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DEFINITIONS

Words used in mulriple sections of this documen are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wotds used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dat>dMay 10th, 2002 ,
together with all Riders to this document,

(B) "Borrower" is
ROBERT C. S0OTO & APRIL M, S0T0, HIS WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is JAMES F. MESSINGER & CO., INC.

Lender is A CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family - Fannle Maa/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 5161-67 W, 111TH STREET

ALSIP, IL. 60803

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMay 10th, 2002

The Note states that Borrower owes Lender Jamea F. Massinger & Co., Inc.

Ona Hundred Thirty Four Thousand Three Hundred Fifty and 00/100 Dollars
(U.S. $134,350.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1st, 2032 .

(E) "Property" means the property that is described below under the heading *Transfer of Rights in the
Property.”

(F) "Loan" reans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the ote, and all sums due under this Security Instrument, plus interest.

(G) "Riders" me2ns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be ~xecuted by Borrower [check box a3 applicable]:

[] Adjustable Rase Ridz_[_] Condominium Rider Second Home Rider
Balloon Rider o/ Planned Unit Development Rider ]-4 Family Rider
VA Rider Biweekly Payment Rider [ Other(s) [specify)

(F) "Applicable Law" means ail (ontrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ana orosrs (that have the effect of law) as well as al) applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pioperty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfcr +f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is inisizes through an elecironic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrues, =t authofize a financial institution to debit
or credit an accoutit, Such term includes, but is not limited io, raoint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trapsiess, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award ot Jamages, or proceeds paid
by any third party (other thaa insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage 10, or destruction of, the Property; (i) condemmation or other taking ‘of all or any part of the
Property; (iii) conveyance in liea of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Tusurance” means insurance protecting Lender against the nonpayment of, oz default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interes. w.der the
Note, plus (ii) any amounts under Section 3 of this Securiry Instrument.

(O) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject mafter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related morgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA,
i nmw
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Botrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agresmients under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, graut and convey
to Lender and Lender's successors and assigns, the following described property located in the
RECORDER'S OFFICE [Typs of Reconding Jurisdictiot]
of COOK COUNTY [Nams of Rocording Jurisdiction]:

LOTS 24 ##D 25 IN BLOCK 1 AND THE EAST 1/2 OF THE VACATED ALLEY LYING WEST OF AND
ADJOINING SAID LOTS 24 AND 25, IN FRANK A. MULHOLLAND'S 79TH STREET AND STATE ROAD
SUBDIVISIG. TEING A SUBDIVISION OF THE SOUTH 3/4 OF THE WEST 1/4 OF THE SQUTHWEST
1/4 OF SECT1C-28, TONNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, iilhINOIS.

PERMANENT TAX NO:~ 19-28-405-0000 & 19-28-405-026-0000

Parcel ID Number: 19-28-405-025-0000 & 19~26-405-026-000ich currently has the address of

7642 8. L® CLAIRE AVENUR [Streed]
BURBANK [Cir], Mlinois 60459 [Zip Code)
("Property Address"):

TOGEYHER WITH all the improvements now or hereafter eret>d on the property, and all
eagemnents, ppurtenances, and fixmres now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument, All of the foregeing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heeby ¢nnveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencuribired, except for
encumbrances of record. Borrower warrants and will dofend generally the title to the Progesiy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Paymem:ducundertheNoteandthisSwuﬂtyIns‘Z;haﬂbemademU.s.

initints;
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other lacation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights herennder or prejudice to its rights to refuse such payment or partial
payments ‘a the future, but Lender is not obligated to apply such payments at the time such payments are
actepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on un¢plied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreui. «I Borrower does not do so within a reasonable period of time, Lender shall either apply
such furds or retuin them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance unae: 13 Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in ths ‘uture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments =r Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due (nrer the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment ir tie order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any nther amounts due under this Security Instrament, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for n delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeut may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstan.diing, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, <orl to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payreii is anolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cha ges dve, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the i¥uts,

Any application of payments, insurance proceeds, or Miscellansous Firzeeds to principal due under
the Note shall not extend or postpone the due date, or change the amouny, of th: Psriodic Payments,

3. Funds for Escrow Xtems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for paymzzt of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secirity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Proger.y, if any; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Mortgarc Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Morigage
Insurance premiums in accordanice with the provisions of Section 10. These items are called *Escrow
Items.” At origination ot at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's
obligation to pay to Leader Funds for any or all Escrow Items ar any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and whepe payable, the amounts

