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DEFINITIONS

Words used in multiple sections of this document are cefiued below aad other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding <n¢. usagc of words used in this document
are also provided in Section 16.

(A) “Security Instrumnent” means this document, which is dated June 2, 2002, wogether with all Riders
to this document.

(B) “Borrower” is VLAD KARPEL A MARRIED MAN . Borrower is-ths mortgagor under this
Security Instrument.

(C) “Lender” is MATRIX FINANCIAL SERVICES CORPORATION. Lender is'a CORPORATION
orpanized and existing under thc laws of the State of ARIZONA. Lender’s address is 2133 WEST
PEORIA AVENUE, PHOENIX, ARIZONA 85029. Lender is the mortgagee urde: this Security
Instrument.
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(D) “Notr’ ncans the promissory note signed by Borrower and dated June 5, 2002. The Notc states
that Boiroswir owes Lender TWO HUNDRED NINETY-NINE THOUSAND and NO/100---- Dollars
(U.S. $ 299.500.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay th: dzbt in full nol jaler than July 1, 2032,

(E) “Property” n:z27s, the property that is described below under the heading “Transfer of Rights in
the Property.”

(F) “Loan” means the‘deot evidenced by the Nolc, plus interest, any prepayment charges and late
charges due under the Moute, and all sums due under this Security Instrument, plus intercst.

(G) “Riders” means all Ridcrs/to this Security Instrument that are c¢xccuted by Borrower. The
following Riders are to be executed vy Borrower {check box as applicable]:

O Adjustablc Rate Rider K Zondeminium Rider O Second Home Rider
[C Balloon Rider [0 2arasd Unit Development Rider
[0 1-4 Family Rider O Bivieesly Payment Rider

[0 Other(s) [specily]

(H) “Applicable Law” means all controlling aj plicuble federal, state and local statulcs, regulations,
ordinances and administrative rules and orders {tuni have the effect of law) as well as all applicable
final, non-appcalable judicial opinions.

(I) “Community Association Dues, Fees, and Assessmenuts” ncans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property bty a condominiurn association, homeowners
association or similar organization.

(1) “Electronic Funds Transfer” means any transfcr of funds, o/ her 'than a transaction originated by
check, draft, or similar paper instrument, which is initiated through 24 electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as 1o order, instruct, or arhorize 2 financial institution to
debit or credit an account. Such term includes, but is not limited to, poir~o/-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, 7-<.automated clcaringhouse
transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, nr »voceeds paid
by any third party (other than insurance proceeds paid under the coverages described in/S$action 5) for:
(1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all‘o7 any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misreprcsentations of, or opissions as
10, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance proteciing Lender against the nonpayment of, or default
on, the Loan.

(IN) “Periodic Payment” means the regularly scheduled amount duc for (i) principal and intercst under
the Note, plus (ii) any amounts undet Section 3 of this Security Instrument.
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(0) “RESPA* means the Real Estate Seitlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing rerutation, Regulatien X (24 C.F.R. Part 3500), as they might be amended from time 10
tuime, or any adajuonal or successor legislation or regulation that governs the same subject matier. As
used in this Secuiity Qustrument, “RESPA” refers to all requiremenis and restrictions that are imposed
in regard to a “federaliy ~elated mortgage loan” even if the Loan does not qualify as a “federally related
morigage loan” under’ RE.SPA.

(P) “Successor in Intertsd of Borrower” means any party that has taken title to the Property, whether
or not that party has assumer. Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE TxOPERTY

This Security Instrument secures w0 Lénder: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Notc. (7or tais purpose, Borrower docs hereby morigage, grant and
convey 10 Lender and Lender’s successors 2u i assigns the following described property located in the
County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HEKE W) AND MADE A PART HEREOF

which currently has the address of 195 NORTH HARBOR DRIVE #5405,
[Strast]
CHICAGO, JLLINOIS 60601 (“Properry Address”):
{City) {Zip Codc)
TOGETHER WITH zll the improvements now or hereafter erected onr the property; and all
easements, appurtenances, and fixtures now or herealter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the “Property.”
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fff) TicOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000370417 SC

STREET ADDRESS: 195 N. HZRB3OR 5405
CITY: CHICAGO COUNTY: COOK COUNTY

TAX NUMBER: 17-10-401-014-14//4

LEGAL DESCRIPTION:

PARCEL 1: UNIT 5405 TOGETHER WIT{I UWNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN THE PARKSHORE CONDOMINL(UM AS DELINEATED AND DEFINED IN THE
DECLARATION RECORDED AS DOCUMENT NUMDER \95-414356, IN THE SOUTHEAST 1/4 OF
SECTIN 10, TOWNSHIP 39 NORTH, RANGE 14, RAST OF THE THIRD PRINCIPAL MERIDIAN.

