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DEFINITIONS

Words used in multiple sections ol this document arc A=F=ed below and other words are defined in Sections
3, 11,13, 18, 20 and 21, Centain rules regarding the usag= o7 words used in this document are also provided
in Seetion 16,

(A) "Security Instrument™ means this document, which is dated Way 28, 2002 .
together with all Riders 10 this document.
(B) "Borrower"” is JAMES M JENNESS AND STEPHAN!E A LANODS AND ,BARBARA JENNESS

Borrower is the mortgagor under this Security Insoument.

(C) "MERS" is Morigage Elecironic Registration Systems, Inc. MERS s a separate corporation thal is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number ol P.O. Box 2026, Flint, ML 485012026, tel (888) 679-MERS.
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(D) "Lender" is WAGHOVIA MORTGAGE CORPORATION

Lenderisa A Gorperation

organized and existing under the laws of NORTH CAROLINA

Lender’s address is

1100 Corporate Center Dr., Raleigh, NG 27607-5066

(E) "Note" means the promissory note signed by Bomower and dated May 28, 2002

The Note states that Borrower owes Lender

One Hundred Fifty-Nine Thousand, Three Hundred Fifty and No/100 Dollars
(US.$  158,350.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments <ud t) pay the debt in full not later than ~ June 1, 2032 .

(F) "Propert;” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan™ mezis: Yur-debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, ai.d & sums duc under this Security Instrument, plus interest.

(H) "Riders" means aki Riasrs to this Security Instrament that are exccuted by Borrower. The following
Riders are to be executed by 2cirower [check box as applicable):

[X] Adjustable Rate Rider [ X1 Cor2ominium Rider [ Second Home Rider
[_{ Balloon Rider [_! Pianmed Unit Development Rider [ 1-4 Family Rider
(I VARider [ Biwdekly Payment Rider L Other(s) [specify)

(M “Applicable Law" mcans all conmolling applicable federal, staie and local stamutes, regulations,
ordinances and administrative rules and orders (thai‘navs the cifect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessinzo?s" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property-0v-a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any wransfer of funds, oft~r tian 2 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electranic, terminal, telephonic instument,
commputer, of magmetic Wpe so as 1o order, instruct, or anthorize a finauzia! inslittion to debit or credit an
account. Such terma includes, bul is not limited to, point-of-sale tran<fe:i . automated teller machine
transactions, transfers initialed by iclephone, wirc transfess, and automated clearinglicuzse teansfers,

(L) "Escrow Items" means those items that arc described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damagcs, orproceeds paid by
any third party (othet than insurance proceeds paid ander the coverages described in'Secion 5) for: ()
damage to, or destryction of, the Property; (i) condemnation or other 1aking of afl or any part 71 sl Property;
(in) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as io, thé *a™e and/or
condition of the Property,

{N) "Mortgape Insurance” means msurance protecting Lender against the nonpayment of, or defant v.a, the
Lozn.

(0) "Perivdic Payment" means the regularly scheduled amount due for (i) prncipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{(P) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 et seq-) and its
implementing regulation, Regulation X (24 CFR. Part 3500), a5 they might be amended from time to time,
or any additional or successor legislation ot regulation that governs the same subject matter, As used in this
Sccurity Instument, "RESPA" refers to alt requircments and restrictions that are imposed in regard to a
"{ederally related mortgage loan™ even if the Loan does not qualify as a “fedevally related mortgage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insoument secures to Lender: (i) the repayment of the Loan, and all renewals, cxiensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements nnder this
Security Tnstrument and the Note. For this purpose, Bomower docs hereby morigage, grant and convey
to MERS (solely as nominec for Lender and Lender's successors und assigms) and to the smccessors
and assigns of MERS, the following described property localed m the COUNTY

Type of Recording Jurisdiction} of GOOK [Name of Recording Judsdiction]:

SEE SCHEDPULE A ATTACHED HERETO AND MADE 4 PART HEREOF

Parcel ID Number; which currently has the address of
3801 N FREMONT sH [Strect]
CHICAGO !Ziyl, Minois 60613 [Zip Code)

("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on s propenty, and all cagements,
appurtenances, and fixtres now or hercafter a part of the property, All replaceicris and additions shall also
be covered by this Secority Instrument. All of the foregoing is veferrcd 1 in this Secarity Instrument as the
"Property." Bomower understands and agrees that MERS holds only Iegal title $¢ the interests granted
by Borrower in this Secnrity Tnstrument, but, if necessary W comply with Iaw or custum, MRS (as nomince
for Lender and Lender’s successors and assigns) has the nght: to cxercise any or al! of (hase intercsts,
incinding, but not limited to, the right to foreclose and sell the Property; and to take any actior vequired of
Lender including, but not limited 10, releasiny and canceling this Sccurity Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed snd has
the right to mortzage, grant and convey the Property and that the Property is unencumbered, excepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Prapexty against alt
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covemants for national use and pon-uniform
covenants with limited variations by jurisdiction to constimte a uniform security instrument covering real
property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shal! pay when due the principal of, and intercst on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
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pursuant 10 Section 3. Payments due under the Note and this Sccarity Instrument shall be made in US.
currency, However, il any check or other instrament received by Lender as payment under the Note or this
Security Instrumnent is retumned to Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Security Instrument be made in ong or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, hank check, weasurcr's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
insteumentality, or entity; or (d) Elecrronic Funds Transfer,

Payments are deemed received by Lender when received at the location desimnated in the Noie or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial paymeny if the payment or partial payments are insuificient 10 bring
the Loan ~oment. Lender may accepl any payment ot partial payment insafficient 1o bring the Loan current,
without waive: of any rights heretnder or prejudice to it rights to refuse such paymcnt or partial payments in
the future, bit [ erger is not obligated 1o apply such payments al the time such payments are accepted. If each
Periodic Paymen: is ornlied as of its scheduled duc date, then Lender need not pay intercst on unapplied
funds. Lender may holl snch unapplied funds until Borrower makes payment 1o bring the Loan current, If
Barrower does not do so -«thin a reasonable period of time, Lender shall either apply such funds or rememn
them to Borrower, If not ariied cartier, such funds will be gpplied to the outstanding principal balance under
the Note immediately prior 1o (oriclesure. No offset or claim which Borrower might have now or in the
futgre against Lender shall relieve Borrawer from making payments due under the Note and this Security
Instrument or performing the covenan(s and agreements secured by this Scevrity Instrument.

