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DEFINITIONS

Words used in multipie sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certéin rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which'ts dated June 20, 2002 p
together with all Riders to this document.
(B) "Borrower™ is _ROBERT P KARNES AND RETH P KASHES, HUSBAND AND WIFE

Borrower is the mortgago! under this Security Instrument.

(C) "Lender” is Washington Mutual Bank, FA, a federal asnociation .
Lender is & Bank organized and. existing under the laws
of United States of america . Lénder's  address is

400 East Main Street stockton, CA 95250
Lender is the mortgages under this Security Instrument.

{D} "Note" means the promissory note signed by Borrower and dated June 20, 2002 .
The Note states that Borrower owes Lender one Million & 00/300

Dollars (U.S. § 1,000,000.00 } plus interest. Borrower has promised 10 pay this debt in
regular Periodic Payments and to pay the debt in full not later than July 1, 2032

{E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Property.”
{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security instrument, plus interest.
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{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

Adijustable Rate Rider ] Condominium Rider 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider D Biweekly Payment Rider
Balloon Rider [} Rate Improvement Rider ;! Second Home Rider

3 Other(s) [specify]

(H) "Applicable Law" means all controling applicable federal, state and local statutes, regulations,
ordinances ard administrative rules and orders (that have the effect of law) as well as all
applicable finel, non-appealable judicial opinions.

(I} "Community Assgociation Dues, Fees, and Assessments™ means all dues, fees, assessments
and other chargas that are imposed on Borrower or the Property by @ condominium association,
homeowners assceizien of simitar organization.

(J} "Electronic Funds Yernsfer” means any transfer of funds, other than a transaction originated
by check, draft, or simi'ar paper instrument, which is initisted through an electronic terminal,
telephonic instrument, com.guter, or magnetic tape so as 10 order, instruct, of authorize a financial
institution to debit or credit &n acrount. Such term includes, but is not limited 1o, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and automated clearinghouse trans’ers. T
{K) "Escrow Items” means those itemis ayat are described in Section 3. e
(L} "Miscellaneous Proceeds™ means 7y compensation, settlement, award of damages, or ag)
proceeds, whether by way of judgment, gritlament or otherwise, paid by any third party {other o
than insurance proceeds paid under the coveragas described in Section 5) jor: li} damage to, Of o
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; D
(i) conveyance in lieu of condamnation; or (iv} misrepresentations of, or omissions as 10, the %D

J

value andfor condition of the Property.

{M) "Mortgage Insurance” means insurance protecticig Lender against the nonpayment of, or
default on, the Loan.

{N) "Pericdic Payment™ means the regularly scheduled amnount.due for (i} principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Szcunty instrument.

(0) "RESPA" means the Rea! Estate Settlement Procedures Act {1/ 11.S.C. Section 2601 et seq.}
and its implementing regulation, Regulation X {24 C.F.R. Part 3500),2s they might be amended
from time to time, or any additional or successor legislation or regulatisn that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 1 all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan” eysh if the Loan does
not qualify as a "federally related mortgage loan™ under RESPA,

{P} "Successor in Interest of Borrower” means any party that has taken title (o tne Procperty,
whether or not that party has assurmed Borrower’s obligations under the Note and/ar whis Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: [i} the repayment of the Loan, and all renewals,
extensions and moditications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all

agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth, For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the follawing described property located in
Cook County, lllinois:
See Attatched

which currentiy-has the address of _g42 WASHINGTON AVENUE '
[Street]

, liinois 60022 {"Property Address”):
[City {Zip Codel

TOGETHER WITH all the improvements naw 07 hereafter erected on the property, and all
easements, appurtenances, and fixtures now Of hereafter a part of the property. All replacements
and additions shall also be covzred by this Security Instrument. All of the foregoing is referred 10
in this Security Instrument as the "Property.”

BORROWER COVENANTS tnat Barrower is lawfully geised of the estate hereby conveyed
and has the right to grant and convey e Property and that the Property is unancumbered, except
for encumbrances of record. Borrower Wrizants and will defend generally the title to the Property
against all claims and demands. subject to any <acumbrances of record,

THIS SECURITY INSTRUMENT combines  uniform covenants for national use and
non-uniform covenants with limited variations b jurisdiction 10 constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender ccvenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Preday! nent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, tka debt evidenced by the Note and
any prepayment charges and late charges due under the Note. 30iFawWer shall also pay funds for
Escrow ltems pursuant 1o saction 3. Payments due under the Note and this Security Instrument
shall be made in U.S. cufrency. However, if any check of other instrument received by Lender as
payment under the Note 0OF this Security instrument s returned to Lernder unpaid, Lender may
require that any of all subsequent payments due under the Note and this Security instrument be
made in one of more of the following forms, as selected by Lender: (a) cash, (hj roney order; {e)
certified check, bank check, {reasurer’s check or cashier’s check, provided Gy such check is
drawn upon 3n institution whose deposits are ‘insured by a federal agency, inctrumentality, of
entity; or {(d} Electronic Funds Transfer. ‘

