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DEFINITIONS

Words used in multiple sections of this document arz defined below and other words are defined in
Sections 2, 11, 13. 18, 20 and 2!. Certain rules rezarding the usage of words used in this document are

also provided it Secton 16,

(A) "Security Instrument” means this document, which is dited ¥y 9, 2002 ,
together with all Riders to this document.

(B) "Borrower™ 15
Michael J Mchuliffe and Lorrine A Mchuliffe, BHustand and Wife

Borrower {5 the mortgagor under this Security Ingtrument.

(C) "MERS" is Morteage Ejectronic Regiswation Systemss, Inc. MERS is a sepante corporaticn fhat 15
acting solely as a nominee for Lender and Lender's successors and assiens. MERS is the mongagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (328) 679-MERS.
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LEGAL DESCRIPTION

Lot 41 in Tee Brook Villa Unit #1, being a subdivision of part of the East % of the Northwest 1/4 of Section 14,
Township 36 North, Range 12, East of the Third Principal Meridian, in Cook County, 1llinois.
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(D) "Lender” i3 GraenPoint Mortgage Funding, Inc.

Lender is 3 corperation

organized and existing under the laws of The State Of New York

Lendzr's address is 100 Wood Hollow Drive

Novato, California 394345

(E) "Note" meang the promissory note signed by Borrower and daredMay 9, 2002

The Note states that Borrower owes Lender

One Hundred Thirty-Eight Thousand and 00/100ths Dollars
{U.5.5138,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments «1d 1o pay the debt in full not later than June 1, 2032 .

(F) "Propery” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G) "Loan" i3 the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the‘iNet and all sums due under this Security Instrument, plus intetest.

() "Riders” meane o' Riders 1o this Security Instrument thar are exceuted by Borrower. The followmng
Riders are to be exectter) by Borrower [check box as applicable}:

[:] Adjustable Rate Rider 1 Condominiwn Rider B Second Home Rider
Balloon Rader __I'pranned Unit Development Rider L) 1-4 Family Rider
|_J VA Rider [__VBiweskly Payment Rider (1 Other(s) [specify]

() "Applicable Law” means all controling applicable federal, state and local stawmtes, regulagons,
ordinances and administative rules and ordére “hat have the effect of law) as well as all applicable final,
non-appealahle judicial cpinions.

() "Community Association Dues, Fees, and Aswessments” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar onganization.

(K) "Electronic Funds Transfer” means any tansfer of find's, other than a transaction ofiginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computet, or MAgNEtic tape so as to order. instruct, or xuthorize 2 financial institution to dehit
or credit 2n account. Such term includes, but is net limited to, poipot-sale wransfers, sutomated telier
machine transactions. transfers imitiated by telephone, wire transi»rs, and automated cleannghouse
transfers.

(L) "Escrow ltems" means those items that are descnbed in Secten 3.

(M) "Miscellaneous Proceeds” mecans any compensation, settlement, award of acsiazges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descnbec in Section 35) for: (i)
damage to, or destruction of, the Property; (if) condemnatien or other tiing of ali or.any part of the
Property; (i) conveyance {n lieu of condemnation; or (iv) misreprasentations of, or onissicas 4s to, the
valuz and/or condition of the Property.

(N) "Mortpage Insurance” means surance protecting Lender against the nonpayment of, or'drfault on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest unden/ae
Note, plus (i) any amounts under Section 3 of this Security Insument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govens the same subject matter. As used
in this Security Insoument, "RESPA" refers to ali requirements and restrictions that are imposed in regard
ty 2 "federally related mortgage loan” even if the Loan does not qualify as a “federally related mortzage
lpan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that Las taken utle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Secunty [nstrumnent.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
niodifications of the Wote; and (i) the performance of Bomower's covenants and agreements under
this Security [nswument and the Note. For this purpose. Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following descnibed property located in the
County {Type of Recarding Junsdietion]

of Coo) [Name of Recerding Jurisdiction]:

Parcel ID Number: 27-14-103-024 which currently has the address of
15110 Taabrook Drive IStrcet]
orland Park Ciy], Illinois 60462 [Zip Code)

