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DEFINITIONS

Words used in multiple sections of this documert art defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarainy the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is daweds /MAY 10, 2002
wgether with all Riders o this document.

(B) "Borrower" is

DANIEL DUNCAN, MARRIED TO ANGELA M. DUNCAN*

*DOES NOT CONSTITUTE HOMESTEAD PROPERTY FOR ANGELA M, ‘DUNCAN

Burrower i3 the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separaie corporation that is
scting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Lostrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone nunber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) “Lender" is Finance America, LLC

Lender is a limited Liability Company.. .

organized 2nd existing under the laws of DELAWARE

Lender’s address is 16802 Aston Street, Irvine, CA 92600

(E) "Note" means the promissory note signed by Borrower and daled MAY 10, 2002

The Note siates that Borrower owes Lender

ONE HUNDRED FIFTY-SEVEN THOUSAND FIVE HUNDRED AND NO/100 Dollars
(US. § 157,500.09 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Payments z1d 10 pay [he debt in full not later than JUNE 01, 2032

(F) "Property” means the property that is described belew under the heading "Transfer of Rights in the
Property.”

{(G) "Loan" mean. tho debt evidenced by the Notc, plus interest, any prepayinent charges and late charges
due under the Note, zad all sums due under this Security fnstrument, plus interest.

(H) "Riders" means all ' Riciers 10 this Security Instnument that are executed by Borrower. The following
Riders are o be executed vy dorrawer [check box ag applicable]:

(X% Adjustable Rare Rider [} Condominium Rider [ second Home Rider
[ Balloon Rider [_I'Planned Unit Devclopment Rider ¥¥1 1.4 Family Rider
1 VA Rider [_] Biweskly Payment Rider X3 Other(s) [specily] Legal Descriptiom

() "Applicabie Law" means all controlling _<rplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (lnat have the offect of Taw) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessrien.s" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propertybv 4. condominivm association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, sther than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an_electronic terminal, telephonic
instrument. computer, or Magnetc tape $o as to order, instruct, or autloriz¢ a financial institution 1o debit
or credit an account. Such term includes, but is ot limited 10, point-uf-sale transfers, automated tellcr
machice transactions, transters initiated by telephone, wire transfers, ‘ais -aulomated clearinghouse

transfers. )
(L) "Escrow Items" means those irems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of daniapzs, of proceeds paid
by any third party {other than Insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or-2iypant of the
Property; (iii) conveyance in liew of condemaation; or (iv) misrepresentations of, or OImissions =8 10, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance proiceling Lender against the nonpayment of, or detair on.
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, pius (ii) any amounts under Section 3 of this Sccurity Instrument,

(P) "RESPA" means the Rcal Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and irs
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (©
time, or any additional or successor legislation or tegulation thal OVEINs ihe same subject mater. As used
iu this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally relaied morigage

loan" under RESPA.
'lniwl@
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether of
1ot that parly has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower’s covenants znd agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morgage, grant and
convey (0 MERS {solely as nominee for Lender and Lender’s successors and assigns) and
o the successors and assigns of MERS, the following described property located in the

COUNTY IType of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction}:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF

Parcel (D Number: ~ 08-12-208-006/0 v/, which cucrently has the address of
111 § OQWEN ST |Street]
MT PROSPECT (Ciy), Miinoiy  60056-33101Zip Code)

("Property Address'): 111 § OWEN ST, MT PROSPECT, I. BUN56-3210

TOGETHER WITH all the improvemenls now of hereafter ereClit on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propuity:” All replacements and
additions shall also be covered by this Security Jastrument. All of the forepoiwg is referred to in this
Security lnstrument as the "Property." Borrower understands and agrees that MERS aalds only legal title
o the inrerests granted by Borrower in this Sccurity Instrument, but, if necessary 10 compiy, With law or
custom, MERS (as nominee for Lender and Lender's successors nd assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right 10 foreclose and sell the Frozery; and 10
take any action required of Lender including, but not limited 10, releasing and canceling tais Recurity
Insirument. ,

BORROWER COVENANTS that Borrower is Jawtully seised of the estate hereby conveyed 41018
the right o mortgage, grant and convey the Property and that the Properly is unencumbered, exXcept for
encumbrances of record. Borrower warranis and will defend penerally the title Lo the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiled variations by jurisdiction to constiuite a uniform securily insirument covering real

roperty.
Prep U?\IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items. Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of and inerest on, the dcbt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall

4150 unds for Escrow ltems
Jnma
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pursuant to Section 3. Payments due under the Nole and this Security Insirument shall be tnade in U.S.
currency. However, if any check or other instrument received by Lendcr as payment under the Note or 1his
Security lnstrument 15 relurned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified cheek, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instilution whose deposits are insured Dy a
{cderal agency, instrumentality, 0T entily; or {d) Electronic Funds Transfer.