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated Dy Lender in accordance with the notice
provisions in Section 15. Lender may return any payment of partial payment if the payment of
partial payments are insufficient 10 bring the Loan current, Lender may accept any payment of
partial payment insufficient to pring the Loan current, without waiver of any rights hereunder Of
prejudice to 18 rights 1o refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis are accepted. It each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Nota immediately prior 10 soreclosure. No offset or claim
which Borrower might have now of in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security instrument of performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due. undar the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such payments shall be applied to each Pariodic Payment in the order in which it became due.
Any remaining aneJunts shall be applied first to late charges, second 10 any other amounts due
under this Security/insrument, and then to reduce the principal balance ot the Nots,

if Lender receives a payment from Borrower for a delinguent Periodic Payment which
includes a sutficient amou.t to pay any tate charge due, the payment may be applied to the
delinquent payment and thelsie charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment raceived from Borrower to the repayment of the Periodic Payments if, and
1o the extent that, each paymerii £an be paid in full. To the extent that any excess exists after the L)

payment is applied to the full payment of one or more Periodic Payments, such excess may be G0 e
applied to any late charges due. Vowntsty prepayments shall be applied first to any prepayment -3 )
charges and then as described in the N - €)

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal ‘3 <
due under the Note shall not extend or postpone the due date, or change the amount, of the — [N
Periodic Payments. :‘:31 =

1. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are - -
due under tha Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of N

amounts due for: {a) taxes and assessments and other/items which can attain priority over this
Security Instrument as a lien or encumbrance of the Propurty; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and 2! insurance required by Lender under
Section 5; and (d) Mortgage [nsurance premiums, it any, or eny sums payable by Borrower 10
Lender in lieu of the payment of Mortgage Insurance premiums in sccordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination 218t any time during the
term of the Loan, Lender may require that Community Association Dues; Fans, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shgil be an Escrow item.
Borrower shall promptly furnish to {ender all notices of amounts 10 be paid under this Section.
Borrower shall pay Lender the Funds tor Escrow items unless Lender waives Bcrrovver’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obhgat'sn to pay 10
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only beip-writing, in
the event of such waiver, Borrower shall pay directly, when and where payable, the emnunts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, it Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require, Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shali then be obligated under Section 9 to repay 10 Lender any such amount, Lender may revoke
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the waiver as to any or all Escrow ltems at any time by & notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender oll Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {@) gufficient to permit Lender
to apply the Funds at the time specified under AESPA, and (b} not 10 exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of cutrent dsta and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law. :

The Funds shall be held in an institution whase deposits are insured by @ tederal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are S0
insured) or in 87y Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow lterns
no later than the ime specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, 3nnually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrowi: ‘nterest on the Funds and Applicable Law parmits Lender to make such &
charge. Unless an agreanmant is made in writing of Applicable Law requires interest to ba paid on
the Funds, Lender shail not be required to pay Rorrower any interest of earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give 10 Borrower,wiiout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of lunas held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess fuhds in accordance with RESPA. i there is a shortage of
Funds held in escrow, as defined unuer PESPA, Lender ghall notify Borrower as required by
RESPA, and Borrower shall pay 10 Lende the amount necessaty 10 make up the shortageé in
accordance with RESPA, but in no more than ~walve monthly payments. If there is a deficiency of
Funds held in escrow. as defined under RESPA. Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary t0 make up the deficiency in
accordance with RESPA, but in no more than twelve rannthly payments.

Upon payment in full of all sums gecured by .this Sacurity Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, -sgessments, charges, fines, and
impositions attributable 1o the Property which can attain pliarity. over this Security Instrument,
laasehold payments oOf ground rents on the Properly, it any, & Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are ZSProw [tems, Borrower shall
pay them in the mannef provided in Section 3.

Borrower shall promptly discharge any lien which has priority ove his Security instrument
unless borrower: (a) agrees In writing to the payment of the obligation secured by the lien in @
manner acceptable 10 Lender, but only S0 long as Borrowef is performingd st ch agreement; (b)
contests the lien in good faith by, of defends against enforcement of the fien v, ingal proceedings
which in Lender’s opinion operate 10 prevent the enforcement of the lien while thoze proceedings
are pending, but only until such proceedings are concluded; or {c) secures from tes holder of the
lien an agreement gatisfactory 10 Lender subordinating the lien to this gacurity instrument. If
Lender determines that any part of the. Property is subject 1o a lien which can attain priority over
this Security \nstrument, Lender may give Borrower @ notice identifying the tien. Within 10 days of
the date on which that notice is given, Borrower shall satisty the lien or take one of more of the

actions set forth above in this Section 4.
Lender may requiré Borrower to pay 8 one-time charge for a real estate tax verification

and/or reporting service used by Lender in connection with this Loan.

20750389
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5. Property Insurance. Borrower shall keep the improvements NOw existing of hereafter
erected an the Property insured against loss by fire, hazards included within the term *extended
coverage,” and any other hazards including, but not fimited 1o, garthquakes and fioods, for which
Lender requires ingurance. This ingurance shall be maintained in the amounts (including deductible
javels) and for the periods that Lender requires. What Lender requires pursuant to tha preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 10 Lender's right 10 disapprove Barrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower 1o pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or () a one-time charge tor flood zone determination and certification services and
subsequent chaiges each time remappings of similar changes occur which reasanably might affect
such determinatio: of certification. Borrower shall also be responsible for the payment of any fees
imposed by the carzral Emergency Managerent Agency in connection with the review of any
flood zone determincuas resulting from an objection by Borrower.