{"Property Address”):

TOGETEER WITH all the improvements now or hereafier erected on the property, and all
cascments, appurtenances, and fixturcs now or hereafter 1 part of the/property. All replacements and
additions shal] also be covered by this Security Ingtrument. All of the faressing is referred to in this
Security Instrument ss the "Property." Bomrower understands and agrees that MTRS holds only legal title
to the interests granted by Borrower in this Security Instrument, bur, if necessary to-comply with law or
custom, MERS (35 nominee for Lender and Lender's successors and assigns) has the nght: to exercise any
or all of those inerests, ineluding, but not limited to, the right to foreclose and sefl the/Pronerty; and to
tale any acton required of Lender including, but not limited to, releasing and canceinp./dis Secunty
Instrumeznt,

BORPOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd.and has
the right to mortzage, grant and convey the Property and that the Property is unencumbered, ¢xrert for
encumbrances of recard. Borrower warrants and will defend generally the title to the Property agaiasiall
¢laims and demands, subject to any encumbrances of recerd.

THIS SECURITY INSTRUMENNT combines uniform covenants for national use and non-uniformn
covenants with limited vaniations by jurisdiction to constitute a uniform security instrument covering real

Tap2Ity.
p. F L?:L’II-‘ORM COVENANTS, Borrower and Lender covenant and agree as follows:
1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Eserow [terns
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpatd, Lender may require that any or all subscquent payments
due upder the Note and this Security Instument be made in one or more of the following forms. as
selected by Lender: {20 cash; (b) money order; (¢) certified check, bank checl, weasurer's check or
cashier's chock, provided any such check is drawn upon an insfitution whose deposits are insured by a
faderal agency, instrumentality, or entity; o (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desigmated in the Note or at
cuch other location as may be desiznated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the pavment or partial payments ar isufficient to
bring the Loan curent, Lender may accept any payment or partial payment insufficient to bring the Loan
current; vithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Perodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unarplied funds. Lender may hold such unapplied funds untl Borrower makes payment to bring
the Loan current. Ii Shmower does not do so within a reasonable period of time, Lender shall either apply
such funds or rzturm ther to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance unde! the Note immediately prior to foreclosure. No offset or claim which Bomrower
might have new or in tije furure against Lender shall relieve Borrower from makang payments due uncet
the Note and this Security Ingirvneat or performing the covenants and agreements secured by this Seeunty
Instrument.

2. Application of Payments lor Froceeds. Except as otherwise described in this Secdon 2, sll
payments accepted and applied by Lenier shall be applied in the following order of prionty: (a) interest
due under the Note; (b) principal due under fae Note; () amounts dut under Section 3. Such payments
shall bz applied 10 each Petiodic Payment in\ie order in which it became dus. Any remaining amounts
shall be applied first ta Jate charges, second to any Ctier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower fur . delinquent Pericdic Payment which includes 3
sufficient amount to pay any late charge due, the paymeit mioy be applied to the delinquent payment and
the late charge. [fmore than one Periedic Payment is outstardir . Lender may apply any payment recejved
from Bomrower to the repayment of the Periedic Payments if, a3d o the extent that, each payment can be
paid in full. To the cxtent that any excess exists after the payment is arplied to the full payment of one or
moze Periodic Payments, such exczss may be applied to any late charges dus: Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Neote

Any application of payments, insurance proceeds, or Miscellaneous Frocreds to principal due under
the Note shall not extend or postpane the due date, or change the arnount, of the T >riodic Payments.

3. Funds for Escrow Items. Borrower shall psy to Lender on the day Periodic Payments are due
under the Note, unti] the Note is paid in full, a sum (the “Funds") to provide for payinent =f amounts due
for 2) taxes and assessments and other items which can artain priority over this Secuny Instrument as a
lien or encumbrance on the Property; (b) leasehoid payments or ground rents on the Property, i any: (¢)

| premiwms for any and all insurance required by Lender under Section §; and (d) Mortgage imaurance

| premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Momizage

‘ Insurance premiums in accordance with the provisions of Section 10. These items are called "Eeorow
ltems.” At ongination or at any time during the term of the Loan, Lender may require that Community
Assaciation Dues. Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assesements shall be an Eserow ltem. Borrower shall promptly furnish to Lender all nofices of amounts to
be paid under this Section. Borrower shail pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow [tems. Lender may waive Bomower's
obligation ta pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shali pay directly, when and where pavable, the amounts
BBGX-100
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such psyment within such tme period as Lender may require.
Borrower's obligazion ta make such payments and to provide receipts shall for all purposes be decmed
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver s to any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Bomower shal] pay to Lender 3l Funds, and in
such amounts, that are then required undey this Section 2.