2. Application of Payments or Pro eels, Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be appher i the fallowing ovder of priority: (a) interest due under the
Note; (b) principal due under the Note; () ameuns due under Section 3. Such payments shall he applicd to
each Periodic Payment in the order in which it becariie Cue, Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due under this Security Instrument, znd thea to reduce the principal
balance of the Note.

Tt Lender receives a payment from Bofrower for a-delinquent Periodic Payment which includes a
sullicient amount to pay any late charge due, the payment may e atplied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lenr=:'may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and to the exraat U1at, each payment can be paid in
full. To the extent that any excess exists afler the payment is applied o e full payment of one or more
Periodic Payments, such excess may be applied to any latc charges due. Volrmtary prepayments shall be
applicd first 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanegus Proceeds 1o wrincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perfodic Payments.

3. Funds for Escrow Items, Bormower shall pay o Lender on the day Periodic Pay.nen/s sme due under
the Note, until the Note is paid in full, 2 sum (the "Funds”) w provide for payment of amon:ts dne for: (a)
taxes and assessments and other items which can arain priority over this Security Instrument ac.a lien or
cncumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (@) Mortgage Insurance premium.s. if any,
or any sums payable by Bomower to Lender in lico of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called “Escrow Items,” At originatien or az any
time during the term of the Loan, Lender may requite that Community Association Dues, Fecs, and
Asscssments, if any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Tem.
Borrower shall prompuly furnish to Lender all notices of amounts 1o be paid under this Section, Bomower
shall pay Lender the Funds for Escrow Tiems unless Lender waives Botrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow liems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts duc for any Escrow Iiems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall fumish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation 10 make such payments and
to provide seccipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement’ is used in Section 9. If Borrower is obligated 1o pay
Escrow Items direcily, pursuant io a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amouny. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall |
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (2) sufficient (o permit Lender to apply
the Funds't ‘he time specified under RESPA, and (b) not (o exceed (he maximym amount a fender can
tequire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estitnares of expendineres of fuuere Escrow Ttems or otherwise jn accordance with Applicable Law.
The Funds sial! e held in aa instintion whose deposits are insured by a federal agency, instrumenialiry,
or entity (including Letider, if Lender is an instimtion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shail apply the Funds 1 pay the Escrow Ttems no later than the time specified under
RESPA. Lender shall net Siiarge Borrower for holding and applying the Funds, annually analyzing the
CSCIOW account, or verifying Yae Eccrow Items, unless Lender pays Borrower intcrest on the Funds and
Applicable Law permits Lender to inake.<uch a charge. Unless an agreement is made in wiiting or Applicable
Law requires interest to be paid on k2 Fuads, Lender shall not be required to pay Barrower any mterest or
camnings on the Funds, Borrower and Lerde) can agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Bowrower, withou charge, an anneal acconnting of the Funds as required by
RESPA.
If there is a swrplus of Funds held in escrow, us defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as raquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in ancrédance with RESPA, but in no mose than 12
monthly payments. If there is a deficiency of Fands held in es_rw, as defined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Botrower shall pay o Lender the amount necessary to make up
the deficiency in accordance with RESPA, bul in no more than 12 monf'dy payments.
Upon payment in full of all sums secured by this Security Insmrunient, Lender shall promptly refund 1o
Bomrower any Pands held by Lender.
4. Charyes; Liems. Borrower shall pay all taxces, assessments, chargos, fines, and impositions
attributable to the Property which can amain priovity over this Security Instrument, ieasehold payments or
ground rents on the Property, if any, and Commuynity Association Dues, Fees, and Asscssments, if any. To the
extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Saction 3,
Borrower shall promptly discharge any licn which has priority over this Scourity Irstriqient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a2 manner arcepiable 1o
Lender, but only so long as Borrower is performing such agrcement: (b) contests the lien in good £a7 1 by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those procecdings are pending, but only until such procecdings are concluded:
or (c) secures from the holder of the lien an agrecment salisfactory 10 Lender subordinating the lien to this
Securily Instrument. If Lender determines that any part of the Property is subject to a lien which can atmain
priority over this Security Instrument, Lender may give Bomower 4 notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or ke one or more of the
actions set forth above in this Section 4,

Lender may require Borrower (o pay a one-time charge for 4 real estalc tax verification and/or TEporting
service uscd by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incloded within the term "cxtended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender Tequires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thar Lender
rcquires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The inswrance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprov. Brrrower’s choice, which tight shall not be exercised unteasonably, Lender may require
Borrower to Zav, in connection with this Loan, either: (a) 2 one-time charge for flood zone determination,
certification and 1a-king services; or (b) a one-time charge for flood zone detezmination and certification
services and subsequcnt charges each time remappings or similar changes occur which Teasonably might
affect such determinatiop or centification. Borrower shall also he responsible for the payment of any fees
unposed by the Federal Finesgency Management Agency in connection with the revicw of any flood zone
determination resulting from an obijection by Bomower.

