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PS\ ad

("Borrower™). This Securiry Insoumens is given w Mongage Elecmonic Regismanoi Sycrems, Inc. ("MERS"), (solely as nomines
for Lender, as hereinafter defined, and Lender's successors and assigns), as morgagee. MERS is organized and exisung under
the laws of Delaware, and has an address and tzlephane number of P.O. Box 2026, Flim, M 48501-2026, tel. (888) 679-MERS.
COUNTRYWIDE HOME LOANS, INC. i
(“Lender”) is organized and existing under the laws of NEW YORK , dud hos-an address ol

4500 Park Granada. Calabasas, CA 91302-1613

Borrower owes Lender the principal sum of

NINETY THOUSAND THREE HUNDRED EIGHTY FIVE ana 00/100

Dollars (U.S. 3 90,385.00 ). This debr is evidenced by Bormower's noe daied the same Gae as this Secunty
Insrument ("Notz™), which provides tor monthly payments, with the full debt, of not paid earlier, due and payable on
JUKE 01, 2032 . This Securiry Instument secares 1o Lender: (a) the repayment of the debr evidenced by the Note,
wilh interest, and all renewals, extensions and modificauons of the Note; (b) the payment ol all other sums, with mierest,
advanced under paragraph 7 1o proteci the securiry of this Security Insrument; and (¢) the performance of Bomower's covenanis
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and agreements under this Securiry Insument and the Not2. For this purpose, Borrower daes hereby morigage, grant and convey
10 MERS (salely as nominee for Lender and Lender’s successors and assigns) and 10 the successors and assigns of MERS, the
following described property located in COOK County, llinois:

lot 18 in block 3 in greeley’s addition to berwyn. being a subdivision

of part of the southwest 1/4 of section 29, township 39 north, range 13,

east of the third principal merigian, in cook county, illinois

pin 16-29-309-038

Parcel ID #: 16-29-309-U3%
which has the address of 2744/SPUTH HIGHLAND AVENUE, BERWYN
[Street. Cuty]
Ilinois 60402-2718 (“Propeny Addmss");
|Zip Code]

TOGETHER WITH all the improvements.now- or hereafier erecied on the property, and all easemenls, appurienances and
Fixtures now or hereafter a par of the property. Al r-rlacements and addigons shall also be cavered by this Securiy Instrament.
All of the foregaing is referred 10 in this Secunify Insmunient as the "Prapenty.” Borrower understands and agrees that MERS
holds only legal title to the neresis granted by Barrower in rhis Secunily Insmument; buy, if necessary w comply with lsw or
cusiom, MERS, (as nominee for Lender and Lendar's successos and assigns), has the night: © exercise any or all of those
interests, meluding bur not limited 10, the nght to foreclose ani s2ll the Properry; and 10 take any action required of Lender
including, but not limited o, releasing or canceling this Secunily lnsrament

BORROWER COVENANTS that Barrower is lawfully seized uf e estate hereby conveyed and has the nght 1o morgage,
grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower wamranis and
will defend generally the tifle 10 the Property againss all clams and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal us2 and pon-uniform covénants with Limised
variarions by jurisdicaon 10 consHMe a uniform securify msument covering real propetly.

Bormrower and Lander covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the ponaival of, and interest on, te
debt evidenced by the Nowe and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in eachiarithly payment, logether
with the principal and witerest as set forth in the Notz and any laie charges, a sum for (a) 1axes and special Gssessments levied or
10 be lavied aganst the Property, (b) leasehold paymeats or ground rents on the Property, and (¢} meriums for insurance
requred under paragraph 4. In any year in which the Lender must pay a morigage insurance premium i the Secremry of
Housing and Urban Development ("Secrefary”), or i any year in which such premium would have been required if Lender sull
held the Security lospument, each monthly payment shall also wnclude either: (i) @ sum for the anfual MOMgage Nsurance
premium o be paid by Lender o the Secretary, or (i) a monthly charge msizad of a mongage msurance preruum i this Security
Insmument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Excepr for the monthly charge by
the Secretary, these items are called “Escrow liems” and the sums paid o Lender are called "Escrow Funds.”

