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MORTGAGE

DEFINITIONS

Words used in multiple sections ui this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage 4f vords used in this document are also provided in Section 16.

-U (A) “Security Instrument” means this document, which is dated May 17, 2002 , together with all
:U Riders to this document.
[T1(B) “Borrower”is JAMES D JOHNSON and MARY J SOUTAR JOHNSON, HUSBAND AND WIFE

[T 1Borrower is the mortgagor under this Security Instrument.
“(C) “Lender”is LIBERTY BANK FOR SAVINGS _
Lenderisa Savings Bank organized and existing under

.—‘_t,he laws of STATE OF ILLINOIS . Lender’s address is
-—;l- 111 W FOSTER AVE, CHICAGO, IL 60656-1988

r— . Lender 1s4pe-mortgagee under this Security Instrument.
[TYD) “Note” means the promissory note signed by Borrower and dated May 17, 2002 . The Note
states that Borrower owes Lender One Hundred Thousand and no/100
Dollars (U.S. $ 100,000.00 ) phut interest. Borrower has promised
o pay this debt in regular Periodic Payments and to pay the debt in full not later than Junev1,2232
(E) “Property” means the property that is described below under the heading “Transfer of Rightsn.the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and e charges due under the
Note, and all sums due under this Security Instrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The follovine, Riders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider E Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider |:| Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as sclected by
Lender: (a) cash; {(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are d=emed received by Lender when received at the location designated in the Note or at such other location as
may be designates by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payméni-or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficieqt to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payzpzats in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic-Fayment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unzpplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period-ut time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied to the oustanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have neww-or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Sx.ejt as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following orde; of priority: (a) interest due under the Note; (b) principal due under the
Note; (¢) amounts due under Section 3. Such payments sliall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to fa¢ charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent r=i10dic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent paymient and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from 2ufrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that an)’ excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied toary late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to jrincipal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymen's ase due under the Note, until
the Note is paid in full, a sum (the *Funds™) to provide for payment of amounts due for: (a) taxer aud assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the paywient of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such mterest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair iz economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the-ight to held such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has ©erir completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse prececds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless @i agreement is made in writing or Applicable Law requires interest to be paid on such ingurance
proceeds, Lender shall not be 1equied to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Bcrrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is-not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums securer by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shali be zpplied in the order provided for in Section 2.

If Borrower abandons the Property, Leader may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days.to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claiin./c*« 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 ot a.herwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the ¢mounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any t=fund of uncarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are‘applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or *o rav amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the P:opertv._as Borrower’s principal residence within 60
days after the execution of this Security-Instrument and shall continue to occuyy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agiess.in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections.’c orrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whe'hzr or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration.is ot economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If1psurance or condemmation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respomeible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceelds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemmation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

213197159
ILLINGIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GREATLAND B

ITEM 1876L5 (0011) {Page ¥ of 11 puges) Ta Order Call; 1-800-530-9393 £ Fax: 616-791-1131

952 7




o LINOFFICIAL COPYAZ O,

Jo {100 919281 WAL
B ONYILYIWD
é%/}' EIGO&TZUJ INTNNHLSNT IWHOAIND B APPaagey sjuuej—4| e, ABNS—SIONTT'TI