Leder may, at any time, collect and hold Funds in an amount (8) sufficient to parmit Lender to apply
the Funds * the ime specified under RESPA, and (b) not to exceed the maximum ameount a lender ¢an
require unde’ KESPA. Lender shall estimate the amount of Funds duc on the basis of current dam and
reascnable estmatis of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds stia &+ held in an instituion whose deposits are insured by a federal agency,
instumentality, or endits (ncluding Lender, if Lander is an insttution whose deposits are 50 insured) or in
any Federal Home Loan genk. Vender shall apply the Funds to pay the Escrow [rems ro later than the tme
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, anpually
analyzing the escrow account, o! verifying the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits |ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b2 piid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Bojrovrer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Furnds as required by RESPA.

If there is a surplus of Funds held in escrow, oS defined under RESPA, Lender shall account to
Borrower for the exaess funds in accordance with REGPA. I there is a shortage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower as rmanired by RESPA, and Borrower shall pay to
lLender the amount necessary to make up the shortage in accondinze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borower shall pay 0 Lender the amount necessary to niake
up the deficiency in accordance with RESPA, but in no more: than 12 nionthlv payments.

Upon payraent in Rl of all sums sceured by this Secunity Instrumeit-Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and imposigons
attributable to the Property which can attain priority over this Security Instrument, ltasehold pavments of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesspionts, if any. Te
the excent that these items are Eserow Items, Borrower shall pay them in the manner prev.ded.n Section 3,

Bomrower shall sromptly discharge any lien which has prionity over this Security Instrinsit unless
Borrower: (8] agrees in writing to the payment of the obligation secured by the lien in a mannér scceptable
w0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goad-faith
by, or defends against enforeement of the lien in, legal proceedings which in Lender's opinion apesate to
prevent the enforcement of the lien while those proceedings are pending, but only unti] such proceedings
are concluded; or (c) secures from the holder of the lien an agreement sanisfacrory 10 Lender subordinating
the lien to this Security Instument. If Lender determines that any part of the Properry i3 subject to a lien
which can attain priosity over this Security Insgument, Lender may give Borrower 2 notice identifying the

BBGX-100 —
Tn!tm'!:M
@-GA(IL) {62081 Fags € ol 15 W Form 3814 1/01
.




N R A

UNOFFICIAL COPY . ;609866

i T "‘-‘.“‘1“-"'

il

-
P
]

lien. Within 10 days of the date on which that notice is given, Borrower shail satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting setvice used by Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards ivcluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurmee thall be maintained in the amounts (including deductible Jevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carmier providing the insurance shall be chosen by Borrower subject to Lender's
tight to disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may
require Bopawer 10 pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determinafior, cortification and wacking services; or (b) a one-time charge for flood zone determination
and certificatior services and subsequent charpes each time remappings or similar changes occur which
reasonably mught itest such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in cennection with the
review of any floed zons d2terminetion resulting from an objection by Bomower.

If Borrower fails 1o mairtain any of the coverages described above, Lender may obtain insurance
coverage, 8t Lender's option and Sonowers expense. Lender is under no obligation to purchase ady
particular type or amount of coverags: Therefore, such coverage shall cover Lender, but might or might
not protect Barrower, Borrower's equity in the Property, or the contents of the Property. against any nisk,
hezard or liability and might provide gleaiar or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurnce covemge o obtained might significantly exceed the cost of
insurance that Borrower couid have obtained. /5y amounts disbursed by Lender under this Section § shall
become additional debt of Borrawer secured by this Security Insorument. These amounts shall bear intevest
at the Note tate from the date of disbursement anc shall be payable, with such nterest, upon notice from
Lender to Bomower requesting pavment.