Lender may, at any tme, collacy and hold amounts for Escrow [iems 1n an aggregaie amount Rot [0 exceed the maximum
amount that may be required for Borrower’s escrow account under The Real Esmte Sealement Pracedures Actof 1974, 12 US.C.
Section 2601 ¢f seg. and wnplementing regulations, 24 CFR Pan 3500, as they may be amended from tme w dme ("RESPA"),
exceps that the cushion or Teserve perminied by RESPA for unanncipated disbursements or disbursements before the Borrower's
payments aré available in the account may nol be based on amounis due for the MorEage msurance premium.
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1f the amounts held by Lender for Escrow liems exceed the amounts perminzd 1 be held by RESPA, Lender shall account
10 Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender atany fime are not sufficiens 10
pay the Escrow frems when due, Lznder may nonfy the Barrower and require Borrower 1o make up the shormage as permined by
RESPA.

The Escrow Funds are pledged as addiponal secunty for all sums secured by this Securiry Insgument. If Borrower Londers
10 Lender the full payment of all such sums, Borrower’s accouni shall be credited with the balance remaming for all insaliment
ilems (2). (b), and (¢) and any mortgage insurance premium wstallmen; that Lender has not become obhgated w pay © the
Secretary, and Lender shall promplly refund any excess funds 10 Bomower. Immediatcly prior 10 2 foreclasure sale of the
Property or it acquisinen by Lender, Borrower’s account shall be credied with any balance remaining for all installments for
items (a), (b), and (¢).

3. Application of Payments. All paymenty under paragraphs 1 and 2 shall be applied by Lender as foliows:

Rirss, 10 the Ziarmjage insurance premium 10 be paid by Lender [0 the Sceretary or 1o the monthly charge hy the Secretary
instead of the monhly (nongage insurance prermiunt,

Second, 10 any races, special assessments, feasehold payments or ground fents, and tire, flood and other hazard insurance
premiums, as required;

Third, w0 interest due unies the Note;

Fourth, 1o amortization of fe pincipal of the Note; and

Fifth, w laic charges duc under s Note.

4. Fire, Flood and Other Hazars iasurance. Rorrower shall msure all improvements on the Property, whether now in
exisience or subsequenty erecied, agamnsi sy hazards, vasualnes, and congingencies, including fire, for which {ender requires
insurance. This msurance shall be maincuned 7 the amounts and for the periods that Lender requires. Borrower shall also insare
all improvements on the Property, whether now 21 sxisicnce or subsequently erected, aguinst loss by floods 10 the extent required
by the Secretary. All insurunce shall be carried widi companies approved ny Lender. The insurance pohcies and any renewals
shall be held by Lender and shall include loss payable ciasces in favor of, and in a form accepuable 10, Lender.

In the avent of loss, Borrower shall give Lender upmesiale notce by mail. Lender may make proof of loss if not made
prompty by Borrower. Each insurance company concemec is Lereby authorized and direcied w make payment for such loss
directly 1o Lender, insiead of to Borrower and Lender jointly. &1 or any part of the insurance proceeds may be applied by
Lender, at its opnon, either (a) © the reducton of the mdebiedness under the Note and this Securiry Insrument, first 1 any
delinquent amounss applied in the order In paragraph 3, and then to propayment of princrpal, or (b) 10 the Festoration of repair of
the damaged Property. Any application of the proceeds [0 the principal shal not exiend or posipane the due date of the monihly
payments which are referred 1o in p: h 2, or change the amount of Such PaYMERLS. ANy excéss insurance proceeds over an
amount requircd [o pay all outstanding indebizdness under the Note and this Sequnty Instrument shall be paid to the crily legally
enntled thereio.