PARCEL 2: EASEMENT APPURTENANT TC AND FOR (fHE BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINED IN THE DECLARATION OF EASEMENTS. RECORDED AS DOCUMENT NUMNER 89-41052
FOR INGRESS AND EGRESS, ALL IN COOK COQUNTY, ILL.INOIS.

PARCEL 3: VALET PARKING RIGHT FOR 1 PASSENGER VINICLE (S) AS CREATED BY AND
DESCRIBED IN THE DECLARATOIN AFORESAID RECORDED AS‘ POZUMENT NUMBER 95-414356.

LEGALD
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BORAOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right(c mortgage, grant and convey the Property and that the Property is unencumbered, except
for encumbrrncss of record. Borrower warrants and will defend generally the title to the Property
against all clai'ns and dernands, subject 10 any encumbrances of record.

THIS SECUTITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limit=a’ variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVEXNANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due tiieprincipal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges dite under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Secction 3. Payments due under the Note and this Security Insmrument shall be made
in U.S. currency. However, if any chec) oy other instrument received by Lender as payment under the
Note or this Security Instrument is rewired to Lender unpaid, Lender may require that any or all
subscqguent payments due under the Note'ard this Sccurity Instrument be made in onc or more of the
following forms, as selected by Lender: (a) vash; (b) money order; (c) certified check, bank check,
treasureP’s check or cashier’s check, provided arj.such check is drawp upon an institution whosc
deposits are insured by a federal agency, instrun entclity, or entity; or (4) Electronic Funds Transfer.

Payments are deemed received by Lender whern received at the locatjon designated in the Note
or at such other location as may be designated by Lerdsr in accordance with the notice provisions in
Section 15. Lender may rcturn any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender ipuy accepl any payment oI partial payment
insufficient to bring the Loan current, without waiver of ary rizhts hereunder or prejudice to its rights
to refuse such payment or pariial payments in the future, vu. Lender is not obligaied to apply such
payments at the time such payments are accepted. If edacii Periodic Payment is applicd as of is
scheduled due date, then Lender need not pay intcrest on unapblied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loai:cvirent. If Borrower docs not do
so within a reasonable period of time, Lender shall either apply such {vid; or return them 1o Borrower.
If not applied earlier, such funds will be applied to the outstanding principa! balance under the Note
immediately prior 10 foreclosure. No offset or claim which Borrower migh® have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreemenis securcd by this Secur.ty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described ip-ihis Section 2, all
payments accepted and applied by Lender shall be applied in the followinj or ler of priority:
(2) interest due under the Note; (b) principal due under the Note; (¢) amounts dus’gilarr Section 3.
Such payments shall be applied o each Periodic Payment in the order in which it bicrnie due. Any
remaining amounts shall be applied first to late charges, second 10 any other amounts oz -under this
Security Instrument, and then to reduce the principal balance of the Note.

I Lender receives a payment from Borrower for a delinquent Periodic Payment whica iacludes
a sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and lbe late charge. 1f morc than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and t0 the extent that, cach
payment can be paid in full To the extent that any excess cxists after the payment is applied 10 the
full payment of one or morc Periodic Payments, such excess may be applicd to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due
ander the Note shall not extend or posipone the due date, or change the amount, of the Periodic
Payments.
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3. ¥unds far Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, vatil the Noie is paid in full, a sum (the "Funds™) to provide for payment of amounts
due for: (a) taxes «nd assessments and other items which can attajn priority over this Securily
Instrument as a ‘dern %% cncumbrance on the Property; (b) leasehold payments or ground rents On the
Property, if any; () ‘piemiums for any and all jnsurance reqluired by Lender under Seciion 5; and (d)
Morngage Insurance premiams, if any, or any sums payable by Borrower 1o Lender in lieu of the
payment of Mortgage Irsuiance premiums in accordance with the provisions of Section 10. These
1¢ms are called “Escrow. Y:ems.” Al origination or at any time during the term of the Loan, Lender
may require that Communily #ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and asscscrieats shall be an Escrow Item. Borrower shall prompily furnish to
Lender all notices of amounts to be p2id under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Jsorrower’s obligation 1o pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligatiop-to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in varitmg. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if Lender requires,-shall furnish to Lender receipts evidencing such payment
within such time period as Lender may requirs. Borrower's obligation to make such payments and to
provide teceipts shall for all purposes be decmei 1y be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant aid agreement” is used in Section 5. If Borrower is
obligated to pay Escrow Items directly, pursuant w’a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lender may exercise its tigi’s under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 10 12pav.to Lender any such amount Lender may
revoke the waiver as 1o any or all Escow ltems at any ‘e by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amonzt (a) sufficient 1o permit Lender
to apply the Funds a1 the time specified under RESPA, and (b) (101 ‘o exceed Lhe maximum amount
a lender can require under RESPA. Lender shall estimate the atanurnt of Funds due on the basis of
current data and reasomable estimates of expenditures of future’ Zsurow Items or othcrwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insared by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whoie Geposits are so insured)
or in any Federal Home Loan Bank. Lender shail apply the Funds 10 pay the Escrow Items na later
than the time specified under RESPA. Lender shali not charge Borrower for Lelding and applying the
Punds, annually analyzing the escrow account, or verifying the Escrow ltems, (anless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such 2 clarge. Unless
an agreerent is made in writing or Applicable Law requires interest to be paid on the Fards, Lender
shallg;ot be required 10 pay Borrower any interest or earnings on the Funds. Borrovwer and Lender
can agree in writing, however, that interest shall bc paid on the Funds. Lender shall give (0 3orrower,
without charge, an annual accounung of the Funds as required by RESPA-