All insurance pelicies requirsd by Lender and renetraly of such policies shall be subject to Lender’s
night to disapprove such policies, shall include a smandard‘mectzage clause, and shall name Lender as
mortgagee and’or as an additional loss payee. Lender shall hav the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give toLenderall receipts of paid premiums and
renewal notices. 1T Berrower obtains any form of insurance coverage. not otherwise reguired by Leuder,
for damaga to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lendar as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cumierand Lender. Lendar
may make proof of loss if not made promptly by Borower, Unless Lender and Eorrower otherwise agrae
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be anplied to resteration ot repair of the Property, if the restoration or repair is economically feasible and
Lender's cecurity is not lessened. During such repair and restoration period, Lender shall have 1 nght to
hoid such insurance proceeds until Lender has had an opportunity to inspect such Property 10 Zpmure the
wark has been completed to Lenders sarisfuction, provided thai such inspection shall be wadersken
promiptly. Lender may disburse procesds for the repewrs and restoration in a single payment or in a.=enes
of progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurmnce proceeds and shall be the sole obligation of Borrower. If
the restoration or repair i not cconomicsily feasible or Lender's security would be lessened, the insurance
proceeds shail be applied to the suns secured by this Security Instrument, whether or not then due, with
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the excess, if sny, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Berrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setde a claim, then Lender may neeotiate and settle the clum. The 30-dsy
period will begin when the notice is given. In either event, or if Lender acquires the Property undar
Section 27 or otherwise, Borrower hereby assigns to Lender (a) Bomower's rights to any msurance
proceeds in an amount not to excecd the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverap: of the Property. Lender may use the insurance proceeds either to repair or restore the Property of
to pay amovarts unpaid under the Note or this Security Insoument, whether or not then due,

6. Occapyncy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir 60 davs after the execution of this Secwity Instrument and shall continue to occupy the
Property as Borrov ot principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i yning, which consent shall not be unreasonably withheld, or unless extenuatng
circumssances exist which/are beyond Borrower's control.

7 Preservation, ininterance and Protection of the Property; Inspections. Borrower shall net
desteoy, damege or impair the Prgperty, ailow the Property to deteriorate or comynit waste on the
Property. Whather or not Bomrower is-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detctiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that (epiir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ® zvoid further deterioration or damage. [f insurance or
condemnation praceeds are paid in connection with damage to, or the taking of, the Property, Borrowet
shall be responsible for repairing or restoring tne Pioperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scnies of
progress payments as the work is completed. If the intur.ore or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is mot relievet ol Borrower's obligation for the completion of
such repatr or restoration.

Lender or its agent may make reasonable entries upon nd inspections of the Property. If it bas
reasonable cause, Lender may inspect the interior of the improvements.<n the Property. Lender shall give
Borrower notice at the fime of or prior ta such an interior inspection sp2¢ifymna such reasonable cause.

3. Borrower's Loan Application. Borrower shall be in default {fduring the Lean application
process, Borrower or any persons Or entities achng at the direction of ‘Boriover or with Borrower's
Jmowledge or consent gave materially false, miskeading, or inaccurate nfonmaticsur statements to Lender
(or failed to provide Lender with material information) in connection with (the Loan. Material
representations include, but are not limited to, representations conceming Borrowes's occupancy of the
Property as Barrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security [rstrament. if
{2) Borrower fails to perform the covenants and agreements centained in this Security Instrumer?, h) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigiits ymder
this Secunity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prioty over this Security Instument or to enforce laws or
requlations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriatz to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/ar repaining
the Property. Lender's actions can include, but are not limited to: (3) paying any sums secured by & lien
which has priority over this Security Instrument; (b) appearing in cous; and {¢) paying rcasonable
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attorneys' fees to protect its interest in the Property andror rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Secunng the Property includes, but is not limited to,
cntering the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Althouzh Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or oblization to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Seenon 8.

