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DEFINITIONS

Words used in multiple sections of this document e defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding rxc usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dared July 3=d, 2002 .
together with all Riders to this document.

(B) "Borrower" is Geoffrey E Peters, A MARRIED PERSON anc Dewra L Morgan, A
MARRIED PERSON

Borrower is the mottgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Merrill Lynch Credit Corporation

Lender is a2 Corporation
organized and existing under the laws of Delaware
Lender's address is 4802 Daar Lake Drive Xast Jacksonvilla, FL 32246

(E) "Note" means the promissory note signed by Borrower and dated July 3zd, 2002 .
The Note states that Borrower owes Lender Thrae Hundrad Twanty-Five Thousand Dollars
and EZazo Cants Dollars
(U.S. $325,900.00 } plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and <o pay the debt in full not later than August 1st, 2032

(F) "Property”’ mcans the property that is described below under the heading 'Transfcr of Rights in the
Property.”

(G) "Loan" mears i 4cht evidenced by the Note, plue interest, any prepayment charges and late charges

due under the Note, and &' sums due under this Securiry Insiniment, plus interest, '8
(H) "Riders" means all Riderr to this Security Instrument that are executed by Borrower, The following -
Riders are to be executed by Foirower [check box as applicable]: o3
Adjustsble Rate Rider [ Coridminium Rider ] Second Home Rider I
Balloon Rider [] Pladned Lnit Development Rider []14 Family Rider o

[] VA Rider [ Biweekly Payment Rider [x] Orher(g) [specify] -
ARM Ridar <

(D "Applicable Law" means ali controlling appiicable federal, siate and local starures, repulations,
ordinances and administrative rules and orders (thar have ths effect of law) as well as all applicable final,
non-appealable judicial opinions.

(7} "Community Association Dues, Fees, and Assessmen!«" rizans alt dues, fees, aseeqsments and other
charges thar are imposed on Borrower or the Property by o condominium association, homeowners
asgociarion or similar organizaiion.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iniriated through an elcorronic terminsl, relephonic
instrument, computer, or magnetic tape so as fo order, instruct, or authoriz: a fiozncial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale trausfers, sutomated teller
machine irangactions, transfers initiated by telephone, wire transfers, and sup=sted clearlnghouse
transfers,

(L) "Escrow Items" meane those items that are deseribed in Section 3.

(M) "Miscellaneous Proceeds means any compensation, settlement, award of damages, o proceeds paid
by any third party (other than insurance proceeds paid under the caverages deseribed in Seeticn 5) for: (1)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or any put of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as ‘o, /ihe
value and/or condition of the Property.

() "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Perlodic Paymient" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenring regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from rime 1o
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally relaied mortgage loan® even if the Loan does not qualify as a "federally related mortgage
loan® under RESPA.

Injtigh: M:’m'
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that patty has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and sgreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (eolely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Reconding Juriadiction]
of COOK [Name of Recording Jurisdiction]:
Being mors rarticularly desoribed by a lagal dascription attached herato
and made a puri thereof. Being the game premises conveyed to

fa by daad dataed and
recordad in the . - county reacozrder's offios in desd book
pagr. . Thig 18 a first and paramount
mortgage lian on thz abova dascribed pramisas.

oo
<
w1
T
>
<
S

Parcel ID Number: /fl/a? O~%AA -00/ €5 which currently has the address of

3259 CLIFTON AVENUE NORTH [Street]

CHICAGO [City] , 10l 60657 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erscted onvthe oroperty, and all
easements, appurtenances, and fixtures now or hersafter a part of the property. A4l replacements and
additions shall also be covered by thiz Security Instrument. All of the forepoing ir referred to in this
Security Instrument ag the "Property.” Borrower undersiands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply, witi law or
custom, MERS {as nominee for Lender and Lender's successors and aesigns) has the right: to axe:¢iso any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property, sud o0
}ake any action required of Lender including, but not limited to, releasing and canceling this Secvzivy

netrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend penerally the title to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

propertp-
UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noite and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

|niti7MM7n.
Q-BA(IL) 10006) Page 3 of 16 Form 3014 1/01
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (s) cash; (b) money order; (¢) certified check, bank check, treasurer's check ot
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (¢) Electronic Funds Transfer.