Initiala; M
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due for any Escrow Htems for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is nsed in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any stuch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds &* the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unizc RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable zati=ates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sosl! be held in an institution whose deposits are insured by a federal agency,
instrumentality, or eatoy-(including Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan drak. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA.-Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account or v=rifying the Escrow Items, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lander 1o make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest (o bo paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. “orrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shaii give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a suwplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower. a# required by RESPA., and Borrower shall pay to
Lender the amount necessary to make up the shortage it anonrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ir; es_row, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall 12 to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more tian 12 onthly payments,

Upon payment in full of all sums secured by this Security Ins:rument, Lender shall promptly refund
1o Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cParycs, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instruseci, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Saction 3,

Borrower shall promptly discharge any lien which has priority over this Secwity ‘retrument unless
Borrower: {a) agrees in writing 1o the payment of the obligation secured by the lien in a iapuder acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the liea in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opimiun aperate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such pioceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Propesty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initiata:
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or 1ake one or
more of the actions set forth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Froperty Insurunce, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mainrained in the amounte (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 10 disapprove Borrower's choice, which right shall not be exercised vareasongbly. Lender may
require Booruwer to pay, in conmection with this Loan, either: (a) a one-time charge for flood zone
determination certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatioa vervices and subsequent charges each time remappings or similar changes ocour which
reasonably mignt at'ect such determination or cenification. Borrower shall also be responsible for the
payraent of any fee, imnposed by the Federal Emergency Management Agency in comnection with the
review of any flood zor< os¢ermination resulting from an objection by Borrower,

If Borrower fails tG rasiatain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option rud Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of ¢vverage. Therefore, such coverage shall cover Lender, but might ot might
not protect Barrower, Borrower's eqrity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide creater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurunce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. A4y amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencvals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard awrtgage clause, and shall name Lender as
morgagee and/or as an additional loss payee. Lender shal] hav: the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Zender all receipts of paid premiums and
renewal yotjces. If Borrower obtains any form of insurance coverag(, nct otherwise required by Lender,
for damage to, or destmgtion of, the Property, such policy shall includs » standard mortgage clause and
shatl name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance <aczior and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boiiower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was regaire”-hy Lender, shall
be applied to restoratian or repair of the Property, if the restoration or repair is econo.uica.lv. feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall bavs. the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property %o cosure the
work has been completed to Lender's satisfaction, provided that such inspection shall be upicitaken
promptly. Lender may disburse procesds for the repairs and restoration in a single payment or ina series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economicatly feasible or Lender's security would be lessened, the insurance
procoeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond withia 30 days to a notice from Lender that the
ingyrance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
caverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay arnoraots unpaid under the Note or this Security Instrument, whether or not then due.

6. Uccupancy. Borrower shall occupy, establish, and use the Propetty as Borrower's principal
residence wiiniz 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borzorvet's principal residence for at feast one year after the date of occupancy, unless Lender
otherwise agrees i -writing, which consent shall not be unreasonably withheld, or unless exrenuating
circumstanices exist wairk are beyond Borrower's control.

7. Preservation, Najatenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrorse: s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from d:icriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that renair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damage’ to avoid further deterioration or damage, If insurance or
condetnation proceeds are paid in conneciior. vvith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring foe Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rejairs and restoration in a single payment or in & series of
progress payments as the wotk is completed. If the wnuysnce or condemsation proceeds are not sufficient
to repair or restore the Property, Borrower is not relisver of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon <o/ inspections of the Property. If it has
reasopable cause, Lender may inspect the interior of the improvezicnts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection s peci‘ying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in defauit if, during the Loan application
process, BOrrower or any persons or entities acting at the direction of Lwrrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infortaat’an nr statements to Lender
(or failed 1o provide Lender with material information) in conmection wit'i the Loan. Materia)
representations include, but are not limited to, representations concerning Borrower's-accupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest {n the Propexty and Rights Under this Securits (. ument, If
(a) Barrower fails to perform the cavenants and agreements contained in this Security Instruréni, (b) there
is 8 legal proceeding that might significantly affect Lender’s interest in the Property and/or ighs under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiiure, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
tegulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, jncluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Propetty includes, but is not limited ro,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities murned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so, It is agreed that Lender incurs no liability for not taking any or all
actions guthorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additionat debt of Borrower
secured by this Secucity Instroment. These amounts chall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Pa If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agraes to the merger in writing,

10. Mortzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall ay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage \nzarance coverage required by Lender ceases to be available from the mortgage insurer that
previously provides s=ch insurance and Borrower was required to make separately designated payments
toward the premiurx for Mortgage Insurance, Borrower shall pay the premiums required 1o obrain
coverage substantially ‘eoruivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Puirower of the Morigage Insurance previously in effect, from an altermate
mortgage insurer selected by Zxnder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contigue w pay to Lender the amount of the separately designared payments that
were due when the insurance coverrge ~eased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fac’ that the Loan is ultimately paid in full, and Lender shall not be
tequired to pay Borrower any interest or ermjaps o such loss reserve. Lendér can no longer require loss
reserve payments if Mortgage Insurance cover.3s (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again Uocomes available, is obtained, and Lender requires
separately designated payments toward the premiurs for Mortgage Insurance. If Lender required Mortgage
Insuranice as a condition of making the Loan and Boirower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Porrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ¢ acn-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with oy +vritten agreement between Borrower and
Lender providing for such termination or until termination is re0*ised by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate proviged in the Note.

Mortgage Insurapce reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Mortgage
Insurange,

Mortgage insurers evaluate their total risk on all such insurance in force o ir time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lcstes. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the oker nerty (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymeits v3ing any source
of funds that the mortgage insurer may have available (which may include funds obtaiucd irem Mortgage
Insurance premiyms).

As a result of these agreemsnts, Lender, any purchaser of the Note, another insurer, any .einsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) anowits that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliare of Lender takes a share of the insurer’s rizk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive relnsurance.* Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

MEUI:M 3/
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurunce, to have the Mortgage Inurance taminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asglgnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned to and shall be paid to Lender.

If the Property is mmged. such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right tp hold such Miscellaneous Proceeds
unti] Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satigfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ap’ sestoration in & single disbursement or in a series of progress payments as the work is
completed. Upless an agreement 13 made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Tincesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Srozeds, If the restoration or repair is not economically feasible or Lendar's security would
be lessened, the A%i.rc!lancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duz. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provired for in Section 2.

In the ¢vent of a i0'#! taking, destruction, or loss in value of the Property, the Miscellaneons
Proceeds shall be applied to ths zums secured by this Security Instrument, whether or not then dye, with
the excess, if any, paid to Borrorer.

In the event of a partial takiag, Acetruction, or loss in value of the Property in which the fair market
value of the Property immediately tefors the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur:d by this Security Instrument immediately before the partial
taking, destryction, or loss in value, unicrs Dorrower and Lender otherwise agres in writing, the sums
secured by this Security Instrament shall e reduced by the amount of the Miscellaneous Procesds
multiplied by the following fraction: (a) the (otal smount of the sums secured immediately before the
partial taking, destruction, or loss in value dividec by (b) the fair market value of the Property
immediately before the partia! taking, destruction, or irss in value. A?gr balance shall be paid to Borrower,

In the event of a partial taking, destruction, or lo:s ju value of the' Property in which the fair market
value of the Property immediately before the partial takizy, Jestruction, or loss in value is less than the
amount of the sums secured immediately before the partiat takiog, destruction, or loss ip value, unless
Borrower and Lender otherwise agree in writing, the Miscellaiecue Proceeds shall be applied to the sums
sacured by this Security Instrament whether oz not the sums are ten &:e.

If the Property is abandoned by Borrower, or if, after notize by Lender to Borrower that the
Opposing Party (as defined in ths next sentence) offers to make an aw’s” o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notivs i»°given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repsi. <f the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party* means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowe: Las a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or crimin.!, s equn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmier: of Lender's
interest in the Property ot rights under this Security Instrument. Borrower can cure such a ¢e%av't and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceedine to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or daim for damages that are attributable to the impairment of Lender's interest in the Property
are hereb%{a_ssigned and shall be gaid to Lender.

All ‘Miscellaneons that ave not applied to restoration or repair of the Property shail be

applied in the drder provided for in Section 2.
12, Borrewer Not Released; Forbearance By Lender Not & Walver. Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender

el it
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to Borrower or any Successor in Interest of Borrower shall not operate to reieage the liability of Borrower
oranySuwessorsinIntetestofBorrower. Londershaﬂnotberequimdtowmmencepmdings against
any Successor in Interest of Borrower or to refuse to extend time for payment of otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or eny Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property the
terms of ‘uis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; #ud (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accsmmodations with regard to the terms of this Security Instrument or the Note without the

Subject to iup provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaticas ader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights apd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations s iability under this Security Instrutnent unless Lender agrees to such release in
writing. The covenanis and agiecrnents of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender riay rharge Borrower fees for services performed in connection with
Bortower's default, for the purpose.of nrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but nol lizited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expross authority in this Security Instrument to charge a specific
fac to Borrower shall not be construed as & £t iuibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Zusirument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected o t b collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be seduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose <0 take this refund by reducing the principal
owed under the Note or by making a direct payment to ormawer, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any yrepayment charge (whether or not a
prepayment charge i3 provided for under the Noie). Borrower's a~ceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of aciza Borrower might have arising out
of such overcharge.

