t due for: {3)
taxes and asscssments and other items which can attain priority over this Security Instru<ievs as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if aty, (¢) premiums
for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance prem’oms, if any,
or any sums paysble by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination or ai any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow TIter.
Bortower shall prompily fumish to Lender all sotices of amounts 10 be paid under this Section. Borrower
shali pay Lender the Funds for Escrow lems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Tiems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Fscrow Hems at any time. Any such waiver may only be in writing. In the event of such waiver, Bortower
shall pay directly, when and where payable, the amounts due for any Bscrow Items for which payment of

(-\!—f‘
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation o make such paymenis and
to provide receipts shall for all purposes be desmed 10 be a covenam and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used Section 9. If Borrower is obligated 1o pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails (o pay the amount due for an Escrow Item,
Lender may exercise its vights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Y énder may, at any time, collect and hold Funds in an amount (a) sufficiens to permit Lender to apply
the Funas at the ume speciﬁedunderRBSPA.aud(b)mlwexceedlhemaximum amount a lender can
require uner) RESPA. Lender shall estimaie the amount of Funds due on the basis of current data and
reasonable estinates of expenditures of firure Escrow liems or otherwise i accordance with Applicable Law.

The Funds i@} be held in an instinwion whose deposits are insured by a federal agency, instrumentality,
or entity (including ewer, if Lender is an instinmion whose deposits are so insured) or in any Federal Home
Loan Bank, Lender o'l apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shali not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifyne &< Escrow liems, unless Lender pays Borrower imserest on the Funds and
Applicable Law permits Lender to rte such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid oa the Funds, Lender shall not be required to pay Borrower apy inferest or
earmings on the Funds. Borrower and(Leader can agree i writing, however, that interest shall be paid on the
Punds. Lender shall give 1o Borrower, without charge, an amuual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in ercrovy, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance wit-RPSPA. I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower s fequired by RESPA, and Borrower shall pay o
Leader the amount necessary to make up the shortage i 2ccordance with RESPA, but in 10 more than 12
monthly payments. I there is a deficiency of Funds held ip erirow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall par *v Lender the amoun! necessary to make up
the deficiency in accordance with RESPA, but in no mose than 12 meiasy payments.

Upon payment in full of all sums secured by this Security [nsinrme:t, Lender shall promptly refund to
Borrower any Funds held by Leader.

4, Charges; Liens, Bomower shall pay all taxes, assessments, <hriges, fines, and impositons
attributable to the Property which can attain priority over this Security Instrmept, leasehold paymeals or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow ltemns, Borrower shall pay thera in the manner providzd ir Section 3,

Botrower shall promptly dischargze any lien which has priority over this Secwity” Tosirument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a mar.er accepiable to
Lender, but only so long as Borrower is performing such agreement, (b) contests the lien in good faith by, or
defends against enforcement of the fien in, legal proceedings which in Lender’s opinion operate [0 prevent the
enforcement of the lien while those proceedings are pending, but cnly wntil such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satsfactory 0 Lender subordinating the lien to this
Security Instrument. If Lender determines that any pant of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the hen. Within 10

gl
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, cartheuakes and floods, for which Lender requires insurance. This
ipsurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The i quiance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprov> - Borrower’s choice, which right shall not be exercised urreasomably. Lender may require
Botrower (0 1ay, in connection with this Loan, either: (a) 2 one-time charge for flood zone determination,
certification 74d tracking services; or (b) a ome-time charge for flood zone determination and certification
services and sutseduent charges each time remappings or similar changes occur which reasonably mught
affect such determi:abao or certfication. Borrower shall also be responsible for the payment of any fees
imposed by the Federa! Faergency Management Agency in connection with the review of any flood zone
determination resulting from a objection by Borrower.

If Borrower fails to izavriain any of the coverages described above, Lender may obtain insurance
coverage, a1 Lender's option an’ Borrower's expemse. Lender is under o obligation 1o purchase any
particular type or amount of covesare, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity .n e Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater vr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranc¢ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Aly amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiis Scourity Instrument. These amounts shall bear interest
the Note rate from the date of disbursement and shali-be yavable, with such interest, upon notice from Lender
to Borrowet requesting payment.

All insurance policies required by Lender and remewwss of such policies shall be subject o Lender’s
right to disapprove swch policies, shall include a standard yroiigage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have t4 right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lexder all receipts of paid premiums and
resewal notices. If Borrower obtains any form of msurance coverage, nn herwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mehude a sicudrid mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payes.