Payments are decmed ceceived by Lender when received at the location designated in the Note or at
such other location as may be designaied by Lender in accordance with the notice provisions in Section 13.
Lender may rewrn any payment or partial payment if the payment or partial payments are insufficient 10
bring the Loan current. Lender may accept any payiment or partial payment insufficient (o bring the Loan
current, wittiolr waiver of any rights hercunder or prejudice 1o its rights 10 refuse such payment or partial
payments in the-future, but Lender is not obligated to apply such payments at the fime Such payments are
accepted. If eadu Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapphed fiads. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. It Bosrower does not €0 50 within a reasofable period of time, Lender shall either apply
cuch funds or return ther 10-3orrower. Jf not applied earlier, such fands will be applied Lo the outstanding
principal balance under the Nors immediately prior (o foreclosure. No offset or claim which Borrower
might have now or in the Tuwre against Lender shall relieve Borrower from making payments due under
the Note and this Security [nstrumzat ot performing the covenants and agreements secured by this Security
[astrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender she!l.be applied in the following order of priority: (a) inlerest
due under the Note; (b) principal due under the Yate: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became duc. Any remaining amounts
shall be applied first 10 late charges, second 1o any fher ‘amounts due under this Security Instrument, and
thep o reduce the principal balance of the Note. = /.,

If Lender receives a payment from Borrowers, for 4 relinquent Periodic Payment which includes 2
sufficienl amounl [0 pay any late charge duc, the payment Lizy te applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lynder may apply any payment received
from Borrower (o the repayment of the Periodic Payments if, and-u the extent tha, rach payment can be
paid in full. To the extent that any excess exists after the payment 18 agpliec 1o the full payment of one ot
more Periodic Payiments, such excess may be applied to any lalc charges i Voluplary prepayments shall
be applied first (o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misccllaneous Proceeds-o-principal due under
the Note shall not extend or posipone the due date. or change the amount, of the Perio(ic Payments.

3. Funds for Esczow Items. Borrower shall pay to Lender on the day Periodic Pzyments are due
under (e Note, unil the Note is paid in full, & sum (the "Funds™) o provide for paymerst of amounts due
for: (a) taxes and assessments and other items which can atlin priority over this Security Irstranent as a
lien or encumbrance on the Property: (b) leasehold paymenis or ground rents on the Property, Afacy: (©
premiuas for any and all insurance required by Lender under Section 5; and (d) Morpage Jusurance
premiums, if any, or any SUms payable by Borrower 10 Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
licms." At origination or at any lime during the term of the Loan, Lender may require that Comumunity
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow hern. Borrower shall promptly turnish 10 Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow liems a any time. Any such waiver may only be

in writing. Ia the evenr of such waiver, Borrower shall pay directly, when @jpayable, the amounts

Iy gig!
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due for any Escrow Trems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such 1ime period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Ttems directly, pursuant fo a waiver, and
Borrower fails (o pay the amount due for an Escrow ltem, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay 10 Lender any such
amount, Lender may revoke the waiver as to any or all Escrow llems at any time by a notice given i
accordance with Section 15 and, upon such cevocation. Borrower shall pay w Lender all Funds, and in
such amounss, that are then required under this Section 3.

Lm&&mwmmﬂMgmMmmﬁMdHMﬂnmmmmuﬂmmmmmpmmLm&muww
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under FUESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimatés of expenditures of future Escrow Tiems or ofherwise in acvordence with Applicable
Law.

The Funds shall 0 Geld in an institution whose deposits are insurcd by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. lender shall apply the Funds to pay the EBscrow Items no later than the time
specified under RESPA. Lender-snaii not charge Borrower for nolding and applying the Funds, annually
analyzing (e €sCrow account, of verifing the Escrow Irems, unless Lender pays Borrower interest on the
NMMMAwmmkuwmmmLm@nmmhwmaﬁmgiannwmmmhmﬁﬁnwﬁw
or Applicable Law requires iniexcst (0 be pxid-an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuads. Borrewerand Lender can agree 1 writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an anrval accounting of the
Funds as required by RESPA. ‘

If there is a surplus of Funds held in escrow, @5 difined under RESPA, Lender shali account (0
Borrower for the excess funds in accordance with RESPA . f shere is a shortage of Funds held in escrow,
us defined under RESPA, Lender shall notify Borrower as requirzd by RESPA, and Borrower shall pay t0
Lender the amount hecessary 1o make up the shortage in accordeacy with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in eserow, as defined under RESPA. Lender shall
mﬁﬂBmmwﬂaswwhwbyREﬂM.mdBmmwasmnpwLohnmtmemmmmnwﬁmwromﬁe
up the deficiency in accordance with RESPA, but in no more than 12 montiu);- payments.

Upon payment in full of all sums sccured by this Security Jostrument, Leuder shall prompily refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower ghall pay all 1axes, assessmenls, charges, fives, and impositions
mmmmmmdmﬂwmwawmmmnmmwmwmﬁ&wmﬂmmmwmwwmdmmmwm
sround rents on the Property, if any, and Community Association Dues, Fees, and Assesimienis If any. To
the extent that these items are Escrow Jiems, Borrower shall pay them in the manner provided in jection 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrusnsit unless
Borrower: (a) agrees in writing Lo the payment of the obligation secured by the lien in a manner acoeplible
1o Lender, but only 50 long as Borrower is performing such agreement; {b) contests the fien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcetment of the lien while those proceedings are pending, but only undl such proceedings
are concluded; or {c) securcs [rom the holder of the lien an agreement satisfactory to Lender subordinating
tMHmwmm&mmNmmmmLHMMmMMMMMMHmpmoﬁmmewﬁm@muonm
which can attain priority over thiy Security Insirument, Lender may give Borrower a notice identifying the
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lien. Within )0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one of
more of the actions sct forth above in this Section 4.

Lender may require Borrower (o pay a one-timc charse for a real estale tax verification and/or
reporting service used by Lender in connection with this Loaa.

