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DEFINITIONS

Words used in multiple sections of this document are, defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document ar¢

also provided in Section 16.

(A) "Security Instrument"" means this document, which is date?#<y 8, 2002 ,
together with all Riders to this document.
(B) "Borrower" is MIKHAIL MISHALOV

AND MILANA MISHALOV, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is AMERICAN UNITED MORTGAGE

‘ Lenderisa
| organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 9255 SKOKIE BOULEVARD

SKOKIE, ILLINOIS 60077

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMay 8, 2002 )

The Note states that Borrower Owes Lender One Hundred Sixty-Five Thousand and 00/100
Dollars

(U.S. $165,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than June 1, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" meons the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under tne ivote, and all sums due under this Security Instrument, plus interest.

(G) "Riders" et all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be exceuied by Borrower {check box as applicable}:

[x] Adjustable Rate Ride {j Condominium Rider [ Second Home Rider
[_] Balloon Rider [ 2 Planned Unit Development Rider [ 1-4 Family Rider
[_]vA Rider L__| riweekty Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orde.s (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Jissessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer -o1 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, of magnetic tape 50 as 10 order, instrucy, ¢ authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to./ puint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire tranfiers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of amages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, oI destruction of, the Property; (il) condemnation oF other taking of all or any part of the
Property; (iil) conveyance in licu of condemnation, or (iv) misrepresentations of, or Hmissions as 10, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of of Aefault on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest ander the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time lo
time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage

loan" under RESPA.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscelianeous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaciion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restovation in a single disbursement or in a scries of progress payments as the work is
completed. Unles, ar agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procezds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wiin ihe excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided Zor in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the, partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Bei uwer and Lender otherwise agree in writing, the sums
securcd by this Security Instrument shall be reduccd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss 1r. voiue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in v2ue of the Property in which the fair market
value of the Property immediately before the partial taking, dcstiustion, or loss in value is less than the
amount of the sums secured immediately before the partial takinz;~destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duz.

If the Property is abandoned by Borrower, or if after notice by “.ender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 0 scttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gireny Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of tae Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has { rigt of actien in

regard to Miscellancous Proceeds. ) ’
Borrower shall be in default if any action or proceeding, whether civil or criminal, is began that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment «f Lender's
interest in the Property or rights under this Security Instrument. Borrower can curc such a defaul( ad, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this
Secunty Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this‘Sevurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: ana (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomruoilations with regard to the terms of this Security Instrument or the Note without the
cO-signer’ s CONSelii.

Subject to tie-provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations wirer this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights an<l benefits under this Security Instrument. Borrower shail not be released from
Borrower's obligations and Yizuility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agriements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may/ charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not lirsitzd-to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohutition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Ins’rumiznt or by Applicable Law.

If the Loan is subject to a law which sets maximum lan charges, and that law is finally interpreted so
{hat the interest or other loan charges collected or to be coflected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ‘educed by the amount necessary o reduce the
charge to the permitted limit; and (b) any sums already collecied {rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mike this refund by reducing the principal
owed under the Note or by making a direct payment to Boriower. 1f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prejayn.ent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiance.of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Eoizower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thiz. Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurcent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice-+4 ‘i1 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propiry Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shali prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting borvowver's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity instrument o the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borcower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfze of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in thé Pioperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial ‘uizrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, i futent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or any part ef tlic Property or any Interest in the Property is sold or transferred (or if Borrower
is 1ot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mzy require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Yender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 135
within which Borrower must pay all sun's secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this bericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or denand on Borrower.

19. Borrower's Right to Reinstate After cculeration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement nf this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of th= Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or () entry of a judgment enforcing this Securit’. Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wadzr this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any Suier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bu: not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for ih& nurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) ‘ais such action as Lender may
reasonably Tequire to assure that Lender's interest in the Property and righis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may recuire that Borrower pay
such reinstaternent sums and expenses in one Of MOTC of the following forms, as selestea by Lender: (a)

i cash; (b) money order, (C) certified check, bank check, treasurer' s check or cashier's ¢herk. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, itstramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [rstzument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable t awv provides a time period which must elapse before certain action can be taken, that time
period will bs Geemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ‘or.e-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuit +5 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this “ction 20,

21. Hazardous Sulistances. As used in this Section 21: (a) "Hazardous Substances” ar¢ thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protestion; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as-a:fined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, conirbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,-on or in the Property. Borrower shall not do,
nor allow anyone els¢ to do, anything affecting the Property (z) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due ¢ the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valne of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the r'roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (inciuding, but not limited to, hazardous substances in censumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, .aim,demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tle Prorerty and any
Hazardons Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relzaz. of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure xroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosc.e. If the default is not cured on or before the date specified in the notice, Lender at its
option may resaire immediate payment in full of all sums secured by this Security Instrument
without furthey-asizand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to-<riiect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limif=i to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymept of all sums secured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrower shali’pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-Guly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordanc »vith Illinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Illinois hoin:stead exemption laws.