Io the event of loss, Borrower shall give prompt natice 1o the insurance cartie and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrover ctherwise agree in
writing, any insurance procecds, whether or not the underlying insurance wes required-yy i snder, ghali be
applied to restoration or repair of the Property, if the restoration or repair i¢ economiculy feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ibe right to
hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure ‘e work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjustets, or other third parties, retained by Borrower shall not be
paid out of the inswrance proceeds and shall be the sole obligation of Borrower. If the vestoration or
repair is oot economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or mot then due, with the

77
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excess, if any, paid to Borrower. Such insurance procesds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and sewtle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to sertle a claim, then Lender may negoriate and seftle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instruroent, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiuras paid by Borrower) under all insurance
policies Covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may use o= insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or it 3ocurity Instrument, whether or not then due.

6. Occupsincy. Borrower shall accupy, establish, and use the Property as Barrower™s principal residence
within 60 days-a®cy the execution of this Security Insrument and shall continue to occupy the Property as
Borrower’s princiya’ residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasomably withheld, or unless extenuating circumstances
exist which are beyona sorrower's control.

7. Preservation, Mainrasince and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prorzty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residiL in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or deci#acine in value due to its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is not ¢co.ovically feasible, Borrower shall promptly repair the Property if
damaged o avoid further deterioration o1 (amage. If insurance or comdemmnation procecds are paid in
connection with damage 1o, or the taking of, ths Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released g0%cads for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymem-ur/in a serics of progress payments as the work is
completed. If the insurance or condermation proceeds ¢i¢.ant sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the conv4#%on of such repair or restoration.

Lender or its agent may make reasonable catries upon ‘#nd inspections of the Property. If it has
reasonzble cause, Lender may imspect the interior of the improvemy.ats' \on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection sp4+if; g such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dasig the Loan application process,
Borrower or any persous or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material e resemtations include, but
are not Limited to, representations concerning Borrower’s occupancy of the Property as Boriower’s principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security trstrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumer(, (3) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights wuer this
Security Instument (such as a proceeding in banknuptcy, probate, for condemnation or forfeinire, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonzble or appropriate to protect Lender’s imerest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
bas priority over this Security Instrument; (b) appearing in cowt; and {c) paying reasonable
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aftorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 1o, enteting the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities tuned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
dury or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amoumts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
paymen’

1/ th's Security Inswrument is on a leasehold, Barrower shall comply with all the provisions of the lease,
If Botrowi acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees 10 the rierger in writing.

10. Morgase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pay the premiums required to maintain the Morigage Insurance i effect. If, for apy reason,
the Mortgage Insurrice coverage required by Lender ceases to be available from the morigage insurer that
previously provided 4ucd insurance and Borrower was required fo make separately designated payments
toward the premiums %or Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to tae Mrrigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgaze Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantiall' equivalent Mortgage Insurance coverage is not avaitable, Borrower shall
contife to pay to Lender the amoust of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a not-refundable loss
reserve in lieu of Mortgage Isurance. Suh 1ot reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Iende: shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lander can no longer requirs 1ocs reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender require) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately derignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as @ copdition of making the Loan and Borrower was
tequired to make separately designated payments toward ine premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuraare 'a effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance exv's @ accordance with any written agreement
between Borrower and Lender providing for such termination or unil wrmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay wveres a1 the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases t: Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pany o ¢ Mortgage Insurance.

Morigage insurers evaluate their total risk on ali such insurance in force fiowa time to time, and may
eriter inty agreements with other parties that share or modify their risk, or reduce losies. These agreemenis are
on terms and condirions that are satisfactory to the mortgage insurer and the other partv.{or parties) to these
agreements. These agreemenis may require the mortgage isurer to make payments usirg an source of funds
that the mortgage insurer may have available (which may include funds obtained from Mearsge Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ‘eirsurer, any
other emtity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts wa. derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such sgresment provides that an
affiliste of Lender takes a share of the imsurer’s risk in exchange for a shave of the premiums paid w the
insurer, the axrangement is often termed "captive reinsurance,” Further:

