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DEFINITIONS

Words used in mul_tiple sections of this docuincat are defined below and other words‘ are defined in Sections 3, 11, 13, 18, 20 and
21. Certain rules regarding the usage of words us.a in this document are also provided in Section 16.
(A) “Security Instrument” means this documer.t, which is dated _ M3y 1=~ , 2002 yogether with all Riders to

this document.
(B)“Borrower”isAﬂene F. Johnson., ulmarried

Borrower is the mortgagor under this Security Instrument.
(C)“Lender” is . FAIRFIELD SAVINGS BANK, F.8.B.

Lender is a . CORPORATION organized and existi g under the laws of UNITED STATES OF AMERICA
Lender's address is 1190 RFD, Long Grove, lliinois 80047-7304
Lender is the mortgagee under this Security Instrument.

(D) “Note™ means the promissory note signed by Borrower and dated __ Mo 1 ,_2002  The Note states that
Borrower owes Lender 0 € Hiundred Fifteen Thousand .Pgllars and Ao/100

Dollars (U.S. $ 115,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2032

(E) “Property” means the property that is described below under the heading “Transter of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges zu i i2ie charges due under the Note, and
all sums due under this Security Instrument, plus interest. ‘

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed

by Borrower {check box as applicable]:

[ Adjustable Rate Rider & Condominium Rider [ Second Home Rider

O Balloon Rider - [ Planned Unit Development Rider £ Other(s) [specify] Legatfgseription
DAI-4 Family Rider _ O Biweekly Payment Rider : :

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed
on Borrower or the Property by a condominium association, homeowners association or similar organization.

{J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiatcd through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct,
or authorize a financial ‘institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers,
automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrow Items” means those items that are described in Section 3.
(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third party (other
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Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may
be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment ot partial payment
if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period
of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this Sccurity Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall be arplied in the following order of priority: (a) interest due under the Note; (b) principal due under the Note; (c)
amounts due under Sectii: 3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall Le 7pnlied first to late charges, second to any other amounts due under this Security Instrument, and then
to reduce the principal balarie of the Note.

If Lender receives a payment fiom Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any
late charge due, the payment may be arplied to the delinquent payment and the late charge. If more than one Periodic Payment is
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extent
that, each payment can be paid in full. To the cx<cnt that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, 2z Miscellaneous Proceeds to principal due under the Note shall not extend
or postpone the due date, or change the amount, of the Pei12dic Payments.

3. Funds for Escrow Items. Borrower shall pay to Leider s the day Periodic Payments are due under the Note, until the Note
is paid in full, a sum (the “Funds”) to provide for payment of aynounts due for: (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien or encumbrante #n the Property; (b) leaschold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Len<er under Section 5; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payment =i *ortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow ltems.” At originaticn.or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be-escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all.notizes of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowei’s obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or a'i Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation (o make such payments and to
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this SeCuii?y lnstrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pufsuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 ai:d pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximum amount a tender can require under RESPA. Lender shall estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items no later than the time specified under RESPA. Lender shail not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and

Form 3014 1/01 (page 3 of 10 pages)

<0537382




LUNOFFICIAL COPY

W3 ag3 aawy [jeys Japua'] ‘pouad uoneloysal pue Jiedal Yons SuLIn( "Pausssay jou SI AJLINDIS 5 10pUS pue 3|qISEAJ AJfRSIWIOU0D S1
nieda 1o uoneuoisal oy J1 ‘Auadoid ayp jo sredsa Jo uonjesoisas 03 patjdde aq [jeys Tepua Aq pasnbau sem soueimsur SmAjiapun ayy
Jou 10 Jaypaym ‘spassold aouensul Aue ‘Bunuim ul 2353 asIMILYI0 JamoLIOg PuUL 19pUST SSAUN Tomoliog Aq Apdutoxd apeut jou
31 550[ Jo jooud ayeur Aeus JapUST JIPUST pue JOLIED suRINSUT 3y} 03 2d50u Jdwoad 9A1T [rYS JomoLIOY ‘SS0] JO DA 31) U]