If there is 2 surplus of Funds held in escrow, as defincd under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender thc amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in [ull of all sums sccured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.
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4. fhorges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributaole o the Property which can amtain priority over this Security Instrument, leasehold payments
or ground reats en the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the ectent that these items are Escrow [tems, Borrower shall pay them in the manner provided
in Section 3.

Borrower'sizi!prompily discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrecs ‘ir writing Lo the payment of the obligation secured by the lien in a manner
acceptable to Lender, bur only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or delerds apainst enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevsut the enforcement of the lien while those proceedings are pending, but only
until such proccedings are corclnded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien 10 this Security Instrument. If Lender determines that any
part of the Property is subject to a *cu which can attain priority over this Security Instrument, Lender
may give Borrowcer a notice identiying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lica or take one or more of the actions set forth above in this
Section 4.

Lender may reguire Borrower to pay. 4 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connec’ii with this Loan.

5. Property Insorance. Borrower shall keez the improvements now existing or hereafter erected
on the Property insured againsi loss by fire, hazi rds (ncluded within the term "cxtended coverage,” and
any other hazards including, but not limited to,-zzrthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in th> ~mounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insuramce shall be chosen by
Borrower subject to Lender’s right to disapprove Borrowe: s/choice, which right shall not be exercised
unreasonably. Lender may requir¢ Borrower 1o pay, in coprection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and t-acking services; or (b) a one-timc
charge for [lood zone determination and certiication services| and subsequent charges each time
remappings or similar changes occur which recasonably might affecvsurit determination or certification.
Borrower shall also be responsible for the payment of any fees implised by the Federal Emergency
Management Agency in connection with the review of any flood zone delimmination resulting from an
cbjection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s éxpens¢. Lender is under no obhjation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Leudlsr, but might or
might not protect Borrower, Borrower’s equity in the Property, or the contents of (he I roperty, against
any risk, hazard or liability and might provide grcater or lesser coverage than was paevionsly in ellect.
Borrower acknowledges that the cost of the insurance coverage so obtaincd might signilicantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lenaeiinder this
Section 5 shall become additional debt of Borrower secured by this Security Instruniemt. These
amounis shall bear interest at the Note rate from the date of disbursement and shall be payaivie, with
such interest, upon notice from Lender 1o Borrower requesting payment. .

All insurance policies required by Lender and renewals of such policies shall be subject 10
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as morigagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renmewal certificates. If Lender requires, Borrower shall promptly give to Lender ali
receipts of paid premiums and rencewal notices. If Borrower obtains any form of insurance coverage,
not otherwisc rcquired by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

payec.
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In the Zve=1 of loss, Borrowcr shall give prompt notice to the insurance carrier and Lender.
Lender may makr. proof of Joss if not made promptly by Borrower. Unless Lender and Borrower
othcrwisc agree ia \vriting, any insurance proceeds, whether or not the underlying insurance was
required by Lender, anall be applied to restoration or repair of the Property, if the restoration or
repair is economically 1¢axzible and Lender’s security is not lessened. Puring such repair and restoration
period, Lender shall liav. the mght to hold such insurance proceeds until Lender has had an
opportunity to inspect stch Property 10 cnsure the work has been completed to Lender’s satisfaction,
provided that such inspecuon shall be undertaken promptly. Lender may disburse proceeds for the
repairs and resloration in a sirgls payment or in a series of progress payments as the work is
completed. Unless an agreement s made in writing or Applicable Law requires interest to bc paid on
such insurance proceeds, Lender shal’ ot be required to pay Borrower any interest or earnings on such
procceds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall L2 *ic sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's srcntity would be lessened, the insurance proceeds shall be
applied to the sums securcd by this Seculitv Iustrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance procesAs-shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settlc any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lendcr thal
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. (n_.ither event, or if Lender acquires the Property
under Scciion 22 or otherwise, Borrower hereby asuigrs 10 Lender (a) Borrower’s rights 10 any
insurance proceeds in an amount not to exceed Lhe amrorimss unpaid under the Noie or this Security
Instrument, and (b) any other of Borrower’s rights (other tFan the right to any refund of unearned
premiums paid by Borrower) under all insurance policies ccveiing the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may v<¢ the insurance proceeds either to repair
or restore the Properly or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the /Piunerty as Borrower’s principal
residence within 60 days after the execution of this Security Instrument aad shall continuc 10 0ccupy
the Property as Borrower’s principal residence for at lcast one year after th. date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreas¢nably withheld, or ualess
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspecticzs, Rorrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate Ot comnir waste on the
Properly. Whether or not Borrower is residing in the Property, Borrower shall moir<ain the Property
in order to prevent the Property [rom deteriorating or decreasing in value due ta its comrition. Unless
it is determined pursuant to Section 5 that repair or restoration is not econornically feusiule, Borrower
shall promptly repair the Property if damaged 10 avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, wne Property,
Borrower shall be responsible for rcpairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single
payment or in a serics of progress payments as the work is completed. If the insurance Or
condemnation procceds are not sufficient repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration. .