If Borrower fails <2 maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lrncer’'s option and Borrower’'s expense. Lender is under no obligation 10
purchase any particular tywe of amount ot coverage. Lender may purchase such insurance from
or through any company accentsbla to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges anc’ agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shill cover Lender, but might or might not protect Borrower,

Borrower’s equity in the Property, or /e contents of the Property, against any risk, hazard of T
lishility and might provide greater of jeasor _coverage than was previously in effect. Borrower oD
acknowladges that the cost of the insuranpa.coverage so obtained might significantly exceed the e
cost of insurance that Borrower could have gbtainad, Any amounts disbursed by Lender under this <
Section 5 shall become additional debt of Borrower securad by this Security Instrument. These )

amounts shall bear interest at the Note rate $rom th: date of disbursement and shall be payabie,
with such interest, upon notice from Lender to Borrowe: requesting payment,

Al insurance policies required by Lendet and rsne wals of such polices shall be subject 1@
Lender's right 10 disapprove such policies, shall incluae’a standard mortgage clause, and shall
name Lender as mortgagee and/or 8s an additional 108 pTyee. Lender shall have the right to hold
the policies and renewal certificates. I Lander requires, Borrovser shall promptly give to Lender all
receipts of paid premiums and renewal notices. ¥ Borrower 4nrains any form of insurance
coverage, not otherwise reguired by Lender, for damage 1o, OF deatiustion of, the Praperty, such
policy shall include a standard mortgage clause and shall name Lender <s mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns 10 Lender all &f Borrower’s right, title
and interest in and to a!l proceeds from any insurance policy {whether or not the insurance policy
was required by Lander) that are due, paid or payable with respect to any Jemage to such
property., regardless of whether 1he insurance policy is gstablished before, on or a¥er the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Barrower’s
rights 1o receive any and all proceeds fromn any insurance policy, Borrower hereby waires, 10 the
full extent allowed by law, all of Borrower’s rights 10 receive any and all of such insurance
proceeds. ,

Borrower hereby absolutely and irrevocably assigns 10 Lender all of Borrower's right, title
and interest in and to (8) any and all claims, present and future, known of unknown, absolute of
contingent, {b) any and ali causes of action, (c} any and ail judgments and settlements (whether
through litigation, mediation, arbitration of otherwise), (d} any and all funds sought against of
from any party of parties whosoever, and (e) any and all funds received or receivable in
connection with any damage 1o such property, resulting from any cause Or Causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees 1o execute, acknowledge if requested, and deliver 10 Lender, and/or upon
notice from Lender ghall request any insurance agency of company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments of documents requested by
Lender from time to time 10 avidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrowet. Unless Lander and Borrower
otherwise afev in writing, any insurance proceeds, whether of not the underlying insurance was
required by lerder, shall be applied to restoration or repair of the Property, if the restoration or
repair is aconornivally feasible and Lender’s security is not lessened. During such repair and
restoration perioc Lender shall have the right to hold such insurance praceeds untit Lender has
had an opportunity 12 jspect such Property to ensure the work has been compieted 10 Lender’s
satisfaction, provided *na such inspection shall be undertaken prompty. Lender may disburse
praceeds for the repairs and restoration in a single payment or in & series of progress payments as
the work is completed. Unless.2n agreament is made in writing or Applicable Law requires interest
10 be paid on such insurance nroseeds, tender shall not be required 10 pay Borrower any interest
or earnings on such proceeds. Faol for public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurence proceeds and shall be the sole obligation of
Borrower. [ the restoration or repair is not economically feasible or Lender’'s security would be
\essened, the insurance proceeds shall br applied to the sums spcured by this Security
instrument, whether or not then due, with e excess, if any, paid to Borrower. Such insurance
praceeds shall be applied in the order provideddorin Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sottle any available
insurance ctaim and related matters. |f Borrower ¢ors-not respond within 30 days to @ notice from
Lender that the insurance carrier has offered to sottie-a claim, then Lender may negotiate and
settle the claim. The 30-day period will pegin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 of otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount 21 1o axceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Boirower’s rights {other than the
right 1o any refund of unearned premiums paid by Borrower) unde? all insurance policies covering
the Property, insofar as such rights are applicable to the coverage uihe Property. Lender may
use the insurance proceeds either 10 repair or restore the Property or 0 p2y amounts unpatd under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, astablish, and use the Progerty as Borrower’s
principal residence within sixty days after the execution of this Security ‘nsirument and shall
continue to occupy the Property as Borrower’s principal residence for at leastore year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent” shall not be
unreasonably withheld, or unless extenuating circumstances axist which are beyonir. Egrrower’s
control,

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property 10 deteriorate of commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower ghall maintain the Property in goad condition and repair in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant 10 Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shali, unless otherwise agreed in writing between Lender and
Borrower, have the right 10 hold insurance Of condemnation proceeds. If insurance oOf
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing of restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment of in a series of progress payments as the work is completed. If the insurance of
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relioved of Barrower's obligation for the completion of such repair or restoration.