Payments are deemed received by Lender when received ar the location designated in the Note or at
such other location as may be designated by Lender in sccordance with the notice provisions in Section 185,
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient fo
bring the J.0an current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withov: waiver of any righte hereunder or prejudice 1o its rights to refuse such payment or partial
payments in ihe Turure, but Lender is not obligated to spply such payments at the time such payments are
accepred. If eacl Periodic Payment is spplied as of its scheduled due date, then Lender need not pay
intetest on unsppuied roa's. Lender may hold such unspplied funds until Botrower makes payment to bring
the Loan current. If Barrower does not do so within a reasonshle period of time, Lender shall either apply
such funds or return them 1o Forrower. If not applied earlier, such funds will be applied 1o the outstanding
principal balance under tho-Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the furure apzirs: Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumer: or nerforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Prcceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shal( be. 7pplied in the following order of priority: () interest
due under the Note; (b) principal due under the i¥swe; (¢) amounts due under Section 3. Such payments
shall be spplied to each Periodic Payment in the orde: in which it became due. Any remsining amounts
shall be applied first to late charges, second to any other.amsunts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrowet for a delinqurat Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be ar,lied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may spply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the erienu that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied-to ‘he full payment of one or
more Periodic Payments, such excess may be applied o any late charges due. Voiuntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amounr, of the Periodic Psyments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymants are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amoviis due
for: (a) taxes and assessments and other items which can anain priority over this Security Instrumeit as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any| (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuranc:
premiums, if any, or any sums paysble by Borrower to Lender in lieu of the payment of Mortpage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Asgociation Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assegements shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow lrems. Lender may waive Borrower's
obligation 1o pay 1o Leader Funds for any or alt Escrow [tems at any fime. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initizlp! Mm ‘
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due for any Bscrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish w Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 1o provide receipts shall for all purposes be deemed 1o
be 2 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agresment”
is used in Section 9. If Bortower is obligated to pay Escrow Items directly, pursusnt to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Items at any rime by a notice given in
accordance with Seetion 15 and, upon such revocation, Bortower shsll pay to Lender all Funds, and in
such amour‘z, that are then required under this Section 3.

Lezaer v.ay, at any time, collect and hold Funds in an amount (8) sufficient to permit Lender to apply
the Funds arthe-time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under 2EGTA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonsble estimaes of sxpendimres of fumre Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be b:ld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (i=.iuding Lender, if Lender is an instirution whose deposits are so insured) or in
any Federal Home Loan Bank. Liandar shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal not charge Borrower for holding and applying the Funds, annually
analyzing the escrow aceount, or verify ng tae Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o riake such a charge. Unless an agreement is made in wriring
or Applicable Law requires interest to be paid on 'he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower aid Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrswer, without charge, an annua] sccounting of the
Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, as c=fiyed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1f thirs is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required o7 ‘RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with-RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defized wnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moathly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lendes skall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; :nd impositions
attributable to the Property which can auain priority over this Security Instrument, leasehold payrients or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i1 7uv.-To
the extent that these iteme are Escrow Iteme, Botrower shall pay them in the manner provided in Seciiei 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument uidess
Borrower: (g) agrees in writing to the payment of the obligation secured by the lien in a manner acceptab.e
1o Lender, but only so long as Borrower is performing such sgreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legel proceedings which in Lender's aopinion operste to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrumenr. If Lender determines that any part of the Property is subjeet to a lien
whichk can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

O0L0TINLOC
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. T>e insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 0 assrprove Borrower's choice, which right shall not be exercised unressonsbly. Lender may
require Bormwer to pay, in connection with this Loan, either: (s) a one-time charge for flood zone
determination, cezdfication and tracking services; or (b) a one-time charge for flood zone determination
and certification servince and subsequent charges each time remappings or similar changes occur which
reasonably might affuet rich determination or certification. Borrower shall also be responsible for the
payment of any fees imprased by the Federal Emergency Management Agency in connection with the
review of any flood zone dtimination resulting from an objection by Borrower,

If Borrower fails to maintin anv. of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Dorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Theiefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 1n/the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater Or lzser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveiige so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any ameunis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securitv Instrument. These amounts shali bear interest
ar the Note rate from the date of disbursement and shall be ravable, with such intereer, upon notce from
Lender 10 Botrower requesting payment.

