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\ MORTGAGE /

ATIONS C/P

used in multiple sections of this document ar2 cefined below and other words are defined m Sections 3, 11, 13, 18, 20
A Certain rules regarding the usage. of words used ¥t this docurmnent are also provided in Section 16.

\sgecun'ty Instrument” means this document, which is d-ited ) April 29, 2002 , together with all

\(to this docthment.
&Borrower” is ELVAN JONES SR., A MARRIED MAN

3
2 .
ver is the mortgagor under this Security Instrument.

.ender” is Universal Financial Group, Inc. _
risa CORPORATION organized and existing under

¢s of Nlinois . Lender's address is
College Drive, Palos Heights, IL 60463

. Lender is the mortgagee undr: this Security Instrument.

Note” means the promissory note signed by Borrower and dated April 28, 2002 . The Note
‘hat Borrower owes Lender Fifty Seven Thousand and no/100
Dollars (U.S. § 57,000.00 ) plus interest, Borrower has promised

this debt in regular Periodic Payments and to pay the debt in full not later than May 01, 2032
Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
Lean” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges Guc vsder the
and all sums due under this Security Ingtrument, plus interest.
SRiders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to he
;zed by Borrower [check box as applicable]:

g:l Adjustable Rate Rider [:I Condominium Rider D Second Home Rider
%j Balloon Rider i:] Planned Unit Development Rider |___] Other(s) [specify]
\

"] 1-4 Family Rider [ ] Biweekly Payment Rider

Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
istrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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ommunity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
on Borrower or the Property by a condominium association, homeowners association or simular organization.
lectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
strument, which is initiated through an electronic terminal, telephonic instrument, computer, o muagnetic tape so as 10
struer, or authorize a financial institution to debit or credit an account, Such term includes, but is not lirnited to, point-
transfers, automated teller machine iransactions, wransfers initiated by telephone, wire transfers, and automated
house transfers.

scrow Items” means those items that are described in Section 3.
fiscellaneous Proceeds™ means any compensation, settiement, awerd of damages, or proceeds paid by any third party

han insurance proceeds paid under the coverages described in Section S) for: (i) damage to, of destruction of, the
1: (if) condemnation or other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation; or
representations of, or omissions as to, the value and/or condition of the Property.

Aortgage Insurance” means insurance protecting Lender against the nonpayment of, ot default on, the Loan.

erfodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
amounts under Scetion 3 of this Sscunty Instrument.
tESPA" means the Real Estate Scitlernent Procedures Act (12 US.C. §2601 et seq.) and its implcmenting regulation,
jon X (24 C.F.R. Part 3500), as they night be amended from time to time, or any additional or successor legislation or
on that governs the same subject m7/fer. As used in this Sceurity Instrument, “RESPA” refers to all requirements and
ons that are impased in regard to a “federoily related mortgage loan” even if the Loan does not qualify as a “federally

mortgage loan” under RESPA.
Successor in Interest of Borrower” means ary party that has taken title to the Property, whether or not that party has

d Borrower’s obligations under the Note and/or thiz Sscurity Instrument,

SFER OF RIGHTS IN THE PROPERTY

scurity Instrument secures [0 Lender: (i) the repayment of 122 1aan, and all renewals, extensions and modifications of
der this Security Instrument and the Note. For

te: and (ii) the performance of Borrower's covenants and agreczieats un
rpose, Borrower does hercby mortgage, grant and convey to Lendur and Lender's successors and assigns the following

yed property located in the . o of _ L
[Type of Recording Jurisdiction] [Name of Recording J yrisdiction]
g see attached description. TAX 1D #:21-31-213-010-0000
i cutrently has the address of 8029 S HOUSTON AVENUE
{Streer]
CHICAGO , Illinois 69617 {“Property Address™):
[City] (#ip Code]

TOGETHER WITH all the improvements Bow or hereafter erected on the‘propeny, and ail easements, applrtenances, and
o5 mow or hereafter a part of the property. All replacements and additions shall also be covered by this Security

ument. All of the foregoing is referred to in this Security Instrument s the “Property.”