(a)AnysuchagreememwillnotaffecttheamoumsthatBorrowerhasagreedtopaymr
Mortgage Imumnce,oranyﬂtwrknmofﬂnhmn.Suchagmamentswiﬂmtmcrmeﬂmmum
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h)Am?suchagreementswillnntatfectﬂwrig}ﬂsBorrowcrhasﬁfany-withrespedtothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Witiats: | ( (\ !
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Insurance, to have the Mortgage Inswrance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceliation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to bold such Miscellansous Proceeds until
Lender has had an opporfunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restaration in a single disbursement of in a series of progress payments as the work is completed. Unless an
agreemt is made in writing or Applicable Law requires interest to be paid on such Miscellapeous Proceeds,
Lencir <kall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
vestoratica o Fepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds «bal, be applied to the sums secured by this Security Instrumens, whether or not then due, with
the excess, if anv, paid to Borrower. Such Miscellanteous Proceeds shall be applied in the order provided for

in Section 2.
In the event of ‘4 total taking, destruction, or loss in value of the Property, the Miscelianeous Proceeds

shall be applied to the svms secured by this Security Instrumens, whether or not then due, with the excess, if
any, ?g;d o Borrower.

the event of a partial iaking, destruction, or loss in value of the Property in which the fair market
value of the Property immediareiy before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Rorrower and Lender otherwise agree in writing, the sums secured by this
Security Insorument shall be reducell ry the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of th sums secured immediately before the pardal taking, destruction,
or loss in value divided by (b) the fair ma<x7 value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shal be paid 1o Borrower.

In the event of a partial taking, destruction, or (oss in value of the Property in which the fair market
vatue of the Property immediately before the partidl 1.king, destruction, or loss in value is less than the
amount of the sums secured immediately befors the parvial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ase'dh2n due.

If the Property is abandoned by Borrower, or if, afier noti'= oy Lender to Borrower that the Opposing
Party (a5 defined in the next sentence) offers to make an award to seule  claim for damages, Borrower fails
to respond to Lender within 30 days after the date the potice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the PigixTly or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party* means tue iairi party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acti o ix regard to Miscellaneous
Borrower shall be in default if any action or proceeding, whether civil or criminsl. is begun that, m
Lender's judgment, could result in forfeiture of the Property or other material impairme it of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defawii aps, acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be cisriissed with a
ruling that, in Lender's judgment, precludes forfeinire of the Property or other material upairment of
Lender’s interest in the Property or tights under this Security Instrument. The proceeds of any award.cr claim
for damages that are attributable 1 the impairment of Lender's interest in the Property are hereby assigned

and shall be paid o Lender. i .
All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property sball be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
paymen: or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by ? original Borrower or

itizls; {
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of paymenis form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-sigmer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inferest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accrmmodations with regard to the terms of this Security Instrument or the Note withowt the co-signer’s
COnseLLt,

Subr<ct to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations wder this Security Iastrument in writing, and is approved by Lender, shall obtain all of
Borrower's rghis and benefits under this Secutity Instrument. Borower shall not be released from
Borrower’s obiigaaons and liability under this Security Instrument unless Leader agrees to such release m
writing. The covezaris 2nd agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the surcessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowes fees for services performed in connmection with
Borrower’s default, for the prmase of protecting Lender’s interest in the Property and cights under this
Security Instrument, including ‘out not limited to, attorneys fees, property inspection and valuation fees. In
regard to any other fees, the ahserie of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construec 25 2-prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sé2v: % Instrument or by Applicable Law.

If the Loan is subject 10 a law which ¢3¢, maximum loan charges, and that law is finally imterpreted so
that the interest or other loan charges colleciza or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge sbal us reduced by the amount necessary 10 reduce the charge
to the permitted limit; and (b) any sums already collected frem Botrower which exceeded permitted linits
will be refinded to Borrower, Lender may choose t muks this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the reducrion will be
treated as a partial prepayment without any prepayment chores (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sin jefund made by direct payment o Borrower
will constitute a waiver of any right of action Borrower might hav 2 arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in conne tior, with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secwity Fistrument shall be decmed to have
been given to Borrower when mailed by first class mafl or when actuLiy delivered to Borrower’s notice
address if sent by other means. Notice o any one Borrower shall constitirz noace t all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be” (ne ‘Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifiss a procedure for reparting Paivower's change of
address, then Borrower shall only report a change of address through that specified precedvr;e. There ruay be
only one designated notice address wnder this Security Instrument at any one time. Any nodre iy J.ender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein upless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secur'ey instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice (equired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
comained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicidy allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreemewt by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

T
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Insmument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phral and vice versa; and (c) the word "may" gives sole discretion without any obligation o take
any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