18, Notices, All notices given by Borrower or Lender in connectior wilk this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security instument ghall be deemed to
have been given to Borrower whea mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Barrower shall constitute aoti¢ce to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be wie s'repetly Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrov.¢r shall promptly
potify Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Borrower's
change of address, then Borrower ghall only report a change of address through that specifica r rocedure.
There may be only one designated notice address under this Secusity Instrument &t any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mall to Lender's address
stated herein unless Lender has designated another address by mnotice to Borrower, Any potice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actoally
recived by Lender. If any notice required by this Security Instrument is also required under Applicable
}.aw. the Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrument.
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16. Governing Law; Severabflity; Rules of Construction. This Security Instrument shall be
governad by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clavse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shajl not affect other provisions of this Security Instrument or the Note whick can be

given effect without the conflicting provision.
As vged in this Security Instrument: (2) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tausler of the Property or & Beneficlal Interest in Borrower. As used in this Section 18,
*Interest in the Z*roperty” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, ‘ae intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or apy part ot the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ard » beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendér rim require immediate payment in full of all sums secured by this Security
Instrument. However, thic-uption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optiow, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 diys ‘rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sz~ secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this-pzriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or d#.0und on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shal). have the right to have enforcement of this Security Instrument discontinued at any time
prior to the esliest oft (a) five days before sale of e Droperty pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law miz*. specify for the termination of Borrower's right
to reinstate; of (¢) entry of a judgment cnforcing this Jecority Instrument. Those conditions are that
Borrower: () pays Lender al] sums which then would be due vedzs this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any cth.r covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but p=t limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (a) :2%2s such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securicy "astrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Leader may r:quize that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as se'scted by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's chieck, provided aoy
such check is drawn upon an institution whose deposits are insured by a federal agency, insoanentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security ipsgnument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall nat apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due-under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other infortation RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remaln with the Loan Servicer or be transferred to a successor Loan Servicer and are not

assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an

individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of; or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other pafty (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other part:” Leteto a reasonable period after the giving of such notice to take corrective action. If
Applicable L»» provides a time period which must elapse before certain action can be taken, that time
petlod will be dezmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursusnt to Section 22 and the notice of acceleration given to
Borrower pursuant ty Sestion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Séction 20.

21, Hazardous Subiiances. As used in this Section 21: (a) "Hazardous Substancés” are those
substances defitted as toxic or (hav.arlous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, herosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma erlais contalning asbestos or formaldehyde, and radioactive materials;
(b) *Environmental Law* means federal 1av/s and laws of the jurisdiction where the Property ts located that
relate to heslth, safety or environmental protesdon; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 2s Jefined in Environmental Law; and (d) an *Bnvironmental
Condition® means a condition that can cause, coptdbute to, or otherwise trigder an Euvironmental
Clearmp.

Borrower shall not cause or permit the presence, use, disposal, storage, or rel¢ase of any Hazardous
Substances, or thresten to release any Hazardous Substances, £a.or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property \a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditlon, or (c) which, dc io the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the v=lus of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the. Dopetty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to aormal regidentis] uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clai==, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving ‘he Vvoperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knovlrigs, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass ur threat of
releage of any Hazardous Substance, and (c) any condition caused by the presence, use or rracase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessaty, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

wmam
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NON-UNITRORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but pot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) & date, not less than 30 days from the date
the notice s given to Borrower, by which the default must be cured; and (d) that fallure to cure the
defanlt on or befare the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurc orsceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosv:e, If the default is not cured on or before the date specified in the notice, Lender at its
option may riqvite immediate payment in full of all sums secured by this Security Instrument
without further Zer.and and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to (olact all expénses incurred in pursuing the remedies provided in this Section 22,
including, but not Limtced o, reasonable attorneys' fees and costs of title evidence.

23, Release, Upon paynviii of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower spui pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, buc oly if the fec is paid to a third party for services rendered and the
charging of the fec is permitted under Apriicable Law.

24. Walver of Homestead. In accorden.r with fllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iilinois hon estead exemption laws.

| 25. Placement of Collateral Protection Insnrar.ce, Unless Borrower provides Lender with evidence

| of the insurance coverage required by Borrower's agreemen with Lender, Lender may purchase insurance
at Borrowe's expense to protect Lender's interests in Borrewe:'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendei jurchases may not pay any claim that
Borrower makes or any claim that i3 made against Borrower iz connection with the collateral, Borrower
may later cancel any Insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insusance as required by Borrower's and Lenaer’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha insurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may "¢ more than the cost of
insurance Borrower may be able to obtain on its own.