omrower is lawfully seised of the estate hereby conveyed and has the night to

d that the Property is unencumbered, except for encumbrances of record. Borrower
subject to any encumbrances

BORROWER COVENANTS that B

gape, grant and convey the Property an
ants and will defend generally the title to the Property against all claims and demands,

cord.
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S"I"'REETADDRESS: 8029 UMQ F F I C IAL CO PY

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 21-31-213-010-0000
LEGAL DESCRIPTION:

LOT 37 IN BLOCK 3 IN C.L. HAMMOND’S SUBDIVISION OF THE SOUTH 1/2 (EXCEPT THE WEST 25
FEET THEREQOF) OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 38
NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

067187
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‘HIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
oms by jurisdiction to constitute a uniform security instrument covering real property.

INIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
due the principal of, and intersst on, the debt evidenced by the Note and any prepayment charges and late charges due
the Note. Bormower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
1y Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
.nts due under the Note and this Security Instrument be made in one or more of the following forme, as selected by
r: (a) cash; {b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such

is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
sctronic Funds Transfer.
'ayments are deemed received by Lender when received at the location designated in the Note or at such other location as
¢ designated by Lender in acoordance with the notice provisions in Section 15. Lender may retum any payment or partial
:nt if the payment or partial pavinents are insufficient to bring the Loan current. Lender may accept any payment or
. payment insufficient to bring the/Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
vayment or partial payments in the fumure, but Lender is not obligated to apply such payments at the time such payments
cepted. If each Periodic Payment is applic! as of its scheduled duc date, then Lender need not pay interest on unapplied
Lender may hold such unapplied funds unti! Rarrower makes payment to bring the Loaa current. If Borrower does not
within a reasonable period of time, Lender +kall either apply such funds or retum them to Borrower. If not applied
-, such funds will be applied to the outstanding pncipal balance under the Note immediately prior to foreclosure, No
or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
nder the Note and this Security Instrument or perfo/ming the covenants and agreements secured by this Secunty
ment.
3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, il payments accepted and
d by Lender shall be applied in the following order of priority: {ainterest due under the Note; (b) principal due under the
(¢) amounts due under Section 3. Such payments shall be applizd to-sach Periodic Payment in the order in which it
1 due. Any remaining amounts shall be applied first to late charges, {econd to any other amounts due under this Security
ment, and then to reduce the principal balance of the Note.
[f Lender receives a payment from Borrower for a delinquent Periodic Paymént-which includes a sufficient amount to pay
ite charge due, the payment may be applied to the delinquent payment and tie Lers charge. If more than one Periodic
ent is outstanding, Lender may apply any payment received from Borrower to the feavment of the Periodic Payments if,
) the extent that, each payment can be paid in full. To the extent that any excess exists aftzr the payment is applied to the
ayment of one or more Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments
be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due aucer the Note shall not
d or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Ttems, Borrower shall pay to Lender on the day Periedic Payments are due wacer the Note, until
‘ote is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessrucwuts and other
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leas=held payments
ound rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under Sectioy 3; and
fortgage Insurance premiums, if any, or any sums payable by Bomower to Lender in lieu of the payment of Mongage
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow Iterns.” At origination or
¢ time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
crowed by Borrowet, and such dues, fees and assessments sball be an Escrow Itemn. Borrower shall promptly furnish to
er all notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless
er waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Bormower’s obligation to
o Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
=r, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
s has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts cvidencing such payment within
time period as Lender may require, Borrower's obligation to make such payments and to provide receipts shall for all
»ses be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
.ment” is used in Section 9. [f Botrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
. ‘er shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
scrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
er all Funds, and in such amounts, that are then required under this Section 3.
snder may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply the Funds at the
ecified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
¢ the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
-wise in accordance with Applicable Law.
1¢ Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
ing Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
1e Funds 1o pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
. and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays
er interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made n
ar Applicable Law requires interest to be paid on the Funds, Lender hall not be required to pay Botrower any interest
ings on the Funds. Borrower 2nd Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
ve 10 Botrower, without charge, 7z annual accounting of the Funds as required by RESPA.
there is a surplus of Funds held ‘n escrow, as defined under RESPA, Lender shall account to Borrower for the excess
1 accordance with RESPA. If there 4 a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
er as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
nee with RESPA, but in no mote than 12 inc:ithly payments. If there is a deficiency of Funds held in escrow, as defined
'ESPA, Lender shall notify Borrower as requi‘=d by RESPA, and Borrower shall pay to Lender the amount necessary to
p the deficiency in accordance with RESPA, but ix np more than 12 monthly payments.
pon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Barrower any
1eld by Lender.

