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MORTGAGE

5o 1095
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Cerain rules regarding the asag? of words used in this document are also provided

in Section 16.

(A) "Security Instrument” means this docunent. which is gated, June 24, 2002 ,
together with all Riders o this document.
(B) "Borrower" is Royce Banks

Borrower i the mortgagor uader this Security Instrument.
(C) "Lender" is Rames Funding Corporation DBA Rames Home Loan

Lenderisa Corporation
organized and existing under the laws of  The Stace of California
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Lender's address is 350 South Grand Avenue, 42nd Fleoor, Los Angeles, CA

80071
Lender is the mortgagee under this Security Lnstrument.

Payments and to pay the debt in full not later than  July 1, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayrent charges and late charges
due under ths Note, and all sums due under this Security Instrumeny, plus interest.

(G) "Riders"~ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 e zxecuted by Borrower [check box as applicable):

(D) "Note" means the promissory note signed by Borrower and dated  June 24, 2002 e
The Note states that Borrower owes Lender Three Hundred Fifty Thousand and No/100 o
Dollars :ﬂl

(U.S.§ 350,000.00 ) plus interest. Botrower has promised to pay this debt in regular Periodic =
s
(]
Qn

x] Adjustable Rawe Riger ] Condominium Rider {1 Second Home Rider
[ ] Balloon Rider ) Planned Unit Development Rider [x] 14 Family Rider
(1 va Rider ™ Biweekly Payment Rider (] Other(s) [specify]

(H) "Applicable Law" means all cuiiolling applicable federal, staw and local statutes, reguiations,
ordinances and administrative rules and orders (thnt have the effect of law) as well as all applicable fipal,
non-appealable judicial opinions.

(I) "Community Association Ducs, Fees, and’ Assessments” means all dues. fecs, assessments and other
charges that are imposed on Borrower or tne Property by a condominium association, homeowners
association or similar organization,

() "Electroni¢ Funds Transfer” means any transfer of finds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated tro0ca an electronic terminal, telephonic instrument,
computer, Or magnetic tape so as to order. instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limited to, point-6f salz _transfers, autornated teller machine
wransactions, transfers initiated by telephone, wire transters, and avtomated rlearinghousc transfers.

(K) "Escrow Items" means those items that are described in Section 3.

{L) "Miscellaneous Proceeds” means any compensation, setlement, awarr o5 amages, or ptoceeds paid by
any third party (other than insurance proceeds paid under the coverages deseiibed in Scction S) for: (i}
damage to, or destruction of, the Property: {ii) condemnation or other taking of al'\ rany part of the Property;
(iif) conveyance in liew of condemnation: or (iv) misrepresentations of, or omissions 2 to, the valuc and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymen:._of, oz default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (iy principal and interer< under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation of regulation that governs the same subject matter. As used in thie
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to 2
“federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or ool
that party has assumed Borrawer's obligations under the Note and/or this Securiry Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the tepayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigms, the following described property located 1n the
County (Type of Recording Jurisdiction)

of COOX [Name of Recording Jurizdiction]:
As per Exhibit A actached hereto and made a part hereof

89006403

Parcel ID Number; 20032030220000 which currently has the address of
507 E Oakwood Blvd Apt #3 [Streer]
CHICAGO icity), Dlinois 60653 {Zip Code)

("Property Address”):

TOGETHER WITH zll the improvements fow or hereafter erectea gp-the property, and all easements,
appustenances, and fixtures now or hereatter a part of the property. All replacezients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (o in fis Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hescby coaveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencu.nber:d. except for
cncumbrances of record. Borrower warrants and will defend generally the tite to the Propsity against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nou-waform
covenants with limited variations by jurisdiction to constiute 2 uniferm security instrument coveriag real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower thall pay when due the principal of, and interest on, the debl evidenccd by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Jtems
pursuant to Section 3. Payments due under the Note and this Securiry [nstrument shall be made in U.S.

DOC  #:317183 AEPL #:0002499258
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rewrned w0 Lender unpaid, Lender may require that any or al} subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as selected
by Lender: (a) cash: (b) money order; (C} certified check, bank cheek, treasurer’s check or cashier’s cheek,
provided any such check is drawn upon an institution whose deposits are insured by a federal ageoey,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may requm any payment of partial payment if the payment ot partial payments are insufficient to bring
the Loan current. Lender may accept agy payment or partial payment insufficient 10 bring the Loan current,
without waiver of any rights hereunder or prejudice 10 its cights to rcfuse such payment or partial payments in
the future, bt Lender is not obligated to apply such payments at the time such payments are accepled. If cach
Periodic Payiient is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender ray hold such unapplied funds until Borrower makes payment (o bring the Loan current. I
Borrower does 1t -dg $0 within 3 reasonable period of lime, Lender shall either apply such funds or return
them to Borrower. i ot applied eatlier, such funds will be applied to the outstanding principal balance under
the Note immediately priot.to foreclosure. No offset or claim which Borrower might have now or in the
fumre against Lender shal relieve Borrower from making payments due under the Note and (his Sccurity
Instrument ot pecforming the covezants and apreements secured by this Security Instrument.