If Borrower [ails to mairtai <ay of the coverages described above, Lender may oblain insurance
coverage, at Lender’s option and Bor—ower's expense. Lender Is under no obligation to purchase any
particular type or amoumt of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or hgbility and might provide greater o lusser coverage than was previously in effecL Borrower
acknowledges that the cost of the insurance coecage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay smounts disbursed by Lender under this Section § shall
become additional debt of Bomower secured by this Seovsity Instrument. ‘These amonnts shall bear interest at
the Note rate from the daic of disbursement and shall be puvable, with such interest, upon notice from Lender
to Borrower fequesting payment,

All insurance policics required by Lender and renewals <f sich policies shall be subject to Leader’s
right 1o disapprove such policies, shall include a standard morzage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. II' Lender requires, Borrower shall promptly give to Lender 2% receipts of paid premiums and
rencwal notices. T¢ Borrower obtaing any form of insurance coverage, not ciherwise required by Lender, for
damage 10, or desiruction of, the Propety, such policy shall include a standard mortgage clanse and shali
name Lender as morigagee and/or a3 an additional loss payee.

In the cvent of loss, Bomrower shall give prompt notice to the insurance carrier wnd Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower. oth rwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Yoy (e, shall be
applied 10 restoralion or repair of the Property, if the restoration or repair is cconomically reacible and
Lendes’s security is not lessened. During such repair and restoration period, Lender shall have the tzht o
hold such insurance proceeds until Letder has had an opportunity to inspect such Property t0 ensure e work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbuese proceeds for the repairs and restoration in a single payment or in a series of PIOZIESS
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retaincd by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Bomower. If the restoration or
rcpar is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Secutity Instument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance procceds shall be applied in the order provided for in
Section 2,

Il Borrower abandons the Property, Lender may file, negotiatc and seitle any available msurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insutance
carrier has offered to seifle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acqumes the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Barrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Sccutity Instument, and (b} any other of Borrower’s
nghts (other than the tight to any refund of uncamed premiums paid by Bormower) under ali insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use Ui insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Scorwity Instrument, whether or not thea due.

6. Occuparz v Borrower shall occupy, establish, and use the Property as Borrower®s principal residence
within 60 days alter ke execution of this Security Instrument and shall contimge to occupy the Property as
Bortower’s principal rsiionce for at least onc year afier the date of occupancy, mless Lender otherwise
agress in writing, which Corsent shall not be unreasonably withheld, or unless exlenpaling circumstances
exist which are beyond Boaower's control, .

7. Preservation, Mainter arce and Protection of the Property; Inspections. Bortower shall not
destroy, damage or impair the Property,llow the Property o deteriorale or commit waste on the Property.
Whether or not Borrower Js residing ir. the Property, Borrower shall maintzin the Property in order to prevent
the Property from detcriorating or decteas'ng in value due to ifs condition, Unless it is dstermined pursuant o
Section 5 that repair or restoration is not ecoromlically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterigration or dawage. If insurance or condemnation proceeds arc paid in
comnection with damage to, or the taking of, the Piope-ty, Borrower shall be responsible for repaming or
restoring the Property only if Lender has released proceeds for such purposcs, Lender may disburse proceeds
for the repairs and restoration in a single payment or-ir a_series of progress payments as the work is
compleicd. If the insurance or condemnation proceeds are o cufficicnt to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compléron of such Tepair OT Testoration.

Lender or its ageat may make reasonable cntries upon a4 mspections of the Property. U it has
reasonable cause, Lender may inspect the interior of the improvemen's or the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspection specifyviv such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in defanlt if, durng the Loan application process,
Bortower or any persons or entities acting at the direction of Borrower or with 2omower’s knowledge or
consent gave matcraally false, misleading, or inaccurale information or starements ‘o Lender (or failed to
provide Lender with material information) in conmection with the Loan. Material reprcsentztions inchude, hut
are not limited to, representations concerning Borrower's occipancy of the Property as Forre wer's principal
residence.

9. Protectiun of Lender’s Interest in the Property and Rights Under this Security irs*.yment. If

- (a) Borrower fails to petform the covenants and agreements contained in this Security Instrument, &) were is
a legal proceeding that might significandy alfect Lender’s intcrest in the Property andfor rights under this
Security Tnstrumcnt (such as a proceeding in bankrupicy, probate, for condemmaton or forfeiture, for
enforccment of a lien which may amain priority over this Securily Instrument or to enforce liws or
Tegulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasongble or appropriate 10 protect Lender’s interest in the Property and rights under this Security
Insorument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priovity over this Sccurity Instument; (b) appearing in cowr; and (c) paying reasonable
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attorncys® fees to protect ity interest in the Property andfor rights under this Security Instryment, including its
securcd position in a bankmpicy proceeding. Securing the Property includes, but is not kmited to, catering the
Property to make repairs, change locks, replace ar board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilides turned on or off,
Although Lendec may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so, It is agreed that Lender incurs no liability for not taking any ar all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instument These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nofice from Lender to Borrower requesting
payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provigions of the kase,
If Borrower s.quires fee title to the Property, the Icasehold and the fee title shail not merge unless Lender
agrees to the 7ierger in writing.

