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ooma 4034\
EFINITIONS 2»0

Words used in multiple sections of this document are denrad Yelow and other words are defined in Sections 3, 11, 13, 18, 20 and
21. Cerain rules regarding the nsage of words used in this do=ment are also provided'in Secrion 16

(A) “Security Instrument”’ means this document, which is dged June 24, 2002, together with all Riders to this decument.
(B) ““Borrower” is Steven V. Napolitano and Marti M. Hapolitano. Borrower is the mortgagor ymder this Security
Ingirument.

© “Lepder” is Citibank, F.S.B.. Lender is a Savings Bank orgazize] and existing under the laws of the United States,
Lender's address is 1 Court Square, Floor 20, Long Island City, NY 1%423. Lender is the morgagee under this Security
Instrument.

(D) “*Note” means the promissory note signed by Borrower and dated June 24, 2002. The Note states that Borrower owes
Lender Seven Hundred Eighteen Thousand Dollars (U.S. $718,000.00) plus interest.” Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than July 1, 2032. : '
(E) t:Property” means the property that is described below under the heading *“Transfer of ®ights in the Property.”’

{¥) [ 0an™ means the debt evidenced by the Note, plus interest, any prepayment charges 724 late charges due under the
Note, and all sums due under this Security lnsurument, plus interest.

G) «'Riders” means all Riders to this Security Instrument that are executed by Borrower. The follcwing Riders are 10 be

executed by Borrower:
[ ] Adjustzble Rate Rider [ ]Condominium Rider [)Second Home Rider
[ |Bailoon Rider [__|Pianved Uit Development Rider [ |other(s):
)14 Family Rider [_|Biweekly Payment Rider

M) ¢Applicable Law" means all controlling applicable federsl, state and local statutes, rcgulations, ordinsmces and
sdministrative rules and orders (that have the effect of law) as weli as all applicable final, non-appealable judicial opinians.

1] “iCommunity Association Dues, Fecs, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by 2 condominium association, homeowners association or similar organization.
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1)) «Flectronic Funds Transfer’” means any transfer of funds, other than a transaction ori y check, draft, or similar
" paper instrument, which is initiated through an electronic terminal, telephonic mstnment, computer, oI Magnetic tape so as to
order, instruct, or authorize a financial institution 1o debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, antomated teller machice yransactions, transfers initiated by telephone, wire wansfers, and automated
clearinghouse transfers.

(K)  **Escrow Items'’ mesns those iters that are described in Section 3. .

(L) “‘Miscellaneous Proceeds”” means any compensation, serlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the Property;
(i) condempation or other taking of all or any part of the Property; (i) conveyance in lieu of condemnation; or {iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M)  “‘Mortgage Insurance’ means inswrance protecting Lender against the nonpayment of, or default op, the Loas.

(I\)] #Periodic Payment” means the regularly scheduled amount due for: (i) principal and interest under the Note, plus {ii) any
amounts under Section 3 of this Security Instrument.

0) «“RESPA” means the Real Estate Setlement Procedures Act (12 U.S.C. § 2601 et seq.) and its irpplementing regulation,
Reguiation X (24 C.F k. Part 3500), as they might be amended from rime to tirne, or any additional or successor legislation or
regulation that governs the-same subject marter. As used in this Seenrity Instrument, “RESPA"’ refers to #ll requirements and
restrictions that are jmposes 1t regard to a “‘federally related mortgage loan’” even if the Loan does not qualify as a ““federally
relared mortgage loan'* under PECPA.

3y “Gpceessor in Interesi ci Corrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations unde: t:+ Note and/or this Security Instrument.

~

TRANSFER OF RIGHTS IN THE PRCPCRTY

This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications. of the
Note: and (ii) the performance of Borrower’s covenzats and agreements under this Security Instrurment and the Note. For this
purpose, Borrower does hereby mortgage, grant and convy 1> Lender and Lender’s successors and assigns, the following described
property located in the County of COOK, Hlinois:

See Aftached Legal Description

which currenly has the address of 1212 Monrae Avenue, River Forest, Tllinois 60305-  ("Property Address”):