All insurance policies required by Lender and renewals of suzn olicies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage eclause, and shall name Lender as
mortgagee and/or as an additionsl loss payee. Lender shall have the right r2 neld the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obiains any form of insurance coverage, not otaeswise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standsid wiortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompi notice to the insurance carrier atid Lender. Lender
may make proof of loss if not made prompily by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lazde’; shall
be spplied to restoration or repair of the Propetty, if the restoration or repair is economically fessitie and
Lender's security is not lessened. During such repair and restoration period, Lender shall have rhe right w
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satiefaction, provided thar such inspection shall be underraken
prompily. Lender may disburse proceeds for the repairs and resioration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procesds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with

D .
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, nepotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to senle a claim, thea Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender sequires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o any refund of unearned premiums paid by
Borrower) rader all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ol the Property, Lender may use the insurance proceeds either to repair or resiore the Property or
1o pay amour:s nanaid undet the Note or this Security Instrument, whether or not then due.

6, Occupanov. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence within‘oddsye after the execution of this Security Instrument and shall continue w0 oceupy the
Property as Borrower o priacipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writirg, which consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist which =+, peyond Borrower's control,

7. Preservation, Maintentne: caxd Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterio atig or decreasing in value due to its condition. Unless it is
determined purswant to Section 5 that repair or res‘oration is not economically feasible, Borrower shall
prompily tepair the Property if damaged to 2viid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with drinag= to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procesds for such
purposes. Lender may disburse proceeds for the repairs and rusturation in a single payment or in a series of
progress payments as the work is completed. If the insurance oo eindemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bormw.:'s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pioperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying ruct reasonsble cause.

8. Borrower's Loan Application, Borrower shall Be in defaulr if, duriny ¢ Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's

knowledge or consent gave materially false, misleading, or inaccurate information or starements to Lender e
(or failed 1 provide Lender with marterial information) in connection with the Lorn. Marerial <
representations include, but are not limited to, representations concerning Borrower's occupazav’ af-the ?}
Property as Borrower's principal residence. iy

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumert. I7 <
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) theie :-5

is a legal proceeding that might significamly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnaiion or forfeiwre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower hag abandoned the Property, then Lender may do and pay for wharever is
reasonable or appropriate to protect Lender's interest in the Property and righte under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (s) paying any sums secured by 2 lien
which has priority over this Security Instrument; (b) appearing in courr; and (¢) paying ressonsble

B8 07
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arorneys' fecs to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Secuting the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, draln water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action undet this Section 9, Lender does not have 1o do so and is not
under any duty or obligation 1o do so. It is agreed thar Lender incurs no lishility for not taking any or all
actions authorized under this Section 9.

Any smounts disbursed by Lender under this Section 9 shall become additional debr of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment,
i If thiz Sacurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
ieage. If Boriuwver acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees tr-ihe merger in writing,

10. Mortpeze ingurance. If Lender required Mortgage Insurance a3 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suen iusirance and Borrower was required to make separately designated payments
toward the premiums for Mciigage Insurance, Botrower shall pay the premiume required to obtain
coverage substantially equivalent w, the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrows: of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. Ii cubstantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pey to Lender the amount of the separaiely designated payments that
were due when the insurance coverage ceused 1o be in effect, Lender will accepr, use and retaln these
payments a8 a non-refundsble loss reserve i litu-of Mortgage Insurance. Such loss reserve shall be
non-refundsble, notwithstanding the fact that the Zsan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earnings on sveiiloss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in ‘he sunount and for the period that Lender requires)
provided by an insurer selected by Lender again becom:s wailable, is obtained, and Lender requires
separately designated payments toward the premiums for Morrzags Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower war required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrow:r spall pay the premiums required fo
maintain Mortgage Insurance in effect, or to provide a won-returdsule loss reserve, until Lender's
requirement for Mortgage Insurance ends in sccordance with any written apicement between Borrower and
Lender providing for such termination or until termination is required by A nplicible Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest a1 the rate provided in 1aNote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Notoy fur certain losses it
may incur if Borrower does not repay the Loan as sgreed. Borrower is not a paiy %o the Morgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time = time_and may
enter into agreements with other parties that share or modify their risk, or reduce losses, Thes: agrzements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (o par.e) to
these agreements. These agreements may require the mortgage insurer to make payments using any sovrce
of funds that the mortgage insurer may have available (which may include funds obtained from Mort;ags
Ineurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