10. Mortg2.e Tasurance, If Lender required Mortgage Tnsurance as a condition of makmg the Loan,
Borrower shall payr 742 premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tnsurarcc coverage required by Lender ccases to be available from the mortzage Insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mr=iizage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent 1o the Muitgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Bomower of the Muuguge Insurance previously in effect, from an altemnate mortgage nsurer
selected by Lender. If substantially eqrivilent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender v/ill 'accept, use and retain these paymceats as a non-refundable loss
reserve in lien of Mortgage Insurance. Such 1uss reserve shall be non-refundablc, notwithstanding the [act that
the Loan is ultimately paid in full, and Lender «4li not be required to pay Borrower any interest or earnings
on such Joss reserve. Lender can no longer requlie los vssesve payments if Mortgage Insurance coverage (in
the amount and for the peciod that Lender requircs) provided by an insurer selected by Lender again becornes
available, is obtained, and Lender requires separately designared payments toward the premiums for Mortgage
Insurance. If Lender required Mongage Insurance as a candition of making the Loan and Bormower was
required 10 make separately designated payments toward tie pramiums for Mortgage Insurance, Bomower
shall pay the premiums required to maintain Mortgage Insurance i effect, of to provide a non-refundable loss
reserve, until Lender's requitement for Morigage Insurance ends = accordance with any written agreement
beiween Borrower and Lender providing for such termination or uniil ‘ermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower™s obligation to pay inturest 4t the rate provided in the Note.

Morigage Insurance reimburses Lender (ot any entity that purchases tric Mote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to. (e ilortgage Insurance,

Montgage insurers evaluaic their total risk on all such insurance in force irdm time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Iosser, These agreements are
on terms and conditions that are satisFactory 0 the mortgage insurer and the other party /i parties) (o these
agrecments. These agreements may require the mortgage msurer to make payments using any sonsce of funds
thal the mortgage insurcr may have available (which may include funds obtained from Morgr e Insyrance
premiums).

As a)reSuIt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsi=:r, any
other entity, or any affiliate of any of the lorcgoing, may receive (directly or indirectly) amounts 1Lat Jderive
from {or might be characterized as) a portion of Bortower’s payments for Mortgage Insurance, in exchange
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharce of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofien (ermed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if uny - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other taw. These rights may
inctude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Procreds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propenty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procceds until
Lender has had an opportunity to inspect such Properly {0 ensure the work has been completed to Lender’s
satisfaction, provided that such mspection shall be underiaken promply. Lender may pay for the repairs and
Testoration in 3 single disbursercnt or in a scries of progress payments as the wotk is complcied, Unless an
agreement is tmade in wriling ot Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shal? nat be required to pay Borrower any interest or camings on such Miscellaneous Proceeds. If the
Iestoration o1 (Fpair is not economically [casible or Lender's security would be lessencd, the Miscellaneons
Proceeds shali Fe applied (o the sums secured by this Security Instrument, whether or not then due, with
the cxcess,zif any; p.id to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the event of x ni-! waking, destruction, of 10s5 in value of the Property, the Miscellaneous Proceeds
shall be applied 1o the sum s=cured by this Security Instrument, whether ot not then due, with the excess, if
any, paid 0 Bommower.

n the event of a partial ta'dug, destruction, or loss in value of the Property in which the fair market
value of the Property immediateiy-or.iore the partial taking, destruction, or loss in vale is equal to or greater ‘
than the amount of the sums secured Uy this Security Instrument mmmediately before the partial tzking,
destruction, or loss in value, unlcss Bo.tower and Lender otherwisc agree in writing, the sums secured by this |
Security Instrument shall be reduced by te amount of the Miscellaneous Proceeds multiplied by the
following fraction: (3) the total amount of the swas secured immedintely before the partial taking, destruction,
or loss in value divided by (b) the fair market »<lue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paic-ic Bormower.

In the cvent of a partial taking, destruction, ot loss in value of the Property in which the fuir market
value of the Property immediaicly before the partial vikirg, destruction, or loss in value is Jess than the
amount of the sums secured immediately before the parual taking, destraction, or loss in vale, unless
Borrower and Lender otherwise agree in writing, the Misceftineous Proceeds shall he applied o the sums
secured by this Sccurity Instrument whethert or not the sums are won duc.

If the Property is abandoned by Bomower, or if, after notice '+ Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a Caim for damagces, Bomower [ails
to respond 1o Leader within 30 days aller the date the notice is given, T.order is authorized 1o collect and
apply the Miscellaneous Proceeds either 1o restoralion or repair of the Properiy ir to the sums secured by this
Sccurity Instrument, whether or not then due. "Opposing Party" means the Wi party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of action n regard to Miscellaneous
Proceeds.

Bomower shall be in default if any action or proceeding, whether civil or critiina?, 5o begun that, in
Lender’s judgment, conld result in forfeiture of the Property or other materil impairment of 1 snder’s interest
in the Property or rights under this Security Instrument. Bomower can cure such a default and, if 4cecleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissd with a
ruling that, in Lender’s judgment, precludes forfeimre of the Property or other material impairment of
Lender's intercst in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that arc attributable to the impairment of Lendet’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not spplied to rcstozation or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borruwer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sceured by this Securiry Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Bomower or
any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment ar otherwise modify amottization
of the sums secured by this Sceurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
incinding, without limitation, Lender’s accepiance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclnde the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Snceessors and Assimns Bonnd, Bomower covenants and
agrees that Barrower's obligations and liability shall be joint und several. However, any Borrower who
co-signs this Security Instrument but does not exccme the Note (a "co-signer"): (a) is co-signing this
Secynity Instrument only to morigage, grant and convey the co-signer’s mmierest in the Property under the
terms of this Security Instrument; (b} is not personally obligated 10 pay the sums secured by this Security
Instnment; and (¢) agrees that Lender and any other Bomower can agree to extend, modify, forbear or piike
any accommodations with rcgard to the terms of this Security Insmrument or the Note without the ca-gigner's
consent,

Subjece 1o the provisions of Section 18, any Successor in Tnierest of Borrower who assumes Borrower's
obligations vrder. this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s righie snd bepefits under this Security Instument. Bomower shall not be rulcised from
Borrower's obligziion.s and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenan(s cad agreements of this Security Instrument shall bind {except as provided in Scction
20) and benefit the successes: and assigns of Lender.