(sa3nd g1 fo p 23vd} 1071 Y10

*39Aed s50] [RUOHIPPE UE SE J0/pUR 255ET1I0W SE
Iapua] sureu fjeys pue ssne[d S3eSuow pIepurls e opnjoul |jeys Kotjod yans Kiradord sy ‘Jo UOLIILISIP 10 ‘0 3FeWIep J0f Japua
Aq pasmbai asimiayio jou ‘95e12400 SURINSUL JO ULIO) AUP SUIRIGO JIMOLIOG J] "SODNOU [EMAUS] pue swniwaxd pred jo sidiasal
IIe J3pua 03 318 Apdword jeys Jomousog ‘salmbar Japuary J[ "$ojeoljIHS) [eMau] pue sop1jod ay3 pjoy 01 1y3u ) daey [{eys
1opua] -daked ssof [euonIppe ue se Jo/pue 208eSuow se JopusT sweu [[eys pue ‘esne[d sFedirow pIEpURIS B 3pnfdul [{eys ‘sapijod
yons aaoaddesip 0y yBu s,10pud 01 109[qns 3q [[eys sar1[0d YINS JO SIEMALII PUE JOPUI] Aq pannbai sawijed soueinsul ||y

uswiAed Buysanbal zomoliog 03 Jopur] woly son0u uodn 9saIul Yons
im “aqeded 2q [1EYS Pue JUSWASINGSIP JO S1EP SY3 WOIJ 8L SJON AU 18 1SAINU} JEAq [BYS Sjunowe 953y 1 Juawnnsu] ALnoag sy
Aq pammaos JOMOLIOF 10 1G3P [EUONIPPE JWI03Q [[BYS § UOHIAG SIYJ Japun 13pua Aq pasingsip sjunowre Auy ‘paure)qo saey pmod
I3MOLIOF 1EL SOUBINTNT JO 3503 SY) Pa00Xa AIuUesyyiudIs WS1w paure)qo os a8r19A00 SoUBINSUL Ay} JO 1500 au 124} saBpajmouyoe
lomoliog '199J3 ul Ajsmorsard sem ety 98ei0a00 19ss9] Jo 1ojeau3 apiaosd jySiw pue Auiqen 1o prezey “Ysu Aue jsureSe Auadoig
2} Jo SIS 3ty 1o ‘Apauczd syy ur A)nbo s 1omoliog ‘omontog 10aj01d j0u S 10 S ;g Uapud] 19400 [[eys aSe12409
yons ‘a1oja1ayj, ‘aesan0o jo-junawe Jo adAy renotued Aue aseyond o) uoned|qo ou apun si Japuay “asuadxa sJomoiiog pue
uondo s,1opua 12 ‘95RI9A00 FOLTINSULUIRIGO ABW JSPUST ‘DAOQE POQUIISAP SaFeian0d Y3 3o Aue wigluieW 0] S{IRY Jomoliog J]

JamoLiog Aq uonoafqo ue woly Sunnsar
UOHEUIULIZIP 3U0Z POO]) AUE JO MaIAL it YN uolauuod ur A5usfy juswaSeuepy KouaBiowry [esopag oyy Aq pasodur saa)
Aue yo yuowked syy 103 9qIsuodsas aq OS[L-{{PYS 19MOLIOG "UOLEIII) 10 UGHBUILLIAIAD YONS 100 1SN A[qeuoseal ydIym Inade
saBueyo Jejruns so s3urddewor swn yoeo soflieyd juanbasqns pue SIVTAIDS UOLIEIIJILAD PUE UOHRUILLIANAP JUOZ pooy) Jo aSreyd
AWN-3u0 € (q) 40 'SAJIAISS FURORN) PUB UONIEOL;IISS-‘UONBUILLIZNIP JUOZ Pooj} 10 2Breyd JwN-5u0 € (B) AL ‘UEOT SIY) YPIm
uonaauuoo ul Aed o Jomoriog axnbai Aew sapuar Katuosealun PasioNeXa aq J0U [{Bys W3u Yyorym “a010y2 s I9moliog snoiddesip
01 W3u sJapua] o3 oafqns Jomoliog Aq UsSOYD oq [{eys-irinsul oy Juipraoxd Jauaed ouRINSUI Y] 'urO 3y} JO WY} 9y Suunp
93ueyd uwd s3oususs Suipasaid ayy 03 uensind sannba JupuaT ey “saambar sepuary yeys spouad sy Joj pue (sjaaa) Jquonpap
Buipnjout) sjunowre 3y W paurelurew 3q {jEYs IoURINSYI SH1, "soueinsu; sannbar Ispua] yomm 1o} ‘spoojy pue soyenbyes
‘01 paytunyy Jou inq ‘Buipnjouy sprezey Jayio Aue pue ,‘aJeIon0d [ODUAIXS,, ULIDY IY) UIYJIM papn[oul spiezey ‘any Aq ssof jsulede
pamnsur Kuadord oYy uo pajossa Jeyearay 1o FunsIxs Mmou sdAACIALTr 3t daay Jreys Jomoliog *ssueansuy Kyiadodg ‘g

