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.~ This instrument was prepared by:

v d263/0106 44 DU Page § of 14
2002-06-086 11:10:22
Name: Alicia Bujak Cook Courdy Rectrder &7 50
Address:
LIBERTY BANK FOR SAVINGS
TNTOSTERALE R

After Recording Return To:

LIBERTY BANK FOR SAVINGS
7111 WFOSTER AVE
CHICAGO, IL 60656-19838

[Space Above This Line For Recording Data]

PA MORTGAGE

Gl
DEFINITIONS d 24 %29 (. A)

Words used in multiple sections of this decument are defined below and other words are defined in Sections 3, 11, 13, 18, 20 .
and 21. Certain rules regarding the usage o y:0rds used in this document are also provided in Section 16.

Riders to this document.

(A) “Security Instrument” means this docurnent, which is dated May 20, 2002 , together with all \ZX
(B} “Borrower” is GARY COLLINS, DIVORCEN./4%D NOT SINCE REMARRIED Lg

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is LIBERTY BANK FOR SAVINGS _
Lender isa Savings Bank organized and existing under
the laws of STATE OF ILLINOIS . Lender’s address is
7111 W FOSTER AVE, CHICAGO, IL 60656-1988

. Lender is tlieanortigagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated May 20, 2092 . The Note
states that Borrower owes Lender One Hundred Sixty Five Thousand and no/10C ;
Dollars (U.S. $ 165,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than June u1, 7252

(E) “Property” means the property that is described below under the heading “Transfer of Rights i1 iz Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and iatc charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
exccuted by Borrower [check box as applicable]:

E Adjustable Rate Rider D Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
\:| 1-4 Family Rider D Biweekly Payment Rider

N

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security mstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all” subsequent
payments due under the Note and this Secunty Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; {(b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are de=med received by Lender when received at the location designated in the Note or at such other location as
may be designated by Vender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment sr partial payments are insufficient to bring the Loan.current. Lender may accept any payment or
partial payment insufficier/(*o bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial pay=uts in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Paviiient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unayplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period ot time. Lender shall either apply such funds or return them to Borrower. If not applied .
earlier, such funds will be applied to the sutsianding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have noy-or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instriment or performing the covenants and agreements secured by this Security
Instrument. ‘

2. Application of Payments or Proceeds. Exccpnt as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall bz applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to 1t~ charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent FerioCic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent paxmznt and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Beitower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to 2iy-iate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to i inicipal due under the Note shall not’
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payment=ai= due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: {(a} taresun< assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Propeity, th) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender urder Section 5; and
(d) Mortgage Insurance premiuwms, if any, or any sums payable by Borrower to Lender in lieu of the payient of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fecs, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s ob}igatioh 0
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have f'e iight to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has bsen completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procezds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an ‘agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be fecaired to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Gorower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repsir-is not economically feasible or Lender’s security would be lessened, the imsurance -
proceeds shall be applied to the sums sectred by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shail e applied in the order provided for in Section 2.

If Borrower abandons the Property, Lerder may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 35-d«ys to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claiir: The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 oi o’rerwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the armuants unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to'any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights ¢re applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property of 14 pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Froperty as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue 1o occupy i Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower’s control. _

7. Preservation, Maintenance and Protection of the Property; Inspections Beirower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Winetber or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from d=teriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. ifinsarance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be resposible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. if tae insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited to, representations concerning Botrower’s
occupancy of the Property as Borrower’s principal residence.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and () tekes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Securiry-Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unlsse“as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and -cxpenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified cheCk. bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are idsyred by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Securiry. Instrument and obligations secured hereby shall remain fully effective as if no .
acceleration had occurred. However, this.right o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold oneor mnre times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that erilects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligatiars xinder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change wkhich will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other wformation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is/serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remaa v ith the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined tc-any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant tothis Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this-3zcurity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the reavirernents of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of suca notice 1o take corrective action. If -
Applicable Law provides a time period which must elapse before certain action can be takzr. that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and oppertunity to cuce given to Berrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deanieciio satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those susstances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances! gzsoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. ’

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

i (Seal) {Seal)
' GARY’COLLIN? \/ -Borrower -Borrower
(Seal) (Seal)
-Borrower - -Borrower
% (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Illinois
County of COOK

This instrument was acknowledged before me on May 20, 2002

GARY COLLINS IDNOFCQO NOT' Eamaﬁﬁl?d.

(date) by

{name[s] of person[s]).

O OFFICIAL SEAL” M]%‘YVWV\ I'h _‘TQW
o § U
7/06

YASMIN M, TORRES e
Notary Public, State of i

mrmission Expires 02/1
-- WIPNINIIPPOP

LGOS EYYS
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 20th day of
May 2002 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (“Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the “Note”) to LIBERTY
BANK FOR SAVINGS

(“Lender™) of the same date and covering the property described in the Security Instrument and located at:

3232 N PARIS AVE
CHICAGO, IL 60634

[Property Address}

THE NOTE PROYIFZES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSYABLE. INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTAECE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATEGORROWER MUST PAY.

ADDITIONAL COVENANTS. In_«ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covelizat and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.3750 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate T will pay will change to an adjistatle interest rate on the first day of
June 2007 , and the adjustable interest rate I will pay miay change on that day every 12th
month thereafter. The date on which my initial fixed interest rate changes-o.an adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a “Change Dae.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be basza on an Index. The
“Index” is the weekly average yield on United States Treasury sccurities adjusted to «.coustant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure ayaiiaple as of the
date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is Das:d upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Seven Eighths
percentage points ( 2.8750 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
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sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Insirument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
deterntines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To'the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
conditizh *o Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assupption agreement that is acceptable to Lender and that obligates the transferee to keep
all the proiniszs-and agreements made in the Note and in this Security Instrument. Borrower will
continue to be -op'igated under the Note and this Security Instrument unless Lender releases
Borrower in writing:

If Lender excicises the option to require immediate payment in full, Lender shall give
Borrower notice of accelerziivd. The notice shall provide a period of not less than 30 days from
the date the notice is given'in pccardance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender mav invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrorer.

BY SIGNING BELOW, Borrower accepts aad agrees to the terms and covenants contained in pages
! through 3 of this Fixed/Adjustable Rate Rider.

f

(Seal) 7 {Seal)
GARY cu'-ws ¢ -Borrower -Borrower
(Seal) o {Seal)
-Borrower -Bormower
(Seal) {Seal)
-Borrower -Borrower
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