14. Loan Charges. T-nder may charge Bomower lces for services performed in conncction with
Bomowet’s default, for the purse of protecting Lender's interest in the Property and sights under this
Security Instrument, including, v, 7ot limited to, atlomeys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fecs
that arc expressly prohibited by this Securi gy "nstrument or by Applicable Law,

If the Loan is subject to a law which scis inzximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collceted i to be collected in connection with the Loan exceed the
petmilled limits, then: (a) any such loan charge shall beiaduced by the amount necessary Lo reduce the charge
10 the permitted limit; and (b) any snms already collected from Borrower which excesded permiited limits
will be refunded to Bomrower. Lender may choose ty m:ke this refund by reducing the principal owed under
the Notc or by making a direct payment to Borrower. It 4 rofund reduces principal, the reduction will be
teated 45 a partial prepayment without any prepayment cozigy (whether or mot a prepayment charge is
provided for under the Notc). Borrower’s acceplance of any sucl zerand made by direct payment to Borrower
will constitule a waiver of any right of action Borrower might have ‘=ising out of sach overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securily Tasiument shall be decmed 1o have
been given to Borrower when mailed by first class mail or when acmaify & livered to Bomower’s nolice
address if seat by other means. Notice to any one Berrower shall constitats nob<e to all Borrowers uzless
Applicable Law expressly requires otherwise. The notice address shall be tie Property Address unless
Borrower has designated a substimite notice address by notice to Lender. Bomows, shall promptly notify
Lender of Bomrower’s change of address. If Lender specifies a procedure for reporting Bearower's change of
address, then Borrower shall only report a change of address through that specified procedur-.. There may be
only one designaled notice address under this Secirity Instrament at any onc time. Any noticy to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s adiress stated herein va'sss Lender
has designated another address by notice to Borrower, Any notice in connection with this Security Tn:wment
shall not be deemed to have been given to Lender until actually received by Lender. T any notice regmced by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satigly
the corresponding requircment under this Security Insorument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shal] be governcyd
by federal law and the law of the jmisdiction in which the Property is located. All rights and obligations
contained I this Security Tnstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicilly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a probibition against agreement by contract. In the event that any
provision or clausc of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affcet other provisions of this Security Instrament or the Noic which can be given effect without the
conflictimg provision,

As used in this Sccunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include tie plural and vice versa; and (c) the word "may” gives solc discretion without any obligation to take
any action,

17. Borrower’s Copy. Bommower shall be given one copy of the Note and of this Sceurity Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18, |
"Interest in the Property” means any legal or beneficial interest in the Property, incfuding, bat not limited to,
those benefinial interests transferred in a bond for deed, contract for deed, mstallment sales contract or cscrow
agreemeny, L intent of which is the transfer of litlc by Borrower at a future date to a purchaser.

Tf all or-any-part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 3 nafural peissp and a beneficial mterest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender mzy «cquire immediate payment in full of all sums secured by this Security Instrument.
However, this option shal not be exercised by Lender ifl such exercisc is prohibited by Applicable Law.

If Lender exercises «ni; option, Lender shall give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 2.0 sums sccured by this Security Instument. I Borrower fails 10 pay these
sums puor (o the expiration of tis pziind, Lender may invoke any remedies permittzd by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstite After Acceleration. If Bomower meets cerlain conditions,
Borrower shall have the right to have enforc:m.p: of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days belore sale of the “roperty pursuant 1o Section 22 of this Security nstrument;
(b) such other period us Applicable Law might speci‘y [or the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Insturent. Those conditions are that Bomower: (a) pays
Lender all sums which then would be due under this Security. Instrument and the Note as if no acccleration
had occurred; (b) cures any default of any other covenants Or ayteements; (c) pays all expenses incurred in
enforcing this Sceyrity Instrument, including, but not limitz? 1o, reasonable atiomeys' fees, property
mspection and valuation fees, and other fees incurred for the purzase of protecting Lender's intercst in the
Property and rights under this Security Instument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights uudir this Security Instrument, and
Bomower’s abligation 1o pay the sums secired by this Sceurity Instrument, si:al? continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower rav such reinsiatement sums
and expenses in one or mote of the following forms, as selected by Lender: (a) cas's, (b) money order: ©)
certified check, bank check, reasurer’s check or cashier’s check, provided any such caeck i< drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (1) F.ertronic Funds
Transfer. Upon reinsiatement by Borrower, this Security Instrument and obligations securad aereby shall
remain fully effeciive as if no acceleration had occurred. However, this rght to reinstate shall Acs npply in the
casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (1ogether with this Security Tnstrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the cniity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Nole and this Security Instrument and performs other morigage loan servicing obligations
ander the Note, this Security Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated 1o 4 sale of the Note. If there s a change of the Loan Servicer, Barrower will be
given wrilten notice of the change which will siate the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing, If the Note is sold and thereaftcr the Loan is serviced by 4 Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Bogrower will remain with the
Loan Servicer or be transferred w0 2 successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Nolc purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender kas notilied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perod after the giving of such notice t ke corrective action. I Applicable Law provides a time
period which r.ust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accelcration and opportumity to cure given to Borrower pursuzant
to Section 22 ani the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and eppeiivnity 0 take corrective action provisions of this Section 20,

21. Hazardous Subistimces, As used in this Section 21: (a) "Hazardous Substamces” are those
substances defined as toxic or hnzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, l~.04ene, other Flammable or toxic petroleurn products, toxic pesticides and
herbicides, volatile solvents, materials Contaming ashestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal lavs p2d laws of the jurisdiction wherc the Property is Jocated that refate
to health, safety or environmental proteciior; fc) “Envirpnmental Cleanup” includes any response action,
remedial action, or removal action, as defined ip “nvironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contributs to, o1 othw wise trigger an Environmental Cleanup.