Any amoun:s disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seeurity Instrument. These amounts shall bear interest at the Note rate from the date of
disburseraent and shall be payable, with such interest, upon notice from Lender to Borrower requesting

2 ent.
P ymlf this Security Instrument is on a lessehold, Borrower shall comply with slt the provisions of the
lease. 17 BaoTower acquires fee tite to the Property, the leaschold and the fee dtle shall not merge unless
Lender agress to the merger in writing.

10. Mo:tgnge Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali ray, the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage isurnce caverage requived by Lender ceases to be available from the mortgage ingurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for) Momgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially zaiwdlent to the Mortgage Insurance previously in effect, at a cost substantiaily
equivalent 1o the cost to Borruyver of the Mortgage Insurance previously in effece, from an altemate
montese insurer selected by-Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue topay to Lender the amount of the separately designated payments that
were due when the insurance coveiage ceesed to be in effect. Lender will accept, use and retan these
payments a5 a non-refundable loss rescrv: in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact<puc the Loan is witimately paid in full, and Lender shall not be
required to pay Borrower any intrest or eamuras on such loss rzserve. Lender can no longer require loss
réserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becames available, is obtained, and Lender requires
separately designited payments toward the premiums for Mongage Insurance. If Lender required Mormgage
msurance as o condition of making the Loan and Bosmwar was required to make separately designatad
payments toward the premiums for Mertgage Insurance, Eormower shall pay the premiums required ®
maintain Mortgage Inswance in cffect, or to provide a’nea-refundable loss reserve, until Lender’s
requirement for Mortzage Insurance ends in accordance with any v ritten agreement between Borrower and
Lender providing for such termination or until termination is reguifed bv Applicable Law, Nothing in this
Section 10 affects Borrower's obligstion to pay interest at the rate prov.ded in the Note.

Mortgage Insurance reimburses Lender (or any entity thal purchuses the Notzr) for certain losses it
may incur if Borower dnes not repay the Loan as agreed. Bomower it ot a party to the Mortgage
Insuranie,

Mertgaee insurers svajuate their total risk on all such insurance in force £U T tine to time, and may
enter into agrcemients with other parties that share or modify their risk, or reduce losszs, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party. (or parties) to
these agrecments. These agreements may require the mortzage insurer to make payments usin} any sowrce
of funds that the mortpage insurer may have available (which may include funds obtained-{ior: Mortgage
Insumnce pramiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer,
any other entity, or any affiliatz of any of the foregoing, may reccive (directly or indirectly) amouris that
derive from (or might be ¢haracterized as) a portion of Borrower's payments for Morttgage Insuran<e, in
exchange for sharing or modifying the mortgage insurer's fisk, or redusing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share of the
prenuiums pad 1o the insurer, the arangemeat is often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemeats will not increase the amount
Borrower will owe for Mortgage Insuvance, and they will not entitle Borrower to any refund,
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. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive 2
refund of any Mortgape Insurance premiums that were unearned at the time of such cancellation or

termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assipned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of
the Property, if the restoration or repair is cconomically feasible and Lenders security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had a3 opportunity to inspect such Property to ensure the work has been completed to
Lende!'s soiisfaction, provided that such inspection shal] be undertaken promptly. Lender may pay for the
repairs apd restoration 0 a single disbursement or in a series of progress payments as the work i
completed. Unliss an agrcement is made in writing or Applicable Law requires intercst to be paid on suzh
Miscellaneous JTo/eads, Lender shall nat be required to pay Borrower any interest of eamings on such
Miscellaneous Prascetls. If the restoration or repdir is not economically feasible or Lender's security would
be Jessensd the Miseeilarsous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then die, vith the cxesss, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order proviled for in Secton 2

In the event of a total @iing. destruction, or loss in value of the Property. the Miscellaneous
Proceeds shall be applied to W sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Bonrower,

In the event of a partial wking, destruction, or loss in value of the Property in which the fair market
value of the Propetty immediately before the partial taking, destruction, or loss in value is equal to of
grearer than the amount of the sums secured by this Secunty Instrument immediately before the partial
taking, destruetion, or loss in valug, unless Pormower and Lender otherwise agree in writing, the sums
secured by this Secunty Instument shall belredvead by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tota’ amuunt of the sums secured immediately before the
partial taking, destruction, or loss in value dividad- vy (b) the fair market valuc of the Property
immediately before the partial taking, destruction. or lossr value. Any balance shall be paid to Borrower.