"UBOT SIY} YNM UOLOIUUOD U1 J9PUST
4q pasn 201a108 Sunodal Jo/pue UONEOIJLIAA Xe) jeISo [eal B 1o} adreys avr-suo e Aed 0} Jomollog axmbar few sopua]

"b UOHIIS SI UI 2A0QE Y1I0J 335 SUOIOR DY) JO 2 IOUIUQ SUO 9Xe) JO UDI| oy AJSHIES [[eyS LomoLiog
‘UaAIZ ST 200U JeY) YOTYM U0 JJEP 33 O SAEP O LI US| A1) Buiknuapt 20n0u € Iz o2 10g] JAI3 Aew Japua quaminnsu] Ayunosag
s1y) Jar0 Kquoud urene Ued yoiym uy € 03 19[gns s1 Kuedoig ay Jo ued Aue jey sawiwisiep Japua J1 uswnisuy AJLndag sty
01 u21| ay) Sunewurpiogns Iapua] 03 AI10jrjsues Justuaade ue UaI] 213 O JOP[OY 3Y) WOIJ 551935 (9) 10 {papniduod are sSurpaaooxd
yons [hun Ajuo inq ‘Suipuad are sSuipaasoid asoly sjgm U31] 3y3 Jo Juawaniofua aiy juasard 01 9,e1ado uomurdo s 1apuay ur yoym
sBuipassod [e3a] “ur usi] ay) Jo JuswaaIoJUL JsurESe spuajap 1o ‘Aq ey pood ui usi| 2y s150Ju00 {4) uswaaide yons Sununopiad
Si Jamoviog] se Suoj 0s A[uo Inq ‘13pud] 0} 9jqerdadoe Isuuew € uj udl] Y 4q pamoas uoneBiqo-ary, ;4 wowked sy 01 Sunum
ur saa18e (&) :1amoriog SSafun Juowmasu| Aunoag s 190 Ajuoud sey yorym uar Aue adreyostp Apudrio’d jreys tamowiog

"¢ wonag = papiaoid Jauuew
sy ur wot Aed [Jeys JomoLIOg ‘SWa)[ MOIOSY 3Ie SWAy 35aY) 12U JUIXD ) 0 “AUB JI ‘SJUSLUSSISSY PUB ‘5351 ‘SON(] UOHBIIOSSY
Anunwure)) pue ‘Aue §1 ‘Auadoid syy uo sl punoid 1o sjuoutied Ployasea] quawnnsuy A)unoag sy 1940 Ajoud urene usd yomgm
Auadoid a1 0 s[qemquye suontsodury pue ‘soury *safieys ‘SjusWSsIsse ‘Saxe) Jle Aed eys Jomoriog ‘suary (saSaey))

1opua Aq play
spun Aue samorrog 03 puryas Apdwoid [jeys Japus] Yuswmnsuf ALndag s1yy Aq paunoss swns [[e Jo [y ul juswied uodn
syuswided Ayuout 7 ueys ayouw ou U Inq ‘YISTY YIiM SOUEPIOIOR
ur Adusiaiyep oy dn ayew 03 AJessassu umowre ayy 1apua o) Aed [leys Jamouiog pue ‘ydSAY Aq panmbas se Jomoriog Ajnou
[TBYS JOpUST “YASHY 19PUN POUIJIP SE ‘40JI52 Ul PJ3Y SpUN Jo ANUBND1FOP e S1 3108 [ “spuowhed A\puow z| uey; alow ou Ul ng
‘VdSTY Wis 30uBpI00IE UL a3E1I0YS 3 dn e 03 AIBSS303U JUnowE Jiy) JApusT 03 Aed [IeyYs Iamoliog pue 'yJSHY Aq painbay se
Jamoviog Amou [[eys JOPUST ‘YISHY JOPUN PIULSIP SE MOI0S3 UI Play Spun,J Jo aFenoys e s1 21313 J] "VJSTY YHM 90UBPIOIIL u
SPUNY $S39%3 3y3 10§ JIMOLIO 0} JUMOIIE [[BYS JIPUST ‘YJSTY JOPUN PABIJIP SE M0I0S2 Ul Ploy spuny Jo snidans e sI 2101 J]