wn% M—n’)
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
agsigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such. repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender Yas had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfuction, provided that such inspection shall be undertaken prompily, Lender may pay for the
repairs and recoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Proccels, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 11 ths restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancovs Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wi.i the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forn Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sictisd by this Security Instrument, whether or not then due, with
the excess, if any, paid 10 Borrower.

In the event of a partial taking, destructicn, or loss in value of the Property in which the fair marker
value of the Property immediately before the pa‘tiel taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured by ('is Security Instrument immediately before the parrial
taking, destruction, or loss in value, unless Borrower-aud Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduccd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amouat of the sums secured immediately before the
partial wking, destruction, or loes in value divided by /b) the falr matker value of the Property
immediately before the partial taking, destruction, or loss in vaius. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value 4f <ar Property in which the fair marker
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destmiicn, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proce>ds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borower, or if, after notice by Lendsr i Borrower that the
Opposing Party (as defined in the next sentence) offets 1o make an sward 10 settle < ¢loim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lendcr is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repair of the Peupertv or 1o the
sums secured by this Security Instrument, whether or not then due. *Opposing Party” means tlie third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right ¢f a2iien in
regard to Miscellaneous Proceeds.

Borrower ghall be in default if any action or procseding, whether civil or criminal, is begun tiel, 1
Lender's judgment, could result in forfeimure of the Property or other marerial impairment of Lenaer's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, 17
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thar, in Lender's judgment, precludes forfeiure of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atrributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be
applied In the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

@-GA(IL) {0006) Page 3 of 1§ Form 3014 /01
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedinge against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successots in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withour limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and lisbility shall be joint and severat. However, any Borrower who
co-signs this. Security Instrument but does not execute the Note (a “co-signer”): (8) is co-signing this
Security Tuctrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this SCourity Instrument; (b) is not personally obligated to pay the sums sscured by this Security
Instrument; anc. (¢) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any sccommaditions with regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 1R, any Successor in Interest of Borrower who sassumes
Bortower's obligations unier this Security Instryment in writing, and is approved by Lender, shall obtain
all of Borrower's rights and Uenefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability aver this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreerments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succersots ard asygns of Lender,

14. Loan Charges. Lender may charze Borrower fees for services performed in connection with
Borrower's default, for the purpose of protesunz Lender's interest in the Property and rights under this
Security Instrumeni, including, but not limitec 1o, «itorneys' fees, property inspection and valuation fees.

In regard to any other fees, the shsence of express suthority in this Security Instrument 1o charge a specific A
fee 1o Borrower shall not be construed as a prohibition on the chatging of such fee. Lender may not charge o
fees that are expressly prohibited by this Security Instrument.or by Applicable Law, -1
If the Loan is subject to a law which sets maximum ltap charges, and that law is finally interpreted so T
that the interest or other loan charges collected or to be collicted in connection with the Loan exceed the Lon
permitted limits, then: () any such loan charge shall be reducsd by the amount necessary to reduce the ’C
charge 1o the permitted limit; and (b) any sums already collected frout Borrower which exceeded permitted =

limits will be refunded 10 Borrower. Lender may choose to make i« tefund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment <harge (whether or not 2
prepayment charge ie provided for under the Note). Borrower's acceptance uf 2ny such refund made by
direct payment to Borrower will constituie a waiver of any right of action Borrowes might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Szcurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall b eemed to
have been given to Borrower when mailed by first clags mail or when scmally delivered 13 Bermower's
notice address if sent by other means. Notice to any one Borrower shall constitute nofice to all Barmwers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Aduress
unless Borrower has designated a substitute notice addregs by notice to Lender. Borrower shall proznipily
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one desipnated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by msiling it by first class mail to Lendet's address
gtated herein unless Lender has designated snother address by notce w Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

B
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicahle
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any seuon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Ficperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial iatzrests transferred in a bond for deed, contract for deed, installment sales contract er
gscrow agreement, the ineir of which is the transfer of title by Borrower at & future date 1o a purchaser.