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements, appurtenances, and
fixtnres now or hereafter a part of the property. All replacements and additions shell also be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrument &3 the **Property.”’
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Lot 9 and Lot10 (Except the South 30 feet thereof) all in Block 10 in O.C. Braese's Subdivision of the East 1/2 of
the West 1/2 of the Northeast 1/4 of Section 1, Township 39 North, Range 12, East of the Third Principai
Meridian, According to the Plat thereof recorded January 29, 1923, as document 7788819, in Cook County, Illingis

40291
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BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed aud has the right 10 mortgage,
grant and convey the Property and that the Property i$ unencumbered, except. for encumbrances of record. Borrower warrants and
will defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and nor-uniform covenants with 1imited
variations by jurisdicrion to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes. Bormrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Note. Botrower shall also pay finds for Escrow Items pursuant 1o Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check. or other instrument received by Lender 2s payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following formus, as selected by Lender: (a) cash; (b) money
order: (¢) certified chec’s, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insure2 by a federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are dezmed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender iz accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or paitini payments are insufficient to bring the Loan cwrrent. Lender may accept any payment or pardal
payment insufficient to bring the Lors current, without waiver of any rights hersunder or prejudice to its rights to refuse such
payment or partial paymenis in the Fiwre, but Lender is not obligated to apply such payments ar the time such payments are
accepted. If each Periodic Payment iz 25plied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until do) rower makes payment 1o bring the Loan current. If Borrower does not do so within
a reasonzble period of time, Lender shall either apply such funds or return them to Borrower, If not applied carlier, such funds will
be applied to the outstanding principal balance inde* the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Leidzo shall relieve Borrower from making payments dse under the Note and this
Security Instrument or performing the covenants and agreeiocnts secured by this Security Instruznent.

2. Application of Payments or Proceeds. Excopc s otherwise deseribed in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note: (c) amounts due under Section 3. Such paymente shall be appliad to each Periodic Payment in the order in which it became
due. Any remsining amounts shall be applied first to late charges, second to any other amounts due under this Security Instrumenr,
and then to reduce the principal balance of the Note,

If Lender recejves & payment from Borrower for a delinquent Perixli; Payment which inchudes a sufficient amourt to pay
any late charpe due, the payinent may be applied to the delinquent payment ao% the late charpe. If more than one Periodic Payment
is outsianding, Lender may apply any payment teceived from Borrower io the/iepayment of the Periodic Payments if, and to the
extent that, each payment can be paid in full. To the extent that any excess exists a(ter the payment is applied to the foll payment
of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayroents shall be applied
first to any prepayment charges and then as described in the Note.

Any application of paymenis, insurance proceeds, or Miscellaneous. Proceeds 1o prireinal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itemps, Borrower shall pay to Lander on the day Periodic Paymenr; are due under the Note, until
the Note is paid in full, a sum (the **Funds*') to provide for payment of amounts due for: (a) taxes and asse sments and other items
which can artain priority over this Security Insurument as a lien or encumbrance on the Property; (b} leascnrid cayments or gronnd
rents on the Property, if any; (¢) premiums for any and all insnrance required by Lender under Section &, =2nd (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insnrarce premiums in
accordance with the provisions of Section 10. These items are called “‘Escrow Items.” At origination or at any tune during the
term of the Loan, Lender may require that Community Association Dues, Fees, snd Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Eserow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow. kems untess Lender wajves Borrower’s obligation to
pay the Funds for any or all Escrow Items. Lender may waive Borrower!s obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrowur shall pay directly, when and
where payable, the amounts due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation o make such paymenrs and to provide receipts shall for all purposes be deemed to be a covensmt and agreement
contained in this Security Instrument, as the phrase "‘covenant and agreement’’ is used in Section 9. If Borrower is obligated w pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
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amount. Lender My revoke the waiver as 10 any or all Escrow Jtems &t any time by 8 aotice given. 1L 3cCOT ce with Section 13
and, npon such revocation, Borrower shall pay 1o Lender all Funds, and in such amMouDlS. that are then required under this Section

Lender may, at 21y tirme, collect and hold Funds ip an amount (g) sufficient 10 pemt Lender to apply (he Funds at the
rime specified under RESPA, and () pot 10 exceed the maximum amount a lender can require under RESPA. Lender shall estimate
the amount of Funds due on the basis of current data and reasonable estimales of expendirures of furure Escrow Items of otherwise