'VdSAY Aq pannbau se spuny sy jo Sununosoe [enuue
ue ‘231eyd Jnoym ‘semoriog 0) AT [[eys 19pueT ‘SpUNJ 31 uo pred 39 [[eys 1S9I23UT JeY) ‘1aAamoy ‘BuniLim ul 9313e ued Iopuo

p X Tala by BT 4y




UNOFFICIAL COPY

to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters. If
Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Sectizn 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refurd #1 nnearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable ts th. coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid vader the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oc:uny, establish, and use the Property as Borrower’s principal residence within 60 days after
the execution of this Security Instrumint and shall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Londer Gtherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are cyond Borrower’s control.

7. Preservation, Maintenance and Proteciiop f the Property; Inspections. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or comix:it-waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent tie Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or iestorstion is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damag:. If insurance or condemnation proceeds arc paid in connection with
damage to, or the taking of, the Property, Borrower shall be respeasibie for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds fir flie repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemr.ation proceeds are not suffl icient to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Preperty. If it has reasonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrower-nelice at the tirne of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loap 2pplication process, Bortower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consen( gave materially false, misleading,
or inaccurate information or statements to Lender (or failed to provide Lender with material 1iformation) in connection with the
Loan. Material representations include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if {a)} Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding thit iight significantly
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to
protect Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,

upon notice from Lender to Borrower requesting payment.
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taking, destruction, or loss in value of the Property in which the fair market value of the Property immediately before the partiai taking,
destruction, or foss in value is equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of
the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is givsr, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums s<cared by this Security Instrument, whether or not then due. “Opposing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in deizuf*if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment, could
result in forfeiture of the Properiy ci-other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. Borrower can cure such « d:fault and, if acceleration has occurred, reinstate as provided in Section 19, by causing the
action or proceeding to be dismissed ‘with a mling that, in Lender’s judgment, precludes forfeiture of the Property or other matenal
impairment of Lender’s interest in the Propercvor rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appliad.a restoration or repair of the Property shall be applied in the order provided
for in Section 2.

12. Borrower Not Released; Forbearance By Lender M2t a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrunient giented by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required
- to commence proceedings against any Successor in Interest of Borrewze.or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reassnof any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercisirg any right or remedy including, without limitation,
Lender’s acceptance of payments from third persons, entities o r Successois im-interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or rimedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower's
obligations and liability shall be joint and several. However, any Borrower who co-tigus-this Security Instrument but does not
execute the Note (a “co-signer”): (a) is co-signing this Security [nstrument only to mortg:gs, grant and convey the co-signer’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligat:d to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to exteud, madify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-sigaer’s cnnsent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowsi's obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security
Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrimient unless Lender
agrees to such release in writing. The covenants and agreements of this Security [nstrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fecs that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. [f a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
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(known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the
member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse hefore certain action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of ac<eizration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration
given to Borrower pursuant t- S¢ction 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions
of this Section 20.

21. Hazardous Substances. As-ased in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants, or ‘vastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, (toic-pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety ¢r environmental protection; () “Environmental Cleanup” includes any response
action, remedial action, or removal action, as detired in Environmental Law; and (d)-an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise tngger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use; cisposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Property. Borrower ¢hall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmental Law, (b} wiiizh vreates an Environmental Condition, or (c) which, due to the
presence, use, ot release of a Hazardous Substance, creates a conditioi that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prorerty of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maiztenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shail promptly give Lender written notice of (a) any investigation, claizn, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Haz:rdous Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Environmental Condition, including brc rot limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition cay sed by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o7 i5 notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Suostonce affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envireesiedial Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but.not limited to, reasonable attorneys’ fees and
costs of title evidence.

Form 3014 1/01 (page 9 of 10 pages)
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UNIT 1514 "RV".2, GATEWOOD CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

CTN LOTS IN DUNBAR LAKES SUBDIVISION IN THE NORTH HALF (1/2) OF SECTION
TWENTY THREE (23). TOWNSHIP FORTY ONE (41) NORTH. RANGE TEN {10) EAST OF THE
THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE SOUTHERLY LINE OF SHORELINE
CIRCLE AS DEDICATED IN COOK COUNTY. TLLINOIS. WHICH SURVEY 15 ATTACHED AS
EXHIBIT "A" T0O THE DECLARATION OF CONDOMINIUM RECORCED AS DOCUMENT MUMBER
27249938: TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON

ELEMENTS.