If a1l or any part oI thé Froperty or any Interest in the Property is sold or transferred (or if Borrower
i3 not a natural person and o beneficial interest in Borrower iz sold or transferred) without Lender's prior
written consent, Lender may rejuive immediate payment in full of all sums secured by this Security
Instrument. However, this option risll not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Londer shall give Borrower notice of acceleration. The notice shall
provide a petiod of not less than 30 days feor. the date the notice is glven in accordance with Scetion 15
within which Borrower must pay all sums seured by this Security Instrument. If Borrower fails to pay
these sums prior fo the expiration of this pericd Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on purrower.

19. Borrower's Right to Reinstate After Acvelerstion. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of th's S:curity Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Properry nursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specily for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security” Listument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under t':is Security Instrument and the Note
a8 if no acceleration had oceurred; (b) cures any default of any other coverants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not iimited to, reasonable attorneye’
fees, property inepection and valuation fees, and other fees incurted for the purrast of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes sucli soidon as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrumeit, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require tuat Bessower pay
such reinstatement sums and expenses in one or more of the following forms, as selected b Let.der: (2)
cash; (b) money order; (c) certified check, bank check, treasurer's cheek or cashier's check, provise< any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumenalily or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumen’ and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not spply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the emiiry (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Nota Is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be tranaferred to a successor Loan Servicer and are not
asgamed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar arigss from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complianee with the requirements of Section 15) of such alleged bresch and afforded the
other parly biureio a reasonable period after the giving of such notice to take corrective sction. If
Applicahle Low nrovides a time period which must elapse before certain action can be taken, thar ime
period will be ‘delmed o be reasonsble for purposes of this paragraph. The notice of aceeleration and
opportunity to cdrz-yivon to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Secuur 18 shall be deemed to satisfy the notice and oppormaity to take corrective
sction provisions of thie Sectiom 20,

21. Hazardous Substances-As used in this Section 21: (8) "Hazardous Substances® are those
gubgtances defined as toxic or hazwidoae eubstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosere, ¢ther flammable or toxic petrolesm products, toxic pesticides

and herbicides, volatile solvents, materials czitaining asbestos or formaldehyde, and radioactive materials, ?_-3
() "Environmental Law" means federal lawsardlaws of the jurisdiction where the Property is located that J
relate 1o health, safety or environmental protecies; (¢) "Environmental Cleanup” includes any response ;{;
sction, remedial action, or removal action, as defined i Cnvironmental Law; and (d) an "Environmental o
Condition" means a condition that can cause, contibute to, or otherwise trigger an Environmental ’E

Cleanup.

Borrower shall not cause or permit the presence, use, disposd, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or'1n the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property () that ‘sin violation of any Environmental
Law, (b) which creates an Environmental Condition, ot () which, due to 'ne piegence, use, or release of a
Hazardous Substance, crestes a condition thar adversely affects the value or tie Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property <f emall quantities of
Hazardous Substances that are generally recognized to be appropriate to normal reideniial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in conswms: products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, derand; lawsuit
ot other action by any povernmental or regulatory agency or private party involving the Proparmy sid any
Hazardous Substance or Environmental Lasw of which Borrower has actual knowledge, (L) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulstory authority, or any private party, that any removal or other remediation
of any Hazardous Substanee affecting the Property is necessary, Borrowet shall promprly take all necegsary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initialg, M_m ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infz=m Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosiice p-oceeding the non-existence of a default or any other defense of Borrower ta acceleration
and forecloezare -Xf the default is not cured on or hefore the date specified in the notice, Lender at its
option may rvouer: immediate payment in full of all sums secured by this Security Instrument
without furtherdorpzd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collerz-aJl expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited @, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymet of s'sume secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shali pav.auy recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument, but (nly .f the fee is paid to a third party for services rendered and the o>

charging of the fee is permitted under Applicab'e Law. C;
LN

24, Waiver of Homestead. In accordance viririllinois law, the Borrower hereby releases and waives ‘{;

all rights under and by virme of the Illinois homestead rxeizption laws, F

S
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BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