The Funds shall be held in an institution whose depasits are insured by 2 federal agency, {nstrumentality, OT entity
(including Lender, if Lender is az institution whose deposits a1t O insured) or in any Pederat Home Loan Bank. Lender ghall
apply the Funds to pay the Escro¥ Items no later than the time specified wader RESPA. 'Lender shall not charge Borrower for
holding and applying the Funds, annually malyzing the escrOW account, of verifying the Escrow lerds, unless Lender pays
Borrower fmierest 00 the Funds and Applitable Law permits Leader 10 make such a charge. Unless an agreeient s made in writing
or Appliceble Law requires ipterest 10 be paid on the Funds, Lender shall not be required 10 PaYy Rorcower any interest of earnings-
on the Funds. BOIOWe- and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender chall give t0
Borrower, without charge; M annual accounting of the Funds 88 required by RESPA.

If there is 2 suTp” f Funds held in escrow, a3 defined under RESPA, Lender chall account to Borrower for the excess
fands in accordauce with KEGPA. If there is a shortage of Funds held in escrow, a5 defined under RBSPA, Lender shall nodfy
Borrower as Tequired hy REJMA. -nd Borrower shall pay 10 Lender the amount pecessary 1o make up the shortage M accordance
with RESPA, but in 10 more thau 12 monthly payments. IF there is a defictency of Funds held in escrow, 23 defined nnder
RESPA, Lender shall notify Borrower & required by RESPA, aud Borrower chall pay to Lender the amount necessary 10 make up
the deficiency in accordance Wil RESP+, but in no MOTE than 12 monthly payments.

Upon payment in full of all sums sccared by this Security Insuument, Lender shail promptly refind to Borrower any
Funds held by Lender- ‘ ‘

4. Charges; Liens. Borrower shall pay «1 taxes, Assessments, charges, fioes, and impositions atiributable to the Property
which can anain priority over this Security Instrm tent, Jeasehold paymmems 0f ground repts oft the Property, if any, and Commumity
Association Dues. TFees, and Assessments, if auy. T5 the extent that these items are ESCTOW Items, Borrower chall pay them i the
rmarmer provided in Secton 3. : :

Borrower shall promptly discharge any lien whick 1 as priority oVeT this Security {nstrument upless Borrower: {3) agrees m
writing to e payment of the obligation cecured by the lien Ta qanner acceptable 10 Lender, bur only 50 long as Borrower is
performing such agreement, (b) comeats the tien in good faith 1y, oI defends against enforcement of the lien in, lepal proceedings

which in Lender's opinion opeTal to prevent the enforcement of to¢ jen while those proceedings are pending, pur only until such
proceedings are concluded; or (c) secures from the holder of the lien an agreement gatisfactory w0 Lender subordinating the tien t0
this Secwrity fnsrument. If Lender determines that any part of the Provert) 18 subject to a lien which can attain priority ver this
Security Instrument, Lender may give Borrower & notice idemifying the o, Within 10 days of the date on which that notice 15
given, Borrowez ghall satisfy the lien OT cake one or more of the actions set fo i above in this Section 4.

| ender may Tequire Borrower Lo pay 2 one-time charge for a real estate 18R yerification and/oT reporting service used by
Lender in connection with this Loag. :

5. Property Insurance. Rorrower shall keep the lmprovements no¥ existing o hereafte? erected on the Property insured
apainst loss by fire, hazards included within the rerm vexrended coverage,” and any oviier uazards including, but Dot limited 10,
earthquakes and fioods, for which Lender requires insurance. This insurance ¢hall be meintained in the amounts (including
deductible levels) and for the periods that Lendex Tequires. What Lender requires pursuant 10 e preceding sentences can chmge
during the term of the Lo, The insurance carrier providing e jnsurance sball be chosen by BOTLR=ET subject to Lender's right 10
disapprove Borrower’s choice, which right shail ot be exercised unreasonably. Lender mey TEJUUE Borrower 10 P&Y» in
commection with (his Loan, either: {a) a one-time charge fot flood zone determination, certification and acking services; Of ) a
one-time charge for flood zone determination and certification services and inbsequent charges each TP c&mappings OF gimilar
changes OCLCUX which reasonably might affect such determination 0T centification. BOITOWEL chall alse b2 responsible for the
payment of any fees imposed by 1he Federal Emergency Management Agency in connection with the revisw of any flood Zone
determination resultiod from an objection by Borrower. . .