3, Property lnsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, harards included within the term "extendled coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seplences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to dis~pprove Borrower's choice, which right shall not be exercised unreascnably. Lender may
require Borrgwer 10 pay, ix connection with this Loan, éther: (a) a one-ume charge for flood zone
determinatior cewtification and tracking services: or (b) a on¢-time charge for flood zone determinarion
and certificatioti-services and subsequent charges cach time rerappings or similar changes oceur which
reasonably might féect such delermination or certification. Borrower shall also be responsible for the
payment of any fees imgozed by the Federal Emergency Management Agency in connection with the
review of any flood zone Cerwrmination resulting (rom an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverase, at Lender’s option and Potrower's expense. Lender i under no obligation to purchase any
particular type ot amount of COVCrage +erefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equyty in the Propeny, or the contents of the Propetty, against any risk,
hazard or liability and might provide greate: or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost ol the insurance co/esage so obtained might sighificantly exceed the cost of
jnsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this security Insurument. These amounts shall bear interest
at the Note rate from the date of disbursement and stial! b2 payable, with such interesl, upon notice {from
Lender 1o Borrower requesting payment.

Al insurance policies required by Lender and renewals =1 such policies shall be subject 10 Lender’s
right to disapprove such policies, shall include a standard morigege clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havethinght to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of jnsurance coverage, nororherwise required by Lender,
for damage o, or destruction of, the Property, such policy shail include & standard mortgage clause and
shall name Leader as mortgagee and/or as an additional loss payee.

In the event of Ioss, Borrower shall give prompl potice to the insurance cairier and Lender. Lender
may make proof of loss if not made prampify by Borrower. Uniess Lender and Borrower-stherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirec by Lender, shall
be applied [0 restoration or repair of the Property. if the restoration or repair is economically fzusible ahd
Lender's security is not lessened. During such tepair and regtoration period, Lender shail have < iight to
hold such insurance proceeds until Lender has had an opporualty to inspect such Property 10 cusuie the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
prompily. Lender may disburse proceeds for the repairs and resioration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
(he restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall e applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess. if any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons (he Property, Lender may file, negotiale and seitle any available insurance
claim and related matiers. It Borrower docs not respond within 30 days o 2 notice from Lender that the
insurance carrier has offered to settle 8 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the potice is given. In cither event, or il Lender acquires the Property under
Section 22 of otherwise, Borrower herchy assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount 7ot {0 excecd the amounts unpaid under the Note or this Securily [nstrument, and
(b) any other of Borrower’s rights (other than the richt to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable t0 the
coverage of dic Property. Lender may use the insucance proceeds cither 10 repair or restore the Property ot
10 pay amounts unpaid under the Note or this Security Instrument, whether o7 not then due.

6. Occupeacy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal
residence within o deys afler the execution of this Security instrument and shall continue to occupy the
Property as Borrower’s orincipal residence for at least one year allcr the date of occupancy, unless Lender
otherwise agrees in WIinng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ar heyond Borrower's control.

7. Preservation, Maintenzuce and Protection of the Property; Inspections. Borrower shall not
destroy, damage o7 impair the Troperty, ailow the Property [o deteriorate or commit waste on h¢
Property. Whether or not Borrower is fesiding in the Property, Borrower shall maintain the Property in
order o prevent the Property from deseriorating or decreasing in value due (o its condition. Unless it 1s
delermined pursuant fo Section S (hat repais ot resloration is not economicaily feasible, Borrower shall
promptly repair the Property if damaped i avoid further deterioration or damage. If insurance Or
condemnation proceeds are paid in connection with damggg to, or the taking of, the Property, Borrowcer
shall be responsible for repairing or restoring the P operty only if Lender has reteased proceeds for such
purposes. Lender may disburse proceeds for the repairs faia restoration in 2 single payment or in 2 series of
progress payments as the work is completed. If the insurance ot copdemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved ot Borrower's obligation for the completion of
such repair or restorasion.

Lender or its agent may make reasonable cntries upon aid inspertions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on te Properly. Lender shell give
Barrower notice at the time of or prior © such an interior inspection Specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull if,-dosing the Loan application
process, Borrower or any persons or entities acting & the direction of Borryir or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccyrate information o Siatements to Lender

T

for failed W provide Lender with material information) in connection with “the ~Loan. Material
representations include, but arc not limited to, Tepresentations concerning Borrower’s occrpancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instcumnent. I
(2) Borrower fails (o perform the covenanis and agreements contained in this Security Instrument, (k) here
is a legal proceeding that mught significantly affect Lender’s interest in the Property and/cr rights under
this Security [nstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Securily Instrument or (o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Propurty -and rights under this Security
[nstrument, including protecting and/or assessing the vatue of the Property, and securing andfor repairing
the Property. Lender's actions an inclede, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Insirument; (b) appearing in court; zad (c) paying reasonable
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attorneys' fees (@ Protect its interest in the Property and/or rights under this Security Tnstrament, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 10,
entering the Property © make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wrned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty of obligation 10 do so. It is agreed that Lender incurs no hability for not taking any or all
actions authorized under tis Section 9.

Any amounts hshursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst &t the Note rawe from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment. .
Pyt [f this Security Instrument is on 2 leasehold, ;Borrower shall comply with all the provisions of the
lease. 1 Batzower acquires foe title to the Property, the leasehold and the fee title shall not merge unless
Lender agreeaio the merger in writing.