Charges; Liens. Botrower shall pay all taxes, assesciaonts, charges, fines, and impositions atiributable to the

y which can aftain priority over this Security Instrument, learennld payments or ground rents on the Property, if any,
mmunity Association Dues, Fees, and Assessments, if amy. To b =xtent that these items are Escrow Items, Borrower
iy them in the manner provided in Section 3.

srrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
ng to the payment of the obligation secured by the lien in a manner acce1to’= to Lender, but only se long as Borrower
sming such agreement; (b) contests the lien in good faith by, or defend: 7g¢7inst enforcement of the lien in, legal
lings which in Lender’s opinion operate to prevent the enforcement of the lien‘whale those proceedings are pending, but
il such proceedings are concluded; or (c) secures from the holder of the lien'ar. agrcement satisfuctory to Lender
nating the lien fo this Security Inswument. If Lender determines that any part of the Progeity is subject to a lien which
iin priority over this Security Instrument, Lender may give Borrower a notice identifyiny. the Ven. Within 10 days of the
_which that notice is given, Borrower shall satisfy the lien or take one or more of the actiny set forth above in this
4.

snder may require Bomower to pay a one-time charge for a real estate tax verification and/or reporting gervice used by
in connection with this Loan.

Property Insurance. Borrower shall keep the improvements now existing or hereafter erected or the Property
against loss by fire, hazards included within the term “extended coverage,” and any other hazards inchudiznig; vut not
to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the arounts

ing deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
es can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe:
to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
‘er to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
3 services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges each
mappings or similar changes occur which reasonably might affect such determination or certification. Borrower shail
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
iew of any flood zone determination tesulting from an objection by Borrower.

Borrower fails to maintain any of the coverages described above, Lender may abtain insurance coverage, at Lender's
and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
sre, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
itents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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iously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the

of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
tional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate from the
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
fer shall have the right to hold the policies and rencewal certificates. If Lender requires, Borrower shall promptly give to
er all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
ired by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
.name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
if not made promptly by Borrower. Unless Lender and Barrower otherwise agree in writing, any insurance proceeds,
ther or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
ration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
lcr shall have the right to ho'd sich insurance proceeds until Lender has had an opportunity to inspect such Property to
re the work has been completedto Lender's satisfaction, provided that such inspection shall be undertaken promptly.
ler may disburse proceeds for the Tepairs and restoration in a single payment or in a series of progress payments as the
¢ is completed. Unless an agreement 1s ‘nade in writing or Applicable Law requires interest 1o be paid on such insurance
eeds, Lendet shall not be required to pajy Porrower any interest or eamings on such proceeds. Fees for public adjusters, or
¢ third parties, retained by Borrower shall nei be paid out of the insurance proceeds and shall be the sole obligation of
ower. If the restoration or repair is not ecorcinically feasible or Lender's security would be lessened, the insurance
eeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with the excess, if any, paid
srrower, Such insurance proceeds shell be applied in rie order provided for in Section 2.