Lender or its agent may make reasonable entrics upon and inspecdons of the Property. If it has
ressonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall
give Borrower notice at the time of or prior 10 such an interior inspection specifying such reasonable
cause.
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8. Porvower's Loan Application. Borrower shall be in default if, during the Loan application
process, ‘GuIIOWEr OF any persons Or entities acting at the .direction of Borrower or with Borrower’s
knowledge ¢. conscnt gave naterially false, misleading, or inaccurate information or stalements to
Lender {or fajlea to provide Lender with material inforrnation) in connection with the Loan. Material
represeniations-ipciude, but are not limited to, representations concerning Borrower’s occupancy of the
Properly as Borrover’s principal residence.

9. Protection ¢f Lender’s Interest in the Property and Rights Under this Security [nstroment.
If (a) Borrower ftails t¢ porform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proczeding that might significanily affect Lender’s interest in the Property and/or
rights under this Security/[mstrument (such as a procceding in bankruptcy, probate, for condemnation
or forfeiture, for enforcemens-of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (7, Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable «r appropriatc 10 protect Lender’s interest in the Property and rights
under this Security Instrument, including protecung andfor assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited 10: (a) paying
any sums secured by a lien which has pl10ity over this Security Instrument; (b) appcaring in court; and
(<) paying reasonable attorneys’ fees i2/rootect its interest in the Property and/or rights under this
Security Instrument, including its secured posidon in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the r ruperty to make rcpairs, change locks, replace or board
up doors and windows, drain water from pipes, elzinate building or other code viclations or dangerous
conditions, and have utilitics turned on or off. /Jdthcugh Lender may take action under this Section 9,
Lender does not have to do so and is not under-axy duty or obligation 10 do so. It is agreed that
Lender incurs no liability [or not taking any or all actirns authorized under this Section S.

Any amounts disbursed by Lender under this Seciuon 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shaf) ‘ovar inlerest at the Note rate from the date
of disbursement and shall be payable, with such interes{, cpon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower skall comply with all the provisions of the
lease. If Borrower acquires fec litle 10 the Property, the leasehcid «nd Lhe fee title shall not merge
unless Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurziass as a condition of making the
Loan, Borrower shaill pay the premiums required to maintain the Mortgzgz Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceaues o be available {rom the
mortgage insurer that previously provided such insurance and Borrower was'1equired to make separately
designated paymecnts toward the premiums for Mortgage Insurance, Borrower ;iall pay the premiums
required to obtain coverage substantially equivalent o the Morigage Insurance previously in effect, at
a cost substantially cquivalent to the cost to Borrower of the Mortgage Insurance previously in cffect,
from an alternate mortgage insurer selected by Lender. If substantially equivaleat Mortpage Insurance
coverage is mot available, Borrower shall continue to pay to Lender the amount of ihe separately
designated payments that were due when the insurance coverage ceased W be in effect. ~Lender will
accept, use and retain these payments as a non-refundable loss reserve in licu of Morigage Tnsurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimate’y paid in
full, and Lender shall not be required to pay Borrower any interest or caraings on such loss eserve.
Lender can no longer require loss reserve payments il Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires scparately designated payments toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums [or Morigage Insurance,
Borrower shall pay the premiums required 10 maintain Mortgage Insurance in effect, or to provide 2
non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in accordance
with any written agrcement between Borrower and Lender providing for such termination or until
terminalion is required by Applicable Law. Nothing in this Scction 10 affects Borrower’s obligation

1o pay interest al the rate provided in the Note.
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Mortgazc Tnsurance reimburses Lender (or any entity that purchascs Lthe Note) for certain losses
iIt may incur if (3o tower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

nsurance.