Lender of its agent may make reasonable entries upon and inspections of the Property. If it
has reasonabhie. Cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonabig Gouse. Lender does not make any warranty or representation regarding, and
assumes no respunaoility for, the work done on the Property, and Borrower shali not have any
right to rely in afty-way on any inspection(s) by of for Lender or its agent. Borrower shall be
solely responsible for- déinrmining that the work is done in a good, thorough, efficient and
waorkmanlike manner in accordance with all applicable laws.

Borrower shall {(aiappear in and defend any action of proceeding purporting to atfect the
security hereof, the Property or..hs rights or powWers of Lender; (b) at Lender’'s option, assign to
Lender. to the extent of Lender’s intarest, any claims, demands, or causes of action of any kind,
snd any award, court judgement, ¢f proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower on has of may hereafter acquire arising out of of refating
to any interest in the acquisition or ownriship. of the Property. Lender shall not have any duty to
prosecute any such claim, demand or causy st action. Without limiting the foregoing, any such
claim, demand or cause of action arising out of-or relating to any interest in the acquisition or
ownership of the Property may include (i) any. such injury or damage to the Property including
without limit injuty of damage toc any structure of irmprovement situated thereon, (i) or any claim
ot cause of action in tavor of Borrower which arises ‘out of the transaction financed in whaole or in
part by the making of the loan secured hereby, (ilij-ary clsim or cause of action in favor of
Borrower {except for podily injury) which arises as «  esult of any negligent of improper
construction, installation or repair of the Property inciuding- without limit, any surface or
subsurface thereof, or of any building or structure thereon Or (v} any proceeds of insurance,
whether or not required by Lender payable as 2 result of any dar)7ge to of otherwise relating to
the Property or any interest therein. Lender may apply, use of relaase such monies S0 received
by it in the same manner as provided in Paragraph 5 for the proceeds Ci insurance.

&. Borrower's Loan Application. Borrower shall be in defauit if, ouriog the Loan application
process, Borrower of any persons of entities scting at the direction” of -Sorrower of with
Borrower's knowledge of cansent gave materially false, misieading, or inaccura’e information or
statements to Lender {of tgited to provide Lender with material information) in carinaction with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument.
(f () Borrower tails to perform the covenants and agreements contained in this Security
Instrument, (b) there is 8 legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument {such as a proceeding in bankruptcCy.
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 10 enforce laws or regulations), of (C) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonabis of appropriate to protect
Lender's interest in the Property and rights under this Security instrument, including protecting

7050385
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and/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in coury; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
10, entering the Property t0 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, ehminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may toke action under this Section 9, Lender does
not have to do so and is not under any duty of obtigation to do so. It is agreed that L endar incurs
no liability fei not taking any or all actions authorized under this Section 9.

Any a@inounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securra by this Security Instrument. These amounts shall bear interast at the Note rate
from the date of dishursement and shall be payable, with such interest, upon notice from Lender
1o Borrower requesiu’y payment.

If this Security 'igtrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. |t Barrower anquires fee title to the Property, the leasehold and the fee title shall not
merge uniess Lender agroes to the merger in writing.

10. Mortgage Insuraice. 1= Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage lnsurance in effect.
i, for any reason, the Mortgage ((nsurance coverage required by Lender ceases to be available
from the mortgage insurer that previcus'y provided such insurance and Borrower was required to

make separately designated payments (ovsard the premiums for Mortgage Insurance, Borrower )
shall pay the premiums required to obtzi—covarage substantially aquivalent 10 the Mortgage w
insurance previously in effect, at a cost subgtantially equivalent 10 the cost to Borrower of the ¢l
Morigage Insurance previously in effect, from an alternate mortgage insurer selacted by Lender. it %
substantially equivalent Mortgage Insurance caverage is not available, Borrower shall continue 10 {\,
pay to Lender the amount of the separately detioirted payments that were dus when the C'.D'
insurance coverage ceased to be in effect. Lender wili arcrpt, use and retain these payments as 8 oo

non-refundable loss reserve in lieu of Mortgage lisurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings o such loss reserve. Lender can no
longer require l0ss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided Dy an insurer selected by Lerd#: again becomes available, is
obtained, and Lender requires separately designated payments toward iie/premiums for Mortgage
Insurance. If Lender required Mortgage insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the prem.cms for Mortgage
Insurance, Borrower shall pay the premiums required 1o maintain Mortgage lasyurance in effect, or
to provide a non-refundable loss reserve, until Lender's requirement for Mortgage nsurance ends
in accordance with any written agreemant between Borrower and Lender provizing for such
termination or until termination is required by Applicable Law. Nothing in this Sectior. 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evalyate their total risk on all such insurance in force from time 1o time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditicns that are satistactory 10 the mortgage insurer and
the other party tof parties) to these agreements. These agreements may require the mortgage

WLINDIS :
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly of
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further: ‘

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage hisurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrovser-will owe far Mortgage Insurance, and they will not entitie Borrower to any
refund.