Tf Borrower fails to maiptain @y of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’ s eXpensé. Lender is under 10 obligaton © purchase any particular type OF amount of coverage. Therefore,
cuch coverage shall cover Lender, but might of might not protect Borrower, Borrower's equity in the Property. of the contents of
the Property, against any risk, hazard 0T Jiabiltity and might provide greater o lesser coverage tham Was previously i effect.
Borrower acknowledges that the cost of the insurance cOVETage SO obtained might significantly exceed the cost of insurance thal
Borrower could have obtained. Any amount gisbursed by Lender under this Section 3 shall become gaditional debt of BorrOweT
secured by this Secwrity Instrument. These amounts chall bear interest at \he Note rate from the dare of disbursement and shall be

paysbie, with such inrerest, upon potice from Lender t0 Borrower requesting payment.
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All insurance policies required by Lender and renewals of such poiicies shall be subject Lender’s tight w0 disapprove

* such policies, shall include a standard mOTIgage clause, aud shall name Lender a5 mMOTIEAZEe and/or a5 an additional loss payee.

Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give 0 Lender
all receipts of paid premiums and cenewal notices. 1f Borfower obtains any form of insurance coverage, not otherwise required by
Lender, for damage to, of destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender
as mortgagee and/or as 80 additional loss payec.

In the event of loss, Borrower shall give prompt notice 1O the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insutance proceeds, whether
or got the underlying ipsurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair is economically feasible and Lender's security is not lessened. During such rep ir and restoration period, Lender shall
have the right to hold such insurance proceeds ymtil Lender has had an opportunily to inspect such Property t0 enisure the work has
been completed to { ender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may dishurse proceeds
for the repairs and restoration in a single paymest 0T in a series of progress payments as the work is completed. Unless an
agreement is made in vTiting OF Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required 10 pay Borrower any interest oF earmings on such proceeds. Fees for public adjusters, of other third parties, retained by
Borrower shall not be pata ot of the insurance proceeds and shail be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or 1 pnder’s security would be lessened, the insuxaoce proceeds shall be applied to the sums secured by
this Security Instrument, whithec or not then due. with the excess, if any, paid to Borrower. Such insurasce proceeds shall be
applicd in the order provided for iz Section 2.

1f Borrower abandons the Froyérty, Lender mey file, negotiate and settle any available insurance claim and relaied matiers.
if Borrower does not respond within 3/ 2ays 10 2 sotice from Lender that the insurance carrier has offeted to settle a claim, then

Lender may negotiate and setrle the claim. ~The 30-day period will begin when the notice is given. 1n either event, orif Lender
acquires the Property under Section 22 01 o wise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any insutnce
proceeds in an amount not 1o exceed the 4movr:z. unpaid under the Note or this Security Tostrument, and (b) any other of
Borrower's tights (other than the right to any refund of unearned premuums paid by Borrower) under all insurance poticies covering
the Propetty, insofar as snch rights aré applicable to e cOVCrage of the Property. Lender may use the insurance proceeds either to
Tepair or restore the Property or to pay AOUHS UNpAIS Uncer the Note or ibis Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; 22d use the Property as Borrower's principal residence within 60 days
after the execution of this Security Instrument and shall contiorcto OCCURY the Property as Borrower's principal residence for at
least one year after the date of occupancy, waless Lender otherwise agrees in writing, which consent shall niot be unressonably
withheld, or unless exlenuAtng CircumsIances exist which are beycad Jorrower's control.

7. Preservation, Maintenance and Protection of the Propertys Inspections. Borrower shall not destroy, damage Of
impair the Property, allow the Property t0 deteriorate of compmit waste o the Propexty. Whether or ot Borrower is residing in the
Property, Borrower shall maintain the Property in order to prevent the Propatry from deteriorating or decreasing in value due 10 its
condition. Unless it is determined pursuant 10 Section S thet Tepair of res iation is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration o damags. It insurance or condermmation proceeds are paid
in conmection with damage 10, O the taking of, the Property. Borrower shall be rospeasible for repairing of restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proce ‘oz for the repairs and restoration in a singte

1 or in a series of progress paymments as the work is conpleted. If the nsurance €« o-idernnation proceeds are Bot snfficient
To tepair or restore the Property, Borrower s not relieved of Borrower's obligation for the & ympletion of such repair of restoration.

Lender or ifs agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the imerior of the improvements on the Property. Lender shall give Bormower notice £ tha time of or ptior to such an
interior inspecuon specifying such reasonable cause.