10. Mortgagr. Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay Lhe bremiums required ¢ maintain the Mortgage Insarance in effect. 1f, for any reason,
the Morigage Insuran:e roYerage required by Lender ccases (0 be available from the morigage insurcr that
previously provided sucl irurance and Borrower was required (0 make separaiely designated paymenis
roward the premiums foi Mlorigage Insurance, Borrower shall pay the premiums required 10 obtain
coverage substantially equivalent. 1o the Morgage Insurance previously in effect, at 2 cost substantially
equivalent 10 the oSt © Borrewec af the Morigage Insurance previously in effect, from an alternaie
mortgage insurer selecied by Lexder. I substantially equivalent Mortgage lnsurance coverage i5 not
available, Borrower shall conuinue 1o (ay o Lender the amount of the separately desipnated payments that
were duc whel the ingurance cOVCTage coased 1o be in effect. Lender will accept, use and retain thesc
paymenlis as a non-refundable loss reserv< i liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, aotwithstanding the fact thalthe-Loan is ultimalely paid in full, and Lender shall not be
required 1o pay Borrower any interest or earning; on such Joss reserve. Lender can no longer require 10ss
reserve paymaenis if Morgage [nsurance coverage (i1 the amount and for the period that Lender Tequires)
provided by an insurer selected by Lender again beupmos available, is obrained, and Lendcr requires
separately designated paymencs {oward the premiums for Morgage Insurance. 1f Lender required Mortgage
Insurance as & condition of making the Loan and Borrowcr was required 10 make separately designated
paymenty oward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required 10
maintain Morigage Insurance in cffect, or 1o provide 2 noure.undable loss reserve, until Lender's
requirement for Morigage insurance ends in accordance with any writlen arreement berween Borrower and
Lender providing for such renmination or until iermination is required Dy Apnlicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest &t the rate proviaed n-the Note.

Mortgage Jnsurance reimburses Lender (or any gntity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan 25 agreed. Borrower s ol 4 DArly 10 the Mortgage

Insurance. -
Monpage insurers evajuate their total risk on ail sucli'insurance in force fromiime (o time, and may

enter into agreements with other pattics that share or modify their risk, or reduce losses. Trese agleements
arc on terms and conditions that are satisfactory to the mortgage insurel and the other perty.,ar-parties) [0
these agreements. These apreements may require the morigage insurer 10 make payments Usiip Iy source
of funds that the morigage insurer may have available (which may include funds obtained from Mortgage
lasurance premiums).

As a result of these apgreements, Lender, any purchaser of the Note, another insurcr, any Teinsurer,
any other entity, ot any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or rnight be characterized as) a portion of Borrower's payments for Mortgage Insurance, In
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an afhiliae of Lender takes a sharc of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrzngement is often lermed "captive reinsurance.” Furiher:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Iosurancc, OF any other terms of the Loan. Such agreements will not increasc the amount
Borrower will owe for Mortgage Insurancc, and they will not entitle Borrower 1o any refund.

|mum@

@, Al wora Pae ot 19 Form 3014 1101
MAMP LOAN ID: 0035804392

p{ ¢ L0 0N YHIYINY TONNTS  Ww9Ge L TODT 0L AN




UNOFFICIAL cEBY™™

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Fiomeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or (0 receive a
refund of any Mortgage Insurance premiums tnat were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellnpeous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
agsigned to and shall be paid 10 Lender. ‘

I the Property 1 damaged, such Miscellancous Proceeds. shall be applieC 10 restoration or repair of
1he Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender-has had an opporiunity 10 jaspect such Property 10 ensurc the work bas been completed 10
Lender's salictaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in 2 single disbursement or in & series of progress payments a3 (e work 15
completed. Unl2ss an apreement s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseeds, Lender shall nol be required to pay Borrower any inferest or earnings on such
Miscellancous Proceeds. It the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneras Proceeds shall be applied to the sums secured by this Security Instrumeat,
whether or not then due, vira rhe €xcess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

1o the event of a totel tiking~destuction, 0f loss in value of the Property. the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. . L o )
In the event ol a partial taking, durristion., of loss in value of the Property il which the fair market

value of the Property immcdiately before sie-partial taking, [destruction, of loss in value is equal to or
grealer than the amount of the sums secured »v.this Security Instrument immediatcly before the pariia
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument snall be redvced by the amount of ihe Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amonnt of the sums secured immediately before the
partial taking, destruction, or loss in value divided.by (b) the fair market value of the Properry
immediacely before the pardial taking, destruction, or loss i1 vaine. Any balapce shall be paid 10 Borrower.

In the event of 2 partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, desirv .tion, or loss in vaiue is less than the
amount of the sums sccured immediately pefore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Procecis shall be applied L0 the sums
secured by this Security Instrument whether or not the sums are then due:

If the Propeny is abandoned by Borrower, or if. after notice by (Lender lo Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an award (o setrie a claim for damages,
Borrower fails to respond to Lender within 30 days afler the date the notice is gien, Lender is authorized
to collect and apply the Miscellaneous Proceeds either o restoration or repair of the Property or i0 the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party" meazs the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righ. of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ctiminal, is bégrathat, in
Lender’s judgment, could result in forfeiwre of the Property or other material impairment of Lenader’s
intercst in the Property or Tights under this Security Instrument. Borrower can cure such a defgult‘ana, if
acceleration has occucred, reinstate as provided in Section 19, by causing the action or proceeding 0 be
dismissed with a ruiing that, in Lender’s judgment, precludes forfeiture of the Property or other imaterial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award of claim for damages that are auributable to the impairment of Lender's interest in the Property

are hercby a;siglned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration oOr repair of the Property shall be

applied in (he order provided for in Sectien 2.
12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Bxtension of the time for
payment or modification of amonization of the sums secured by this Security Instrument granted by Lender
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10 Botrower or any Successor in Interest of Borrower shall 0ol operate (0 relcase the liability of Borrower
or any Successors in lnterest of Borrower. Lender shall not be required (0 commence proceedings against
any Successor in laterest of Borrower or 1o refuse to extend ume for paymenl of otherwise modify
amortization of the sums secured by this Security Insirumelt by reasan of any demand made Dy the original
Borrower or any Successors in interest of Borrower, Any forbearance by Lender in caercising any Tight or
remedy including, without limitation, Lender's accepsance of payments from third persons, entities or
Successors in Inlerest of Borrower or in amounts less than the amount then due, shall not be a waiver of ¢r
preciude the exercise of any right or remedy. -