If Borrower abandons the Property, Lender may file/ negotiate and settle any available insurance claim and related
ere. If Borrower does not respond within 30 days to a noucs fvom Lender that the insurance carrier has offered to settle a
a, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,

Lender acquires the Property under Section 22 or otherwise, Bur>wer hereby assigns to Lender (a) Bomower’s rights o
insurance proceeds in an amount not to exceed the amounts unpaid-under the Note or this Security Instrument, and
iy other of Borrower's rights (other than the right to any refund of uneamed premiums paid by Bormower) under all
-ance policies covering the Property, insofar as such rights are applicable to.‘he coverage of the Property. Lender may use
insutance proceeds either to repair or restore the Property or to pay amo'wns unpaid under the Note o this Secunity
ument, whether or not then due.

6. Occupancy. Bommower shall occupy, establish, and use the Property as Bormawer's principal rasidence within 60

after the execution of this Security Instrument and shall continue to occupy the Property =5 Domower's principal residence
it least one year after the date of occupancy, unless Lender otherwise agrees in wricing, which consent ghall not be
asonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s coutml.

Y.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower sill %ot destroy, damage or
iir the Praperty, allow the Property to deteriorate or comumit waste on the Property. Whether or not 3oiTower is residing in
>roperty, Borrower shall maintain the Property in order to prevent the Property from deteriorating o Jecreasing in value
1o its condition. Unless it is determined pursuant to Section $ that repair or restoration is not econor.cally feasible,
ower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance ov-corgemmation
eeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for r=p-ining or
ring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for thi: repairs
Testoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
lemnation proceeds are not sufficient to repair or restore the Property, Botrower is not relieved of Borrower's obligation
he completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
inspect the interior of the improvements or the Property. Lender shall give Borrower notice at the time of or prior to such
tterior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Bommower or
persons or emtities acting at the direction of Borrower or with Bomower's knowledge or consent gave materially false,
eading, or inaccurate information or statements to Lender (or failed 1o provide Lender with material information) in
ection with the Loan. Material representations include, but are not limited to, represcntations concerning Borrower's
pancy of the Property as Borrower’s principal residence.
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Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
erform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might

atly affect Lender's interest in the Property and/or rights under thie Security Instrument (such as a proceeding in

cy, probate, for condemnnation or forfeiture, for enforcement of a lien which may attain priority over this Security

jations), or (c) Borrower has ahandoped the Property, then Lender may do and pay for

nt o to enforce laws oF regy
- is reasonable or appropriate to protect Lender's interest in the Property and nights under this Security Instrument,

1 protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
1de, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
aring in court; and (¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Instrument, including its secured position in 4 banksuptcy proceeding. Securing the Property inclndes, but 18 not
o, entering the Property to make Tepairs, change locks, replace or board up doors and windows, drain water from pipes,
e building or other code violations of dangerous conditions, and have utilities wumed on or off. Although Lender may
on under this Section 9, Lender does not have to da so and is not under any duty or obligation to do so. It is agreed that
neurs no liability for not taking any or all actions authorized under this Section 9.
Ly amounts disbursed by Lendr under this Section 9 shall become additional debt of Borrower secured by this Security
ent. These amounts shall bear mtzrest at the Note tate from the date of disbursement and shall be payable, with such
upon notice from Lender to Borrc wer requesting payment.
this Security Instrument is on a lersebold, Borrower shall comply with all the provisions of the lease. If Borrower
; fee title to the Property, the teasebold 7 nd the fee title shall not merge unless Lender agrees to the merger in writing.
. Mortgage Insurance. If Lender required ifortgage Insurance a5 2 condition of making the Loan, Borrower shall
premiums required to maintain the Mortgage insurance in effect, If, for any reason, the Mortgage Insurance coverage
1 by Lender ceases to be available from the mortgage msurer that previously provided such msurance and Borrower was
1 to make separately designated payments towaid fug premiums for Mortgage Insurance, Borrower shall pay the
ms required To ebtain Coverase substantially equivalers i the Mortgzage Insurance previously in effect, at a cost

tally equivalent to the cost to Borrower of the MortgaZe Insurance previously in effect, from an alternate mortgage

selected by Lender. If substantially equivalent Mortgage Incurance coverage is not available, Borrower shall contipue 10
age ceased to be in