(b} Any such #greements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuranc? v ~der the Homeowners Protection Act of 1998 or any other law. These
rights may include the rign’ to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, o have the Mortgage Insurance terminated automatically, andfor to
receive a refund of any Mortyace nsurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellinecus Proceeds; Forfeiture. All Miscallaneous Proceeds are L&%
hereby assigned to and shall be paid t¢ Lt nder. e

If the Property is damaged, such Wiscallaneous Proceeds shall be applied to restoration or s
repair of the Property, if the restoration of iTpair is economicaily feasible and Lender’s security is )
not lessened. During such repair and restoratio”: period, Lender shall have the right 10 hold such =
Miscellaneous Proceeds until Lender has had a0 opportunity to inspect such Property to enswe =
the work has been completed to Lender's satisfaction, provided that such inspection shall be N

undertaken promptiy. Lender may pay for the repairy_2nd restoration in a single disbursement or
in a series of progress payments as the work is corap'etad. Uniess an agreement is made in
writing or Applicable Law requires interest to be paid o such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest of earnings on-such Miscellaneous Proceeds. Hf
the restoration or repair is not economically feasible or Lendel's sarurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by thae Qecurity Instrument, whather
or not then due, with the excess, if any, paid to Borrower. Such Misesllzneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value (c¢f the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Irstrument, whether
or not then due, with the excess. if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proparty, in which the
fair market value of the Propefty immediately before the partial taking, destruction, sricss in value
is equal to or greater than the amount of the sums secured by this Security Anatrument
immediately before the partial taking, destruction, or lass in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security lnstrunﬁent shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: () the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b}
the fair market value of the Property immediately before the partial taking, destruction, of loss in
value. Any balance shall be paid to Borrowaer.

In the event of & partial taking, destruction, or loss in vaiue of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

WLLINDUS
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less than the amount of the sums secured immediately before the partial taking, destruction, of
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

1§ the Property is abandoned by Borrower, of if, after natice by Lender to Borrower that
the Opposing Party (as defined in the next santence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Pray" means the third party that owes Borrower Miscellaneous Proceeds ar the party
against whom garrower has a right of action in regard to Miscellaneous Proceeds.

Barrower shall be in default if any acticn or proceeding, whethaer civil or criminal, is begun
that, in Lender’s judgament, could result in forfeiture of the Property or other material impairment
of Lender's interesi 1™ +he Property or rights under this Security Instrument. Borrower can cufeé
such a default and, it-asceleration has occurred, reinstate as provided in Section 19, by causing

the action or proceeding 1) be dismissed with a fuling that, in Lender’s judgement, precludes 0
forfeiture of the Property ur othar material impairment of Lender’s interest in the Proparty or rights . wj
under this Security Instrument. -The proceeds of any award or claim for damages that are %
attributable to the impairment of Lender's interest in the Property are hereby assigned and ghall be N
paid to Lender. T
All Miscellanaous Proceeds that are not applied to restoration or repair of the Property s
shall be applied in the order provided for(n Sectian 2. o

12. Borrower Not Released; Forbearcnce By tender Not a Waiver. This Security Instrument
cannot be changed or modified except 8s othriwise provided herein of by agreement in writing
signed by Borrower, oOf any Succassor in interast to Borrower and Lender. Extension of the time
for payment or modification ot amortization of ‘tha sums sacured by this Security Instrument
granted by Lender to Borrower or any Successor (in/interest of Borrower shall not operate to
release the liability of Borrower or any Successor in” Ir.erest of Borrower. Lender shall not be
required to commence proceedings against any SuCCEsSSuY ‘n_Interest of Borrower or o refuse to
extend time for payment of otherwise modify amortization of *ha sums secured by this Security
instrument by reason of any demand made by the original Bor:ower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any rightoar remedy including, without
limitation, Lender’s acceptance of payments from third persons, eriitios of Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be i waiver of o preclude the
exercise of any right or remedy. No waiver by Lender of any right urjdar (his Security Instrument
shall be effective uniess in writing, Waiver by Lender of any right granted to-l.ender under this
Saecurity Instrument of of any provision of this Security Instrument as t¢ ary.transaction or
occurrence shall not be deemed a waiver as to any future transaction or OCCUITErce.

13. Joint and Several Liability; Co-signers; Successors and Assigns Brond, Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and severe!. However,
any Borrowet who co-signs this Sacurity instrument but does not execute tha Note (a
nco-signer”}: (a) is ca-signing this Sacurity Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Secutity Instrument; and (c} agrees that
Lender and any other Borrower can B8gree to extend, maodify, torbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrowsr’s obligations under this Security Instrument in writing, and is approved by

ILLINOIS
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and lability under this Security Instrument
uniess Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in section 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, tor the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Botrower, any Successor in interest
to Borrower uroany agent of Borrower. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on sy charging of such jes. Lender may not charge faes that are expressly
prohibited by this Gocurity Instrument of by Applicable Law.

1f the Loan is stojact to @ law which sets maximum loan charges, and that law is finally
interpreted s0 that the nzerast or other loan charges coliected or to be collected in connection
with the Loan exceed the rarmitted limits, then: (a} any such loan charge shall be reduced by the
amount necessary to reduce the zharge to the permitted limit; and {b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
o make this refund by reducing the principal owed under the Note of by making a direct payment
to Borrower. |f a refund reduces prinicigal, the reduction wili be treated as a partial prepayment
without any prepayment charge (whetiier ¢r not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment 10 Borrower will
constitute a waiver of any right of action Borrowzs might have arising out of such overcharge.