2. Application of Paymenie or vroceeds. Excepl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall bz applied in the following order of priority: (a) interest due under the
Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such paymens shall be applicd to
each Periodic Payment in the order in which jr.became duc. Any rcmaining amounts shall be applied first to
late charges, second to any other amounts dut o<t this Security Instrument, and then reduce the principal
balance of the Notc.

If Lender receives a payment from Borrower for'a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymera 113y be applied to the delinquent payment and the
late charge, If more than one Periodic Payment is outstandirg, T ender may apply any payment received ftom
Borrower to the repayment of the Periodic Payments if, and1 the extent that, each payment can be paid in
full. To the extcnt that any excess exists after the payment is ‘auplied to the full payment of one or mare
Periodic Payments. such excess may be applied 10 any late charges dve Valuntary prepayments shall be
applicd first to any prepayment charges and then as described in the Notc.

Any application of payments, insurance proceeds, or Miscellaneous Proeseds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pariedic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period:c-Payments are due under
e Note, until the Note is paid in full, 2 sum (the "Funds®) to ptovide for payment (i amounts dus for: (2)
1axes and asscssments and other items which can ati2in priority over this Security iasmizent as a lien or
encumbrance on the Property: (b) leasehold payments or ground rents on the Property, i any, () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiams, if any,
or any sums payable by Borrower lo Lender in liew of the payment of Mortgage Insurance Premiums in
accordance with the provisions of Section 10. These ierms are called "Escrow ltems.” At origination o &t any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any. be cscrowed by Borrower, and such ducs. fees and assessments shall be an Escrow Jtemn.
Borrower shall promptly furnish 10 Lender all notices of amounts fo be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waijve Borrower's obligation to pay to Lender Funds for any or ali
Escrow Jtems at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower

29005402
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shall pay direcdy, when and where payable, the arnounts due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish @ Lender receipts evidencing such
payment within such time period as Lender may require. Bortower’s obligation to make such payments and
o provide receipts shall for all purposes be deemed 10 be a covenant and agreernent contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items dircctly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated

under Section 9 to repay to Lender sny such amount. Lender may revoke the waiver as to any ot all Escrow

Items at any time by a notice given in accordance with Scction 15 and. upon such revocation, Borrower shall

pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Punds ar-the time specified under RESPA, and (b) not to exceed the maximwn amouat 2 lender can
require undes 'RESPA. Lender shall estimate the amount of Punds due on the basis of current data and
reasonable estim=:es of cxpenditures of fumre Escrow ltems or otherwise in accordance with Applicable Law.

The Punds =% he held in an instirution whose deposits are insured by 2 federa] agency, instrumentaliry,
or entity (includitig Lesasr, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shallapely the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not/charge Borrower for holding and applying the Funds, anmually apalyzing the
escrow account, or verifyiag the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender ‘0 % %o such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds. Lender shall not be required to pay Borrower any intcrest or
eamings on the Funds, Borrower and L ender can agree in writing, however, that imerest shall be paid on the
Funds. Lender shall give to Borrower, withrut charge, an anmual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP#. If there is a shortage of Funds held in cscrow. as
Jefined under RESPA, Lender shall noufy Borrower 2: p2quired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage it a2 cordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held m‘escruw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 15 Jiender the amount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 muitly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompuy refund to
Borrower any Funds held by Lender.

4. Chacges; Liens. Borrower shall pay all taxes, assessments, chaines, fines, and impositions
atteibutable to the Property which can attain priority over this Security Instrumcsé; )2asehold payments of
ground rents on the Property, if any, and Community Association Ducs, Fees, and Ass¢ssments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in-Section 3.

