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MORTGAGE

THIS MORTGAGE (“Security Instrumept ) is given gn the 25th day of April, 2002.
The mortgagor is STEVEN J. KENAR AND LISA D. KENAR', HIS WIFE
(“Borrower”).
This Security Instrument is given to MDR MORTGAGE CORFORATION, A CORPORATION, which is organized and
existing under the laws of the State of ILLINOIS, and whose asdress is 399 QUENTIN ROAD STE.A, PALATINE, IL,

60067
(“Lender”).

Borrower owes Lender the principal sum of ONE HUNDRED FIFTY-SEVEN THOUSAND TWO HUNDRED
FIFTY-THREE and NO/100-----Dollars (U.S. $§ 157,253.00). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument (“Note”), which provides for monthly payments; with the full debt, if not paid earlier, due
and payable on May 1, 2032. This Security Instrument secures to Lender: (a) the ripayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (b the payment of all other sums,
with interest, advanced under paragraph 7 1o protect the security of this Security Inst-ument; and (c) the performance
of Borrower’s covenants and agreements under this Securily Instrument and the Note. For s purpose, Borrower does
hereby mortgage, grant and convey o Lender the following described property located in €04% County, lllinois:

NRAIEREE R NTERER AN

+

Signing solely for the
purpose of waiving any
and all homestead rights
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Loan No: 00786858 DDEDE‘I. 14‘25‘Data ID: 219

If the amounts held UeN@E‘Fel@Iﬁﬂ;gm‘ms Pt@){c held by RESPA, Lender
shall account to Borrower for the excess funds as required by RE If the amounts of funds held by Lender at any

time Are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o make

-up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining
for all installment items (a), (b), and {(c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to_strortization of the principal of the Note; and

Fifth, to latecharges due under the Note.

4. Fire, Floud =ud Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or sussequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurances s insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure ail-nrrovements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent requirid by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any re:cwals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

Tn the event of loss, Borrower shzil give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurane company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to nosrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (2 to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applicd 17 the order in paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Praperty Any application of the proceeds 10 the principal shall not
extend or postpone the due date of the monthly paymen's wlich are referred to in paragraph 2, or change the amount
of such payments. Any €xcess insurance proceeds over au smount required to pay all outstanding indebiedness under
the Note and this Security Instrument shall be paid to the enuty legally entitled thereto.

In the event of foreclosure of this Security Instrument or osier transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insyience policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection ©f the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Befrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a lawer s<ic or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one yzar after the date of occupancy, unless
Lender determines that requirement will cause undue hardship for Borrower, or .un!.ss extenuating circumstances exist
which are beyond Borrower’s control. Borrower shall notify Lender of any extenua,ing circumstances. Borrower shall
not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable
wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandened or the loan is in default.
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. - Sorrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate infurmation or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan <videnced by the Note,
including, but not limited to, representations concerning Borrower’s occupancy of the Property as a fiin cipal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If borrower acquires
fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any €xXcess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall

be paid to the entity legally entitled thereto.

1/02 {Page 3 of 7 Pages)