In the event of foreclosure of tuy Secuniry Instrument or other mansfer ot -njz-Io the Property thai extnguishes the
indebtadness. all right, itle and interest of Borrower in and 10 insurance policies in force ol pass w the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower s Loan Application; Leascholds.
Borrower shall occupy, estahlish, and use the Property as Borrower’s principal residence wisun sivm: days afier the executon of
tus Secunty Insorument {or within sixty days of a later sale or transfer of the Propery) and shall conpive wo accupy the Property
as Borrower’s principal residence for ar Jeast one year afeer the daie of occupancy, unless Lender deterimiies thal requirement will
cause undue hardship for Borrower, ar unless exinuanny Circamsiances exist which are beyond Borrowei’s control. Borrower
shall noofy Lender of any exienuafing circumsiances. Borrower shall not commit wastc Or deswoy, GaTag O substantally
change the Property or allow the Property detenorare, reasonable wear and 12ar excepred. Lender may inspect the Property if
the Properry 1s vacant or abandoned or the loan 1§ in defaulr. Lender may wmke reasonable avnon [0 profect and preserve such
vacant or abandoned Property. Borrower shall also be in defaukt 1f Barrower, during the loan applicahon process, gave materiaily
false o¢ inaccurats infarmation or starements 10 Lender (or failed W provide Lender with any mawnial wiormalion) in conneci:on
with the loan evidenced by the Note, including, but not limited 1o, representaions concerming Borrower’s occupancy of the
Propeny as a prncipal residence. It this Secunty Insrument is on a leasehold, Borrower shall comply with the provisions of the
lease. 1f Borrower acquires fee ute 10 the Property, the leasehold and fee nile shall not be merged unless Lender agrees 1o the
merger in wrinng.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connection with any
condemnanion ar ather 1aking of any pars of the Property, or for conveyance in place of condemnanon, are hereby assigned and
shall be paid 1o Lender 10 the exient of the full amount of the indebedness that remains unpaid ander the Note and this Sccurity
Insprument. Lender shall apply such proceeds w the regucnen of the indebizdness under the Note and this Secunty loswument,

intfiale BD'P
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first 10 any delinquent amoums applied 1 the order provided in pasagraph 3, and then 10 prepayment of pnncipal. Any
application of the proceeds to the principal shall nor exiend or postpone the due dae of the monthly payments, which are referred
10 in paragraph 2, or change the amount of such paymenis. ARy excess proceds over an amaunt required o pay all ourstanding
ndebredness under the Note and this Secunty Inspument shall be paid to the entiry legally entitled thereto.

7. Charges to Borrower and Prutection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and imposidons that are not included in paragraph 2. Barrower shall pay these obligations on tme
directly w the entity which is owed the paymeni. \f failure 10 pay would adversely affect Lended’s interest 1n the Properry, upon
Lender's request Borrower shall promptly furnich o Lender receipts evidencing these payments.

If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails © perform any other covenants
and agreements contaned in tus Security Instrument, or there is a legal proceeding thar may significantly affect Lender's rights
in the Property (such a5 a proceeding in bankrupwy, for condemnation or 10 enforce laws o regulations), then Lender may do
and pay whatever it nocessary © protect the value of the Property and Lender’s rights in the Propenty, including payment of
wxes, hazard insurance and other iiems mentoned in paragraph 2.

Any amounts disbirsy’d by Lender under this paragraph shall become an addinonal debl of Borrawer and be secured by this
Securyy Insmument. Thes: zaounts shall bear imerest from the dawe of disbursement, at the Note rase, and ar the oprion of
Lender, shall be immediarely (we and payable.

Borrower shall prompuy discharge any lien which has priority over this Secunry Inswument unless Borrower: (a) agrees In
writing 1 the payment of the obligatca secured by the Lien 1 2 manner accepiable © Lender: (b) coniests w good faith the len
by, or defends against enforcement of 4 Len in, legal proceedings which in the Lender’s opinion operaic [0 prevent the
enforcement of the lien; or (¢) secures frum e holder of the hen an agreement sansfaciory 1o Lender subordinaung the lien 10
this Securiry Insgument. 1f Lender determinies fat any part of the Praperty is subject 10 a hen which may auain priority over this
Securiry Instrument, Lender may give Bomower:2 navice identifying the Len, Borower shall satisfy the lien or 1ake one or more
of the actions set forth above within 10 days of the zivng of nonce.