8. Borrgwer’s Loan Application. Borrower shall be in defaplt if, during the Loan applicatiop. ,,TCCESS, Borrower of any
persons or cntities acting at the direction of Borrower or with Borrower's knowledge o1 consent gave maweizlly false, misleading,
or inaccurate information ot statereemts to Lender (or failed to provide Lendet with material information) it connection with the
Lozn. Material representations inchade, but are oot ligited 1o, Tepresentations concerning Bormower’s 0CCUpASY of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instment. If (a) Borrower fails to
perform the covenants and agreements comained in this Security [nstruxnent, (b) there is a legal procesding that might significantly
affect Jender’s interest in the Property and/or rights under this Security [nsuument {such as a proceeding in bankrupley, probate,
for condemnation or forfeiture, for enforcement of # lien which may attain priority over this Security Instrument or 1o enforce laws
or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable o1 Appropriate
to protect Lender’s interest in the Property apd rights uader this Security Instrament, including protecting and/or assessing the
yalue of the Property, aad securing and/or repairing the Propeny. Lemder's actions can inciude, but are ot limired 10 (a) paying
any sums secured by 2 Yien which has priority Over this Security Instrument; (b) appearing in court; and {c) paying reasonable
artorneys’ fees 10 prorect its snterest in the Property and/or rights under this Security Instrument. including its secured position in 2
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bankruptey proceeding. Securing the Property includes, but is not limited to, emering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other code violadons or dangerous
conditions, and have urilities rurned on or off. Although Lender may take action under this Section 9, Lender does not have to do
50 and is not under any duty or obligation to do so. It is agreed rhat Lender incurs no liability for not taking any or all.actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 2 shall becomc adduwnal debt of Borrower secured by this Security
Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.

If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fec title to the Property, the leasehold and the fee title shall not merge nnless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance a5 a condition of making the Loan, Borrower shall pay
the premivms required to maxntain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required
by Lender ceases to be available from the morfgage insurer that previously provided such insurance and Borrower was required to
make separately designared payments toward the premiums for Mortgage Insurance, Borrower shall pay the premivms required to
obtain coverape substantiily equivalent to the Mortgage Iusurance previously in effect, at a cost substantially equivalent to the cost
10 Borrower of the Morigsge Insurance previously jn effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Inswansc coverage is not available, Borrower shall continue to pay to Lender the amownt of the separately
designated payments that wers fée when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
payments a8 a non-refundabie irss, reserve in lien of Mortgage Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i3 nltimately paid in full, and Lender shall not be required to pay. Borrower any interest or
eamings on such loss reserve. Lender c4n no longer require loss reserve payments if Mortgage [nsurance coverage (in the amount
and for the period thar Lender requires) r.ovided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separarely designated payments towa'd the nremiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower »/as required to make separately designaied payments toward the premiums for
Mortgage Tnsurance, Borrower shall pay the preniuns required to maintain Morrgage Josurance in effect, or 1o provide a
non-refundable loss reserve, until Lender’s requirenxn: for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termitaiion or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest ar the e provided in the Note. '

Mortgage Insurance reimburses Lender {or any entity (hat Turchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not 2 party to the 1 fortuage Insursmee.

Mortgage insurers evaluate their total risk on all such insurance ia foree from time to time, and may enter into agreemeats
with -other parties that share or modify their risk, or reduce losses. “thrse agreements are on terms and conditiops thar are
satisfactory 1o the mortgage insurer and the other party (or parties) to thes. agreemcnts These agreements may require the
mortgage insurer to make payments using any source of funds that the morgryge insurer may have available (which may include”
funds obtained from Morngage Insurance premiurms).

As a result of these agreements, Lender, any purchaser of the Note, apother ©isurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that deriv¢ from (or might be characterized as) a
portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or medily’ag the mortgage insurer’s rigk, or
Teducing losses. If such agreement provides thar an affiliate of Lender takes a share of the insur_'s risk in'exchange for a share of
the premiums paid to the insvrer, the arrangement is often termed *‘captive reinsurance.” Further.