Initixia: ﬂ/w W
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BY SIGNING BELOW, Borrower accepts aud agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses: /
y 4 -

ROBI@'.I.' C. -Berrower
S ‘\ .
™~ B 5 (Seal)
APRIL M. 80 -Borrower
2~ (Seal) (Seal)
-araower -Botrower
(Seal) ). (Seal)
-Borrower -Bormower
(Seal) & (Seal)
-Borrower ~Borrower
@, saiL) v Page 14 of 18 Form 3014 1/01
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STATE OF ILLINOIS, County ss:
1, THE UNDERSIGNED , a Notary Public in and for said county and
state do hereby certify that ROBERT C. SOTO & APRIL M. SOTO, HIS WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer. < iis/her/their free and voluntary act, for the uses and purposes therein sot forth.

Given vuder my hand and official seal, this 10 day of May, 2002
My Commission Expircs: %ﬂ%\- % é)
Nutéy m

"QFFICIAL SFAL"
LINDA A. WEZER
Notary Public, State of IVino's
My Commission Explres 711812004
WM’M e e
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE; THIS LOAN IS _NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEFD LOAN AND ASSUMPTION POLICY RIDER is made thisl0th day
of May, 2002 , and is incorporated into and shall be deemed to amend

and supplement the Mortz=zc, Deed of Trust or Deed to Secure Debt (herein "Security Instrutnent”) dated
of even date herewith, given by the undersigoed (berein “Borrower”) to secure Borrower's Note to
JAMES F. MESSINGER & CO., INC.

(herein "Lender”) and covering the Fioperty. described in the Security Instrument and located at
7642 8. LE CLAIRE AVENUE, BURBAY. ,- IL 60459

[Property (Add z3]

VA GUARANTEED LOAN COVENANT: In addition to fie. covenants and sgreements made in the
Security Instrument, Borrower and Lender further covenant anc agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Tite 38, United States Code, such Title
end Regulations issued thereunder and in effect on the date hereof si7!i govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security insturent or other instruments
executed in connection with said indebtedness which are mcomsistent with saiZ Title or Regulations,
ineluding, but not limited to, the provision for payment of any sum in comnection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of tne rivered indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments ¢o said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender's option, Borrower will pay a *late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the duc date theteof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
aufficient to di<charge the entire indebtedoess and all proper costs and expenses secured hereby.
GUARANTY: Sneld the Department of Veterans Affairs fail or refuse to issue its guaranty in fuil amount
within 60 days ftoin the date that this loan would normally become eligible for such guaranty committed
upon by the Deparurca of Veterans Affairs under the provisions of Tile 38 of the U.S. Code "Veterans
Benefits," the Mortgage. 11ay deciare the indebtedness hereby secured a1 once due and payable and may
foreclosc jmmediately of w4y =Xxercise any other rights hereunder or take any other proper action as by law
provided.
TRANSFER OF THE PROFERTY: This loan may be Jeclared immediately due and payable upon transfer
of the property securing such loat. to, s:iy transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
An suthorized transfer ("assumption”) of the property shall also be subject to additional covenants and
ts as set forth below:

(a) ASSUMPTION FUNDING FEE: Alfer pyual to one-half of 1 percent (.50%) of the balance of
this loan as of the date of transfer of the property jnall be payable at the time of transfer to the loan holder
of its authorized agent, as trustee for the Departmen’ of Veterans Affairs. If the assumer fails to pay this
fee i the time of transfer, the fee shall constitute ea sdditional debt to that already secured by this
instrument, shall bear interest at the rate herein ptovided, and, at the option of the payee of the
indebtedness hereby secured or amy transferee thereof, sha.l Ue immediately due and payable. This fee is
mtomatically waived if the assumer is exempt under the provisicus of 38 U.S.C. 3729 (©).

(b) ASSUMPTION PROCESSING CHARGE: Upon application. for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its aiworized agent for determining the

| creditworthiiness of the assumer and subsequently revising the hoider's ‘ownership records when an
approved transfer i3 completed. The amount of this charge shall not excerd ihe maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chaptes 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, “hay) the agsumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instrurents creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterne 2.%airs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness crated by this

instrument.
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.
' 7 %
, , .
Yzom'{ . soro/ Bormower  APRIL % 80TO Za -Botrower

' -Borrower «Borrower

. ~Borrover Borrower
| “Bortower -Borrower
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