Rorrower shall promptly discharge any lien which has priority over this Security, Insrument unless
Borrower: (a) agrees in Writing to the payment of the obligation sccured by the lien in a manpef #Cteptable to
Lender. but only so loog as Borrower is performing such agreement; (b) comizsts the lien in gooZ faith by, or
defends against enforcement of the lien in, lepal proceedings which in Lender’s opinion operate Lo pir“€at e
enforcement of the licn while those proceedings are pending. but oaly until such proceedings are concluded;
or (c) sceures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Securiry Instrument. If Lender determines that any part of the Property is subject 10 a lien which can amain
priority over this Security insument, Lender may give Borrower a notice identifying the lien. Within 10

89005202
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days of the date on which that notice is given, Borrower shall satsfy the lien or takc one or more of the

actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured apainst loss by fire. hazards included within the term "exiended coverage," and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's right to
disapprove Borrower’s choice. which right shall not be exercised unreasomably. Lender may reguire
Borrower tp'jay, in connection with this Loan, either: (a) a one-time charpe for floed zope determination,
certification ‘= tracking services; or (b) a one-ume charge for flood zone deermination and certification
services and ‘Susequent charges each time remappings or similar changes occur which reasonably might
affect such deterpiiation or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting frons.an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opdon and Borrower's expense. Lender is under no obligation to purchase any
particular typs or amount of coverap<. Thercfore, such coverage shall cover Lender, but might or might not
protect Botrower, Borrower’s equity in-ii Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurancs roverage so obtained might significandy exceed the cost of
insurance that Borrower could have obtainec /ry amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tlds Security Instrument. These amoums shall bear interest at
the Noe rate from the date of disburscment and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standar¢ <noneage clause, and shall name lender as
mongagee and/or as an additional loss payce. Lender shall have th: right to bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lendar all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 1.0t obzrwise required by Lender, for
damage (0, or destruction of, the Property. such policy shall include a standard morigage clause and shall
pame Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prampt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompdy by Borrower. Unless Lender and Borrewer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically Jeasible and
Lender's security is not lessencd. During such repair and restoration period, Lender shall have ihe right 10
hold such insurance proceeds unti) Lender has had an opportunity 10 inspect such Property 10 ensure (3¢ work
has been completed to Lender's satisfaction, provided that such inspection shall be underiaken proriptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, reuined by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration of
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setle any available insurance claim
and related maners. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may nepotiate and sertle the claim. The 30-day period will
begin when the notice is given. In cither event. or if Lender acquires the Property under Secton 22 or
otherwise, Borrower hereby assigns to Lender (a) Bortower’s Iights 1o any insurance proceeds in an amount
not {0 exceed the amounts unpaid under the Notc or this Secusity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearncd premiums paid by Borrower) under all insurance
policies covering the Property. insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Cievrancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence
within 60 days 2fier the execution of this Security Instrument and shall continue 10 occupy the Property as
Borrower's priacipst residence for at least one year atter the date of occupancy, unless Lender othcTwise
agrees in writing, wpich consent shall not be unreasonably witaheld, or unless extenuating Circumstances
exist which are beyond Buewer's control.

7. Preservation, Mairtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Praperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residir i the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decrrasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is nat economically feasible, Borrower shall prompty repair the Property if
damaged rto avoid further deterioration (ot damage. If insurance or condemnation proceeds are paid in
connection with damage to. or the taking ¢, tae’ Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releaséc proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymer: of in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds aie not sufficient (o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the coripletion of such repair or restoration.

Lendet or its agent may make rcasomable entrics upos and inspections of the Property. If it bas
reasonable cause, Lender may inspect the interior of the improvemanis on the Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Laan application process,
Borrower Or any persons or entities acting at the direction of Borrower ri with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or steprnts o Lender (or failed to
provide Lender with material information) in connection with the Loan. Matera! cepresentations include, but
are oot limited to, representations concerning Borrower’s occupancy of the Property (i5,Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Insqurer., (o) there is
a legal proceeding that might significantly affect Lender's interest in the Property andfor rights uader this
Security Instument (such as a proceeding in bankruptcy, probate, for condemnation Or forfeir:, for
enforcement of a lien which may attain priority over this Security {nstroment or o enpforce 1aws of
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include. but are not fimited 10; (3) paying any surs secured by a lien which
has pricrity over this Security Instrument; (b) appearing in court; and () paying reasonable
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amorneys® fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited (o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes.
eliminate building of other code violations or dangerous conditions, and have utilities turned om or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 1o do so. It is agreed that Lender incurs no liabiliry for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such interest. upon notice from Lender to Borrower requestng
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Maitoage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shull pay the premiums required 10 mainin the Mortgage Insurance in effect. If, for any reasom,
the Mortgage lucurince coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
taward the premiums foc 2Aortgage Insurance, Borrower shall pay the premiuras required to obtain coverage
substantially equivalent to-dz Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of th'-Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantizily) equivalent Morigage lnsurance coverage is not available, Borrower shall
continue 10 pay to Lender the amauri of the separalely designated payments that were due when the insurance
coverage ceased to be in effect. Lende will accept, usc and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer réqrire ioss reserve paymens if Mortgage Insurance coverage (in
the amourt and for the period that Lender requices) provided by an insurcr selected by Lender again becomes
available, is obtained, and Lender requires separately Jesimated payments toward the premiwms for Morgage
Insurance. If Lender required Mortgage Insurance wc.a condition of making the Loan and Borrower was
required to make separately designated payments towaid w» premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuran-e in effect, or to provide a non-refundable loss
reserve, und! Lender’s requirement for Mortgage Insurance euds in accordance with any written agreement
between Borrower and Lender providing for such termination or/ur.il termination is requircd by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interect at the rate provided in the Notz.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for cerain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not 4 paiy io.the Mortgage Iosurance.