£

woffr tars

(Seal)

-Borrower

A _@MAJX Wﬂ—/ (Seal)
Dabzra L Morgan

-Borrower

Seal) (Seal)
-Borre wer -Borrower
(Seal) £ X (Seal)
-Borrower -Borrower
g
Z
«J
T
Pt
(Seal) \ (Sedl) o
-Borrower Borrower %
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STATE OF Jeoem- Z(mm T
I,

County ssi
, & Notary Public in and for said county and
state do hereby certify that , Gmoffrey I Paters, Dabra L Morgan

appeared belore me this day in person, and acknowledged that he/she/they signed and delivered the said

instrumeist az-uis/her/their free and voluntary act, for the uses and purposes therein set forth.

personally known to me to be the same pereon(s) whose name(s) subseribed 10 the foregoing instrument,
Given vadei-my hand and official seal, this 03zd

day of July, 2002

My Commission Expircs:

r

C i ko

CHSSSS0pey
otazy Public

My Commission Expires August 24, 2003

0L0INLOS

Imitials:
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ALL THAT CERTAIN PROPERTY SITUATED IN CHICAGO

IN THE COUNTY OF COOK, AND STATE OF ILLINOIS

AND BEING DESCRIBED IN A DEED DATED 08/18/93

AND RECORDED 08/25/93, AMONG THE LAND RECORDS OF THE COUNTY

AND STATE SET FORTH ABOVE, AND REFERENCED AS FOLLOWS:

BOOK 93676344 PAGE

CITY OF CHICAGC // LOT 1 IN BLOCK 7 IN BAXTER'S SUBDIVISION OF THE

SOUTHWEST i/4 OF BECTION 20 , TOWNSHIP 40 NORTH , RANGE 1/4 EAST CF THE THIRD
PRINCIPAL MERIDIAN , IN COOK COUNTY , ILLINOIS }
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE T.ATE RIDER is made this 03rd day of July, 2002 and is incorporated info
and shall be deemed to amend and supplerzont the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given by the undersigned ("Bormower") to secure Borrower's Fixed/Adjustable Rate
Note (the "Note") to Memill Lynch Credit Comperation ("Lender™) of the same date and covering the property
described in the Security Instrument and located at:

3259 CLIFTON AVENUE NOXTH, CHICAGO, IL 60657

[Property Addiees
THE NOTE PROVIDES FOR A CHANGE IN THE BOPX. WER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. TW® NOTE LIMITS THE

AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE C:iaN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE BORROWER MUS1 PAY.

0820YN208

ADDITIONAL COVENANTS. In addition to the covenants and agrecrentc made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.750%. The Note also provides for change in thc iiavial fixed
rate to an adjustable interest rate, as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest mte I will pay will change to an adjustable inferest rate on the first day of August 2009
and the adjustable interest rate I will pay may change on that day every 6th month thereafier. The date on which
my initial fixed inferest rate changes to an adjustable interest mte, and cach date on which my adjustable interest
rate could change is called a "Change Date.”

Pixed to Adjnstable Rate Rider (page! of 4)
Q653151 (112601) 41
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(B) The Index

Beginning with the first Change Date, my adjustsble interest rate will be based on an Index. The "Index" is the
average of inteshank offered rates for 6 month U.S, dollar-denominated deposits in the London market ("LIBOR"),
a5 published in The Wall Street Jowrnal. The most recent Index figure available as of the first business day of the
month immedistcly preceding the month in which the Change Date ocours is called the "Cusrent Index "

If the Index is ru longer available, the Note Holder will choose a new index that is based upon comparable
information. The Nuie Holder will give me notice of this choice,

(C) Calculation of Crarge:

Before each Change Date the Note Holder will calculate my new interest rate by adding Two percentage
point(s) (2.0000%) to the Curteur Index. The Note Holder will then round the result of this addition to the neanest
one-cighth of one percentage point (0.:277%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate untit the =oxt Change Date.