8. Fees. Lendar may collect fees and chasges autiznied by the Secreary.

9. Grounds for Acceleration ot Debt.

(a) Defaul. Lender may, excepl as limued by reguladons issued by the Secrerary, in the case of payment defauirs,
require immediatz payment in full of all sums secured by this Security [nsorument if:
() Borrower defaults by failing w pay in full any morly payment required by tus Secunity lastument prior 10 or
on the due dae of the next monthly payment, or
(i) Borrower defaalis by failing, for a period of thiny days, 1o perform any other obligarions contained in this
Securiry Instrument.
(b) Sale Withuut Credit Approval. Lenger shall, if permined by (pplicble law (including Section 341(d) of the
Gam-St. Germain Depository Instinurions Act of 1982, 12 U.S.C. 170%-2(d)) and with the prior approval of the
Secrerary, require unmediaze payment in full of all sums secured by this SeconivInsgument if:
(i) All or part of the Property, or 8 beneficial interest in & Bust OWNINE all or nom-of the Property, 1s sold or otherwise
mansterred (other than by devise or descent), and
(ii) The Property is nog occupied by the purchaser or grange as his o her-principal tesidence, or the
purchaser or granize does o occupy the Praperty but his or her credat has not been approed in accordance with the
requirements of the Secreary.
(c) No Waiver. If circumstances occur that would permit Lender 1o require immediat: paymeny im-iull, bur Lender does
not require such payments, Lender does nos waive its nghis with respect 10 Subsequent events.
(d) Regularions of HUD Secretary. {n many. circumscances regulagums issued by the Secrewary will limir Lender’s
rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not paid. This Securicy
Instrument does not authorize acceleragon or foreclosure if not permined by regulanions of the Secrewary.
{¢) Mortgage Not Insured. Borrower agrees fat of thie Securiry Instrumens and the Now are not determined © be
cligible for wnsnrance under the National Housing Act within 60 days from the dae hereof, Lender may, ar #s ophon,
require immediaie payment in full of all sums secured by this Security lasument. A wrinen stalement of any authorzed
agent of the Secretary daied subsequent 10 60 days from the dai hereaf, declingng 10 nsure shis Secunty Insmument and
the Note, shall be deemed conclusive proof of such ineligibiliry. Notwithstanding the faregoing, thus oprian may not be
exercised by Lender when the unavailabibity of insurance is salely due to Lender's falure 10 remis a morigage insurance

premaum 1o the Secrerary.

Bof
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10. Reinstatement. Borrower has a nght 10 be reinstated if Lender has requured immediale payment in full because af
Barrower's failure o pay an amount due under the Note or this Security [nsoument. Ths right applies even afier foreclosure
proceedings are instmied. To remstate the Security Instrument, Borrower shall tender in a lump sum all amounts required 10
bring Borrower’s account current ncloding, to the exient they are obligarions of Borrower under this Secunity Inswument,
fareclosure costs and reasonable and customary anorneys’ fees and expenses properly associaid wath the foreclosure proceeding.
Upon reinstaiment by Borrower, this Secunty [nsrument and the obligarions that it secures shall remam in effect as i Lender
had not required immediate payment in full However, Lender is not required 10 peyuf reinsuawment if- (1) Lender has accepied
reinstatement afier the comméncement of foreclosure proceedings witun two years immediaely preceding the commencement of
a current foreclosure proceeding, (it) reinsiawement will preciude foreclosure on different grounds in the future, or (i)
remstatement will adversely affect the proriry of the lien created by this Security Insrument.

11. Borrower Mot Released; Forbearance By Lender Not 3 Waiver. Extension of the time of payment of modificaton of
amortization of the san's secured by this Security Insprument granied by Lender ©© any successor in inferest of Borrower shall not
operate 1o refease the gshbry of the original Borrower or Borrower’s $uccessor in interest. Lender shall not be requured 1o
commence proceedings Agrinst any SuUCCESSOr In INIZCEST Or refuse o extend rime for payment ur otherwise modify amorizarion
of the sums secured by dus Security Inspument by reason of any demand made by the onginal Bommower or Barower's
successars 1 inierest. Any forbcamnce by Lender i exercising any night or remedy shall noi be a waiver of or preclude the
exetcise of any right or remedy.

