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v MORTGAGE
DEFINITIONS 6 ‘ T UQ

Words used in multiple sections of tnis decument are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this docunent, which is dated May 23, 2002 , together with all

Riders to this document.
(B) “Borrower”is FRANCISCO DELGADO arid RMUALDA DELGADO, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is LIBERTY BANK FOR SAVINGS ]
Lender is a Savings Bank organized and existing under
the laws of STATE OF ILLINOIS . Lender’s address is
7111 W FOSTER AVE, CHICAGO, IL 60656-19838

. Lender is the siortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated May 23, 2002 .. The Note
states that Borrower owes Lender Eighty Five Thousand and no/1 00
Dollars (U.S. $ 85,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than June U1, 2537

(E) “Property” means the property that is described below under the heading “Transfer of Righits iu ¢ Property.”

(F) “Loan’ means the debt evidenced by the Note, plus interest, any prepayment charges and lat< charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The followilg Riders are to be
executed by Borrower [check box as applicable]:

l:, Adjustable Rate Rider l___] Condominium Rider |:| Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

*. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any- check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as sclected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated bvTender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the paymeznt or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payr:ents in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periocic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such enarplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period 4f iime, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied-to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might hive now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeas. Licept as otherwise described in this Section 2, all payments accepted and
applied by Lender shail be applied in the following orde of priority: (a) interest due under the Note; (b) principal due under the
Note; (¢) amounts due under Section 3. Such payments chall be applied to cach Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to Yate charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Nate.

If Lender receives a payment from Borrower for a delinquent Pariodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received froin Powower to the repayment of the Periodic Payments if,
and to the extent that, cach payment can be paid in full. To the extent that /mny excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied tz-any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Nete.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic - iynients are due under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) laxes and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Propesty; (b) leasehold payments
or grbund rents on the Property, if any; (c) premiums for any and all insurance required by Leudsr under Section 3; and
{d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow itzms.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and ~.svessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation 10 make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant (o a waiver, and Borrower
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