Mortgage insurers evaluate their total risk on all such ipsurance in force from time to time, and may
enter into agreeraents with other parties that share or modify their risk, or reduc< losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments wirg any sousce of funds
that the mortgage insurer may have available (which may include funds obtained from }ionjage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any Fuinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts Gt derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in-erchange
for sharing or modifying te morigage insurer’s risk, or reducing losses. If such apreement provides that an
affiliate of Lender takes a sharc of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caprive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such apreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppornunity to inspeet such Property o ensure the work has been completed to Lender’s
satisfaction, pravided that such inspection shall be underaken prompuy. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration OT repair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds siiai) be applicd Lo the sums secured by this Secutity Instrument, whether or not then due, with
the cxcess, Li a1y, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event/'n’a total taking, destruction, or loss in value of the Property. the Miscellancous Proceeds
shall be applied %0 the cums secured by this Security Instrument, whether or not then due, with the excess, if

any, paid o Borrower
the event of 4 par+sl taking, destruction, or loss in value of the Property in whick the fair marker

vajue of the Property immedizicly before the partial wking, destruction, or loss in value is equal to or grealet
than the amount of the czcured by this Security Instrument immediately before the partial taking,
destruction, or loss in velue, unless Borrower and Lender otherwise agre¢ in writing, the sums secured by this
Security Instrument shall be reduced-iy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amoun. of e sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair riarhet value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance sheil bz raid to Borrower.

In the cvent of a partial taking, destructipu;-or loss in value of the Property in which the fair market
valuc of the Property immediately before the partizl wking, destruction, or loss in value is less than the
amount of the sums secured immediately before he partial taking, destruction, or loss in value, unjess
Borrower and Lender otherwise agrec in writing, the !isuellansous Proceeds shall be applied to the sums
sceured by this Security Insgrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after actich by Lender to Borrower that the Opposing
Party (as defined in the next septence) offers to make an awarg % saitle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is riven, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither (o restoration or repair of the Pioperty or to the sums secured by this
Security Instrument, whether or not then due. *Opposing Pary” means.the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Botrower has a tight ot action in regard to Miscellaneous

Proceeds.
Borrower shall be in default if any action of procecding, whethcr civil ¢/ ciiminal, is begun that,

Lender’s judgment, could result in forfeiture of the Property or other material impairmext of Lender’s interest
in the Property or rights under this Security lnstrumen. Borrower can cure such a default =zd, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be d smissed with 2
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matenal ursairment of
Lender's intecest in the Property or rights undet this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are herenv 2<signed

and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waijver. Exwension of the time for
paymem or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to rclease the liability of Borrower or
any Successors in Interest of Borrower. Leoder shall not be required 10 commence praceedings against any
Successor in Interest of Borrower or to refuse 10 gxiend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Barrower or
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any Successors in Interest of Borrower. Any forbcarance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons. entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obligations and liability shall be joint and scveral. However. any Borrower who
co-signs this Security Instrument but does not execule the Note (8 "co-signer’): (a) is co-signing wis
Securiry Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Securiry
{pstrument; and (c) agrees that Lender and any other Borrawer can agree 10 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.
Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations nder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s ‘wights and bensfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrecs to such release in
writing. The coverants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit th~ sv7.cessors and assigns of Lender.