25. Placement of Collateral Protection Insuran<e., Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeinzat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrovier's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender parchases may not pay any claim that
Borrower makes or any claim that is made against Borrower i 'Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after (providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's sgreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thar insurance, including interest
and any other charges Lender may impose in connection with the placemen? o the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insarance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be morc than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:

- { Z%/M@/ /7%&«* (Seal)

MIKHAIL MI SHALOV -Borrower

BB OL fifuy Ml

MILANA MISHALOV -Borrower

e —— (Scal) (Seal)
_-BEarrmar -Borrowet
e Seal) A —— (Seal)
-Borrower -Borrower
- (Sea) ——  ———— (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, Doty Countyss:
I, “The A S / n e _/Q , a Notary Pub'ﬁc in and for said county and

state do hereby certify that MTKHAIL MISHALOV and MILANA MISHALOV

Haslo ) Bhorfe

y

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 25 Lis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given undzr my hand and official seal, this 8th day of May, 2002
My Commission EXpias ﬁ L5 K/ é (Q
Eeyi 4 S
Notary Plg}f(

v
FEICIAL SEAL

3 FREY E. DAVIS
OF :
Notg\s SUBLIC, STATE OF ILLNGIS %

WY CORMISSION EAPIRES 9.6-2005
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this8th day of May, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (ths "Security Instrument”) of the same date given by the undersigned ("Borrower") 10
secure Borrower's Fized'Adjustable Rate Note (the "Note") to AMERICAN UNITED MORTGAGE

("Lender") of the same date ard covering the property described in the Security Instrument and located at:
8745 N. KEFLCR AVE. #A, SKOKIE, ILLINOIS 60076

[Property Address]

THE NOTE PROVIDES FOR A 71ANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE N FREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTAJLE TNTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM FATL BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the crvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 6.5000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, =3 SSllows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CEAY CFS

(A) Change Dates
The initial fixed interest rate T will pay will change to an adjustable interest rafe on the first day of
June, 2007 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes to 22 adjustable
interest rate, and cach date on which my adjustable interest rate could change, is called a "Clargs Date."

052887981
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(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index" is the weekly average yield on United States Treasury securities adjusted to 3 constant maturity of
one year, as mad available by the Federal Reseive Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the »Cyrrent Index. !

If the Index is-70 Jonger available the Notc Holder will choose 3 Tew index that 18 based upon
comparable information:The Note Holder will give me notice of ths choice.

©) Calculatioi of Changes

Before cach Changs >Ate, the Note Holder will calculate my DEW interest rate by adding
Two and Three Fourths percentage points
( 2.7500 %W the Current Index. The Note Holder will then round the result of this
addition to the nearest onc-cighth of ¢1€ percentage point (0. 125%). Subject 10 the limits stated in Section
4(D) below, this rounded amount wilt'o¢ my new interest rate until the next Change Date.

The Note Holder will then determioe {he amount of the monthly payment that would be sufficient 0
repay the unpaid principal that T am expeLien 10 0We at the Change Date in full ont the Maturity Date at my
new interest rate in substantially equal payIeTss: The result of this calculation will pe the new amount of
sy monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to Pay at| the first Change Date will not be greater than

g.5000 % of less than 4.5000 %. Thereafter, my adjustable interest
rate will never be increased Of decreased on any single ChangC Date by moré than two percentage points
from the rate of interest 1 have been paying for the precedino 17 months. MY interest rate will never be
greater than 12.5000 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change D2'<. [ will pay the amount of my MW

monthly payment beginning on the first monthly payment date after Bie Cnange Date until the amount of

my monthly payment changes agait.

¥) Notice of Changes
The Note Holder will deliver Of mail to me 2 notice of any changes in my iniaal fixed interest rate to

an adjustable interest raté and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of 1y smonthly payment, any information required by law to be

given to me and also the tifle and telephone pumber of a person who will answer any anégtion | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrowerl' S initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Secunty Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales coniract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If ~iror any part of the Property or any Interest in the Property is sold or transferred (or if
Borrowei-is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lénder's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercic., 18 prohibited by Applicable Law.

If Lender excrrises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide-a veriod of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrowe. 1ails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice of
demand on Borrower.