13. Joint and Sevceral Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligarions and liability shall be joint and several. However, any Borrower who
¢o-signg this Security Instrument but does not execure the Note (8 "co-signer”): (@) s co-signing this
Security Instrument only (0 mortgace, prant and convey the co-signer's interest in the Property under the
terms of Uiy Sucurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; and (c) agrees that Lender apd any othet Borrower can agree 10 extend, modify, forbear or
make any accorunudations with regard to the terms of this Security Instrument or the Nore without the
co-signer's consent,

Subject to the (rovisions of Section 18, any Successor in Intcrest of Borrower who assUMmEs
Borrower’s obligations vides this Security Instrument in writing, and is approved by Lender, shall obtain
2l of Borrower's rights aud enefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations 2nd habiliry under this Security Instrument unless Lender agrees 10 such release in
writing. Tie covenants and agreeneats of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successars and assigns of Lender.

14. Loan Charges. Lender may chacge Borrower lees for services performed in connection with
Borrower’s default, for the purpose of protenting Lender's ierest in the Property and rights under this
Security Instrument, includicg, but not linwicd w0, atomeys’ fees, property inspectior. and valuation fees.
In regard to any other fees, the absence of cxprdss authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as 2 prohitition.on the charging of such fee. Lender may not ¢harge
fees that are expressly prohibited by this Security Ins.ram:nt of by Applicabie Law.

If the Loan is subject 1o a law which sets maximuen toan charges, and that law is finally interpreted $0
[hat the interest or other loan charges collected or 10 he-collected in connection with the Loan cexceed the
permitted limits, then: (a) any such loan charge shall be (edused by the amount neccssary Lo reduce the
charge to the permitted limiz, and (b) any sums already collecied rom Borrower which exceeded permitied
lirnits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal
owed under the Note ot by making & direct payment to Borrower. 1£.2 refund reduces principal, the
reduction will be treated as a partial prepayment wilhout any prEL aymept charge (whether or not &
prepayment charge is provided for under the Note), Borrower's acceptance ol any such refund made by
direct payment 10 Borrowcr will constitute a waiver of any right of action Borrover might have arising out
of such overcharge. ‘ -

15. Notices. All notices given hy Borrower of Lender in connection with'this Security Instrument
must be in writing. Any notice 0 Borrower in conncction with this Security Instrument shall be deemed W
have been given 1o Borrower when mailed by first class mail or when gerually delivered O Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notiec o #2. Rorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeily Address
unless Borrower has designated a substitute notice address by notice w Lenger. Borrower shail promptly
notity Lender of Borrower's change of address. I[ Leader specifies a procedure for reporting Borjuwer's
change of address, then Borrower shall only report a change of address through that specitied procedurc.
There may bc only one designated notice address under this Security Instriment ar any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
cawd herein unless Lender has designatcd another address by notice to Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Insirument is also required under Applicable
Law, the Appliceble Law requirement will satisfy the corresponding requirement under this Security

Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Imsirument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow ihe pa;ties 1o agree by contract or it
might be silent, bur such silence shall not be construed as a prohibition against agrecment by contract, In
Ihe event that any provision or clause of this Security Insirument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of (his Security Instrument or the Note which can be
given effect without the conflicting provision. '

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion wilhout any obligation to
take any aclion.

17. Porvower's Copy. Borrower shall be given one Copy of the Note and of this Security Instrument.

18. Trarsfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or weneficial interest in the Property, including, but not limited
to. those beneficizi interesis transferred in a bond for deed, contract for deed, instaliment sales contvact or
escrow agreement, (o< iatent of which is the transfer of tile by Bozrower at a future date to a purchaser.

If all or any pari-ofthe Property or any Inerest in the Property is sold or transterred (or if Borrower
is not a natural person and « beneficial interest in Borrower is sod or transferred) without Lender’s prior
written consent, Lender-niay require immediate payment in full of all sums secured by this Security

lnstrument. However, this opuor shall not be exercised by Lender if such exercise 1§ prohibited by
Applicable Law. -

I Lender ¢xercises this option, Lender shall give Borrower notice of acceieration. The notice shall
provide a period of not less than 30 deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sutas/securced by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this'peiind, Lender may invoke any remedies permitted by this
Security Instrument without further rotice or dérand on Borrower,