14. Loan Charees. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for ths nurpose of protecting Lender's interest in the Property and rights under this
Security Instrument, includir.e, but not limited to, anorneys’ [ees, property inspection and valuation fees. In
regard to any other fees, the abstuce of express authority in this Security instrument to charge a specific fee
to Borrower shall not be construss 2 a prohubition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject to a law waich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colfec.ed or to be collected in copnection with the Loan exceed the
permitted limits, then: (a) any such foan charge s2a'! be reduced by the amount necessary to reduce the charge
10 the perwitted limit; and (b) any sums alreacy collected from Borrower which exceeded permitted limits
will be refunded 1o Borrower. Lender may choose 10 uake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayracat sharge (whether or mot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suzh refund made by direct payment to Borrower
will constitute & waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in codmviction with this Security Instrument must
be in writing. Any notice w0 Borrower in connection with this Se<arity Tnstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when aclually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall consavie notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice addrcse shall bethe Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Barrower shall promptly noiify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified rocedure. There may be
only one designated notice address under this Securify Instrument at any one time. Any nrace 1o Lender shall
be given by delivering it or by mailing it by first class mail (0 Lender’s address stated horeiyruess Lender
has designated another address by notice Lo Borrower. Any notice in connection with this Securily [nstrument
shall not be deemed 10 have been given to Lender until actually received by Lender. If any notice cequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wi satisfy
the corresponding requirement undet this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securiry Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. A rights and obligations
contained in this Security Instrument are subject (0 any requirements and limitztions of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it might be silent, but
such silence shall pot be construed as a prohibition apgainst agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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pot affect other provisions of this Security Instrument or the Note which can be given effcct without the
conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives gole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower sball be given one copy of the Note and of this Sccurity Iostrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal o beneficial interest in the Property, including, but not limited 10,
those beneficial interests transferred ina bond for dced, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all oy ony part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is
not a natural person and a beneficial intcrest in Borrower is sold or transferred) without Leader’s prior written
consent, Lenier way require immediate payment in full of all sume secured by this Security Instrument.
However, this oparda shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exeicicéy this option, Lender shall give Borrower notice of accelcration. The notice shall
provide a period of nut lessthan 30 days from the date the notice is given in accordance with Section 13
within which Borrower mast pay all suras secured by this Security [nstrument. If Borrower fails to pay thesc
sums prior to the expirauon of ‘his period, Lender may invoke any remedies permitied by this Security
[nstrument without further notice = détnand on Borrower.

19. Borrower's Right to Reirsia‘te After Acccleration. If Borrower meets cerrain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any lime prior
to the earliest of; (a) five days before sale of tha Property pursuant to Section 22 of this Secunity Instrument;
(b) such other period as Applicable Law migat-epecify for the {ermunation of Borrower's right 10 TCiRSate; of
(c) entry of a judgment eoforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under this Security Instrument and the Note as if no accelcration
had occurred; (b) cures any default of any other covenzats of agreements; (c) pays all expenses incurred in
enforcing this Security lnstrument, including, but not lmited o, reasonable aitorneys’ fecs, property
ingpection and vajuation fees, and other fees incurred for tie purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) ia%es such action as Lender may reasonably
require to assure that Lender’s intercst in the Property and Tignts under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instruizent, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bormorvat pay such reinstatement sums
and expenses in ope ot more of the following forms, as selected by Lender: (< cash; (b) mopey order; {©)
certified check, bank check, trcasurer's check or cashier’s check, provided any tu -iv zheck is drawn upon an
instirution whose deposits are insurcd by 2 federal agency, instrumentality Of enuty; (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sscured hereby shall
remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shal' oot apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial viéiest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 10 Garrower.
A sale might result in a change in the cntity (kmown as the "Loan Servicer”) that collects Periodic Paymenis
due under the Note and this Security [nstrument and performs other morigage laan servicing obligations
under the Note, this Security Insmument, and Applicable Law. There aiso might be one or more changes of
the Loan Servicer unrelated o a sale of the Note. [f there is 2 change of the Loan Servicer, Borrower will be
given wrinten aotice of the change which will state the name and address of the new Loan Servicer, the
address o which payments shouid be madc and any other information RESPA requires in connection with 2
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
individual liigant or the member of a class) that arises from the other parry’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower of Lender has notified the other party (with such notice gives in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party bereto a
reasonable petiod after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be rcasonable
for purposes i this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
10 Section 22 awi the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 10
satisfy the potice ara vpportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those
substances dcfined as tcxic or hazardous substances. pollutants, or wastes by Environmeptal Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mrerials confaining asbeslos or formaldehyde. and radioactive materials; (b)
“Environmental Law" means feders! laws and laws of the jurisdicdon where the Property is located that relate
10 health, safery or environmental protection: (c) *Environmenta! Cleanup” includes any respanse action,
reredial action, or removal action, as defiaed in Eovironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute w. £/ ritherwise trigger an Environmental Cleanup.