Mortgage insuiess cvaluate their total risk on all such insurance in force from ume w0 time, and
may enter into agre(m.pts with other parties that share or modify their risk, or reduce losses. These
agreements are On terrus tnd condilions that are satisfactory to he mortgage insurer and the other
party (or parties) to there ugreements. These agreements may rcquire the mortgage insurer 10 make
payments using any source ol [unds that the mortgage insurer may have available (which may include
funds obtained from Mortgage iasurance premiums).

As a result of these agrrericnts, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other eatity, or ary affiliate of any of the foregoing, may receive (dircctly or indirectly)
amounts that derive from (or might Ve craracterized as) a portion of Borrower's payments for Morngage
Insurance, in exchange for sharing o- modifying the mortgage insurer's risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the 7ifangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not =/t the amounts that Borrower has agreed to pay for
Mortpage Insurance, or any other terms of it e Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and Zaey will not entitle Borrower to any refund.

(b) Any such sgreements will not affect e rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protecdon Act of 1998 or any other law, These rights may
include the right to receive certain disciosures, to r=guest and obtain cancellation of the Mortgage
Insurance, to have the Mortgape Insvrance terminated arcomatically, and/or to receive a refund of any
Mortgage Insurance premioms that were unearned at th: tme of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeituie All Miscellancous Proceeds are hereby
assigned to and shall be paid 10 Lender.

If the Property is damaged, such Miscellaneous Procecis shall he applied to restoration or repair
of the Property, if the restoration or repair is economically feasibe and Lender’s security i not
lessened. During such repair and restoration period, Lender :hall” havc the right 10 hold such
Miscellanecus Proceeds until Lender has had an opportunity 1o inspe Tt such Property 1o ensure the
work has been completed 10 Lender’s satisfaction, provided that such.iuspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a sinpgle disharsement or in a series of

rogress payments as the work is completed. Unless an agreement is mad: in writing or Applicable
w requires intcrest 10 be paid on such Miscellaneous Proceeds, Lender shall'mdt be required to pay
Borrower any intercst or earnings on such Miscellaneous Proceeds. If the resicration or repair is not
cconomically feasible or Lender's security would be lessened, the Miscellaneou; Procecds shall be
applied to the sums securcd by this Security Instrument, whether or not then due, wichthe excess, if
any, paid 10 Borrower. Such Miscellaneous Procceds shall be applied in the order/privided for in
Section 2.

In the event of z total taking, destruction, or loss in value of the Property, the Niscellancous
Procceds shall be applied 10 the sums securcd by this Security Instrument, whether or nu(ihion duc,
with the excess, if any, paid 1o Borrower. .

In the event of a partial taking, destrucion, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in valuc is equal
10 or greater than the amount of the sums secured by this Secunty Instrument immediately before the
partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amounl of the Miscellaneous Procceds
multiplied by the following fraction: (a) the 1o1al amount Of the sums securcd immediately before the
partial taking, destruction, or toss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid 1o

Borrower.
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In the ovent of a partial 1aking, destruction, or loss in value of the Property in which the fair
market vziuc.of the Property immedialcly before the partial taking, destruction, or loss in valuc is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Forrower and Lender otherwise agrec in writing, the Miscellaneous Proceeds shall be
applied to the sui5 secured by this Security {nstrument whether ocr not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as (efned in the next senience) oflers o make an award to settle a claim for damages,
Borrower fails to respunr' to Lender within 30 days after the date the notice is given, Lender is
authorized to collect ard apply the Miscellaneous Proceeds either to tesioration or repair of the
Property or to the sums /<cured by this Security Instrument, whether or not then duec. "Opposing
Party" means the third party riiat owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action. fi legard to Misccllaneous Proceeds.

Borrower shall be in defauit il any action or proceeding, whether civil or criminal, is bcgun that,
in Lender's judgment, could resul! in forfeiture of the Property or cther material impairment of
Lender’s interest in the Property or righ:s under this Security Instrument. Borrower can curc such a
default and, if acceleration has occurred, “einstate as provided in Seciion 19, by causing the action or
proceeding to be dismissed with a ruling trat, ip. Lender’s judgment, precludes forfeiture of the Property
or other malcrial impairment of Lendci’s «nterest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment
of Lender's interest in the Property are hereby :ssigred and shall be paid to Lender.

All Miscellaneous Procecds that are not applied. 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lelider Not a Waiver. Extension of the time for
payment or modification of amortization of the sums szcur=d by 1his Security Instrument granted by
Lender 10 Borrower or any Successor in Interest of Barrowcrshall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lonrer shall not be required o commence
proceedings against any Successor in Interest of Borrower oriy refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security snsirument by reason of any demand
made by the original Borrower or any Successors in Interest of Barrowsr. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lend<r's-acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in ameusls less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or rezaesy.