19. Borrower’s Right to Reinstate After Acctleration, If Borrower meels certain conditions,
Borrower shall have the right to have enforcement <t b Sceurily Instrument discontinued at any ume
prior 1o the earliest of: (a) five days before sale of the.Troperty pursuanl 0 Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spezify for the termination of Borrower's right
1o reinstae; or (¢) cnry of a judgment enforcing this Securicy Instrument. Those condilions are (hat
Borrower: (a) pays Lender all sums which then would be due uader rhis Security Instrument and the Note
a5 if no aceeleration had occurred; (b) cures any default of any Giner covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not \imited 1o, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees incufred for thc »urpose of protecting Lender’s
interest in the Property and rights under this Sccutity Instrurient; and (d) takes such action as Lender may
reasonably require o assure that Lender's interest in “the Property and’ rights, under this Security
Instrument, and Borrower's obligation 1o pay the sums secured by this Securily nstrament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requive that Borrower pay
such reinstatement sums and expenses in Oné Or more of the following forms, as selecied Ly Lender: (a)
cash: (b) money order; (¢) certificd check, wank check, treasurer's check or cashier's chesli, srovided any
such check is drawn upon an instimucion whose deposits are insured by a federal agency, inscoanentality ot
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insuument and
obligations secured hereby shall remain fully effeclive as if no acceleration had occurred. However, this
Tight 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togesher with this Security lustrument) can be sold one or more times without prior notice 10
Borrower. A sale might result in a change in the entity (knowa as the "Loan Servicer') that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which wil} state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
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requires in cONRECtion with  notice of transfer of servicing. Il the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Noir, ke MOIEAES loan serviciag obligations
10 Borrower will remain with the Lean Servicer or be ransterred [0 a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joln, or be joined to any judicial action (as either an
individual litigant or the member of a ctass) thal -arises from the other parly’s ections pursuant this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in complianse with the requirements of Section 15) of such alleged breach and afforded the
other party hereio a reasonable period afier the giving of such nmotice to iake corrective action. If
Applicabl¢ Larv_provides 2 time period which must elapse before cenain action can be taken, that time
period will bé deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
oppOTIUNILY to Cute’ given Lo Borrower pursuant 1o Section 22 and the notice of acceleration piven 10
Borrower pussuani (o, ertion 18 shall be deemed to satisly the notice and opporunily to take corrective
action provisions of this Section 20.

21. Hazardous Substurses. As used in this Section 21: {a) "Hozardous Substances” are those
substances defined as toxic or hrzajdous subsiances, pollutams,'“or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or Loxic petroleun products, toxic pesticides
and Lerbicides, volatile solvemts, materials onteining asbesios or formaldehyde, and radioaciive materials;
(b) "Environmental Law™ means federal Taws ind laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmenial proceciion; () "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as ¢é Tried in Enviropmental Law; and (d) an "Environmentat
Condition” means a condilion that can CAUsE, coltribute o, or otherwise Irigger an Environtnental
Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or hreaten 1o release any Hazardous Substances, o o5 in the Property. Borrower shall not do,
nor allow anyone else to 4o, anything affecting the Property {a)hec s in violation of any Environmental
Law, (b) which creates ai Environmental Condition, or (¢} which, due tohe presence, use, Of release of a
Hazardous Substance, creales a condition that adversely affecis the vave of the Property. The preceding
two sentences shall not apply 10 the presence, use, or siorage oh the Propirty of small quantities of
Hazardous Substances that are generally recognized to be appropriaic L0 norma! residential uses aad (©
maintenance of the Property {including, but not limited to, hazardous substances 1 consumer products}.

Borrower shall promptly give Lender wrillen notice of (a) any investigation, ei2im, demand, lawsuit
or other action by any governmental or regulalory agency or private parly involving the Prorerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgze,” (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ar-direat of
release of any Hazardous Substance, and (¢) any condition caused by the preseace, USE or releaseof a
Hizardous Substance which adversely affects the value of the Property. If Borrower igamns, or is notiflied
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Eqvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics, Lender shall give notice to Borrower prior (o acceleration following
Borrower's breach of any covcnant ox agrecment in this Sccurity Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the delault; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that Eailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acccleration and the right to assert in the
foreclusure oracecding the non-existence of a default or any other defensc of Borcower to acceleration
and forcclosure:. If the dcfault is not cured on or before the date specified in the notice, Lender at its
option may rejuie immediate payment in full of all sums secured by this Security Instrument
without further dzmind and may foreclose this Security Instrument by judicial procceding. Lender
shall be entitled to ccilent all expenses incurred in pursuing the remedies provided in this Section 1,
including, but not limit=d 1%, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymen®-of ail sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall‘pay eny recordation COSIs. Lender may charge Borrower & fe¢ for
releasing this Securiry Instrument, bur saly, if the fee is paid 10 third party for services rendered and the
charging of the fee is permitted under Apnlicable Law.

24. Waiver of Homestead. In accoréance wiih Tlinois law. the Borrower hereby releases and waives
all rights under and by virwe of the Ulinois homesiead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Botrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemens wih Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrows: s collateral. This insurance may, but need
not, protect Borrower's intercsls. The coverage that Lender wurchases may rpot pay any claim (hat
Borrower makes or any claim that is made against Borrower in soifinection with the collateral. Borrower
may later cancel any insurance purchased by Lender. bul only after provid.ng Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's preement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that-ipsirzace, including interest
and any other charges Lender may impose in connection with the placement of iig/insurance, until the
c[fective date of the cancellation or expiration of the insurance. “The costs of the insurante may be added to
Borrower’s total outstanding balance or obligetion. The costs of the insurance may be more-an the cost of
insurance Borrower may be able (o obtain on ils OWn.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerins and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
. —— (Seal)
DANIEL DUNCAN Borrower
(Seal)
-Borrawer
Scal) _ {(Seal
Boraet -Botyower
(Seal) ——— (Seal)
“Barrower JBermower
(Seal) . (Seal)
-Borrower <Berrower
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STATE OF ILUNQIS. @'4'/ County ss:

1, A/ et . a Notary Public in and for said county and

state do hercby certify rhat , zQ ) "y a‘.

, A
personally known to me [0 be the same pmon(s} whose namels) subscribed to the foregoing instrament,
appeared before me this day in person, and acknowledged that he/shesthey signed and delivered the said

instrument 24 hiis/hepitheir free and voluplary act, for the uses and purposes@;r;zsct forth.

Given unger my hand and official seal, this )0 dayof , /7 ,2

My Commission Expres: j//__ /q ﬂé 79 £ :
M/MJ £.