' 18. Trausfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those brpeficial interests transferred in a bond for deed, contract for deed, installment sales contract Or escrow
agrecmes:., the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If el rr-any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is
1ot 2 natrs! p#oson and a beneficial interest in Borrower is sold or wansferred) without Lender’s prior written
consent, Leuder »sy require immediate payment in full of ail sums secured by this Security Instrument.
However, this opiiop si2!1 not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciser this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of tici less than 30 days from the date the notice is given in accordance with Secrion 15
within which Borrower must vy all sums secured by this Security Instrument. ¥ Borrower fails to pay these
sums prior to the expiration of thic-neriod, Lender may invoke any remedies permiwed by this Security
Instrument without further notice o demiand on Borrower,

19. Borrower’s Right to Refastite After Acceleration. If Borrower meets cerain condftions,
Rorrower shall have the right to have enforc:mant of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of iz Property pursuant to Section 22 of this Securiry Instrument;
(b) such other period as Applicable Law might spocii for the ermination of Borrower's right to reinstate; or
() entry of a judgment enforcing this Security Yastrvment. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thi: Sorurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenuws rr agreements; (c) pays all expenses incurred in
epforcing this Security Instrument, including, but not firutid to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the prarase of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes zuch action as Lender may reasonably
require to assure thar Lender’s imerest in the Property and righ:s upder this Security Instrumen?, and
Borrower’s obligation to pay the sums secured by fhis Security Instrumiers, shall continue wnchanged unless
as otherwise provided under Applicable Law. Lender may require that Borroy-er yay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender:(s) cash; (b) money order; (¢)
centified check, bank check, weasurer's check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, nstrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligarions ceruw hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall 107 apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial ntz1o<t in the
Note (together with this Security Instrument) ¢an be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that coliects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written potice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires m comnection wiih a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s action$ pursuant to this Security
Instrument or that alleges that the other party hias breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
complisace with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonai’. period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period waisk must elapse before certain action can be taken, that time period will be deemed to be ressonable
for purposes o ihis paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22 api e notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the potice an< orortunity to take corrective action provisions of this Section 20.

21, Hazardous Sobstances, As used in this Section 21: (2) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoliic, keroseqe, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvemts, mate/ials|containing asbestos or formaldehyde, and radioactive materials; (b)
*Bnvironmental Law” means federai izws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental prowesaon; (c) "Bovironmental Cleanup” intludes any response action,
remedial action, or removal action, as defines in Environmental Law; and (d) an "Environmental Condition"
means & condition that can cause, contribute 10, or othorwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the presanez, use, disposal, storage, ar release of any Hazardous
Substances, or threaten to release any Hazardous Suisiéwces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Progeriy)(a) that is in violation of any Environtuental
Law, (b} which creates an Environmental Condition, or ()} wuch, due to the presence, use. or release of a
Hazardous Substance, creates a condition that adversely affecic e valne of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propeny of small quantities of Hazardgus
Substances that are generally recognized to be appropriate to pormal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances i consumer nautacts).

Borrower shall prompdy give Lender written notice of (a) any investigaucn, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviug the Property and any
Hazardous Substance or Bnvironmental Law of which Borrower has actual imoviedge, (b) amy
Environmental Condition, including bur not Iimited to, any spilling, leaking, discharge; ccliass or threar of
release of any Hazardous Substance, and () any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i perified by
any governmental of regulatory authority, ¢t any private party, that any removal ot other remediadoy of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,

e
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and () that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament, foreclosure by judictal proceeding and sale of the Property. The notice shall
furthe: ‘nform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréclsore. It the default is not cured on or before the date specified in the notice, Lender at its
option may-o-gvire immediate payment in full of all sums secured by this Security Instrument without
further derdasy wd may foreclose this Security Instrument by judicial proceeding. Lender shall be
emtitled to colleci-2%} cvpenses incurred in pursuing the remedics provided in this Section 22, including,
but not limited to, reasrnsble attarneys’ fees and costs of tithe evidence.

23. Release, Upon pavreni of all sums secured by this Security Instrument, Lender shall release this
Security Mnstrument. Borrower sheli-oay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Aprlicable Law.

24. Walver of Homestead. In accorcarice with Nlinois law, the Borrower hereby releases and waives
all rights under and by virwe of the Ilinois home.ean exemption laws.