Borrower shall not caus¢ or permit the presence. use, disposal, storage, or releasc of any Hazardous
Substances, ot threaten 1o releasc any Hazardous Susstarces, on or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Prapeity {a) that is in violation of any Environmental
Law. (b) which creates an Environmental Conditon, of (c) which, due (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
semtences shall noc apply to the presence, use, oOf SloTage on the P-onerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property {including, but not limited 10, hazardous substances in conswmer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or repulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual (kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, ricase or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use ut reclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o1 s notified by
any governmenta] or regulatory authority, or any private party, that any removal or other remedizaon of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remicdi)
actions in accordance with Environmental Law. Nothing herein shail create any obligation on Lender for an

Environmental Cleanup.

890054079
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) @ date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
{his Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or beforc the date specified in the notice, Lender at lts
option mzy rojuire immediate payment in full of all sums sccured by this Security Instrument without
purther demeiid and may foreclose this Security Jnstcament by judicial proceeding. Lender shall be
entitled to collect a”! expenses incurred in pursuing the remedics provided in this Section 22, including,
but ot limited t¢, rossonable attorneys’ fees and costs of title evidence.

8300502

23. Release. Upon payaent of all sums secured by this Sccurity Instrument, Lender shall releasc this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Botrower a fe2 for
releasing this Security Instrumeis, sut-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Arcticable Law.

24, Waiver of Homestead. In acco/daice with lilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois home:trad exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrectront with Lender, Lender may purchase insurance at
Borrower's expense 10 protect Lender's interests in Borrewer’s collateral. This insurance may, but need not.
protect Borrawer’s interests. The coverage that Lender purchaser may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with e collateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender viti evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agrecmen. If Jendor purchases insurance for the
collateral. Borrower will be responsible for the costs of that insurance, ijicluding interest and any other
charges Lender may impose in connection with the placement of the insurance, vatil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may 0g 4dded 1o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more tan e cost of insurance
Borrower may be able to obtain on its owI.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Inswument and in any Rider executed by Borrower and recorded with it.

Witnesses:
%m/\/%« )y Y (Seal)
Roycé} Banks -Borrower
&
=)
~J
(Seal) N
-Borrower ol
=]
&
on
—{Seal) (Seal)
-Borrawer -Bommowser
(Seal) /, (Seal)
-Barrawer -Borrower
(Seal) (Scal)
-Borrower -Borrower
D #:317194 APRL #:0002455258
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STATE QF ILLINOIS, U Pél M \,UL d County s5s:
I, \M\c . 3 Notary Public in and for said county and

Royce Banks

JUN-24-2882 18:@7

state do hereby certify that

3

whose name(s) subscribed to the foregoing instrument,

Wn to me to be the same person(s)

day in person, and acknowledged that he/she/they signed and defivered the said

frec and voluntary act, for the uses and purposes therein set forth.
24th day of June, 2002

personally kno

appeared before me this

instrument as his/her/their
Given urder my hand and official seal, this

My Commission Zxpes: i [
D
\ N

OFFICIAL SEAL
CYNTHIA D. MITCHE L

NOTARY PUBLIC - STATE OF ilLiNOIS

MY COMMISSION EXPIRES APRIL. 4th, 2005 3

8900502

Notary Public
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THE EAST 25 FEET OF LOT 4 IN BLOCK 2 IN BOWEN AND SMITH'S
SUBDIVISION OF THAT PART OF THE NORTH 1/2 OF THE NORTHWEST 1/4
OF THE NORTHEAST 1/4 OF SECTION 3, TOWNSHIP 38 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN , LYING WEST OF VINCENNES
AVENUE (EXCEPT THE NORTH 17 FEET OF SAID LOT CONVEYED TO THE

SOUTH PARK COMISSIONERS) IN COOK COUNTY, ILLINOIS.
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1-4 FAMILY RIDER 3

(Assignment of Rents) -

@

THIS 14 FAMILY RIDER is made this 2¢th day of June, 2002 g

and {5 incorporated into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust, or
Security Deed(the "Security Instrument") of the same date given by the undersigned (the *Borrower") to
secure Borrowar's Note to  Aames Funding Corporation DBA Aames Home Loan

(the

“Lender") of the sauie-date and covering the Property described in the Security Insument and locaied at:

507 E Oakwood Blvd Aot 43, CHICAGO, IL 60633
{Property Address)

14 FAMILY COVENANTS. lr addiden 10 |he covcnants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJELY T0 THE SECURITY INSTRUMENT. ln addition (o
the Property described in the Secunfy Instruriet, the following items now of hereafter attached to the
Property to the extent they are fixtures are added t¢ thc! Property description, and shall also constirute: e
Property covered by the Security Instrument: builduig saterials, appliances and goods of every nanure
whatsoever now or hercafier located in, on, ot usegd, or iierded to be used In connection with the Property.
incfuding, but not limited to, those for the purposes of supplyig I distributing heating, cooling, clectricity,
gas, water, air and Jight, firc prevention and extinguishing appaf?.uf, security and access congol apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stovcs. refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, skades, curtains and curtain rods,
attached mirrors, cabinets, paneling and amached floor coverings, all of which, including replacements aod
additions thereto, shall be deemed to be and remain 2 part of the Propcrty coverud-hy. the Security Instrurnent.
All of the foregoing together with the Property described in the Security Instrumer:-{or the Jeasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1< Family Rider aad (ae Security Instrument

ag the "Property.”
Boc #:319831 APPL #:0002499258
MULTISTATE 1- 4 FAMILY RIDER - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT i
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail not seek, agree (0 or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change, Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SULCRDINATE LIENS. Except as permiticd by federal law, Borrower shall not allow any lien
inferior to the Sccurity Lostrument o be perfected against the Property without lender’s prior Wrifien

permission.

89006402

D. RENT LO35 ()JSURANCE. Borrower shall maintain insurapce against reat loss in addition to the
other hazards for which imsurunce is required by Section 5.

E. "BORROWER’S RIGPT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY . Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of the Pronerty is deleted.

G. ASSIGNMENT OF LEASES. Upox T.erder's request after default, Borrower shall assign to Lender
all leascs of the Property and all security deposits made in connection with leases of the Property. Upen the
assignment, Lender shall bave the right modify. eriend or terminate the existing leases and to execule new
Jcases, in Lender’s sole discretion. As used in this paragrapt G, the word “lease” shall mean “sublease" if the

Security Instrumeat i§ on 2 Jeasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF KZCEIVER; LENDER IN POSSESSION.
Borrower absoutely and unconditionally assigns and transfers to 1. ader all the rents and revenues {“Rents™)
of the Property, regardless of 1o whom the Rents of the Property are pa rable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Properry-shall pay the Rents w Lender
or Lender's agents. However, Borrower shall receive the Rents until: (i) Lencer ks miven Borrower notice of
default pursuant to Section 22 of the Security Instrument, and {if) Lender has piven astice 10 the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents (onstimutes an absolute
assignment and 00t an assignIent for additional security oaly.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrowtr shall be held by
Borrower as trustee for the benefit of Lender only. to be applied the sums secured by e Sccutity
Instrugent; (i) Lender shall be enttled to cellect and receive all of the Rents of the Puoerty, (ii1)

DOC #:319832 APPL $:0002495258
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s writien demand to the tenant; (iv) uniess applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first 1o the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, atormey’s fees, receiver's fees, premiums
on receiver’s bonds, repair and maintcnance COsts, insurance premiums, taxes, assessments and other charges
on the Property, and then 1o the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially azpuinted receiver shalt be liable to account for only those Rents actually received: and (vi) Lender
shall be entitles to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profis derived from the Property without any showing as (0 the inadequacy of the Property as
security.

If the Rems of Fic Property are not sufficicnt 1o cover the costs of taking control of and managing the
Property and of collecung the Rents any funds cxpended by Lender for such purposts shall become
indebtedness of Borrower 10 _suder secured by the Security [nstrument pursuant to Section 9.

Borrower represents and wzaiants that Borrowcr has not executed any prior assignment of the Rents and
has not performed, and will not perfoam, any act that would prevet Lender from exercising its rights under
this paragraph.

Lender, or Lender's agents or a jedicially appointed ceceiver. shall not be required to enter upon, take
control of or mainuain the Property before o 28er giving notice of rlefault 10 Borrower. However, Lender, or
Lender's agents or a judicially appoinied recciver, may do so a' any time when a default occurs. Any
application of Rents shall not cure ot waive any defanlt or invalidzt2 apy other right or remedy of Lender.
This assignment of Rents of the Property shall t:rmiuate when all the sums secured by the Security

Instrument are paid in full.

890054072

]. CROSS-DEFAULT PROVISION. Borrower's defait ur breach under any pote or agreement in
which Lender has an imerest shail be a breach under the Security [pstrerment and Lender may invoke any of
the remedies permitied by the Security Instrument.
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{

BY SIGNING BELOW, Borrower accepts and aprees to the terms and provisions contained in this 14

Family Rider.