Notary Public

2

Iruiais
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.. 2 al Deseription ,
</ TM55655 GUARANTY COMPANY

/' 819 HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Lot 6 and the North Half of Lot 7 in Block 9 in Busse's Eastern Addition to Mount Prospect in the East Half of Section
12, Township 41 North, Range 11, East of the Third Principal Meridian, in Cook County, Illinois.

STEWART TITLE GUARANTY
COMPANY
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Return To:

Finance America, LLC
P.0. Box 16637
Trvine, Ca §7623-6637

MIN 100052300358043924

1-4 FAMILY RID)ER

{Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 10th dayof MaY , 2002 ,
and is incorsurated into and shall be deemed fo amend apd supplement the Morigage. Deed of Trust, or
Sccurity Deed Che "Security Jnstrument”) of the same date given by the undersigned (the "Borrower") t0
secure Borrowcer’s Note 10 { i

Finance Amerjca, LLC C e
(the

"Lender"} of the same dsie zad covering the Property described in the Security Instrument and located av

111 S OWEN-ST, MT PROSPECT, IL £0056-3310
|Property Address]

1-4 FAMILY COVENANTS. 1» addition to e covenants and agreements made in the Security
lnstrurment, Borrower and Lender further cavanant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, (he tollowing iterns now or hereafier autached 1o the
Property 10 the extent they arc fixtures are added Lo the Property description, and shall also constitute the
Property covered by the Security Instrument: building tn-uerials, appliances and goods ol ¢very nature
whatsoever now or hereafter locaied in, on, or used, or iriended 1o be used in connection with the
Property, including, but not limiied to, those for the purposss of supplying of distributing heating,
cocling, electricity, gas, Waiel. air and light, (ire prevention &nu exlineuishing apparams, securily and
access control apparatus, plumbing, bath tubs, water heaiers, waler closels, ginks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, drycrs, awnings, storm vandows, storm doors, screens,
blinds, shades, curiains and curtain rods, attachcd mirrors, cabinets, papeling.ans anached floor coverings,
all of which, including replacements and additions thereto, shail be deemed to be and remain 2 part of the
Property coveres by the Security [nstrument. All of the foregoing rogether with the Bipperty described 1n
the Security Instrument {or the leasehold estate if the Security Instrumcnt is on a leaseholdy-are referred ©
in this 1-4 Family Rider and the Security Insirument as the "Property.”

)
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8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property of its zoning classification, unless Lender has agreed in writing 10 the
change. Borrower shall comply with all laws, ordinances, repulations and requirements of any
governmental body applicable to the Property.

C. SURORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
infericr 1o the Sscurity Instrument to be perfected againsi the Property without Lender’s prior written
permission. ' '

D. RENT LOSS 1¥5URANCE. Borrower shall maintain inSurance against rent loss in gddition to
the other hazards for whickirsurance is required by Sectiol 3.

E. "BORROWER’S RIGHT T3 REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPA!CY. Unless Lender and Borrowcr otherwise agree in writing,
Section 6 voncerning Borrower's occupancy o7 the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon i.ender's request after default, Borrower shall assign o
Lender all leases of the Property and all security defosit: made it connection with leases of the Property.
Upon the assignment, Lender shal] have the right to fnedity, extend or terminate the existing Jeases and to
execute new leases, in Lender’s sole discretion. As used i, vitis paragraph G, the word “lease” shall mean
vsubjease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECZVER; LENDER IN POSSESSION.
Rorrower absolutely and unconditionally assigns and transfers o Lender all the rents and revenues
("Rems") of the Property, regardiess of w0 whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that eacti.gnant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents unGl: (i) Lender
has given Borrower notice of default pursuant 10 Section 22 of the Security Instruraent;-and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s age. This assignment of
Reats constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default 1o Borrower: (i) all Rents reecived by Borrower sna'i voheld by
Borrower as trusiee for the benefit of Lender only, 1o be applied 10 the sums secured by e Seeurity
Instrument; {ii) Lender shall be enutled lo collect and receive all of the Rents of the Property: (iiD)

Initials:
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender ot Lender's
agents upon Lender’s writzen demand 10 the lenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applicd first t the costs of raking control of and managing
the Property and collecting the Rents. including, but not limited to, attorney’s fees, receiver's fees,
premivims o4 15oeiver’s bonds, repair and maintenance Costs, insurance premiums, laxes, assessmnents and
other charges ~n the Property, and then to the sums, secured by the Seeurity lnstrument; (¥) Lender,
Lender's agents orany judicially appointed receiver shall be liable to account tor only those Rens actually
received: and (vi) Lerder shall be entitled to have 3 receiver appoinicd 1o take possession of end manage
the Property and collect the Renl and profits derived from the Property without any showing as 10 the
inadequacy of the Property =~ security.

It the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Propenty and of collecting the Aents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 1o Lender secured by the Security Instrument pursuant 1o Section 9.