MORTGAGOR ALSO HEREBY GRANTS TO THE MCRTGAGEES. 1T5 SUCCESSORS AND ASSIGNS,
AS RIGHTS AND EASEMENTS APPURTENANT TC THE ABOVE DESCRIBED REAL ESTATE. THE
RIGHTS AND EASEMENTS FOR THE BENEFIT OF SAID PROPERTY SET FORTH 1IN THE
AFORESAID DECLAXKLATION OF CONDOMINIUM OWNERSHIP.

THIS MORTGAGE IS SUBJCCT 70 ALL RIGHTS, EASEMENTS, COVENANTS, CONDITIONS AND
RESERVATIONS CONTAINED AN SAID DECLARATION OF CONDOMINIUM OWNERSHIP THE SAME
AS THOUGH THE PROVISIONS fF.SAID DECLARATION OF CONDOMINIUM OWNERSHIP WERE
RECITED AND STIPULATED At LEMGTH HEREIN.

PIN: 07-23-101-027-1066

THIS RIDER CONSTITUTES AND IS AN [WTCERAL
PART OF THE INSTRUMENT ATTACHED HERETE
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. ADJUSTABLE RATE RIDER
(1 Year Treasury Index -- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this lst dayof __ MaY¥ ,_ 2007 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Ad)ustable Rate Note (the “Note™) to

FAIRFIELD SAVINGS BANK, F.5.B.

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

607 Stone Circle Court.Schaumburg.IL 60194
' ' ' [Property Address]

THE ‘WOZE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANDTHE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEL’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM R47E THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. I'1 r.ddition tov the eevenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY 2.YMENT CHANGES
" The Note provides for an initial interest raicof 5 - 875 %. The Note prcwldes for changes in the interest rate and the
monthly payments.as follows: - . R _ .
4. INTEREST RATE AND MONTHLY PAY L NT CHAN GES

(A) Change Dates . o ‘

The interest rate I will pay may change on the first cay of June : ,_ 2005 | andonthatday
every 12th month thereafter. Each date on which my inter 2st rute could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date my. interest rate will br'pased on an Index, The “Index” is the weekly average
yield on United States Treasury securities adjusted to'a constant 1s.au ity of one year, as made available by the Federal
Reserve Board. The most recent Index flgure avallable as of the date’4% days before each Change Date lS calIed the
“Current Index.” o - B

If the Index is-ne longer avallable, .the Note Holder will choose a netv inuex thch is based upon comparable
information. The Note Holder will'give ine notice of this chmce

(C) Calculation of Changes - = - * 77 -V {

Before each Change Date, the Note Ho]der will calculate my new interest rate 1y cddingT¥0 & Three Quarter

- “percéntage:points (1.2 27 5 0_%) to the Current Index. The Note Holder will then round *he result of this addition to
the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4L below, this rounded
dfnotint will be myinew intérest rate umtil the next Change Date.

The Note Holder will thén determine the amount of the monthly payment that would be sufficieat o repay the unpaid

- principal that I'am expected to owe at the Change Date in full on the maturity date at niy new interest 1at< il substantially
equal payments:*Thé result:of this"calculation will be. the new amount of my monthly payment.

(D) Limits on-Interest Rate Changes ' : :

The 1nterest rate I am requlred to pay. at the first Change Date will not be greater than 11.875 % or
less than' 000, %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by-more than two percentage points (2.0%) from the rate of interest [ have been paymg for the precedmg 12 months.
My interest rate will never.be greater than': 11..875 %. . R

(E) Effective Date.of Changes . '

"My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date aﬁer the Change Date unt11 the amount of nmy monthly payment changes agam

(F) Notice of Changes:: "'

- The Note Holder will deliver or rnall to me a-notice of any changes in my interest rate and the amount of my monthly
payment before:the effective date of any change. The notice will include information required by law to be given to me
and also the t1tle and telephone number of a person who will answer any question I may have regardmg the l’lOthC

..t‘\- " o o e

MULTISTATE ADJU STABLE RATE RIDER-ARM 5—2—Smgle Famlly—Fanme Mae/Freddi¢ Mac UNIFORM INSTRUMENT
SAF Form 44383 2001 SAF Fxnanelal Serv1ces Inc Rollmg Meadows, IL To Reorder 1- 800 323 3000 Form 3m 1/01 (page ! of 2 pages)
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred

n a bond qu deed, ‘;:ontract'for dee'd, installment sales contract or escrow agréement, the intent of which is the transfer
of title by Borrower at a future date to a purchaser. :

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall niot exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.