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not inerease the amount Borrower will owe for Mor .gage Insu.rance, and
they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the urtgage Insurance
under the Bomeowners Protection Act of 1998 or any other law. These rights may include the right (o receive certain .
disclosures, to request and obtain cancellation of the Morigage Insurance, to have the Mortgage Insuraves terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were vnearned at the time of such
cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al stcellanaous Prooeeds are hereby assigned to and shall be
paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not Jessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had ap opportunity to inspect such Property to
ensure the work has been completed 1o Lender's sarisfaction, provided thal such inspection shall be undertaken promptiy.. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress peyments as the work is completed.
Unless an agreement is made in writing or Applicable Law requites interest to be paid on such Miscellapeous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or tepair is not
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econommally feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by
" this Securiry Instrument, whether or not then due, with the excess, if any. p;ud to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Pmperty, the Miscellaneous Proceeds shall he apphed 10
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vatue of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal 1o or preater than the amount of the sums secured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial (aking, destruction, or
loss in value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or Joss in value.
Any balance shall be paid to Borrower.

In the event of a partial taking, destniction, or loss in value of the Property in Whlch the Fair marke: valve of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before
the pantial taking, destrrziion, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sunis secured by this Security Instrument whether or not the sums are then due.

If the Property s abaudoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defimed in
the pext sentence) offers 10 war= cu award to settle a claim for damages, Borrower fails to respond to Lender within 30 days afier.
the date the notice is given, Lenderis authorized to collect and apply the Miscellaneons Proceeds either to restoration or repair of

 the Property or to the sums secured by (s Security Instrument, whether or not then due. **Opposing Party'’ means the third party
that owes Borrower Miseellaneous Provieelds or the party against whom Borrower has a right of action in regard to Miscellaneous
Procesds. :

Borrower shall be in default if any sctiyn.or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeimre of the Property or otler material impairment of Lender’s interest in the Property or rights under this
Secunty Instrument. Borrower can cure such a de/ault'and, if acceleration has occurred, reinstate as provided in Seetion 19, by
causing the action or proceeding to be dismissed witii ~ Toling that, in Lender’s judgment, precindes forfeiture of the Property or
other ruaterial impairment of Lender’s interest in the Propeity, or rights under this Security Instrument. The proceeds of any award
or claim for damapes thar sre atuributsble to (he fmpairmen: 4¢ Lender’s imerest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellanequs Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Seetion 2,

12. Borrower Not Relcased; Forbearance By Lender Not a V/airer. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrurnent granted by Lender to Borrower or any Suceessor in Imterest of
Borrower shall not operate to release the Liability of Borrower or any Succes0.s in Interest of Borrower. Lender shall not be
required to commence proceedings agaiust any Successor in Interest of Borzower or.to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reasor of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in raezcising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, enrities or Sueceszors in Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exarcise of any ikt or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borowr covenants and agrees thar
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-sigs thi= Security Instrument but
does not execute the Note (a ‘‘co-signer’’): (a) is co-siguing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the termns of this Security Instrament; (b) is not personally colizatd to pay the sums
socured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to exterid./madify, forbear or
make any accommodations with regard to the terms of this Securiry Instrument or the Note without the co-signer = crasent.

Subyject to the provisions of Section 18, any Successor in Inzerest of Borrower who asswumes Borrower’s obigations under
this Security Instrument in writing, and is approved by Lender, shall obtain al! of Borrower's rights and benefits under this Security
Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. JL.oan Charges. Lender may charge Borrower fees for servicus pt.l'fomlﬂd in connection with Barrower's default, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrumenr, including, but not limited to,
attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express avthority in this Security
Instrumment to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.
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If the Loan is subject to 2 law which sets maximurm loan charges, and that law is finally interpreted so that the intercst or
other loan charges collected or to be collected in connection with the Lom kxceed the permitted limits, then; (2) any such loan
charge shall be reduced by the zmount necessary to reduce the charge to the permitted limit; and (b) any sumns already collected
from Bomower which exceeded permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refuad made by direct payment to Borrower will ‘constitute a waiver of any right of
action Borrower might have arising out of such overcharge. ' :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually detivered to Borrower's notice address if sent by other means. Notice to any one Borrower
shall constitute notice to il Borrowers unless Applicable Law expressly requircs otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to- Lender. Borrower shal] prompdy notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of address, then
Bormower shall only reroir & change of address through that specified procedure. There may be only one designated notice address
under this Security Instrusmant at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class
mail to Lender's address raisd herein unless Lender has designated another address by notice 10 Borrower. Any notice in
comection with this Security 'istrument shall not be deemned to have been given 1o Lender until actually received by Lender. If
any notice required by this Secayy nstrurnent is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement wnder tuis Security Instrument. o