Borrower represents and warrantt tha! Borrower has not cxecuted any prior assignmenl of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agenis or & judicially «ppointed ceceiver, shall not be required to enler upon,
wake control of or maintain the Property before of after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed -ecciver, may do 5o at any time when a default occurs.
Any application of Rents shall not cure ot waive any gefiult or invalidate any other right or remedy of
Lender. This assignment of Reats of the Property shall terninace when all the sums secured by the Securily
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default oi breach-under any note OF agreement n
which Lender has an interest shall be a breach under the Security Instrunent and Lender may invoke any of
the remedies permitied by the Security [nstrument.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in this
1-4 Pamily Rid

- - (Sea)) o (Seal)

DANIEL DUNCAN -Borrower -Borrower

P {Seal) {Scal)

-Buorrower -Borrower

(Seal) (Seal)

Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

2Z-57R {0008 Page 4 of 4 Folm 3170 1/01
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RETURN RECORDED DOC TO:
Finance America, LLC
P.0O. Box 16637

Irvine, Ca 92623-6637

MIN 100052300358043924

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS 4L USTABLE RATE RIDER is made his  10th dayof MAY , 2002 , and
is incorporaied.into and ghatl be deemed Lo amend and supplement the Mortgage, Deed of Trust, or Deed
1o Secure Debt [iho "Security lostrument”) of the same date given by the undersigned (the "Borrower”) [0

secure Borrower's ot
Finance America, .LC

(the "Lender") of the samc dute-and covering the property described in the Sceurity Instrument and located
al:

111 § OWEN 5T, MT PROSPECT, IL 60036-3310
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY _PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERE 5T NATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOXROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covedapts and agreements made in the Security
lustrument, Borrower and Lender further covenant and agree as TouCws!

A. INTEREST RATE AND MONTHLY PAY MENT CHANGES
The Mote provides for an initial inlcrest raie of 11.505 % _The Note provides for
changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rare I will pay may change on the first day of JUNE 01, 2004 ..and on that
day every sixth month thereafter. Bach date on which my interest ralc could change is called i "Change

Date."

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Ingex} - Single Family - Froddie Mac UNIFORM INSTRUMENT
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(B) The Index ‘
Beginning with the first Change Date, my interest raie will be based on an Index. The "Index” is the

average of interbapk offered rates for six-month U.S. dollar-denominated deposits in the London matket
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month smmediately preceding the month in which the Change Date oceurs is called the
"Cyrrent Index.”

If the Index 3s 1o longer availabie, the Note Holder wili choose a new index that is based upon
comparable informatiCus. The Note Holder will give me notice of this choice.

(C) Calculation of Chenges

Refore each Change Date; the Note Holder will calculale my new interest raie by adding
SIX AND 30/100 percentage points ( 6.300 %) 10 the
Current Index. The Note Holder will (hai-vound the result of this addition to the nearest one-eighth of one

percentage point (0.125 %). Subject 10 we Limits stated in Section 4(D} below, (his rounded amount will be
my new interest rate until the next Change Darn.

The Note Holder will then determine the amount of the monthly payment that would be sufficicnt 10
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date at my
new inerest rate in substantially equal payments. The testic of this calculation will be the new amount of
my moenthly payment.

(D) Limits on Interest Rate Changes
The intecest rawe 1 am requited lo pay at the first Craiige Date will hot be Sreater than
14,505 % or less than 11.505 % Therafter, my interest rate will never be
increased or decreased on any single Change Date by more than One percentas= point {1 %) from the rate of
interest 1 have been paying for the preceding six months. My interest rae 4l never be greater than
17.505 %. My interest rate will never be lonot
than the initial interest rate stated in Paragraph A of this Rider.
(E) Effective Datc of Changes
My new inlerest rafe will become effective on each Change Date. 1 will pay the anount af my new
monthly payment beginning on the first monthly payment date after the Change Date until Zo¢ arnount of
my monthly payment changes again.

Initals:@
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{F) Notice of Changes

The Note Holder will deliver or mail lo me 3 notice of any changes in my interest rat¢ and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law o be given 10 me and also the title and telephone auniber of a person who will apswer any
question [ may have regarding the notice.

B. TRANSFEROF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Covenant 18 nf the Security Instrument is amended 10 read as follows:

Transler of the Property or a Beneficial Interest in Borcower. As used in this Section
18, "lnterest in the Prorerty” means any legal ot beneficial interest in the Property, including,
but not limited to, those bencficial interests transferred in 2 bond for deed, contract for deed,
instaliment sales COMTACT OF-<S%/0W AZreement, the intent of which is the transfer of title by
Borrowcr al a future date 10 a purciasdy.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if
a Borrower is not a nawral person and. weneficial interest in Borrower is sold or (ransferred)
without Lender's prior written consent, [ inder may require immediate payment in full of all
sums secured by this Sccurity Insrrument. Hewever. this option shall not be exercised by Lender
if such exercise is prohibited by Applicabie La'v. Linder alse shall not exercise this oprion if:
(a) Borrower causes (0 be submitted 1o Lender inTrrmation Tequired by Lender to evaluate the
intended transferce as if a new loan were being riad2 1o the wansferee; and (b) Lender
reasonably determines that Lender’s security will not be/impaired by the loan assumption and
that the risk of a breach of any covenant or agreeinent in this 5ecurily lnstrument is acceptable to
Lender.

To the cxlent permiued by Applicable Law, Lender may ‘harge a reasonable fee as a
condition (0 Lender’s consent Lo the loan agsumption, Lender may aisy require the transferee 10
sign an assumption agreement that is acceptable to Lender and that ooligries the transferee 0
keep all the promises and agreements made in the Note and in this Sczurity Inestrument.
Borrower will continue 1o be obligated under the Note and this Security InsCrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immnediate payment in full, Lende: shell give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 deysom
the date the notice is given in accordance with Section 135 within which Borrower must pay ail
sums secused by this Security Instrument. If Borrower fails 1o pay these sums prior 0 we
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,
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1.OW, Borrower accepts and agrees to the terms and covenants contained in this

A (Seal) (Seal)

DANIEL . TUNCAN Borrower -Borrower
(. {Scal) {Seal)

-Borrowsr -Borrower

(Sraly {Seal)

Borrwer -Borrower

{Seal) /" (Scal)

-Byrruwer -Borrower
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