Lender the amount of the separately designated payments that.veie due when the insurance coVer
Lender will accept, use and retain these payments as 2 pon-refurd ble loss reserve in licu of Mortgage Insurance. Such
rimately paid in full, and Lender shall not be

serve shall be pon-refundable, notwithstanding the fact that the Loan/is w)
d to pay Borrower any interest or carmings on such loss reserve. Lendei zan no longer require loss teserve payments if

ig¢ Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
secomes available, is obtained, and Lender requires separately designated paym<n's toward the premiums for Mortgage
sce. I Lender required Mortgage Insurance as a condition of making the Loai atid Botrower Was required to make
ely designated payments toward the premiums for Mortgage Insurance, Borrower sliall pay the premiums required to
in Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lerder 3 requirement for Mottgage
nce ends in accordance with any written agreement between Borrower and Lender providizg £5r such termination or until
ation is required by Applic abie Law. Nothing in this Section 10 affects Borrower's obligati(n ‘o, pay interest at the rate

led in the Note.
Aortgage Insurance reimburses Lender (or any entity that purchases

jot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
viortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into : grecrments

sther parties that share or modify their risk, or reduce losses. These agreements are on terms and condiiions that are
wctory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may recuire the
age insurer to make payments using any source of funds that the morntgage insurer may have available (whizh may
le funds obtained from Mortgage nsurance preminms).
As a result of these agreements, 1ender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
ite of any of tbe foregoing, may receive (directly of indirectly) amounts that derive from (or might be characterized as) a
\n of Borrower’s payments for Morigage Insurance, in exchange for sharing of modifying the mortgage insurer’s risk, of
des that an affiliate of Lender takes share of the insurer’s risk in exchange for a share

ing losses. If such agrcement provi
gement is often termed “caprive reinsurance.” Further:

: premiurms paid to the insurer, the arran
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage [nsurance, or

sther terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
they will not entitle Borrower to any refund.

the Note) for certain losses it :nay incur if Borrower
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) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
" pee under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to recelve
, disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
ated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the

{ such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
{10 Lender.

* the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
tion or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
- shall have the right to hold such Miscellaneous Proceeds untif Lender has had an opportunity to inspect such Property
wre the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
: may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work i5
sted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscelianecus
ds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
iéally feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be

ition or repair it not econom”
1 to the sums secured by this Seiarity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Jiscellaneous Proceeds shall be ajiplier in the order provided for in Section 2.

n the event of a tota] taking, destrueitor,, or loss in vaiue of the Property, the Miscellaneous Proceeds shall be applied to
ms securcd by this Security Instrument, witether or not then due, with the excess, if any, paid to Borrower.

n the event of a partia} taking, destruction, o Ipss in value of the Property in which the fair market value of the Property
fiately before the partial taking, destruction, 071uss in value is equal to or greater than the amount of the sums secured by
ecurity Instrument immediately before the partisl 1aking, destruction, or loss in valuz, unless Borrower and Lender
vise agree in wriling, the sums secured by this Securicy Instrument shall be reduced by the amount of the Miscelianeous
«ds multiplied by the following fraction: (a) the total ariount of the sums secured immediately before the partial taking,
ction, or lass in value divided by (b) the fair market vziae of the Property immediately before the partial teking,
ction, or loss in value. Any balance shall be paid to Borrowe:.

(n the event of a partial taking, destruction, or loss in value of tue Troperty in which the fair market value of the Property
diately before the partial taking, destruction, or loss in value is less tas the amount of the sums secured immediately
: the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agtee in writing, the
Jlancous Proceeds shall be applied to the sums secured by this Securify Instrumen: whether or not the sums are
fue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowe: tat the Opposing Party (as defined in
+x1 sentence) offers to make an award to settle a claim for damages, Borrower fails Lo vespond to Lender within 30 days
the date the notice is given, Lender is authorized to coliect and apply the Miscellaneous Proceeds either to restoration or
¢ of the Property ot to the sums secured by this Security Instrument, whether or not then Jue, “Dpposing Party” means the
party that owes Borrower Miscellaneous Proceeds of the party against whom Borrower ha 7 7izht of action in Tegard to
ellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thai, :n Lendet’s judgment,
| result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
ity Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstute as provided i Section 19, by
ng the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture o€av Property
her material impairment of Lender’s interest in the Property or rights under this Security [nstrument. The procesds of any
d or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigicd and