12. Successors and Assigns !:vund; Joint and Several Liability; Co-Signers. The covenants and agreemenis of this
Security Instrument shall bind and ben:ti the successors and assigns of Lender and Bomower, subject 1o the provisions of
paragraph 9(b). Borrower’s covenanis and agreements shall be jount and several. Any Barrower who co-signs this Secumy
Instrument but does not execute the Nowe: (a] is vo-signing this Security [nsgument only 1 mongage, grant and convey that
Borrower's interest in the Property under the tears of this Secariry Instrument; (b) is nof personally obligaed w pay he sums
secured by this Security Insument; and (c) agrees { Tender and any other Borrower may agres 0 extend, modify, forbear or
muke any accommodations with regasd © the 1erms ofér< Securiry Inswrument or the Noe without that Borrawer's consent

13. Nutices. Any notice © Borower provaded for in this €scurity Instrument shall be given by delivering it or by mashng it
by first class mail unless applicable law requires use of anotier Method. The nonce shall be directed to the Proparty Address or
any other address Barrower designaies by notice 10 Lender. Any noHce 10 Lender shall be given by fust class mail w Lender’s
address stared heretn or any address Lender designates by notice 10 Soriower. ARy nonce provided for i this Security Insrument
shall be deemed [ have been given 10 Boower 0r Lender when giver as provided in this paragraph.

14. Governing Law; Severability. This Secunty. Instument shall ‘be govemed by Federal law ana the law of the
jurisdiction in which the Property is locatzd. In the event thar any provision or-clause of this Securiry Inswument or the Note
conflicts with appheable law, such conflict shall not affect other provisions of 13is Securiry Instrument or the Notz which can be
given effect without the conflicting provision. To this end the provisions of this Sezt-iy Insrument and the Note are declared 10
be severable.

15. Borrower’s Copy. Borrower shall be givén one conformed copy of the Noie and i this Securiry Insrument.

16. Hazardous Substances. Borower shall not cause or permit the presence, use, 4isposal, swruge, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, 2iy'hing affecung the Praperty
that is in violauon of any Environmental Law. The preceding two seniences shall not apply 10 the prescece, use, OF storage on e
Property of small quanunes of Hazardous Substances thas are generally recogmized o be appropniaie Ya normal residenuial uses
and 1o mainienance of the Property.

Borrower shall prompily give Lender wrinen notice of any investiganon, claim, demand, lawsuil ar OBier acon by any
govemnmenial or Tegulalary agency oF pnvae party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has acnial knowledge. If Borrower leams, oF is notified by any governmenial or regulatory authoriry, that
any removal or other remedianon of any Hazardous Substances affecting the Property is necessary, Borrower shall prompaly ke
all nocessary remedial acions 1n accordance with Environmental Law.

As used in (his paragraph 16, "Hazardous Subswnces” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoling, kerosene, other flammahle or toxle peroleum products, 10XIcC
pesticides and herbicides, volanle solvents, materials containing asbestos or formaldchyde, and radwacuve matenals. As used in
this paragraph 16, "Environmental Law® means federal laws and laws of the jurisdicrion where the Property 1s located that relalc
1o health, safety or environmental proiection.

BP
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NON-UNIFORM COVENANTS. Bommower and Lender further covenant and agree as follows:

17. Assignment of Renss. Borrower uncondidonally assigns and mansfers w Lender all the rens and revenues of the
Propery. Borrower authorizes Lender or Lender’s agents Lo collect the 1enls and revenues and hereby directs each wnant of the
Properyy 10 pay the rents w Lender or Lender’s agents. However, pnor 10 Lender's notice 1 Borrower of Borrower’s breach of
any covenany oF agreement in the Security Insrument, Barrower shall collect and receive all rents and revennes of the Property as
mustee far the benefit of Lender and Bormower. This assignment of rents consuwies an absoluie assignment and Nop an 48SiFRMENT
for adduional secunty only.