UNOFFICIAL COPY

{sabey 4 jo p obey) 20/1

"A1e19100§ 211 0} wnnwaxd UBINSUT 2FEFHIOW € JUIDI 0} FunIE] S,JOpUYT 03 anp £a0s 1
SOUBINSUL JO AJMQRIIEABUN DY) USYM IOPUY] Aq pastoIaxa 9q Jou Lew uondo sy ‘Gurogaroy oy Swpueisyimion
“fqidnour yons jo Joord SAISTITC) PAWIIP 34 [[eys ‘A)ON 21) pue JuswnIsu] Anoag suy) ammsut o durunoap
Joa1ay a1ep oyl 1oy skep pg 0 juanbasqns pojep Arerarag ay jo juade pozioyine Aue Jo JuswWaElS
USNUM Y JUSLInisu] ALnoag sy £q paInoas sums 118 30 [Ivg w 1uawded sjempounm sxnbar uondo s Ie
‘AWl 10puaT ‘Joassy ep a1y woyy sAep 0 UM VY Susnopy IBUCHEN 243 Iapun 2oueInsul 10y 9[qiSye 2q o
PRUNUISIAP 10U IR 9L}y 4457 PUB JUSWINISU] AIndag STU3 J1 1841 $90I38 JomoLiog *painsuf JoN adedropy (3)
"AI121998 34} Jo
suonengar Aq pannuiad jou g 94P30[2910] 10 UONBIDSIE SZLIOYINE 10U SI0P JuduInIISu Anoag sy “pied
10U J1 3503210) pue [y ur justidrd ojerpouruy anmbas 01 ‘synejep juswAed Jo oseo Ul ur “sjyfu s Iapuor]
) m Aeieroag ol Aq panssi SUOD2INGaI SAOURISWNOND Auew Uj "AIeRIs (NH jo suonengday (p)
"SJU9A9 Juanbasqns o1 yadsor gim s fa! SATBM 10U S0P Jopua] ‘ssuawked yons annbar jou $30p Jopua|
Inq Iy ut Juowded oyerpourn annbal 0} Jopus jutad prnom JBU1 IN200 SOUBISWINIIM JT “JIATeAL ON (2)
A1e101998 o) Jo sjuawonnbas oy QM 20UBpPIOIIE
u posordde uanq jou sey npai Iog 1o sy e fuadorg o) Adnooo os S30p 2oueld 1o Iaseyaind
Y3 10 ‘aouapisal ediowmid 10y 1o STy se soueid 1o wspipind a1 4q pardnaao jou st Auadorg sy ()
pUe ‘(Ju30sop 10 as1A3) Aq ey 13410) PaLIGJSURI] BEIMIBYIO 10 PioS t]
“K1adosg a3 jo 1ed o e Juiumo 1snn e ur 152101 [ergoucq e 1o ‘fuadoig oy jo ued Jo mwo o
U uswnIsyy AIUnoag STy} £q paIndas swns Te jo Jmy v yrowded ajerpourun onnbal ‘A1eja1908 9y Jo
eaoxdde soud o yum pue ((p)-l10L7 0's' 21 7861 JO 1oV cuonmusu] Loysodaq uleusy ig-ules oy)
Jo (P)1p¢ uoRdds Surpniour) mey siqeondde 4q ponruniad ‘Teys Jopda] esosddy pax) snoympy opes (q)
USWNNSY] AJ1IN09S SIY) Ul
POUIEIL0D SUOHESNGO Joy10 Aue wiioziad 01 ‘skep &1 30 pouad e 105 ‘Suiftey £a Sinejop Jomoliog ()
Io ‘wowded Ayuow 1xou oy jo dyep anp 3y} uo 1o 0} soud
Jeswnnsu A12nasg sty 4q pannbar juswAed Auruowr L&ue ny w Ked o3 Jure; AQs1iJap JamoLiog 8]
J1 Juswnnsu] ANINoag syl 4Q paIndas suing [ie Jo Iy W jusw4ed eyerparaun annbor ‘synejap
Jwewded jo sses oYy w A1eja109g o) Aq pansst suone[ndss Aq paiu se 1dooxs ‘Aers BRIy ymeja(y (v)
193(] Jo UoPeraINY J0§ Spunels ‘g
"Are1a12g o) £q paziIoyIne s3gleyds pue 393 1297100 ABUr Iopuat rsaag ‘g
San0u Jo Suiald oy Jo shep 1 umpm 9A0GE LI 33§ SUONOR 9y} JO OIOUI 10 UO YL} 10 Ulj.o5 1 ys1es [[eys Jomollog
UM 2y BWAUSp! 201j0U 2 JomoLIog A3 Aeur Iopuar] “yustnsuy Aunoag st 1ea0 Atoud wreps Few Uorgm U9l B O
1alqns st furadoiyg o1 jo ed Aue 1B} SOUILLIDIAP 13pUaT J] “JuswnIsuy A3Indag sty o) U9y 9y} SUHBIpIOqNS Jopua]
-0} Azo10B]STIES JUSWaIde ue USI| U3 JO I9pIoY BY) WO $3.1n09s (3) 10 ‘ual] ) Jo WIW32I0JUS Y3 Wancid 03 geiado
uoruido sJgopua sy w yomym supeanosd [e89] ‘m uay oy Jo JUSWIdIONUS Jswede spustep 10 ‘Aq uay oy ey pood
Ul $1521u09 (q) ‘19pus 01 ajqedaroe Jouuew © UL uay a3y 4q painoas uonednqo o1 Jo juswAed 941 01 unum w soarfe
{e) :romoulog ssoqun WSt AUnoag sy 140 Auond Sey yotyam uat Aue 9fzegostp Apdwoid leys ramoliog
"olqeded pue anp Aoerpounur aq [leys Jopua jo uondo ayy 12 pue
‘9181 20N Y1 12 JUSWASINGSIP JO SIEP 3} WO 15a1UT 183G [[RYS SJUNCWE 2591 TIWnSUY AJUnoag sy 4Q patnass
3Q pue Iamollog JO 14ap [BEOMIpPE uB SW003q [reys ydeiSeied SI) 15pUn 10puy AQ pasIngsip sjunowe Auy
7 yderfered w1 pauonuaw swoyr 13130 pue 2oueInsul pIezey ‘saxe} Jo juswAed Suipnpur ‘Ausdosd oy) w
$IYSu s Iopua| pue £1sdold au3 Jo anfea ot 19101d 0) Aessooan SI Ioadleym Aed pue op Aew 1opuoy uay ‘(suonemnga:
10 Sme] 20i0Jua 01 10 uonEUWAPUO? 10] “Aoidniyueq w 3uipaaoosd e se yons) Lradoid oy w siysu S12puaT PIYE
Anuesymuds few ey Fuipaanord jedal ® 91 210y} Jo Yuownysuy ALINOAS ST W pawrEIud S1uAMIaISe pUE SJUBU2A0D
Joy1o Aue wiiojrad o1 spiey Jo ‘7 ydeidered Aq panmbas s)uowfed 11 10 sjUswAed 25343 aeW 0] S1e] Iomouiog J|
sjuatuied
95911 Sumuspiae sidraoar 10puaT 01 ystuny Apdword freys 1omoliog jsanbor S19pua uodn ‘fitadorg oyy w 1591971
SJapUST Joapje Aasiaape pinom Aed o) adnfey 31 uowied o1 pamo st yogm Anuo 34} 01 Avanp sum uo suoneSiqo
asoy Aed |reys Jomoniog -7 ydesdernd Ul paprpaul 10U 18 jey: suonisodunt pue sauy ‘safreys tediunu lo ejustuiniog
e Aed [eys romoiog “Aptadosg ayy wr syySny SASPUYT JO UOMDIJ0LJ PUE IIMOLIOY 0) sadiByy