be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order

ided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
fication of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
terest of Borrower shall not operate to elease the liability of Borrower or any Successors in Interest of Borrower. Lender
_not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
nent or otherwise modify amortization of the sums secured by this Secunity Instrument by teason of any demand made by
yriginal Borrower or any Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or remedy
\ding, without limitation, Lendcr’s acceptance of payments from third persons, entities or Successors in Interest of
-ower ot in amounts less than the amount then due, shall aot be a waiver of or preciude the exercise of any right or remedy.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower whe assumes Borrower’s obligations under
this Security Instrument ip writing, and is approved by Lender, shaj] obtajn all of Borrower’s rights and benefits under this

Lender may not charge fees thyg £Te expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 1 jr i 'vhich sets maximum loan charges, and that Iaw iy finally interpreted so that the interest or
other loan charges collected or to D¢ vollected in connection with the Loun exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount derazsary 10 Teduce the charge to the permitted limit; and (b) any sums aiready collected
from Bomower which exceeded pemmitted Vinits will be refunded to Bormower, Lender may choose tg make this refund by
reducing the principal owed under the Note c¢ by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated a5 1 partial prepaymer: without any prepayment charge (whether or not a prepayment charge ;s
provided for under the Note). Borrower's acceptance of aay such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might bave answy, oit of such overcharge,

15. Notices. All notices given by Borrower ar Lendar 1y -onnection with this Security Instrument must be in writing,
Any notice to Borrower in connection with this Security Inst:\ ment shall be deemed to haye been given to Borrower when
mailed by first class mail or whep actually delivered to Borrower's novice address if sent by other means, Notice to any one
Bomrower shall constitute notice to all Botrowers unless Applicable Lay expressly requires otherwise, The notice address sha]]
be the Property Address unless Borrower has designated a substitute-drice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender Specitics‘a procedure for reporting Borrower's change of
address, then Borrower shaij] only report a change of address through that'spe ified procedure. There may be only one
designated notice address under this Security Instrument at a0y one time. Any noLce to T ender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated heren unless Lender has desiprated another address by notice to
Bomower, Any notice in cohnection with this Security Instrument shall not be deemed. <o fiave been Eiven to Lender ypii]

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall te govemed by federal law
and the law of the jurisdiction jn which the Property is Jocated. All nights and obligations contained in thi; Sesurity Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or iirlicitly aliow the
parties fo agree by contract or jt might be silent, but such silence shall not be construed as a prohibition agairst anreement by
contract. In the event that any Provision or clause of this Security Instrument or the Note conflicts with Applicalle Vaw, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect withour the
conflicting provision,

As used in this Security Instrument
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Capy. Bomrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not Jimited to, those beneficial interests
Transferred in a bond for deed, contract for deed, installment sajeg contract or escrow agreement, the intent of which is the
Tansfer of title by Borrower at a futyre date to a2 putchager.

Ifall or any part of the Property or any Interest in the Property is sold or tansferred (or if Borrower is not & natural person
ind a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
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s payment in full of all sums secured by this Security
* such exercise is prohibited by Applicable Law.

«nder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums

sy this Security Instnument. Lf Borrower fails to pay these sums prior to the expiration of this period, Lender may

1y remedies permitted by this Security Insgrument without further notice or demand on Borrowet.