25, Placement of Collateral Protection Insucews:, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreezaim with Lender, Lender may purchase insurance at
Borrower’s expensé to prolect Lender’s interests in Borrowe: # collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases rmay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the cuilaisral, Borrower may later cancel any
insnrance purchesed by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agresment. If wrodir purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, iuclpding interest and zny otber
charges Lender may impose in comection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be'a'ded to Borrower's (otal
outstanding balance or obligation. The costs of the insurance may be more than ‘e cost of insurance
Borrower may be able to ohtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Tl 7

Witnesses:

TALIVALDTS T. GAROZA rower

O&UQ LM%/ (Seal)

DARLENE :I’ Borrower

_ . (Seal) (Seal)
-Br.oriwer <Barrower
(Seal) Z. (Seal)
-Borrower -Bomrower
{Seal) (Seal)

" «Borrower -Borrower
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STATE OF ILLINOIS, ( County s5:
i, Sally A EvANS , a Notary Public in and for said county and
state do hereby certify that

Telwnldis T Garoza_
Tarbene o Garoza., LusEAND ANY
At WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appear~d hefore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumsnt as his/her/their free and volumtary act, for the uses and purposes therein set forth.

Giver Guder my hand and official seal, this A2, dayof %/ebruuxn/ ’ O

My Commission xpire=; O |~ \lo 0o %‘/% 9/ m

{ &I "OFFICIAL SEAL
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22nd day of
February » 2002 . and is incorporated into and shall be deemed to amend and supplerment the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith, given
by the undrssiymed (herein "Borrower") to secure Borrower's Note
AURORA LOAN SERVICES IRC.

(herein "Lender”) ino covering the Property described in the Security Instrument and located at

4231 CUSTER AVENUE, LYONS, ILLIHQIS 60534
(Propenty Address)
VA GUARANTEED LOAN CO%ENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows:
If the indebtedness secured hereby be guaianieed or insured under Tifle 38, United States Code, such Title and
Regulations issued thereunder and in eriect on the date hereof shall govemn the rights, duties and lisbilities of
Borrower and Lendsr, Any provisions of i Security Insrument or other instruments executed in connection with
said indebtedness which are inconsistent with s fitle or Regulations, including, but not imited to, the provision

Yender may accelerate payment of the secured indeh.edn:ss pursuant o Covenant 17 of the Security Instrument,
are hereby amended or negated to the extent necessary t conform such instruments to said Titde or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "iat charge” not exceeding four per centim (4%) of the
overdue payment when paid wore than fifteen (15) days afes De due date thereof to cover the extra expénse
involved in handling delinquent payments, but such "late charge’ s0711 not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such sroceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o i its guaranty in full amount within
60 days from the date that this loan would normally become eligible for suzh gearanty committed upon by the

Department of Veterans Affairs under the provisions of Title 38 of the U.3. Onde "Veterans Benefits,” the
Mortgagee may declare the ndebtedness hereby secured at once due and payable an mpy foreclose immediately or

may exercise any other rights herennder ot take any other proper action as by law providvd.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payadle 1pea transfer of the
property securing such loan to any transferee, unless the acceptabitity of the assumption of the lo.a is established
pursuant to Section 3714 of Chapter 37, Tite 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject 10 additional covenanis an( agreements
as set forth below:

(s) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan holder of its authorized
agent, as trusiee for the Department of Veterans Affairs, If the assumer fails to pay this fee at the time of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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transfer, the fee shall constinte an additional debt to that aiready secured by this instrument, shall bear interest at
the rate herein provided, and, at the optien of the payee of the indebtedness hereby secured or any transferee
thereof, shall be immediately due and payable. This fee is antomarically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determming the

creditworthiness of the assumer aod subsequently revising the holder’s ownership records when an approved
transfer is completed, The amount of this charge chall not exceed the maximum established by the Department of

Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) A3SUMPTION INDEMNITY LIABILITY: if this obligation is assumed, then the assumer hereby agrees
to assume 4l o the obligations of the veieran under the terms of the instruments creating and securing the Joan. The
asswmer furtiier agrees to imdemuify the Depariment of Veterans Affairs to the extent of any claim payment arising

from the guaransy o2 ‘asurance of the indebtedness created by this instrument.
IN WITNESS WHEKECE. Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

<Borrower

«Borrower

-Borrower
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EXHIBIT A 0024~
1

THE SOUTH HALF OF LOT 9 IN BLOCK 5 IN RICKERS OGDEN GARDENS, A SUBDIVISION OF
PART OF THE WEST HALF OF THE NORTHWEST QUARTER OF SECTION 2, TOWNSHIP 38
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF OGDEN
AVENUE AMD NORTH OF THE CENTER LINE OF PLAINFIELD ROAD, IN COOK COUNTY,
TLLINOIS.

City of Lyons

TAX ID#18-02-116-007