13. Joint and Several Liability; Co-signers; Successors and Assigns djund. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. , ldowever, any Borrower
who co-signs this Security Instrument bul does not execute the Note (a "co-sigaer™: (a) is co-signing
this Security Instrumeat only 10 mortgage, grani and convey the co-signer’s inte est in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pey Ve suras secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower can ap.se to extend,
modify, forbear or make any accommodations with regard 10 the 1erms 0f this Security Fistrument o
the Note withour the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wn assumes
Borrower’s obligations under this Sccurity Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
releascd {rom Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees
10 such release in writing. The covenants and agreements Of this Security instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Lcan-Tharges, Lender may charge Borrower fecs [or services performed in connection with
Borrower's deiav’r. for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrum-ar. including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any olwr fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrowri shall not be construcd as a prohibition on the charging of such fee. Lender
may not charge fees thal zre expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is suh,cct to a law which sets maxmum loan charges, and that law is finally
interpreted so that the interest vr_other loan charges collected or 10 be collected in connection with
the Loan exceed the permitled tiinits, then: (a) any such loan charge shail be reduced by the amount
necessary to rcduce the charge to ths permitted limity; and (b) any sums already collected from
Borrower which exceeded permittec limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal ovved under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reaurucn will be treated as a partial prepayment without any
prepayment charge (whether or not a prepay aent charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payrment to Borrower will constitute a waiver of any right
ol aclion Borrower might have arising cut of such cvercharge.

15. Notices. All notices given by Borrower cr Jzender in connection with this Security Instrument
must be in writing. Any notice to Borrower in coripection with this Security Instrument shall be
deemed to have been given to Borrower when mailed (bv/first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notict to any one Borrower shall constitute notice
1o all Borrowers unless Applicable Law expressly requires cifirwise. The notice address shall be the
Property Address unless Borrower has designated a substin’z notice address by notice t Lender.
Borrower shall promptly notify Lender of Borrower’s change of addiess, If Lender specifies a procedure
for rcporling Borrower's change of address, then Borrower shall oriy report a change of address
through that specified procedure. There may be only one designated i<ilve address under this Security
Instrument at any onc time. Any notice to Lender shall be given by 2elivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designate-znother address by notice
to Borrower. Any notice in connection with this Security Instrument shall n>t b2 deemed to have been
given to Lender until actually received by Lender. If any notice required by'ttis Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisf; the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instiurient shall be
governed by [cdcral Yaw and the law of the jurisdiction in which the Property is located. /s!l.rights and
obligations contained in this Security Instrument are subject 10 any requirements and lmit2tions of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not alfcct other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.
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As vi=d)in this Security Instrument: {a) words of the masculinc gender shall mean and include
corresponding 2euter words or words of the [eminine gender; (b) words in the singular shall mean and
inciude the plurai and vice versa; and (c) the word "may" gives sole discretion without any obligation
t0 take any acticu

17. Borrraers Copy. Borrower shall be given one copy of the Note and of this Securiry
Instrument.

18. Transfer of Zne Property or a Beneticial Interest in Borrower. AS used in this Section 18,
"Interest in the Property” incans any legal or bencficial interest in the Property, including, but not
limited 10, those beneficiai intercsis transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement thz intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any pamnt of the Prorerty or any Interest in the Property is sold or wansferred (or if
Borrower is not a natural person and a henelicial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender muy require immedijate payment in full of all sums secured by
this Security Instrument. However, this (op'icn shall not be exercised by Lender if such excrcise is
prohibited by Applicable Law.

If Lender exercises this option, Lender sha!l-give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days (from. the date the notice is given in accordance with
Section 15 within which Borrower must pay all siassccured by this Security Instrurmnent. L[ Borrower
fails to pay these sums prior 1o the expiration ¢f Ahis period, Lender may invoke any remedies
permitied by this Security Instrument without further ‘neddre or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerador, If Borrower meets certain conditions,
Borrower shall have the right to have enforccment of this Security Instrument discontinued at any time
prior 10 the earliest of: (a) five days before sale of the Proper/; pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specily fur the termination of Borrower's
right to rcinsiate; or (¢} entry of a judgment enforcing this Securi:y Insirument. Those conditions are
that Borrower: (a) pays Lender all sums which then would be due uiriat) this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any defanlt of any D1lCr/covenants Or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, ineizding, but not limited to,
rcasonable attorneys’ fees, property inspection and valuation fees, and otherfees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Sccurity Instrument; and
(d) takes such action as Tender may reasonably require to assurc that Lender’s intorest in the Property
and rights under this Security Instrument, and Bormower's obligation to pay the sum. sccured by this
Security Instrurmnent, shall continue unchanged unless as othcrwise provided under Arpiicable Law.
Lender may require that Borrower pay such reinstalement sums and expenses in one’or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institeticr whose
deposits are insured by a fedcral agency, instrumentality or entity; or (d) Electronic Funds Trans(ler.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if ro acceleration had occurred. However, this right to reinsiate shall not apply in the
case of acceleration under Section 18.
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20, Scie -5 Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inrerest
in the Note (1ogeibar with this Security Instrumcot) can be sold one or more times without prior notice
10 Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc undcr the Note and this Security Instrument and performs other mortgage loan
servicing obligations urder the Note, this Security I[nstrument, and Applicablc Law. There also ruight
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borremer will be given written notice of the change which will state the name and
address of the new Loan Selvicer. the address to which payments should be made and any other
information RESPA requircs in_connection with a notice of wansfer of servicing. If the Note is sold
and therealter the Loan is servicee by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and are not sissumed by the Note purchaser unless otherwise provided by
the Noie purchaser.