Rorrower’s Right to Reinstate After Acceleration, 1f Borrower mects certain conditions, Borrower ghall have the
\ave enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
operty pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law might specify for
nation of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security (nstrument. Those conditions
Bomower: (a) pays Lender all sums which then would be due under this Security Justrument and the Note as if no
tion had occurred; (b) cures any s all expenses incurred in

default of any other covenants of agreements; (¢) pay
\g this Security Instrument, including, but not linsited 10, reasonabl

e attomneys' fees, property inspection and valuation
d other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
ent; and (d) takes such actior. as Lender may reasonably

require to assure that Lender's interest in the Property and
wder this Security Instrument, ard Borrower's obligation to pay the sums $ecure

d by this Security Instrument, shall
¢ unchanged unless 88 otherwisz provided under Applicable Law. Lender may require that Borrower pay such
ement sums and expenses in —ore, or more of the following forms, as selecte

d by Lender: (a) cash;
ney order; (€) certified check, bank chier v, treasurer’s check of cashier’s check, provided any such check is drawn upon
itution whose deposits aré insured by a fedural agency, instrumentality or entity; of (d) Electronic Funds Transfer. Upon
tement by Bormower, this Security Instrurer. and obligations secured hereby shall remain fully effective as if no

-ation had occurred. However, this tight to remnstate chall not apply in the case of acceleration under Section 18.
0. Sale of Note; Change of Loan Servicer; Notie: 5 Grievance. The Note or 8 partial interest in the Note (together
Jis Security Instrument) can e gold one or more times without ptior notice 10 Borrower. A sale might result in a change
entity (known as the o] pan Servicer™) that collects Fer adic Payments due under the Note and this Security Instrument
srforms other mortgage {oan servicing obligations under th’ Note, this Security Instrument, and Applicable Law. There

night be one or More changes of the Loan Servicer unrelates to 2 sale of the Note. If there is a change of the Loan
er, Borrower will be given written notice of the change which wiii siate the name and address of the new Loan Servicer,
jdress to which payments should be made and any other informatios RESPA requires in connection with a notice of
er of servicing. If the Note s sold and thereafter the Loan is serviced by 2. Loan Servicer other than the purchaser of the
the mortgage loan servicing obligations to Bormrower will remain with the fon Servicer or be transferred to a successol
Servicer and are not assumed by the Note purchaser unless otherwise provided oy the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial #<toon (as either an individual litigant ot
nember of a class) that arises from the other party’s actions pursuant to this Sectirioy ‘nstrument or that alleges that the
: party has breached any provision of, or any duty owed by reason of, this Secunty InsLement, until such Borrower ot
iter has notified the other party (with such notice givep in compliance with the requirements of Section 15) of such alleged

ch and afforded the other party hercto a Teasonable period after the giving of such notice o take corrective action, If
licable Law provides a time period which must elapse before certain action can be taken. that tiric period will be deemed
o reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure give o Borrower pursuant
ection 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to sutisfy the notice and

ortunity to take comective action provisions of this Section 20
us Substances” are those substeness Aefined as

11. Hazardous Substances. As used in this Section 21: (2) “Hazardo
ic or hazardous substances, pollutants, or wastes by Envizonmental Law and the following substances: gasoline, serosenc,

er flammable or toxic petroleum products, toxic pesticides and herbicides, volatile salvents, materials containing assestos or

maldehyde, and radioactive materials; (b) “Environments} Law” means federal laws and laws of the jurisdiction wirie the

wperty 18 located that relate to health, safety ot environmental protection; (<) “Environmental Cleanup” includes any response
jon, remedial action, Of removal action, as defined in Environmental Law; and {d) an “Environmental Condition™ means a
adition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause of permit the presence, uge, disposal, storage, of release of any Hazardous Substances, OF
‘eaten 10 release any Hazardous Substances, on o in the Property. Borower shall not do, nor allow anyone glse 1o do,
ything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
spdition, or (¢) which, due 1o the presence, USE, OF release of 2 Hazardous Substance, creates a condition that adversely
fects the value of the Property. The preceding two sentences shall not apply to the presence, use, of storage on the Property of
nall quantities of Hazardous Substances that are generally recognized to be appropriait to normal residential uses and to
;aintenance of the Property (including, but not limited to, hazardous substances in consumet products).
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orrower shall promptly give Lender wrinen notice of (a) any investigation, claim, demand,

. vernmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
£ which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
3, discharge, release or threat of release of any Hazardous Substance, aod () any condition caused by the presence, use

ase of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
that any removal or other remediation of any Hazardous Substance

\mental or regulatory authority, or any private party,
pg the Property 18 Decessary, Borrower shail promptly take all necessary remedial actions in accordance with

,nmental Law. Nothing herein <hall create any obligation on Lender for an Environmental Cleanup.