%W/‘-’_ %W (Seal) (Seal)

-Barrower

Royce// Lanks -Bormrower

- (Seal) (Seal)
-Borrower -Borrower
(S29l) {Seal)
-Borrov er -Borrower
{Seal) LS 4 (Seal)
-Borrower -Borrower

DoC §:319834 APPL #:0002495258
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Deed of Trust ¢ Security Deed (the *Security Instrument”) of the same date given by the undersigned (the
"Borrower"} to serur¢ Borrower’s Adjustable Rate Note (the "Nox") 0 Aames Funding
Corporation DBl kames Home Loan

ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

o]

&

THIS ADJUSTABLE RATE RIDER is made this ~ 24th dayof June . ~
2002 and is incorporated into and shall be deemed to amend and supplement the Morigage, g
=

= 7]

* ]

(the “Lender”) of the sane rate and covering the Property described in the Sccurity [nstrument and
locaicd at:

567 E Oakwood Blvd Apt #3, CHICRGO, IL 60653
{Moperty Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERELT RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE TH" BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covensots and agreements made in the Security
Inscument, Borrower and Lender further covenant and agree as fouows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note providea for an initial interest rate of §.500 %. The Note provides for
changes in the intcrest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may chaoge on the let day of July , 2005 .
and on that day every  6th month thereafter. Each date on which my interest i could change
is called a "Change Date.”

(B) The [ndex

Beginning with the first Change Date, my interest rale will be based on an Index. The "wrden” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the Londor arket

("LIBOR"), as published in The Wall Swreet Journal The most recent Index figure available as of the first
MULTISTATE ADJUSTABLE "RATE RIDER-UBOR © MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) -Single Family

.ASQ38U @os DOC #:505171 RPRL :0002499258
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business day of the month immedialely preceding the month in which the Change Date occury is called the
"Current Index.”

If the Jodex is no longer available, the Note Holder will choose 2 new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) C4lclation of Changes

Before ezch Change Date, the Note Holder wil) caiculate my new interest rale by adding
Seven and 130 Thousandths percentage point(s)
( 71130 %) 1o the Current Index. The Note Holder will then round the result of this
Jddition o the neareit oae-eighth of one percentage point (0.125%). Subject 1 the limits stated in Section
4(D) below, this rounded ar.ount will be my new interest rate until the next Change Daie.

The Note Holder wiil ihca detcrmine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 'an expected to owe at the Change Date in full on the Maturity Date at my
pew interest rate in substantially covai payments. The result of this calculation will be the new’ amount of my
monthly payment.

(D) Limits on Interest Rate Chauger

The interest rate 1 am requircd (o pay & i first Change Date will not be greater than

11.900 % or less than 8.900 %. Thereafter, my interest rate will
never be increased or decreased on any single Chunge Daje by more than  One

£90054097

percentage point(s)
{ 1.000 %) from the rate of intercstt hr.ve been paying for the preceding 6 months.
My interest rate will never be greatcr than 14.000 % or less than 8.9500 %.

(E) Effective Date of Changes

My new inerest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the £hange Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of any changes in my juerest rate and the amount of
my monthly payment before the effective date of any change. The notice will inciute {nformation required by
taw to be given me and also the telephone number of 2 person who will answer iny question 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRLWCR Uniform
Covenant 17 of the Security Insqument is amended to read as follows:

Teansfer of the Property or a Bencficial Interest in Borrower. If all or any part of the (P1eperty or
any intcrest in it is soid or transferred (or if a beneficial interest in Borrower is sold or tramsteria} and
Borrower is not a natural person) without Lender’s prior written cogsent, Lender may, at its option, require
immediatc payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
aso shall not exercise this option if: (a) Borrower causes W be submitted to Lender

~AS838U (708
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information required by Lender to evaluate the intended transferee as if 2 new loan were being made to the
transferee: and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and Ghat the risk of a breach of any covenant of agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s zons/nt [0 the loan assumption. Lender also may require the transferec to sign an assumption
agreement th»! is acceptable to Lender and thal obligatss the mansferee to keep all the promises and
agreements mace 11 the Note and in this Security Instrument. Borrower will coatinue to be obligated under
the Note and this Secvrity Insqument unless Lender releases Borrower in writing.

If Lender exercises the option to requirc immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice siall provide a period of not less than 30 days from the date the notice is delivercd
or mailed within which Borrowar must pay all sums secured by this Security [nstrument. If Borrower fails to
pay thesc sums prior to the expization of this period, Lender may invoke any remedies permirted by this
Security Instrument without further psuce or demand on Borrower.

89006402

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Raw Rider.
gﬂ*\ (A ; 5&4/,@/ (Seal) (Seal)
Royceﬂ Banks -Borrower -Bormower
(Seal) ). (Seal)
-Boreower -Bortower
{Seal) (Seal)
-Bormower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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