15. Notices. All notices given by Borrawer of Lender in connection with this Security
Instrument must be in writing. Any notice {0 Borrower in connection with this Security Instrument
shalt be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other maans. Notice 10 any one Borrower shall
constitute notice to all Borrowers uniess Applicable Law rixrrassly reguires otherwise. The notice
address shall be the Property Address unless Borrowet has desipnated a substitute notice address
by notice to Lender. Borrawer shall promptly notity Lender o Borower's change of address. if
Lender specifies a procedure for reporting Borrower’s change of ardrass, then Borrower shall only
report a change of address through that specified procedure. Thera may be only one designated
notice address under this Security Instrument at any one time. Any notic2.10 Lender shall be given
by delivering it of mailing it by first class mail to Lender’s address stated haiein unless Lender has
designated another address by notice to Borrower. Any notice in conneciion with this Security
Instrument shall not be desmed to have been given 10 Lender until actually reeeived by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under ~this Security
instrument.

16. Governing Law. Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law ot the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument aré subject 10 any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. in the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument of the Note which can pe given effect without the
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conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the teminine gender; (b) words in the singular
shall mean and include the plural and vice versa, and {c} the word "may" gives sole discretion
without any obligation 10 take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property of a Beneficia! Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or beneficial interest in the Propearty, including, but
not limited 13, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract of escrow agreement, the intent of which is the transfer of title by
Borrower at & futdre date to a purchaser.

if all or anv/part of the Property or any Interest in the Properly is sold or transferred (of if
Borrower is not @ Arural parson and @ beneficial interest in Borrower is sold of transferred}
without Lender’s prior wiiten consent, Lender may require immediate payment in full of &ll sums
securad by this Security ‘nsgument. Howaver, this option shall not be exercised by Lender if such
exercise is prohibited by ~pplicable Law.

If Lender exercises this ‘eption, Lender shall give Borrower notice of acceleration. The
notice shall provide a period o a0t less than 30 days from the date the notice is given in
accordance with Section 15 withit which Borrower must pay all sums secured by this Security
Instrument. |t Borrower fails to pay tres: sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate Atter ~cneleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeant of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days pefore stle of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such othur weriod as Applicable Law might specify tor
the termination of Borrower’s right to reinstate; or () ant.y of a judgement anforcing this Security
Instrument. Those conditions are that Borrower: (8) pays "ender all sums which then would be
due under this Security Instrument and the Note as if no-acceleration had accurred; (b) cures any
default of any other covenants or agreements; (c) pays all axpenses incurred in enforcing this
Security Instrument, including, but not limited ta, reasonable atturaays’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of prutering Lender’s interest in the
Property and rights under this Security Instrument; and {d) takes ook action 8s Lender may
reasonably require to assure that Lender’s interest in the Property ana righits under this Security
Instrument, and Borrower's obligation to pay the sums secured by +His Security Instrument, shall
continue unchanged. Lender may reaguire that Borrower pay such reinttatement Sums and
expenses in one oOf more of the following forms, as selected by Lender: (a) cash: (I} money order;
(c} certified chack, bank check, treasurer’s check or cashier's check, provided any cuch check is
drawn upon &n institution whose deposits are insured by 8 federal agency. instryrmentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borfower, this Securitylnswrument
and obligations secured hereby shall remain fully affective as if no acceleration had occurred.
However, this right t0 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or @ partial
interest in the Note (together with this Security jnstrument) can be gold one or more times
without prior notice to Borrower. A sale might resuit in a change in the entity (known as the
"Loan Servicer"} that collects Periodic Payments due under the Note and this Security [nstrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

2750389
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice ot
the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires in connection with 8 notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not agsumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may COMMENcE, join, or be joined to any judicial action {as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to i, Security nstrument of that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notifiad che other party {with such notice given in compliance with the requirements of
Section 15) of suan mleged breach and afforded the other party hereto a reasonable period after
the giving of such notice *o take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deamed 1o be reasonabie
tor purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 27 and the notice of acceleration given to Borcower pursuant 1o
Section 18 shall be deemed to’ satisfy the notice and opportunity 1o take corrective action
provisions of this Section 20.