2 When Borrower's initial fixed uierest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Ccvenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the previsions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beucficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any J¢ zal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transterred in a bond for deed, contract for deed,
installment sales contract or esCrow agreemem, the. intent of which is the transfer of ttle by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-che Property is sold or transferred (or if
Borrower is not a natural person and a beneficial inteiest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this opti>n shall not be exercised by Lender
if such exercisc is prohibited by Applicable Law. Lender also shali not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the irencferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by.ioc loan assumption and
tll,m &he Tisk of a breach of any covenant or agrecment in this Security Instr:ment is acceptable to

‘ ender.
| To the extent permitied by Applicable Law, Lender may charge a reasonable fce as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to

sign an assumption agreement that is acceptable to Lender and that obligates the tragsicree 0

keep all the promises and agreements made in the Note and in this Security Just:ament.

Borrower will continue to be obligated under the Note and this Security Instrument nnless

Lender releases Borrower in writing.

If Lender exerciscs the option to require immediate payment in full, Lender shall jive
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay ali
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sums secured by this Security Instrument. if Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGMI17G BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/ Adjustabic Rate Rider.

ﬁ/% KATGI~ //%M(&m) MW % - (Sead)

MIKHAIL MISHALOV -Berrower MILANA MISHALOV 0 -Borrower
£ (Scal) (Seal)
-Porrower -Borrowsr
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of
May, 2002 , and is incorporated into and shall be
deemed to 7iiend and supplement the Morigage, Deed of Trust, or Security Deed (the "Security
Instrument’) of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note to
AMERICAN UATTED MORTGAGE

{the

"Lender") of the same da%¢ #zd covering the Property described in the Security Instrument and located at:
8745 N. KEELER AVE. #A, SKOKIE, ILLINOIS 60076

[Property Address]
The Property includes, but is not limited to.-a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and f-ilities, as described in THE COVENANTS, CONDITIONS
AND RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a par. oi a planned unit development known as
A.A. LEWIS EVANST. N GOLF MANOR

[Name of Planned Unit Developrert]
{the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD f+5= "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements riie, in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligitioas under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Associstion; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall prompt’y nay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "planket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage, " and any other hazards,
including, bu* not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under Section 5 to
maintain propert/ ir.surance Coverage on the Property is deemed satisfied to the extent that the required

£

coverage is provides; by the Owners Association policy.

What Lender requires 25 4 condition of this waiver can change during the term of the loan.

Borrower shall give Isnder prompt notice of any lapse in required property insurance coverage
provided by the master o biauakst policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following
a loss to the Property, OT 10 COMURUM areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid 10 Louder. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Bor ower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public lizbility insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procceds of any awaG or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for zny conveyance in licu of condemnation, are hercby
assigned and shall be paid to Lender. Such proceeds shail e applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Bofrower shall not, except afrer notice to Lender and with Lender's
prior written consent, gither partition or subdivide the Property vt consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination requited by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by cunderination or eminent domain,; (i1)
any amendment to afny provision of the "Constituent Documents” if the pravision is for the express benefit
of Lender; (iii) termination of professional management and assumption of sel{-iranagement of the Owners
Association, or (iv) any action which would have the effect of rendering the-public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when dug, then Lender may pay
them. Any amoumts disbursed by Lender under this paragraph F shall become additioral dibt of Borrower
sccured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be puyable, with
interest, upon notice from Lender to Borrower requesting pay ment.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in this PUD

Rider.

_ZV/‘_WL M(S@M) (Seal)

MIKHAIL MI SPALOV -Borrower MILANA MI SHALOV -Borrower

- (Seal) (Seal)
-Borrower -Botrower

- (S e (Seal)
-Barrower -Borrower

e (Seal) ey (Seal)
-Borrower -Borrower
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PARCEL 1: THAT PART OF LOTS 1 THROUGH 10 BOTH INCLUSIVE, IN BLOCK 4 IN A.A. LEWIS
EVANSTON GOLF MANOR, BEING A SUBDIVISON IN THE NORTH 1/2 OF THE EAST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, THE ABOVE DESCRIBED PROPERTY TAKEN AS A TRACT OF LAND, IN COOK COUNTY,
iLLINOIS THE WEST 46 09 FEET OF THE TRACT DESCRIBED AVOVE (AS MEASURED ON THE SOUTH
LINE OF SAID TRACT) OF THE SCUTH 52.97 FEET (AS MEASURED PERPENDICULAR TO THE SOUTH

LINE QF SAID TRACT).

PARCEL 2. EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1lAS SET FORTH AND
DESCRIBED IN DOCUMENT RECORDED AS NUMBER 23400403.

PIN 10-22-201-050

-

(020406482.PFD/020408482/11)
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