JON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12, Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following Borrower’s

h of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless

cable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

date, not less than 30 days from the date the notice is given to Barrower, by which the default must be cured; and
It in acceleration of the sums

«at failure to cure the defarit on or before the date specified in the potice may resu
eding and sale of the Property- The notice_shall

ed by this Security Instrumenr:, foreclosure by judicial proce
or inform Borrower of the right to reinstate after accelerntion and the right to assert in the foreclosure proceeding
\on-existence of a default or any rihvr defense of Borrower to acceleration and foreclosure. if the default is not

3 on or before the date specified in th notice, Lender at its option may require immediate payment in full of all

. secured by this Security Instrument -wistout further demand and may foreclose this Security Instrument by
ial proceeding, Lender shall be entitled 12 :2ollect all expenses ¥

incurred in pursning the remedies provided in this
on 22, including, but not limited to, reasonable ~storneys’ fees an

d costs of title evidence.
23. Release. Upon payment of all sums secuzed by this Security Instrument, Lender shall release this Security
ument. Borrower shall pay any recordation costs. Lendepmay charge Borro

wer a fee for releasing this Security Instrument,
mly if the fee is paid to third party for services rendered and the charging of the fee is permitted under Applicable Law.
24. Waiver of Homestead. In accordance with Illinois lav. ..the Borrower hereby releases and waives all rights under
by virtue of the Tllinois homestead exemption laws.
55. Placement of Collateral Protection Josurance. Unless Berrower provides Lender with evidence of the insurance -
srage required by Borrower's agreement with Lender, Lender may furchase insurance at Borrower's expense to protect
der’s interests in Borrower's collateral. This insurance may, but necd mot; protect Borrowet’s inferests. The coverage that
der purchases may not pay any claim that Borrower makes or any claim tiatis made against Borrower in connection with
collateral, Borrower may later cancel any insurance purchased by Lender, but unly after providing Lender with evidence
Rorrower has abtained jnsurance as required by Borrower's and Lender's agreerdent, If Lender purchases insurance for the
ssiand any other charges Lender may

ateral, Borrower will be responsible for the costs of that insurance, including infer=
until the effective date of th. cancellation or expiration of the

ose in connection with the placement of the insurance,
srance, The costs of the insurance may be added to Borrower's total outstanding balancz o0 obligation. The costs of the

wrance may be more than the cost of insurance Borrower may be able to obtain on its oWN.
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¢ SIGNING BELOW, Borrower accepts and agrees to the terms Ao
¢ Instrument and in any Rider executed by Borrower and recorded with it.

w /WQW\M. ;" Seal A M Seal
-Bgﬂ:\ie?‘Q_-%Li‘B. JONES—JQ “ -Bo(rr:\ic?'

N JONES $R.
(Seal) (Seal)
~Botrower -Borower
= (Seal) (Seal)
-Borrower ~Borrower

Witness:

£58°

; :;f‘ (I)Eflinoi@&za ' L//
/=G [0 > | (éate) by

This instrumnent was acknowledged before me on
(name{s] of person(sl).

p > ) 6/\”@&

T Notary Public

"GFFICIAL SE
A AL"
. PATRICIA A, OHDE
y {()jtai’y I:ublic, State of Illinojs
2 y ion Expires 4/18/2003

Form 3014 1/01

y—Fannic Mac/Freddie Mac UNIFORM INSTRUMENT
GREATLAND ]
o Order Callt 1-800-3(-0393 O Feoc 6167911131

LLINOIS—Singie Famil
(Puge 1 of 1] pages)
. g
20671847

[EM 1676411 (0011)

¢ e ————




UNOFFICIAL COPY

NS