16. Governing Law; Severnility; Rules of Construction. This Security Instrument shall be governed:by federal law
amd the law of the jurisdiction in whick e Property is located. All rights and obligstions contsined in this Security Instrument are
subject to any requirements and limitations 9f Arglicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silext, but suck silepr= shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Seeurily Insirument or the Note conflicts with Applicable Law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (3) words of thi masculine gender shall mean and include corresponding neuter words
or words of the feminine gender; (b) words in the singuter chall mesn ond include the plural and vice versa; and (¢) the word
“‘may"”’ gives sole discretion without any obligation 1o take any acro.

17. Borrower’s Copy. Borrower shall be given one cony 08 the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “‘Interest in the
Propery’” means any legal or beneficial interest in the Property, includng. but not limited-to, those beneficial interests transferred
in a bond for deed, contract for deed, installment sales contract or esCrOW-agraement, the intent of which is the transfer of title by
Borrower at a frure date to a purchaser,

) If sll or any part of the Property or any Interest in the Property is-guld or transferred {or if Borrower i5 not a natural
person and a beneficial interest in Borrower is sold or tramsferred) without Lender’s prinr written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, s option shall not be exercised by Lender
if such exercise is prohibired by Applicable Law.

If Lender exéreises this option, Lender shall give Borrower notice of acceleration. ‘Th< notice shall provide a perfod of not
less than 30 days from the date the notice is given in accordance with Section 15 within which 3orower must pay all sums secured
by this Security Jnstrument, If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any.
remedies permitted by this Security Instrurmemt without further notice or demand on Borrower. [ |

19. Borrowcer's Right to Reinstate After Acceleration. If Borrower meets certain conditiotis, Bursower shall have the
right to have enforcement of this Security Instrment discontinued at any time prior to the earliest of: (a) v days before sale of
the Property pursuant to Section 22 of this Secuvity Instrument; (b) such orher period as"Applicable Law riight specify for the
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. These conditions are
that Berrower: (a) pays Leader all sums which then wouid be due under this Security Instrument and the Note a5 if no acceleration
had occurred; (b) cures any default of any other covepants or agreements; (c) ‘pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other. fees incurred
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action
as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Instrument, and Borrower’s
obligation 10 pay the sums secured by this Security Instrument, shall continue unchanged unless as otherwise provided under
Applicable law, Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
fotms, a5 selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon n instirution whose deposits are insred by a federal agency, instrumentality or entity; or
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. (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations obligations secnred
hereby shalt remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. : : :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one cr more times without prior notice to Botrower. A sale might result in a change in
the entity (known as the ‘‘Loan Servicer") that collects Periodic Paymenis due under the Note and this Security Instrurent and
performs other mortgage Joan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any oter information RESPA requires in connection with a notice of trzmsfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing ohligarions to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may cormmence, join, or be joined to any judicial action {as either an individual litigant or
the member of a clase) tuat arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any prevision of, or any dury owed by reason of, this Seeurity Instrument; until such Borrower or Lender has
potified the other party (vith such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party heietd o veasonable period after the giving of such notice to take corrective action. If Applicable Law
provides a time period which .t =lapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The aeuce of acceleration and opportumity to cure given to Borrower pursuant 10 Section 22 and the
notice of acceleration given to Borriw.r pursuant to Section 18 shall be ‘deemed to satisfy the notice and opportunity to take
corrective action provisions of this Sevuon 20. . .

21, Hazardous Substances. As‘us.d.ia this Section 21: (a) s fazardous. Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastee by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides; volatile soivents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Enviromnental Law'” mesans federsl laws and laws of the jurisdiction where the
Property is lacated that relate to health, safsty or enviruon ental protection; (¢) **Environrpental Cleanup’’ includes any response
action, remedial action, or removal action, es defined in T-vironmental Law; and (d) an *‘Environmental Condition™ means a
condition that can cause, contribute 1o, or otherwise trigger an Er+ivanmental Cleanup.