SZPTIS0Z00
R ——————————————




Loan No: 00786858 ONZ2051 1 4250ae 0 219

10. Reinstatement. urmr@ EgEt(I @LA{II_f I@@rﬁimvmmedime payment in full

because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum
*” all amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorney’s fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwisz modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Burzorver or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be = waiver of or preclude the exercise of any right or remedy.

12. Successor: 202 Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrumcnt.shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b)... Brrrower’s covenants and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument but dces not execute the Note: (a) is co-signing this Security Instrument only to morigage,
grant and convey that Borrower’s.r.tCrest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by fais Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make zny accommeodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13, Notices. Any notice to Borrowei pivvided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable jav requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desigviates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or avy addzess Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemel to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrurier. shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other/provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this cid the-provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of - Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presenoe,; Use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor iiow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two tentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances tnat 42 generally recognized 10
be appropriate to normal residential uses and to maintenance of the Propeity.

Borrower shall promptly give Lender written notice of any investigation, claim, demand; l2+ssuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances’ arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.
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Loan No: 00786858 %Data ID: 219
BLJNQFFIC.LA ) =\l
By SiGNING BELOW, agrée rL.corGe this Sedurity Instrument and in any

rider(s) exccuted by Borrower and recorded with it.

.........................................................................

‘1’) KENAR*‘Borrower

é& Signing solely for the

purpose of waiving any
aﬂd—au—hemest(iad | ight%ce Betow This Line For Acknowledgment]
Soe of ILROS &> :

The foregoing instruraent was acknowledged before me this

STEVEN J. KENAR AMD.LISA D. KENAR

X Signing solely for the
vt commision o UTPOSE OF WIVINg any (Piied Naree)

and all homestead. r'qhtsm
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Loan No: (0786858 Data ID: 219
Borrower: STEVEN J. KENAR FHA Case No.

137-1706354 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th day of April, 2002, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note') to

DR MORTGAGE CORPORATION
(the "Lender") of she same date and covering the Property described in the Security Instrument and located
at:

410 CLEVELAND AVENUE

ELGIN ILLINOIS 60120
[Property Address]

THE NOTE CONTAINS PROVISTONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMZNT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGX AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiior to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CTiANGES

A) Change Date

The interest rate may change on the first day of July,"2602, and on that day of each succeeding year.
"Change Date" means each date on which the interest rate coul ¢hange.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. "Current Index" means the most recert Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer availablz, Lender will usc as a new
Index any index prescribed by the Secretary. As used in this Rider, "Secretary mens the Secretary of Housing
and Urban Development or his or her designee.” Lender will give Borrower notice, of the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a maigin of TWO and
THREE/FOURTHS percentage points (2.750 %) to the Current Index and rounding the sur 16 the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Paragraph (D) of fius Rider, this
rounded amount will be the new interest rate until the next Change Date.

()] Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

FHA Multistate ARM Rider (Page 1 of 2 Pages) 10/95
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EXHIBIT A
FILE: 02002780 \b

LOT 3 IN BLOCK 2 IN VILLA PARK ADDITION TO HANOVER, SAID

ADDITION BEING A PART OF LOT 2 OF NORTHWEST 1/4 OF SECTION 19,
TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN THE CITY OF ELGIN, COOK COUNTY, ILLINOIS.

02002780
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