If Lender gives notice of breach 1o Borower: (a) all rents received by Borrower shall be held by Borrower as musice for
Benefit of Lender only, 10 be applied 1o the sums secured by the Secunity Insrument; () Lender shall be enritled 10 collect and
receive all of the rents of the Property. and (¢) cach tenant of the Property shall pay all rents due and unpaid 10 Lender or

Lender’s agent on Lender’s wrinen demand 1o the &nant.
Bormower has noy executed any prior assignment of the rents and has not and will not perform any act that would prevent

Lender from exercising s nghts under this paragraph 17.

Lender shall not b2 reguired 5o enler apon, ke control of or maingin the Propesty before or affer giving norce of breach ©
Borrower. However, Leartir o7 a judicially appointed ceceiver may do O a1 any wme there is 2 breach. Any applicarion of rents
shall not cure or wave any Cevzalt or invalidale any ather right or remedy of Lender. This assignment of renis of the Property
shall ierminate when the deb secured by the Secunry Lnsoument is paid in full.

18. Foreclosure Procedure. if 4 cader requires immediate payment in full under paragraph 3, Lender may foreclose
this Security Instrument by judicial p- oceeding. Lender shall be entitled to collect all expenses jncurred in pursuing the
remedies provided in this paragraph 2, including, but not limited to, reasunable attorneys’ fee and costs of title
evidence.

if the Lender’s interest in this Security Tperument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secretary 72y invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act") {12 US.C /3751 e1 seq.) by requesting a foreclosure commissioner designated
under the Act o commence foreclosure and to sell the Propergy as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights atherwise availalle tc a Lender under this Paragraph 18 or applicable law.

19. Relase. Upon payment of all sums secured by this docuriry Instrument, Lender shall releasz this Secunty Instrument
without charge 1o Borrower. Borrower shall pay any recordanon cosis,

20. Waiver of Homestead. Borrower waives all right of homesud rxemprion in the Property.

11. Riders to this Securify Instrument. If one or mare riders are cxscurzd by Borrower and recorded ogether with dus
Security Insrument, the covenants of each such rider shall be incorporar=. it and shall amend and supplement the covenants
and agreements of this Security Insgument as if the nder(s) were a partof this S:cunly [nsrumentc
[Check applicable box(es)].

E Condominmum Rider Growng Equity Rider T 7 Omer [specify]
Planned Unit Development Rider Graduated Payment Rider

Inihale BDF
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d agrrees @ the 1erms conuained in Mis Secunty Insoument and in any rider(s)

R D AT

Brian D. Perfect

F-181

(Seal)

Bomowe?

(Seal)

-Borruwer

(Seal)

-Barrower

(Seal)

STATE OF ILLINOIS, k
2

- e Dalsnsy N
@5‘(&“& N Q{XL&Q(S\]
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ADJUSTABLE RATE RIDER

WHEN RECORDED WA’ TO: ™ SPACE ABOVE FOR RECORDERS USE
MSN SV-79 7 DOCUMENT CONTRO!. DERT 8y: REGINA GORDON
P.O BOX 10286
o -02E5
VAN NUYS. CALIFORNIA 81410:0262 COUNTRYWIDE MOME LOANS, INC.
15784 S. LAGRANGE ROAD
poc 103 0008665049193 noLAND PARK, IL 60462-
ESCROW/CLOSING 8 212609 |
FHA CASE NO.
1L1371701022703
THIS ADIUSTABLE RATE RIDER is made this 24th (ayocf. May , 2002, and s

incorporated into and shall be deemed 10 amend and supplement the Morgrige, Deed of Trust or Security Deed
("Security Insgument”) of the same dare given by the undersigned (“Borrowsr 2140 secure Borrower’s Not2 1o

COUNTRYWIDE HOME LOANS, INC.
(the “Lender") of the same date and covermy the property described i the Security Ixsirument and locared ax:

2744 SOUTH HIGHLAND AVENUE, SERWYN IL, 60402-2718
[Propernty Addreit]
Page 1 of 4 FHA Multivat A2M Rider - 1095
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMZUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME A D THE MAXIMUM RATE THE SORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addwion the covenants and agréements ymade in the Securiry
Insmument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MOXTHLY PAYMENT CHANGES

(A) Change Date

The imterest rate may change on sae iirst day of October , 2003 ,and on that day of each suoceeding
yaar. "Change Daie” means each dage oo vhich the interest rate could change.