Borrower shall not canse or permit the presence, use. disposal, storage, or release of any Hazardous Substances, or
threaten 1o release apy Hazardous Substances, on or in the Property. Pyrrower shall not do, nor allow anyone else o do, anything
affecting the Property (a) that is in violation of any Environmental [.av/, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, crezes a condition that adversely affects the value of the
Property. The preceding iwo seatences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally Tecognized to be approptiate to nornia residential uses and to maittenanee of the Property
(including, but not limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, c'a, demand, lawsnit or other action by any
governmentzl or regulatory agency of private party involving the Property and any Hazardore Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Eavironmental Condition, including but r5¢ limited 10, any spilling, leaking,
discharge, release or threat of relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or 1 notified by any governmental or
regulatory uthority, or any private party, that any removal or other remediation of any Hazardous Substay cg affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmer:ai Zaw. Nothing herein
shall create any obligation on Lénder for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acccleration under Section 13 unless Applicahle
Law provides otherwise). The notice shall specify: (a) the default;-(b) the action’required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, hy which. the default must be cured; and (d) that Failure to
cure the defanlt on or before the date specified in the notice may result in acccleration of the sums secured by this Sccurity
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-cxistence of 2 default or any
other defense of Borrower to acceleration and foreclosure, If the default is not ‘cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrumient by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. "

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower suall pay any recordation ¢Osts. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid toa third pacty for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Horaettead. In accordance with Hiinois law, the Borrower hereby releases and waives all rights under and
by virtue of the Illinois homesiesd exemption Iaws. [ -

25. Placement of Coilat=ial Protection Insurance. Unless Borrower provides Lender with -evidence of the insurance
coverage required by Borrower's agrea=t with Lender, Lender may purchase insurance at Borrower’s expense to protect Lender’s
interests in Borrower’s collateral. This ‘nsurance may, but need not, protect Borrower's interests. The coverage that Lender
purchases may not pay eny claim thar Boifower makes or any claim that is mzde against Borrower in connection with the collateral.
Borrower may later cancel any insurance pucchused by Lender, but only after providing Lender with' evidence that Borrower has
obtained insurance as tequired by Borrower’s zad Lender’s agreement. If Lender purchases insurance for the collateral, Borrower
will be responsible for the costs of that insurance, ncluding interest and any other charges Lender may impose in connection with
the piacement of the insurance, until the effective datc o1 ihe cancellation ot expiration of the insurance. The costs of the insurance
may be added to Borrower’s total ontstanding balanee ¢ ¢hligation. The costs of he insurance .may be more than the cost of
insurance Borrower may be able 10 btain on its own. i

. BY SIGNING BELOW, Borrower accepts and agrees 10 he terms amd covenants contained in this Security Instrument and
in any Rider executed by Borrower and recorded with it '

‘Witnesses:

(Seal)
= -Bortower

s Do i i ZASQQ__&M
2 Wi _ Do
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WAIVER OF HOMESTEAD EXEMPTION 20741729

(If Applicable)

I am signing this Waiver of Homestead Exemption for the purpose of expressly releasing and waiving all rights and benefits of the
homesiead exemption laws of the State of Illinois to all debts secured by this Security Instrument, I understand that I have no
liability for any of the affirmative covenants of this Securiry [nstrument,

(Seal)
(Please print came of Non Borrowing spouse above) -Non Borrowittg spouse
(Seal)
(Please print rame of Non Borrowing spouse above) , -Non Borrowing spouse

[Space Bdow This Line For Acknowledpment]

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

e et

COUNTY QF

On this day before me, the undersigned Notary Pub'ic, pe-sonally appeared
, to me known to be the individual(s) described in and who
executed the Mongage, and acknowledged that he/she/they sign-d ihe Mortgage as his/her/their free and vohmtary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and official seal this __ /4, day of Qauf/u( . 209 F—
By 124 Jb‘uﬁ frie Fuk Residing at
Notary Public in and for the State of
My commission expires “OFFICIAL SEAL’
P MARY LOU RAK

Notary Public, State of lllinois =
My Commission Expires Aug 27, 2004
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LEGAL DESCRIPTION - EXHIBIT A
40291

in Block 10 in O.C. Braese's Subdivision of the East 1/2 of

hip 39 North, Range 12, East of the Third Principal
s document 7788819, in Cook County, llincis

Lot 9 and Lot10 (Except the South 30 feet thereof) all
~ the West 1/2 of the Northeast 1/4 of Section 1, Towns
Meridian, According to the P

lat thereof recorded January 29, 1923,
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