Neither Borrower nor Lender may c&irinence, join, or be joined 1o any judicial action (as either
an individual litigant or the member of a cla’s) that arises from the other party’s actions pursuant to
this Security lnstrument or that alleges that the Jther party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until =ach-Borrower or Lendcer has notified the other party
(with such notice given ia compliance with the requireirents of Section 15) of such alleged breach and
afforded the other parly hereto a reasonable period aites the giving of such notice to take corrective
action. If Applicable Law provides a time period which mus? clapse before certain aciion can be taken,
that time period will be deemed to bc rcasonable for purpeses of this paragraph. The notice of
acceleration and opportunily to cure given to Borrowcr pucuant to Section 22 and the notice of
acccleration given to Borrower pursuant to Section 18 shall b acemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 2.

21. Hazardous Substances. As used in this Section 21: (a) "cfasardous Substances’ are those
substances defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic/netroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbesios or formaldchyde, and
radioactive materials; (b) "Environmental Law” means federal laws and laws (of the jurisdiction where
the Property is located that relate to health, safety or environmenial protection; (L) "Environmenial
Cleanup” includes any response action, reraedial aciion, or removal action, as deficed i'1 Environmental
Law; and (d) an "Environmental Condition" means a condition that can cause, contiibule 10, O
otherwise trigger an Environmental Cleanup.

Borrower shall not cause Or permit the presence, use, disposal, storage, or reiezse of any
Hazardous Subsiances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shail not do, nor allow anyone else 1o do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due
to the presence, use, or release of a Hazardous Substance, creates » condilion that adversely affects the
value of the Property. The preceding two sentencees shall not apply to the presence, use, Or storage on
the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uses and to maintenance of the Property {including, but not iimiled
10, hazardous substances in consumer producis).
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Borrowsr shall promptly give Lender writien notice of (a) any investigation, claim, demand,
lawsuitl or ouier action by any governmental or régulalory agency cor private party involving the Property
and any Hazirdous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmenta, Condition, including but not limiled 1o, any spilling, lcaking, discharge, release or threat
of release of anv tHiizardous Subsiance, and (c) any condition caused by the presence, use or relcasc
of a Hazardous Suostance which adverscly affects the value of the Property. If Borrower learns, or is
notified by any governr.cotal or regulatory authority, or any privale party, that any removal or other
remediation of any Hazzidous Substance affecting the Property is necessary, Borrower shall prompily
Lake all necessary remedia’ <ctions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for i Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and apree as follows:

22. Acceleration; Remedies. J.ender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenait or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unnless apnlicabie Law provides otherwise). The notice shall specify:
(a) the default; (b) the nction required (0 'cure the default; (¢} a date, not less than 30 days from the
date the notice is given to Borrower, by whic’ the defaunlt must be cured; and (d) that failure to cure
the default on or before the date specified in ( he potice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judilial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reiivstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defau't o any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or pe‘ors the date specified in the notice, Lender at
its option may require immediate payment in full of «i 5oms secured by this Security Instrument
withont further demand and may foreclose this Security Jusirument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred In pursuing the cemedies provided in this Section 22,
incleding, but not limited to, reasonable attorneys’ fees and-costs ~f title evidence.