In the event of 2 partal taking, destruction, or loss i ~73lue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is Jess than the
amount of the sums secured immediately before the partial teidrg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanezus Procecds shall be applied to the sumsg
secured by this Security [nstrument whether or not the sums are then drie.

If the Property is abandoned by Borrower, or if, after notice by iender to Borrower that the
Opposing Party (ts defined in the next seatence) offers to make an award w cettle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is/given, Lender is authonzed
W collect and apply the Miscellanecus Proceeds either to restoration or repair uf tie Property or to the
sums secured by this Seevrty Instrument, whether or not then due. *Qpposing Party’ hzans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action 1n
regard to Miscellanecus Proceeds.

Bomrower shall be in default if any action or procesding, whether civil or criminal, is‘otgim that, in
Lender's judgment, could result in ferfeiture of the Property or other material impairment. 0 Lendet's
intercst in the Property or rights under this Security Instument. Borrower can cure such a defavit ind, if
acceleration has occurred, reinstate as provided in Section 15, by causing the action or proceediiig o) be
dismissed with 3 ruling that, in Lender's judgmeny, precludes forferture of the Property or other maierial
impairment of Lender's interest i the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atibutable to the impairment of Lender's interest in the Property

are hersby azsigned and shall be cgaid to Lender. . ) )
All Miscellancous Procceds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amorrizstion of the sums secured by this Security Instrument granted by Lender
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to Bomrower or any Successor in Imerest of Borrower shall nat operate to release the liability of Borrower
ot any Successors in Interest of Rorrower. Lender shall not be required to commence proceedings against
any Successor in Integest of Borrower or to refuse o extend time for payment or othcrwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successots in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation, Lender's acceptance of payments from third persons, entiies or
Successors in Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's oblizations and liability shall be joint and several, However, any Borrower who
co-signs this Security Tnstrument but does net execute the Note (a "co-signer’): {a) is co-signing this
Security Jastrument only to mortzage, grant and convey the co-signer's interest in the Property under the
terms of &y Secwity Instrument; (b) is rot personally obligated to pay the sums secured by this Secunty
Instrument: and (c) aprees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accoramodations with regard to the terms of this Seewrity Instrument or the Note without the
CO-S1ZTET'S CONe nt

Subject to W< provisions of Section I8, anmy Successor in Interest of Borrower who assumes
Borrower's obligatons under this Securiry Instrument in writing, and is approved by Lender, shall obtain
all of Borower's rights anl bensfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations 2»2-liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and dgreements of this Security Instrument shell bind (except as provided in
Section 20) and benefit the suecessors and assigns of Lender.

14. Loan Charges. Lender miy chuee Borrower fees for services pecformed in connection with
Borrower's default, for the purpose of peatecting Lender's interest in the Property and nghts under this
Security Instrument, including, but not [im.ted to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢xprasy authority in this Security Instrument to charge a specific
fise to Borrower shall not be construed as a projy Uition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inswament or by Applicable Law.