21. Hazardous Substances. A3 used in this Section 21: (a) "Hazardous Substances” are
thosa substances defined as toxic ¢ hazardous substances, poliutants, oOf wastes by
Environmental Law and the following suustunces: gasaline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and | herkicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive matefsials; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Property s located that relate to health, safety of
environmental protection; tc) "Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in Environmental Law; and {d} an " Environmental Condition"
maans a condition that can cause, contribute to, or otherwist trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, use, disnosal, storage, of release of any
Hazardous Substances, of threaten to release any Hazardous 3ubttances, on of in the Property.
Borrower shalt not do, nor allow anyone else to do, anything atiecting the Property {a) that is in
violation of any Environmental Law, (b} which creates an Environrental Condition, of {¢) which,
due to the presence, use, or release of a Hazardous Substance, creates 2 condition that adversely
affects the vatue of the Property. YThe preceding two santences shall nat snply to the presence,
use, or storage on the Property of small guantities of Hazardous Substances that are generally
recognized to be appropriata 1o normal residential uses and to maintenarce of the Properly
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written natice of (a) any investigation, ¢c'aim, demand,
lawsuit or other action by any governmental or regulatory agency of private party invalving the
Property and any Hazardous Substance of Environmental Law of which Borrower has actual
knowledge, {b) any Environmental Candition, including but not limited to, any spilling, legking,
discharge, release or threat of release ot any Mazardous Substance, and (¢) any condition caused
by the presence, use, of release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower laarns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary. Borrower shall promptly take all necessary remediat actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrowet’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the detauit; (b) the action required to cure the default; (c) 8 date, not lass than 30
days from the date the notice is given t0 Borrower, by which the default must be cured; and (d)
that failure to curé the default on of before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of *ie, Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a8 court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. |t the default is not cured on or hefore
the date specifieu ’a the notice, Lender at its option may require immediate payment in full of all
sums secured by this Sacurity Instrument without further demand and may foreclose this Security
Instrument by judiciai nraseeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies (e vided in this Section 22, inciuding. but not limited to, reasonable
attorneys’ fees and costs of title evidence. if Borrower or any successor in interest to Borrower
files (or has filed against Borrawer ar any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor title.nf the United States Code which provides for the curing of
prepetition default due on the Noie, iiterest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of «i eums secured by this Security Instrument, |ender shall
release this Security Instrument. Borrowe: shall pay any recordation ¢osts. Lender may charge
Borrower a fee for releasing this Security InsGument, but only it the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance_vith fllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinnis homestead exemption laws.

20750385

BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenanis contained
in this Security Instrument and in any Rider executed by Sorrowar and recorded with it.
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X
ROBERT P KAANESE

X

BETH P mhims"
o) of Fomag 11fer?

Tofl
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(Space Below This Line For Acknowledgment)

!
State of illinois, CCY)’\ County 88!
, a

3 Qﬁt\w\/\ (- Kol<Ki .
state, .do hereby certify that

and for said county and

Notary Public in
. < d e A1l onne S o
R dloeut b Lo H'qsmr{.amlw‘fr’ﬁ

personally known to me to be the same person(s) whose namels} subsc’ingd to the foregoing
instrument, appeared before me this day in person, and a_cknowledged that ‘_'" ____'»
free and vtluniarg act, tor the

signed and delivered the said instrument as
uses and purposes therein set forth. M (;)Zj'()a\
f i
ﬁﬂ day of Q.

Given under my hand and official seal, this

\llgloq /

My Commission expires: \

Notary Public  \J
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washington Mutual Bank, FA

c/o acs IMAGE SOLUTIONS
12691 PALA DRIVE MS156DPCA
GARDEN GROVE, CA 92841
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Piease print or type inforriation
Document Titlets) (of tran:sctions contained therein):

1. Mortgage

Grantor{TrustorIMortgagor{s] (Last rieine first, then first name and initials})
1. ROBERT P KARNES '

2. BETH P KARNES

a.

4.

5. (] Additional names on page of document:

Grantee!Beneﬁciary!Mortgagee(s}
1. washington Mutual Bank, FA

Legal Description (abbreviated: i.e. lot, block, plat or section, townatip, range}

See Attat ched

(] Additional legal is on page ot document.

Assessor’s Property Tax Parcel/Accaunt Number(s)

1.05—07—304—001-0000 2.

3. ' 4,

This document prepared by:

ARTILIDA WILLIAMS
3050 HIGHLAND PARKWAY
L DOWNERS GROVE, IL 60515
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LEGAL DESCRIPTION

PARCEL 1:

LOT 12 AND THE WEST 30 FEET OF LOT 11 IN BLOCK 6 IN GORMLEY‘'S ADDITION TOH
GLENCOE, A SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 7 AND THE WEST 1/2 OF

THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 15, TOWNSHIP 42 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

THE NORTH 1/2 OF THE V2CAZFD ALLEY LYING SOUTH OF AND ADJOINING PARCEL 1 AND
THE EAST 1/2 OF THE VACATED STREET WEST OF AND ADJOINING PARCEL 1 AND WEST OF

AND ADJOINING THE NORTH 1/2 CIF 3AID VACATED ALLEY IN THE VILLAGE OF GLENCOE
STATE OF ILLINOIS.
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FIXED/ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

03-2341-009895790-3

280

THIS FIKES!ADJUSTABLE RATE RIDER is made this 20th day of
June, 2002 2 . and is incorporated into and shall be desmed to amend and
supplement the Morigade, Deed of Trust or Security Deed (the »Security Instrument”) of the same
date given by the yndersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to _Washinjton Mutual Bank, FA ("Lender") of the same:
date and covering the property described in the Security Instrument and located at:

<
o
T~
o
ol

642 WASH. NGTON AVENUE, GLENCOE, 1L 60022
(Property Address)

THE NOTE PROVIDES FOR A CHAMGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. FAE NOTE LIMITS THE AMOUNT BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further coverant and agree as foilows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMGES

The Note provides for an initial fixed interest rate of _ 5.750. _%. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, #s follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCES

{A) Change Dates _

The initial fixed interest rate | will pay will change to an adjustable irterest rate on the first
day of _July, 2007 , and the adjustable interes: rate | will pay may
change on that day every 12th month thereafter. The date on which my inital fixed interest raté

changes 10 an adjustable interest rate, and sach date on which my adjustabie inigrost rate could
change, is called & "Change Date.”
{B) Tha Index

Beginning with the first Change Date, my adjustable interest rate will be hased on.an index.