To the extzit permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferee to sign an assumption agrecment that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrowsi w.ll.continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing, _

If Lender. exercises the Option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shali-provide a period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrow.r (st pay-all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this pziiad, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Boriower.

BY SIGNING BELOW, Borrower accepts and agrees 1o t'ie_terms and covenants contained in this Adjustable Rate Rider.

e, A7
Uibows F 0T (Seal)

A K LAKE FJ/OHNSON -Borrower

(Seal)
-Borrower

MULTISTATE ADJUSTABLE RATE RIDER—-ARM 5-2—-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
SAF Form 44383 2001 SAF Financial Services, Inc., Rolling Meadows, IL » To Reorder 1-800-323-3000 Form 3111 1/01 (page 2 of 2 pages)
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this __ ~° © dayof %Y 2o g

is incorporated into and shall be deemec’ to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the same date given by-iie undersigned (the “Borrower”) to secure Borrower’s Note to

' _F23RFIELD SAVINGS BANK, F.S.B.
(the “Lender”) of the same date and covering the Preperty described in the Security Instrument and !ocated at:

[P pocty Address]
The Property includes a unit in, together with an undivided 1terest in the commen clements of, a condominium project known as:

607 Stone Circle Court.Scheumaurg. il 60164

[Name of Condomiiv:n Project]

GATEWOOD CONDOMINIUM

(the “Condominium Project”). If the owners association or other entity v/picp acts for the Condominium Project (the “Owners
Association™) holds title to property for the benefit-or use of its members or shareholders, the Property also includes Borrower’s
interest in the Owners Association and the uses, proceeds and benefits of Borrower's mterest. _
CONDOMINIUM COVENANTS. In addition to the covenants and agresments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
. ;-A., Condominium Obligations. Borrower shall perform all of Porruwer’s obligations under the
~ Condominium Project’s Constituent Documents. The “Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (iii) code of regulations; and (iv) other
equivalent dociuments. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. L T : .
© ' B:Property Insurance: So long'as the Owners Association maintains, with a generally sicepted insurance
carrier, 2 “master” or “blanket” policy on the Condominium Project which is satisfactory to Lracer and which
_provides insurance coverage in the amounts (including deductible levels), for the periods, and agains: inss by fire,
hazards included within the term “extended coverage” and any other hazards, including, but nui limited to,
- earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by the Owners Association policy. B
What Lender requires as a condition of this waiver can change during the term of the loan.
___ Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by
" the’master or blanket policy. T T e e
"' In the evént of 2 dilfs}:i'ilgutiohi’af property insurance proceeds in lieu of restoration or repair following a loss
1o, the Property; ‘whether to the Snit ‘ot 'to common cleiments, any proceeds payable to Borrower are hereby

A as'.éignéd\é:;iq shall Be paid to Lender for application to the sums secured by the Security Instrument, whether or
" not 'then due, with the excess, if any, paid to Borrower. '

W e Pl [EEEE PR TSN
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C. Publlc Liability Insurance Borrower shall take such actions as may be reasonable to insure that the
Owners Association miaintains a pubhc llablhty insurance pohcy acceptablc in form, amount, and extent of
covérage to Lcndcr

D, Condemnatmn The proceeds of any award or claim for damages, direct or consequentlal payable to
Borrowcr in connection with any condemnation or other takmg of all or any part of the Property, whether of the
unit or, of the common elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (1) the abandonment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or-other casualty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment to'any provision of the Constituent Documents if the provision is for the express benefit of Lender;

- (iii) terrdination of professional management and assumption of self- -management of the Owners Association; or
(iv) aiy ection which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remed.es. I2 Borrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts Zisbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security”{rstrument. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from ‘¢ date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Lender to, Borrower requesting payrnent

BY SIGNING BE_L!OW, Borrpwer acccptsl q_r;_d igrees to the terms and provisions confained in this Condominium Rider.

(Seal)
-Borrower

frlene F.~MJghnson

a (Seal)
' -Borrower

20537382
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