If the Loan is subject to a law which sets max_mun. loan charges, and that law is finally interpreted so
that the inrerest or other loan charges collected or to o collectad in connectien with the Loan exceed the
permitted Limits, then: (3) any such loan charge shall L< zéduced by the amount necessary to reduce the
charge to the permiitted limit; and (b) any sums already coddscted from Borrower which exceeded permirted
limits will be refunded to Borrower. Lender may choose to might this refund by reducing the principal
owed under the Note or by making a direct payment to Borzorver. Jf a refund reduces principal, tie
reduction wiil be treated as a parial prepayment without any prepsyment charge (whether or not 2
prepayment charge is provided for under the Note). Borrower's accej tance of any such refund made by
direct payment to Bomrower will constitute a waiver of any right of action Bomower might have anising ourt
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this Security Insorument
must be in writing. Any notice to Borrower In connection with this Sceunty Instvment shall be deemad to
have been given to Borrower when mailed by first ¢lass mail or when actually delivered to Bommower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o 2ll Borrowers
unfess Applicable Law expressly requires otherwise. The notice address shall be the Jroromy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower skall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Semawer's
change of address, then Bomower shall only report a change of address through that specified pincedure.
There may be only one designated notice address under this Securify Instrument at any one time._~ny
natice & Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Bomower. Any notice in
connection with this Securiry Inscument shall not be deemed to have beer: given to Lender unti] actually
regeived by Lender. If any notice required by this Security Instument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secunty
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nights and
obligations contained in this Security Instrument are subject 1O any requirenients and limitations of
Applicable Law. Applicable Law might explicitly or implicttly allow the parties to agree by contract or it
might be silent, but such silence shali not be construcd as a prohibition against agreement by contract. In
the event that any provision or clsuse of this Security Insoument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withaut the conflicting provision.

As used in this Security [ostrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (%) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligadon to
ke any saton,

17 Berrower's Copy. Bormower shell be given one copy of the Note and of this Security Instrurnent.

18. Transfer of the Property or a Beneficia] Intercst in Borrower. As used in this Section 18,
“[ntetest in (ae Property” means any leal or beneficial interest in the Property, including, but not limited
to, those benef(1a) interests tansferrad In 2 bond for deed, contract for deed, installment sales contract or
escTOW aprentnett, (2 intent of which is the transfer of title by Borrower at a future date to 2 purchaser.

if all or any purt/4f $he Property or any Interest in the Property is sold or transferred (or if Borrower
is not 2 natural persan Anr. 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent Lender aiay require immediate payment in full of all sums secured by this Security
Insowmnent. However, this ostion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises ihis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30.days from the date the notice is given in accordence with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Bomower fails to pay
these sums prior to the expiraton of thy prond, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dimand on Borrower.

19. Borrower's Right to Reinstate Afier “cceleration. If Borrower meets certain conditions,
Rorrower shal! bave the right to have enforcemett of this Security Instrument discontinued at any ume
prier to the earliest of: (8) five days before sale of tre Property pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law mighi snecify for the temination of Borrower's nght
to reinstate: or (2) entry of a judgment enforcing this Secuwity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dus/upssr this Secunity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any wther-cavenants or agrecments: {¢) pays all
expenses incurred in enforcing this Security Insgument, including, but natlimited to, reasonable attorneys'
fees. proparty inspecticn and valvation fees, and other fees incurred fur the purpose of protecting Lender's
interest in the Property and rights under this Security Ingtrument; and (q) rab:izs such action as Lender may
reasonably require to assure that Lender's interest in the Property and rzhts undey this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security dsmrument, shall continae
unchanged unless as otherwise provided under Apphcable Law. Lender may rquire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seizcted by Lender: (a)
cash; {b) money order; (¢) certified check, bank check, weasurer's check or cashier's chock, wrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instromentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [rstriaient and
obligations secured heteby shall remain fully effective as if no sceeleration had occurred. Hoyierrr, this
reht to reinstata shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesc in
the Note (iogether with this Security Instument) can be sold ome or more times without priar notice to
Borrower. A sale might tesult in a change in the eatity (known as the "Loan Senvicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicabie Law. There also might be
one or more ¢hanges of the Loan Servicer ancelsted 1o a sale of the Note, If there is # change of the Lean
Servicer, Borrower will be given written notice of the change which wi}] state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in counaetion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bomrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secunity Instrument, untl such Borrower or Lender has notified the other party (with such
potice ziven in camplianee with the requirements of Section 15) of such alleged breach and afforded e
other patiy, hereto a veasonable period affer the giving of such notice to take corrective action. If
Applicable Taw provides a time period which must elapse before certain action can be taken, that gme
period vall b2 decmed to be reasenable for purposes of this parsgraph. The notice of acceleration and
opportunity to_surd given to Botrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant . Section 18 shell be decmed to satisfy the notice and opportunity to take corrective
action provisions of thig Sdetion 20,