(B) The Index

Beyinning with the first Change Duie, the Tuerest rate will be based on an [ndea. “Index” means the weekly
average yield on United Staiex Treasury Securities ¢ djusied 10 2 cONSIANT Maurity of on¢ year, as made available
by the Federal Reserve Board. ~Current Index” means zie most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer ayailable, Lender will use as a new Index any index
prescribed by the Sacretary. As used n this Rider, "Secierar; means the Secreway of Housing and Urban
Development or hus or her designee.” Lender will give Barroweractice of the new Index.

(C) Calcutativn of Tnterest Rate Changes
Before each Change Dae, Lender will calculate 2 new ineerest raie by adding a margin of

TWO & THREE-QUARTERS percentage poink(s) ( 2.750 %) yo.she Carrent Index and rounding
the sum to the nearest one-cighth of one perceniage point (0.125%). Subject 1.2 limits swated in paragraph (D}
of this Ruder, this rounded amount wall be the new inierest rate ungl the next Change Ge.

(D) Limits o interest Rate Changes |
The existing ingerest rae will never merease or decrease by more than one percentage uoin {1.0%) on any i
|

single Change Date. The interest raie will never be morc than five percentage poinis (5.0%) tighier.or lower than
the wninal interest raie, as siaed in paragraph 2 of the Note.
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(E) Calculation of Payment Change

If the iniarest raie changes on a Change Date, Lenader will calcalate the amount of monihly payment of
principal and iuerest which would be necessary 1o repay the unpaid principal balance i full ar the Manurity Dare
ar the new inwres. ra through substantally equal paymenis. In making such calculation, Lender will use rthe
unpaid principal Zaleice which would be owed on the Change Daie if there had been no default in payment on
the Notz, rednced by ite amount of any prepayments [0 principal. The reslt of this calculation will be the
amount of the new momihly payment of principal and ingerest.

(F) Notice of Changes

Lender will give notice (o prirOWer of any change in the interest rale and monthly payment wnount. The
notice must be gaven at least 25 days before the new monthly payment amount 1s due, and must set forth (i) the
date of the notice, (i) the Change Date, (i), the old interest rate, (iv) the new injerest raie, (v) the new monthly
payment amount, (v1) the Current Index 22 i date it was published, (vi1) the methad of calculanng the change
in monthly payment amount, and (viii) any oEr :nformation which may be required by law from fime 10 nme.

(G) Effective Date of Changes
A new interest rate calculaied in accordance with para graphs (C) and (D) of this Rider will become effecrive

on the Change Date. Borrower shall make u payment in th- new monthly amount beginning on the first payment
date which occurs ar least 25 days afier Lender has given Boviover the nodce of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation 10 pay any increase in the monthly payment amount
calculated 1n accordance with paragraph (E) of this Rider for any-pdyment daie occumng less than 23 days after
Lender has gaven the vequired notice. 1f the monthly payinent amoun. calculaied in accordance with paragraph
(E) of this Rider decreased, but Lender tailed 1o give tmely notice oF rise-decrease and Borrower made any
monthly paymenl amounts exceeding the payment amoani which showld ha.& 2ean staied 1n a imely nonce, then
Borrawer has the option 1o cither (i) demand the return 10 Borrower of any extes: pavment, wilh injerest thereon
ar the No rate (a rate equal © the interest raw which should have been stated in a Fuely notice}, or (1) request
thar any excess paymeni, with interest thereon at the Note raie, be applied as paynient of pnncipal. Lender’s
oblizanion [0 reum any excess payment with merest on demand is not assignable éven if the Note is otherwise

assigned before the demand for renurm is made,

tnials BD P
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BY SIGNING BELOW, Borrower accepis and agrees 10 the werms and covenants conguned in this

Adjusiable Faw Rider.
,K/W"f* Z}p W ) {Seal)

. Borrower

Brian D. Perfect

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

+ Borrower
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