"Punjal £Ue 0) JasoLiog APNUI jou [ L1 pue
‘asucansu] 25e3)I0A] 40] M0 [I4 JIMoLI0g Junoure Y} IsEADUL JoU [IIM SIIMIITE YINg "UL0T YY) Jo SWII) Ja1Yyo Lue
J0 ‘ueansu] s8ed)io]y Joj Led o) paaade SeY [omoLiog yey) SJUNoure ayj Jo3gJe Jou [Ha S)UdULRISe yons fuy (e)
“IRUUN.  [duRIns UL aAndeo,, patie] uljo st ULWISuRIIR SY) ‘Iaunsul 2y o) ped stuntmard 2y jo
AIeys € 10 3FULYDXS Ul JSH §,JAINSUL AY) JO AILYS B SE) 3puaT Jo 2eljigre ue re1 sapiaoid Justuaasse yons jy “sassof Furonpal
10 “ys1 s Jaunsul oFednow ay) Surdppowr so Surreys Joj afurqoxa ul ‘souensu] ofeduop 10j siwawked § Jamoiiog jo uoiiod
€ (Se PazLIBORIRY 9q IYSIUI 10) (01} SALIID lelp sjunoure (Apdaxiput 1o Apoaiip) aareoas Kew ‘Furodalog a1 Jo Kue Jo apififpe
Aue 1o ‘Ainud 10 Kue Jemsural Kue “I2unsul J13YI0uE 20N Y Jo saseqand Aue “19puaT ‘Sjustiaade 283} Jo Jnsare sy
(swnnwaid aoresnsuy 23eFN0N wolj paureigo spuny apnpuy
Aewr yomm) ajqejesr aaey Kewr Jainsur dFesuour ay) LYy spuny jo 9vinos Aue Fuisn syuatiked e o} Jansur a8ediow
au axmbor Aew s;ua usaiSe asatj], ‘sjuowaorde a5y 0) (santed 10) Awred 1ayjo oy pue soansur efesow ay) 01 A10)oRJsiies
I8 JBY} SUORIPUOD Puk SULI3) UO I8 $JUAUSITE ISIYT "SISSO] 20NPaI 10 st1 o Ajipow Jo amys e sonred Joyo Yy
sluawaa13e o1 123U Keri pue ‘awn o) awn woly 9210} UL S0URINSUL YONS [[E U0 YSLI [£10) 121} dFen[BAR sIdInsuI aFef)Iop
-aoueInsu] 23eSUOIN 2 01 Awed ® jou s1 somoniog "paaude se uvo 2y Aedas tou saop
MO0 JLINOU AR 3] S3550§ 1321393 10 (JjON 24 saseydnd ey Amus Aug 10) J9pUSTT SASINGUIIRI F0URINSU] adeBuop
‘AON 243 ul papraoad
el ayy ye 1sa101ul Aed o) uonednqu s samodiog s108)5e (] uonaag sy ut Juto me ofqeorjddy Aq porubar S1 UOTIRUTILID)
[hun o Uonieuiuna) yons oy Jurpiacid 1@ras | pue BmoLog U22M)aq JUAITE UL AUE I[JIM BDURPIOIDE Ul SPUD aoteInsuy
oseduop Joj Juawaiinbey s Jopuo [nunaarsar $SOf d1qupunjal-uou & apiaoid 01 10 403452 Ui suemnsu] aFeduoly UrRIuTEW
0y paxmbay swnnwaid ayy Ked [rys somoioy ‘aouemsu] a3es)oly Jof sunnuaid oY) premo) sjuswiAed pareudisop Apoeredos
ew 0) pasnbar sem Jomouog pue ueo sy Furgewr Jo uonrpuod e se oueinsu] a3euopy paiinbal apua j| -aoueinsu
oSedoy o] swintwaud oy premo; sjuowked payeusisar Ajaesedas sanmnbol 1apuar pue ‘paureigo ST ‘a[qu[IRAR SaW030q ulede
1opua Aq pejoalas Jomsut ue Aq papiaoid (sasmbar sapu 277 16 poliad o1 10§ pue Junote syp ul} 23219400 2ouEIISU] a3edlop
J1 syuatufed aat0s91 ssof annbar 1efuo] ou ues 19pUS] "aAl05a1 USO] [ons uo sBUNLIE Jo 1sas0Wt Aue Jomouog Aed o pannbai
2q 30U {eys Jopua pue ‘[jnj ur pred Aprewunn s1 uvoy ayy Jeey ey o FUIPURISYIIMIOU ‘DJqEPUNJAI-UOU 3q [[RYS DAIISI ss0]
yong "dueInsu] aFeEUON JO NN U1 SAIISII S5O 3lquptinjal-ou v sy sjusuied asaiy ureiar pue asn doode [ Jopua "193)10
Ul 3q 0] Pasead AFEIPA00 SOURINSUI ) USYM NP IdM e sjudwiard pazudisap ARreredes ayy jo junowe ay) Iapua o) Aed