Bomrower shall not cause or permit the presciize, nse, disposal, storage, or release of any Hazardous
Subsiances, or threaten to release any Hazardous Substinzes, on or in the Property. Borower shall not do,
nor allow anyone else 10 do, anything affecting the Propesy {z) that is in violation of any Environmental
Law, (b) which creaics an Environmental Condition, or (¢} which, due to the Presence, use, or releasc of a
Hazardous Substance, ercates a condition that adversely affects the value of the Property. The preceding two
sentenices shall not apply to the presence, usc, or storage on the Prop sty of small quantites of Hazardous
Substances that are gencrally recognized to be appropriate to normal residériial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consnmer produets).

Borrower shall promptly give Lender written notice of (a) any investigatica. clzim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvirg tac Property and any
Hazardous Subsiance or Environmental Law of which Borrower has actual krowidge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, 1ciezse of tdireal of
Ielease of any Hazardous Substance, and (c) any condition caused by the presence, use of iflease of a
Hazardous Substance which adversely affects the value of the Property. Il Borrower learns, or is notiSed by
any govemmental or regulatory authority, or any privalc party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall cxeate any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agres as foflows:

22. Acceleration; Remedies. Lender shall give notice to Burrower prior to acceleration following
Borrower’s breach of any covenant or agreement jn this Secority Instrument (but not prior to
acceleration under Section 1§ unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to cure the
default on or before the date specified in the notice may resolt in acceleration of the smms secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosar: proceeding the nou-existence of a default or any other defense of Borrower to acceleration
and foreclosvie. Yt the default is not cured on or before the date specified it the notice, Lender at its
option may requw e immediate payment in foll of all sums secared by this Security Instrument without
forther demand arz =ay foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coilect all axp.ses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonun’z attorneys’ fees and costs of title evidence.

23. Releasc. Upon paymet £ 47l sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Borrower shail p#v. any recordation costs. Lender may charge Bomower a fec for
rcleasing this Security Instrument, but enly if the fee is paid 10 a third party for services rendered and the
chargmg of the fce is permitted under Applicadle Law.,

24. Waiver of Homestead. In accordance.” with Illinois law, the Borrower hereby releases and waives
all rights wnder and by virtue of the Tlinois homestear exomption laws,

25. Placement of Collateral Protection Insurance. (’nless Borrower provides Lender with evidence
of the insurance coverage required by Bomower's agreement wich Lender, Lender may purchase insurance at
Borrower’s cxpense 10 protect Lender’s interests in Borrower ‘s Coliateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases myy-aot pay any claim that Borrower makes
or any claim that is made against Bommower in connection with the colliera'. Borrower may later cancel any
mmsurance purchased by Lender, but only after providing Lender with cvidsnce that Barrower has obiained
insurance as required by Bomrower’s and Lender’s agreement If Lenda pnrchases msurance for the
collateral, Borrower will be responsible for the costs of that insurance, incladide interest and any other
charges Lender may impose in connection with the placement of the insurance, urlil the effective dare of the
canceliation or expiration of the insurance, The costs of the insurance may be addcd w Botmower’s toial
outstanding balance or abligation. The costs of the insurance may be more than the coit of insurance
Borrower may be able o obtain on its own,
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l_BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this
Security Instument and in any Rider exccuted by Borrower and recorded with it.

Witnesscs:
(Seal)
MES M JENN -Bommower
(Seal)
-Borrower
~{Seal) _&/WZW/MM h %‘ﬁ/m@ (Seal)
Boiowsr.  STEPHANIE A LAMDS Bommower
o) Larde m%/—*“/—(s@n
-Borrower / BARBAR .IF_Nﬂ'Exﬁ -Borrower
(Seal) . (Seal)
-Bormower -Bormower
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STATE OF LLINOIS Q (&)IL County ss:

I - , & Notary Public in and for said county and
state do hcreby ceme @

ol B s

personally kmown to mc 10 be the samc person(s) whose name(s) subscribed to the forcgoing instrument,
appeared befure me y in person, and acknowlcdged that he/she/, signed and delivered the said

instrument as his/ and voluntary act, [or (he uses and purposes therein set forth.
Given under my hgnd and ofTicia) seal, this day of m/

My Commission Expirss: q\

“OFFICIALSEAL"
BONNIE . MILLER
Notary Public, State of !linois
M Camissics Expires 02/02/200:
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CITY: CHICAGO COUNTY: COOK 2003852 5
TAX NUMBER: 14-20-214-029-1008

LEGAL DESCRIPTION:

UNIT H IN THE GRACE CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL
ESTATE:

LOTS 1, 2 AND THE WEST 25 FEET OF LOT 3 IN ANDREW KENNEDY'S SUBDIVISION OF LOT 4 AND THE WEST 50
FEET OF LOT 5 IN THE ASSESSOR’S DIVISION OF BLOCK & IN LAFLIN, SMITH AND DYER'S SUBDIVISION OF THE
NORTHEAST 1 /4 (EXCEPT 1.28 ACRES IN THE NORTHEAST CORNER) OF SECTION 20, TOWNSHIP 40 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY 1S ATTACHED
AS EXHIBIT ‘A’ TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 24926146 TOGETHER WITH
ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS. ‘
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Onme-Year Index (As Published In The Wall Street Jownal)- Rate Caps)

THIS FTYED/ADJUSTABLE RATE RIDER is madc this 28th  day of May, 2002 ,
and is incorpecated imo and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (he' "Security Instrument”) of the same date given by the undersigned (“Borrower™) to secime
Bomower’s Fixed/£.d}0ctable Rate Note (the "Note") 10

WACHOVIA MORTAARE -CORPORATION

("Lender”) of the same dats und covering the property described in the Security Instrument and located ar:

3801 N FREMONT #H, GHICGAG0 IL 60613
[Property Address)

THE NOTE PROVIDES FUX A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJLSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWE" "3 ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveranuis and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follors:

A.ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interestrate of  6.2500 %. The Notc also
provides for a change in the initial fixed rate to an adjustablc interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustble interest rate on |he first day of
June , 2007 » and the adjustable interest rate I will pay niay hange on that

day every 12th month thereafter. The date: on which my inidal fixed interest rate changes to 2u adjustable
nterest rale, and each date on which my adjustable interest rate could change, is called a "Change Date.”
7369259-(4
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(B) The Index

Beginnihg with the first Change Date, my adjustable intecest rate will be based on an Index. The "Indcx™
is the average of interbank offcred rates for anc-year U.S. dollar-denominated deposits m the London market ‘
("LIBOR"), 22 published in The Wall Street Journal. The most recent Index figure available as of the date 45
days befor. eac.) Change Date is called the "Current Index.”

If the Inaex-is no longer available, the Noie Holder will choose 2 new index that is based upon
comparable informatisn. The Note Holder will give me notice of this choice.

(C) Calculatwr of Changes

Before each Chanye. Date, the Note Holder will calculstc my new interest rute by adding

Two and One-Quartes petcentage points
( 2.2500 @) to the Cument Index. The Note Holder will then round the result of this
addition to the nearest one-eighta rf sne percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wid be my new interest rate until the next Change Date.

The Note Holder will then deteriine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am experied to owe at the Change Date in full on the Manmity Date at my
new interest rate in substantially equal paymeits. The result of this calculation will be the new amount of my
monthly payment

(D) Limits on Interest Rate Changes

The intercst rate ] am required to pay ai-the-first Change Date will not be greater Lhan

8.2b00 %orlessthan  4.2500 %. Thercafter, my adjustable interest

rate will never be increased or decreased on any single Chang~ Date by more than two percentage points from

the rate of inierest J have been paying for the preceding 12 montks. ofy interest rate will never be greater thian
11.2500 %.

(E) Effective Date of Changes

My new intercst rate will become effective on each Change Date,. sill pay the amount of my new
monthly payment beginning on the first monthly payment date after the Chaig= Date until the smount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial tixed intcrest rate to an
adjusiable interest rale and of any changes in my adjustable interest rate before the ¢fiective date of any
change. The notice will include the amount of my monthly payment, any information requices »y law to be
given to me apd aiso the tifle and telephone number ol a person who will answer any question . may have
reparding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Barrower s initial fixed interesl rate changes to an adjustable interest rale under the 1erms stated
in Section A above, Uniform Covenant 18 of the Secanity Tnstrument shall read as follows:
7369259-00

Initials;
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Properly” means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial injerests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agrcement, the intent of which is the transfer of Litle by Borrower at a
future d2te 10 a purchaser.

T7.ab or any part of the Property or any Inicrest in the H-ogc:-ty is sold or transferred (or if
Borrower iz not a naiural person and a beneficial interest in Borrower is sold or transferred)
without Lerder’s prior written consent, Lender may require immedisic payment in fall of all sums
secured by this-Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohititad by Applicable Law.

If Lender eeriscs this option, Lender shalf give Borrower notice of acceleration. The notice
shafl provide a periad £i not less than 30 days from the date the notice is given in accordance with
Section 15 within wairn Bomower must pay all sums secured by this Security Instrument, If
Borrower [ails to payi0esc sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Gec ity Instrument without further notice or demand on Bormower.

2. When Borrower’s initial fixed intcrest rate changes fo an adjustable interest rate under the terms
stated in Section A above, Uniform Crvenant 18 of the Security Insrument described in Section B1 above
shall then cease to be in effect, and the nrovisions of Uniform Covenant 18 of the Security Instrument shall
be ameaded to read as follows:

Transfexr of the Property or a Beieilcial Interest in Borrower. As used in (his Section 18,
“Interest m the Properly” means any legai r+ beneficial interest in the Property, including, but not
Timited to, those beneﬁ"t’:ml interests transicred in.a bond for deed, contract [or deed, installment
sales contract or escrow agreement, the intent 5f which is the transfer of title by Borrower at a
future dare to a purchaser,

If all or any part of the Property or any Inteiest 2 the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial iatecest in Borrower is sold or transferred)
without Lender’s prior wrilten consent, Lender may require ‘mmediate payment in full of all sums
secured by this Security Instrument. However, this option sbull not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also sh*l not exercise this option if: (a)
Bomrower canses o be submitted to Lender informadon requirca by Lender to evaluate the
intended ransferee as if a new loan were being made to the transieree; «und (b) Lender rcasonably

| determincs that Lender’s security will not be impaired by the loan asstoriion and that the risk of a
| breach of any covenant or agreement In this Secutity Instrument is acceptaa'> i Lender.

To the exient permitted by Applicable Law, Lender may charge 2 reasonable fee as a
condition to Lender’s consent 1o the Toan assumption. Lender also may reqaire the tansferee to
sign an assumption agreement that is acceptable o Lender and that obligates the iransferce o
all the promises and agreements made in the Note and m this Security Instrument. Bostower wi
continue t be obligaled under the Nole and this Security Instrument unless Landor releases
Bomower in wiiting.

If Lender exgrcises the option to require immediate payment in [ull, Lender shal give
Bomrower notice of acceletation. The notice shall provide a period of not less than 30 day; {rom
thc date the nolice is given in accordance with Scction 15 within which Bomrower must pay all

7369259-00

Initials!
@1 66R (0108) Page3of4 Form 3167 6/01

282-4  ¥¥0/080°d  BU0-L 2E8028¥80L "§d0D DA VIAOHOYM-WON4  wdg:l0  20-82-ARM

o - I




UNOFFICIAL COPY

“Uodasas

sums secured by this Security Instrument, If Borrower fails to pay thesc sums pror to the
expiration of this period, Lender may invoke any remedies permitted by this Sceurity Instrument
without furthet notice or demand on Borrower.