21. Hazardous Subetznces. As used in this Section 21: (2) "Hazardous Substances” are those
substapees defined as toxic or'bazardous substances, pollutants, or wastes by Environmental Law and the
following substanczs: gasoline. icrosene, other flammable or toxic peroleum products, toxic pesticides
and herbicides, volatile solvents, majerials containing asbestos or formaldehyde, and radioactive matertals;
(b) "Environmental Law" means federai 'aws and laws of the jurisdiction where the Property is located that
relste to healty, safety or environmental plotoction; () "Environmental Cleanup" includes any responsc
action, remedial action, or removal action, as<cfined in Environmental Law; and {d) an "Environmental
Condition” means a condition that can cause, contibute to, or otherwise wigger an Environmenta
Cleanup.

Borvower shall not esuse or permit the presence, woe disposal, storage, or release of any Hazardous
Substances, or thrcatn to release any Hazardous Substances, #& or in the Property. Borrower shall not do,
nor allow anyone clse 1o do, anything affecting the Property (1) wat is in violation of any Environrnents
Law, (b) whic creates an Environmental Condition, or (¢) which/ e to the presence, use, or relcase of a
Hazardous Substznce, creates 2 cordition that adversely affects the vitue of the Property. The preceding
two sentences shall not apply 1o the presence, use, or storage on the Pioperty of small quantities of
Hazardous Substances that are gererally recognized to be appropriate to aoimal residential uses and to
maintznance of the Property (including, but not limited to, hazardous substences i consumner products).

Borrower shall promprly give Lender written notce of (2) any investigation, ¢léun, demand, lawsuit
or other action by any govemnmentzl cr regulatory agency or privats party invoiving tne Property and any
Hazardous Substince or Environmenta] Law of which Borrower has actual knowledze, (b) =y
Environmenti Cendition, inciuding but not limited to, any spiliing, leaking, discharge, release o1 threat of
release of any Hozardous Substance, and (c) any conditien caused by the presence, use or rélrase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is nonfed
by any govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
remedial sctions in eccordance with Environmental Law. Nothing heyein shall create any obligation on
Lender far an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration: Remedics. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security knstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defzult; (b the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclonre by judicial procceding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclos ire proceediug the non-cxistence of a defavit or any other defense of Borrower to acceleration
and foreciosnre. If the default is not cured on or before the date specified in the notice, Lendcer at its
option may /Teyuire immediate payment in full of all sums secured by this Security Instrumeant
without farther dimand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be enfitled te ~clloct all expeases incurred in pursuing the remedies provided in this Scction 22,
including, but not firiite” to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upont paymens of all sums secured by this Security Instrument, Lender shall release thus
Security Instrament. Borrowdr <nt pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Instumamit, but-enly if the fec is paid to a third party for services rendered and the
charging of the fec is permitied under Applicable Law.

24. Waiver of Homestead. In accordancs with Ilinois law, the Borrower hereby releascs and waives
21l rights under and by virtue of the 1llinois hori sicad exemnption laws. ‘
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BY SIGNTNG BELQW, Borrower accepts and agrecs to the ierms and covensnts contained in this
Secunity [nstument and in any Rider executed by Borrower and recorded with 1t.

Wimesses:

IR,
- .
W ~ e (Seal)
Michael J McAuliffe -Borrower
(Seal)
Lorrine A McAuliffe -Bamrowsr
(Seal) {Seal)
Biomorct -Borrpwer
(Seal) . (Seal)
-Borower -Bomowecy
(Seal) Le, (Sezl)
-Borrowesr «Borrower
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STATE OF ILLINOIS, Cook ' County ss:

I ~”\,1, bNoEvst W(A ) , a Notary Public in and for said county and
stats do hereby cernfy that .
Michaal J McAuliffe and Lorrine A McAuliffe

personatly known to mz to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instumant 25 hisher'their free and voluntary act, for the uscs and purposes therein set forch.

Given dnder my hand and official seal, this Oﬁ‘“ day of W QOO}

My Commission Exples:

U W Wbcw(g -

Netary Public

S OFFICIAL SEAL" 3
Martha Martz

Notary Public, State of Illinois
My Commission Exp. 12/04/2004
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