01 ANULUOD [[Bys TomoLog ‘Aqe[eAe 10U S 93012400 adueINSUY 9FeFL0)| yiareatnbs Arenueisqns jy “sapuory £q patoapos samsur
adeduow srpwAe ve woy 922)50 W Ajsnotaard souensuy ofefuopy 54} jo aouog o7 1500 oY) 01 JuseAInba A[[enuvisqns
1500 & J& 03)p2 ur Lpsnotaaid aouesnsup ofeduop oy o) epeambe Ajrenueisyrs afeisaoo umiqo o) paamnbax stumnuaid
oy Ked |[eys somouog ‘@sueinsur afeduop doj swniwaid 2y premer sy pateudisap A[aeredas el 0) paiinbar
SeM Jomoliog pue adueinsul yons papiaoid Ajsnoiaoad jey) Jamsur afefuow AU} WIOuy Z|QP([eAE 3q O] §IsLID 1apuaT Aq paainbal
25e10400 d0ueInsu] ageSLop o ‘uosear Lue 10J 31 "109)J0 ut aouensu] a8eFiIo oY) u putew o) paninbor swnnua1d a1 fed
[[¥Us Jomodiog “uvo] 3 SUeIL Jo UONIPUOS ¥ se doueimsu] aFeSiopy pambox Jopuo if eoueansuf 38eSiaely o1
Bunum ur 2313w 3Y) 0} 92158 Jopus ssapun sFIsw 10U [[¥Ys 21311 295 2 pue proyasea| ay) *£1adiig oy o1 o 935 sasnboe
RaxoLiog J1 -asea] ays jo suotsiaoxd sy e qum Ajdiios [reys moriog ‘PIOySsE3] B U0 SI Juswsty Anoag sy g
uawied Fupsaubal zamoniog 01 sapuar wed1 sonou uodn ‘Jsala)ul
yons yim ‘Aqeded aq [[eys pue jusiuasngsip jo aep ay) (o) Q1L JJON 241 e 1SIIMUT 183 [[RUS SIUNCUIL-2SIY ], JUSWNASU]
A1Ioag s1y) 49 paInoas Jemoiog Jo 1qap [EUGNIPPE 3W033q {[eys 6 UONOIS SIY) IAPUN JOPUFT Aq pasIngsip-sjunotre Kuy
6 UONO9g SIy) Japun pazLioyine suokoe f[e Jo Aue Jurye) 1ou Joy Ljigerj ou STROUT JpUa]
12y} paai1de 1] “os op 0) uoeSI[qo 10 K1np AU Japun jou SI pUE 0S Op 01 34EY 10U S0P JOPUA] ‘G UONIIG SIY} JPUN UOTIOE ¥y
Aew 1opuaT ydnoyl[y Jjo 10 uo paumy SIRILN vy pue ‘SUOHIPUOS SN0IdZULD IO SUOHEIOLA 2POd JaTIO Jo FUIp[mq AU
‘sadd uros) 1o1em urelp ‘smopuim pue sioop dn preoq 1o aoefdal ‘sydo| agueypd ‘sitedar oxew o) Kuadory Ay FuLua ‘o) pajun)
Jou st inq ‘sapnpur Auadolq oy Suunoag Fuipaasoad Aodnnjueq & w uomsod pomoas S Buipnjour Juawnmsuy K1noag
sty sapun g1 Jozpue Auzadosd oy ur jsazau s1 122101d 0} $39)  sAawione a[qeuosear Fuked (o) pue Hunos ut Sureadde (q)
Auannsuy A1nodg s1y 1aa0 Auoud sey yoigm 1| e £q pendss swns Aue Juided () :01 payuun 10u 21 g ‘apupaur ues
suonde s Japua "Auadorg 2y Suuredes Jo/pue Sulnosss pue *Aadolg oy jo anfea oy Fuissasse Jospue Funoarord Fupnpourn
uswmAsuy Ajnoog sty pun siyFu pue Kuadoig oy up 15919101 5 Japua’] 199101d 01 peidoadde o ajqeuosear si 1AdRYm
10 Aed pue op Aew Jepua uoy ‘Auadorg o pauopueqe seyf Jamoliog () 10 “(SUONE[NSAL 10 SME[ 2010JUR 0] JO JUAWNNSU]
Anag sup ses0 Awond wrene Kew yogm usip e jo WISWIR2I0JUS 10} 2INHRJI0] 1o UOnEuUdpuod Joy ‘aeqoid ‘Aaydnnyueq
ul Fuipeasord e se gons) Juawngsuy ALndag siy sapun sy sopue firadorg 2y ur jsexoiut s J0pus ayjE Apuesyrudis
W3 ey Furpasooad feday e st a1ay) (q) quatunNSUf ATLINOSS SH UL PAUIRIN0D SIUALSAITE PUE SHUEUSA0D oy uroltad o) seg
2moliog (e) J] Jusminysu] LN0sg siy) Jopupy syySry pue Aytadoxd ay) uf ysadagu] s, Jopua] Jo uopddjorgy 6