BY SIGXUNG BELOW, Borrower accepts znd agrees 1o the lerms and covenants contained in this

Fixed/Adjustakic Pate Rider,
7
2 s
L o (Seal) (Seal)
AMES M JENNE&S’ -Borrower -Borrower
WW d %(/ﬂ’k) (Seal) MM (Seal)
STEPHANIE A LAMDS -Br rower /BARBARA JENNE§/ -Borrower
(Seal) = (Seal)
-Boreawer -Borrower
(Seal) - (Scal)
-Bormmower -Bomower
7369259-00
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 28th day of May, 2002 ,
and is incorpemated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Security Dzed (:he "Securty Instrament”) of the same date given by the undersigned {the "Borrower”) to
secure Borrowr: s Note 10

WACHOVIA MCRTEAGE CORPORATION

(the
"Lender™) of the same dat~ and covering the Property described in the Security Instrument and located at:
3801 N FREMONT #H, CAICAGD, IL 60613

[Property Address)
The Property includes a ynit in, together with an undivided imterest in the common elemcnts of, 2
condominium project known as:
GRACE CONDOMINIUM ASSOCIATIuk
INam. of Cedominium Project]

(the “Condominium Project”). If the owners a%s xiation or other entity which acts for the Condomininm
Project (the "Owncrs Association™”) holds tifle to jroperty for the benefit or use of its members or
shareholders, the Property also inchides Borrower's interest. in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest

CONDOMINIUM COVENANTS. In addition to the covaiiits and agreements made in the Securily
Instrument, Borrower and Ecnder further covenant and agres as foile we:

A, Condominium Obligations. Borrower shall perform all of ‘serrower’s obligations under (he
Condominim Project’s Constituent Documents. The "Coustituent Docwments” are the: (i) Declaration or any
other document which creates the Condomininm Project; (ii) by-laws: (iii) cecs of regulations; and (iv) other
equivalen: documents. Borrower shall promptly pay, when due, all dues and as¢Zssricnts imposed pursuant 1o
the Constituent Documenis. .

B. Property Insurance. So long as thc Owners Association maintains, with a genesally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is sausfactory 1o Lender
and which provides insurance covcrage in the amounts (including deductble levels), los-wc periods, and
against loss by fire, hazards included within the term "cxtended coverage,” and any other hazz:de, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, them: (i) Lender waives the

7369259-00
MULTISTATE CONDOMINIUM HIDER-Single Family-Fannie Mae/Freddio Mae UNIFORM INSTRUMENT
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provision in Section 3 for the Pediodic Payment to Lender of the yearly premiura installments for properey
insurance on the Property; and (i) Borrower's obligation under Section 5 o maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Assoziation policy.

What Lerder requites as a condition of this waiver can change during the term of the Joan.

Borrower shall give Lender prompt notlce of any lapse in required property insurance covcrage
provided by the mmzsrer or blanket policy.

In the cventof 4 “istribubion of property insurance proceeds in licu of restoration or repair following a
loss to the Property, whetisr to the unit or  common elements, any proceeds payable o Borrower are
hercby assigned and shall e paid to Lender for application to the sums secured by the Sceurity Tnstrument,
whether or not then due, withi the excess, il any, paid to Borrower.

C. Public Liability Insuraiice, Porrower shall take such actions as may be reasonable o insure that the
Owners Association maintains a public ¥ability insurance policy acceptable in [orm, amount, and extent of
coverage 1o Lender.

D. Condemnation, The procecds of uny award or claim [or damages, direct or conscquennal, payable to
Borrower in connection with any condemnation e other taking of all or any part of the Property, whether of
the unit or of thec common elements, or for any cuuveyance in licu of condemnation, arc hereby assigned and
shall be paid to Lender. Such proceeds shall be appued by Lender to the sums secured by the Security
Instroment as provided in Section 11.

E. Lender’s Prior Consent, Borrower shall not, e<=or. after aolice to Lender and with Lender™s prior
writlen consent, either partiion or subdivide the Property or corsent to: (i) the abandonment or tcrmination of
the Condominium Project, except for ahandonment or termination rquired by law in the case of substandal
destruction by fite or other casualty or in the case of a taking by comdempation or eminent domain; () any

| amendment to any provision of the Constituent Documents if the prrvision is for the express benefit of

| Lender; (iii) termination of professional management and assumption of scif-management of the Owners

| Association; or (iv) any aciion which would have the effect of renderug the public liability insurance
coverage maintained by the Owners Association unacccptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and asscssments vher. due, then Lender may
pay them. Any amounts dishursed by Lender under this paragraph F shall beconne additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to othe. terns of payment,
these amoumits shall bear interest from the date of disbursement at the Notc rate and shaii‘oe peyable, with
interest, upon potice from Lender to Borrower requesting payment.

7369258-00
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BY SIGNING BELOW, Baorrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

'<k%§7<;941/&ﬁidh¢— {Seal) (Seal)
AMES M JEmrss/ -Bomawer “Borrower

%Mm (L %Wé‘_ (seal) é ga:_e»‘——: (Scal)

"STEPHANIE A LAMOS Barower BABBARA JENNE Borrawer
(Seal) ) (Seal)
-Borrawer Bomower
(Seal) - (Seal)
-Bortower -Borrower
Y369258-00
@g@-an {0008) Page 3 of 3 Aetm 3140 1/01

224 ¥yO/¥E0d  BiO-L 289028v80. "4d00 DI VIAGHOYM-uO1§  udpg:lg  20-82-KE