The "Index" is the weekly average yield on United States Treasury securities adjusted to 3
constant maturity of one year, as made available by the Federal Reserve Board. The mast recent

4611 102-01) Page 10t 4
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Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

It the Index is no longer available, thae Note Holder will choose a new index that is based
upon comparavle information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each ~hange Date, the Note Holder will calculate my new interest rate by adding
Two & geventy-F.v=-Hundredths percentage points { 2.750%)
1o the Current Index. 1hie Note Holder will then round the result of this addition to the nearest
one-eighth of one percentPye point {0,125%). Subject to the limits stated in Section 4{D) below,
this rounded amount will beriy new interest rate until the next Change Date.

The Note Holder will ther dztermine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount oty monthly payment. '

{D} Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

10.750 % or less than 2.750 %. Thereatter, my adjustable interest rate will never
be increased or decraased on any single Change Date by more than two percentage points {2.0%)
from the rate of interest | have been paying for the areceding 12 months. My interast rate will
never be greater than ___10- 750 %.

{E} Effective Date of Changes

My new interest rate will become effective on each Gnringe Date. | will pay the amount ot
my new monthly payment beginning on the first monthly-payment date after the Change Date
until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in_my initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustablz interest rate before the
effective date of any change. The notice will include the amount of my rianthly payment, and
any information required by law to be given me and also the title and teiephane number of a
person who will answer any guestion | may have regarding the notice.

{G) Failure to Make Adjustments

if for any reason Note Holder fails to make an adjustment 1o the intarest ratn 2t payment
amount as described in this Note, regardless of any notice requirement, | agree that Meze Holder
may, upon discovery of such failure, then make the adjustment as if they had been mada on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and to 16t the Note Holder, at its option, apply any
axcess monies which 1 may have paid to partial Prepayment of unpaid "Principal.”

20750380
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the
tarma stated in section A above, section 18 of the Security Instrument shall read as follows:
~ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "lrierzst in the Property” means any legal or heneficial interest in the Property,
inciuding, -1t not limited to, those beneticial interests transferred in a bond for deed,
contract fur.Zead, installment sales contract or escrow agreement, the intent of which is
the transfer of tiiz.by Borrower at a future date to purchaser.

if all or any pe:t of the Property of any interest in the Property is sold or transferred {or
if Borrower is not-d natural person and a beneficial interest in Borrower is sold or
transferred) without Lehder's prior written consent, Lendsr may fequire immediate
payment in full of all sums secured by this Security Instrument, However, this option shalt
not be exercised by Lender i suith exercise is prohibited by Applicable Law.

If Lender exercises this optian, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of 51 'ass than 30 days from the date the notice is given in
accordance with Section 15 withinmhich Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fals tz-nay these sums prior 10 the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed intarest rate chancas to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Security Instrument described in section B1
above shall then cease to be in effect, and the provisions of Section 18 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or 8 Beneficia! Interest in Boriower. As used in this Section
18, "Interest in the Property” means any legal or benrcficial interest in the Property,
including, but not imited to, those beneficial interests tronelerred in @ bond for deed,
contract for deed, instaliment sales contract or escrow agreem<it. the intent of which is
the transter of titla by Borrower at a future date to purchaser.

If all or any part of the Property or any interest in the Property is so'2.0f transferred (or
if Borrower is not a natural person and a beneficial interest in Borcawer is sold or
wransferred)  without Lender's prior written consent, Lender may requie immediate
payment in full ot all sums secured by this Security Instrument. However, this-option shail
not be exercised by Lender if such exercise is prohibited by Applicable Law. lender also
shall not exercisa this option if: (a) Borrower causes 10 be submitted to Lender inrormation
required by Lender to evaluate the intended transferee as if a new loan were being made 1o
the transferee; and (b} tender reasonably determines that Lender’s security will not be

20750380
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the lpan assumption. Lender may also require the
transferez o sign an assumption agreement that is acceptable to Lender and that obligates
the transferse-to keep all the promises and agreements made in the Note and in this
Security inneinant. Borrower will continue to be obligated under the Note and this
Security Instruneif-unless Lender releases Borrower in writing.

If Lender exercizes the option 10 require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide & period of not less than 30 days
from the date the noticz is_aiven in accordance with Section 15 within which Borrower
must pay all sums secured 4y this Security Instrument. if Borrower fails to pay these sums
prior to the expiration of thi¢ period, Lender may invoke any remedies permitted by this
Security Instrument without furihr notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and_sgrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

e

ROBERT/P KARNE /
)

e b e
BETH /o KARNES/ / v/ [

a_J Q’%"}éﬂﬂﬂy— M«,Q(']L

4811 10201} Page 4 of 4

I T TR S WP T

T-670 P.O1N/034  F-500 T o

0750385