ZPe00R0Z00

3




UNOFFlClAl_ Cd—, S0E00947

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain canceflation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repatiis not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proeceds shall be applied in the order provided for in Section 2.

In the event of a total tking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial takidg destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value 1s equal to or greater than the amount of the sums secured by
this Security Instrument immediately ‘belos¢ the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fractior.: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) th> fuir market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pzid.c/Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss (in vilue is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, uriess Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be “applied to the sums secured Dy this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lerder to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whetheroznot then due. “Opposing Party” means the
third party that owes Borrower Miscellancous Proceeds or the party against whoni-Beirower has a right of action m regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the froperty or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstaw= 24 provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes-iorieiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrunieit. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are Liereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Rorrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ 17th  day of May 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”} of the same date given by the undersigned (the “Borrower™) 1o

secure Borrower's Note to LIBERTY BANK FOR SAVINGS, Savings Bank

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

2750 NORTHAMPTON DR UNIT D1
ROLLING MEADOWS, IL 60008-4356

[Property Address]

The Property includss & unit in, together with an undivided interest in the common elements of, a
condominium project know as:

WILLOW BEND CONDOMINIUM

[Name of Condominium Project]

(the “*Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association™) hblds title to property for the benefit or use of its members or
shareholders, the Property also includes (Berrawer's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM. COVENANTS. In addition tb the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant aiid agree as follows:

A. Condominium Obligations.-Borrower siiali perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documenis:” The “Constituent Documents” are the:
(i} Declaration or any other document which creates” e /Condominium Project; (ii) by-laws;
(ii1) code of regulations; and (iv) other equivalent documeris. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Associatiea maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Cendzminium Project which is
satisfactory to Lender and which provides insurance coverage in e amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earihquares and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Sec’ion 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurauce on the
Property; and (i) Borrower’s obligation under Section 5 to maintain properly insurance coverage
on the Property is deemed satisfied 1o the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, whether to the unit or to common ¢lements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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immediate payment in full of ail sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (&) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Securify Ynstrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unicse”as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and <xjenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check: bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are iiisured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security. Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this-righ (o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Sericor; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that coilects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligatians xnder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any otner ii.formation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will reniasi vith the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to-any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this 'S=curity Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this/5seurity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the rewiirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of sucii notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cuic given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemer-to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances. g:soline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “FEnvironmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢} “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, usc, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shali not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

v
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants corﬁ?unca’ Il pages
Security Instrument and in any Rider executed by Borrower and recorded with 1t.

/AMES D Jo&%ﬁ (Seal)

-Borrower MARY/J

‘%t’fﬁough 11 of this 5

TAR JOH N

{Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
A (Seal) (Seal)
-Bommower -Borrower
Witness: Witness:
State of Iliinois

County of COOK

This instrument was acknowledged before me on May 17, 2002
JAMES D JOHNSON, MARY J SOUTAR JOHNSON

(date) by

(name[s} of personfs]).
e narIOOS05 W)/ o
OFF‘CIAL SEAL | v —

PATTI J DALTON

Notary Public
7 OF LLINOIS
TARY PUBLIC, BTA.
v couwssmu EAPIRER: 10,0305
213197159
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