23, Release. Upon payment of all sums secured by this Secyrity Instrument, Lender shall release
this Security Instrument. Borrowcer shall pay any recordation cosis. i ender may charge Borrower a
fee for releasing this Security Instrument, bul only if the fee is paid 0 a third party for services
rendered and the charging of the fee is permitred under Applicable Law

24. Waiver of Homestead, In accordance with Illinois law, the Boo Gwer hereby relcases and
waives all rights under and by virtue of the Illinois homestead exemption luws

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage rcquired by Borrowcer's agreement with Linder, Lender may
purchase insurance at Borrower's expense 10 protect Lender's interests in Borrowaer's cotlateral. This
insurance may, but need not, protect Borrower’s interests. The coverage that Lender prachases may
not pay any claim that Borrower makes or any claim that is made against Borrower in copacction with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only afler providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and I.:nder’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance, including inierest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation Or c¢apiration of ihe insurance.
The costs of the insurance may be added to Borrower's total cutstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able 10 obtain on its

QWL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security ns'rument and in any Rider exccuted by Borrower and recorded with it

b4 ]_r e reeerrnnrenssinsenemsnnree (S€AL)

[$pavs Below This Line For Acknowledg ent]

State of ILLINOIS

County of COOK § JM_‘L
The foFegoing instrument was acknowledp:d sefore me this _ . iz 2"_'_ day of ,

20 U &, by

VLAD KARPEL M M/ - .
TOFFICIAL SEASL“ APAL MWO
YWONNE WILLIAM A e
RY PUBLIC, STATE OF ILLINOIS w )
o COMMISSION EXPIRES 7/21/2005 V. Ywnoe s S

My cormznis (Printed Name)
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Borrower: -~ V1.AD KARPEL

CONDOMINIUM RIDER

THIS CONDOMINIIM RIDER is made this 5th day of June, 2002, and is incorporated into and
shall be decmed 10 amenud ~ad supplement the Morigage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same(dztc given by the undersigned (the "Borrower™ 1o secure Borrower’s Note to
MATRIX FINANCIAL SEXVICES CORPORATION (the "Lender™) of the same date and covering the
Property described in the Secu/ay Instrument and located at:

195 NGRTH HARBOR DRIVE #5405
CHICAGO, ILLINOIS 60601
{Propery Address]
The Property includes a unii in, togetne: ~ith an undivided interest in the common elements of, a
condominium project known as:
PARKSHOZLE CONDOMINIUMS/A
[Name of Conluinlnlum Project)

(the "Condominium Project”). If the owners associaticn or other entity which acts for the Coadominium
Project (the "Owners Association") holds title to property for the bencetit or use of its members or
shareholders, the Property also includes Borrower’s ir.ecest in the Owners Association and the uvscs,
procceds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition 1o the covelants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 2:.follows:

A. Condominium Obligations. Borrower shall perform all of Rotrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Docaments” are the: (i) Declaration
or any other documcnt which creatcs the Condominivm Project; (L) by-laws; (iii) code of regulations;
and (iv) other equivaleni documents. Borrower shall prompily pay, wnon lue, all dues and assessments
imposed pursuan: 10 the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally acccpred
insurance carrier, a "master’” or "blanket” policy on the Condominium Projcct swhich is satisfactory to
Lender and which provides insurance coverage in the amounts (including dedictible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lendel resnires insurance,
then: (i) Lender waives the provision in Section 3 for the Pcriodic Payment to Lendir Of the yearly
premium installments for property insurance on the Properiy; and (ii) Borrower’s obligation yinder Section
5 10 maintain property insurance coverage on the Property is decmed satisfied to the excent that the
required coverage Is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loon.

Borrower shall give Lender prompt notce of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
2 loss to the Property, whether 1o the unit or to common elements, any proceeds payable 10 Borrower
are hereby assigned and shall be paid 1o Lender for application to the sums secured by the Securily
Instrument, whether or not then due, with the excess, if any, paid 1o Borrower.

C. Public Liability Insurance. Borrower shall 1ake such actions as may be reasonable 1o insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.
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D. Copscmmnation. The proceeds of any award or claim for damages, direct or consequenrtial, payable
1o Borrowir ir. connection with any condemnation or other taking of all ot any part of the Property,
whether of the unil or of the common elements, or for any conveyance in licu of condemration, are
hereby assigned ard shall be paid to Lender. Such proceeds shall be applied by Lender 1o the sums
secured by the Sziwiity Instrument as provided in Section 11

E. Lenders/'vyr. Consent. Borrowcer shall not, except aftcr notice to Lender and with Lender’s
prior writien consent, vither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Coundins'mium Project, except for abandonment or terminution required by law in the
casc of substantial destruitisn by fire or other casualty or in the case of a taking by condcmnation or
eminent domain; (ii} any.a7z¢ndment to any provision of the Constituent Documents if the provision is
for the express benefit of Lend«s; (iii) termination of professional management and assumption of self-
management of the Owners Aszosiziaon; or (iv) any action which would hauve the effect of rendering the
public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does act pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disburssd bw Lender under this paragraph F shall become additional deb1
of Borrower secured by the Sccurity Insirument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest trm. the date of disbursement at the Note raie and shall be
payable, with intcrest, upon notice from Lendzr 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and rigress to the terms and provisions contained in this
Condominium Rider.

K@W
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