The Note Holder will then determine the artov s of the monthly payment that would be sufficient to repay the
unpaid Principal that I am expecied to owe at the Cheigs Date in full on the Maturity Date at oy new inferest rate
in subgtantially equal payments, The result of this caliyiaion will be the new amount of my monthly pay ment,

0L0INLOS

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the firt Change Dze will not be greater than 10.750% or less than
2,000%. Thereafter, my adjustable interest rate will never be increer or decreased on any single Change Date by
more than one percentage point (1.000%) from the mte of inferest I havs buan paying for the preceding six months.
My interest rate will neverbe greater than 10.750%, which is called the "Miviamm Rate."

(E) Effective Date of Changes

My new interest rate will become effective on each Chenge Date. I will pay tl& #mount of my new monthly
payment beginning on the first monthly payment date after the Change Date until ‘e umount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any change in my initial fixed ime=(st ate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of 2.y change.
The notice will inciyde the amount of my monthly payment, any information requird by law to be giver o, and
also the title and telephone mmber of a person who will angwer any question I may have regarding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER,

1. Until Bomower's initial fixed interest rate changes to an adjustable inferest rate under the terms gtated in
Section A ahove, Uniform Covenant 18 of the Security Instrament shall read ae follows:

Flxed to Adjustable Rate Rider fpoge 2 of %)
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” mears any legal or beneficial interest in the Propenty, including, but not limited to, those beneficial
interests tansferred in a bond for deed, contract for deed, installment gales contract or escrow agreement, the
intent of which ig the transfer of title by Borrower st a future date to a purchaser,

If all or < part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural pérses and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Leruer may require immediate payment in full of all sums secured by this Security Instrument.
However, this optiow zhall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Tf Lender execizcs (iis option, Lender shall give Borrower notice of acceleretion The notice shall provide
a period of not less than 15-dsys from the date the notice is given in accordance with Section 15 within which
Bormower must pay all surs recured by this Security Instrument, If Borrower fails to pay these sums prior to
the expiration of this peric2, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borruwe.:.

2. When Borrower's initial fixed intercst raie changes to an adjustable interest rate under the terms stated in
Section A sbove, Uniform Covenant 18 of the secarity Instrument desoribed in Section B1 above shall then cease
to be in effect, and the provisions of Uniform Coveneat 18 of the Security Ingtrument shall be amended to read as
follows:

Transfer of the Property or a Beneficial Interest 5 byrrower, As used in this Section 18, "Interest in the
Property” mesns any legal or beneficial interest in the Propasty, including, but not limited to, those beneficial
inferests trarsferred in a bond for deed, contract for deed, irz(lment sales contract or escrow agreemert, the
intent of which is the trangfer of title by Borrower at a future dute o2 purchaser.

If all or any part of the Property or any Interest in the Property iz #.id or transferred (or if Borrower is not &
natural person and a beneficial interest in Bomower is sold or tiarsfecred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums s¢rurd by this Security Ingtrument,
However, this option shall not be exercised by Lender if such exercise is prohibitzd by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Iicrler information required by
Lender to evaluate the intended tmnsferee as if 8 new loan were being made to 1o treisferes; and (b) Lender
reasonsbly determines that Lender's security will not be impaired by the loan assumption and that the rigk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonsble foe as a condisiot, to Lender's
coment to the loan assumption. Lender may also require the transferes 1o gign an assumption agrucrcent that is
acceptable to Lender arx that obligates the trarsferee to keep all the promises and agreements mage % the Note
and in this Security Instrument, Bomower will confinue to be obligated under the Note and this secarity
Instrument unlgss Lender releases Bomower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acoelerstion. The notice shall provide a petiod of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Bomower must pay all sums secured by this Security Instrumend, If
Bomrower fails to pay these sums prior to the expiration of ihis period, Lender may invoke any remedies
pemmitted by this Security Instrament without further notice or demand on Borrower.

0%‘.01‘2&(]?’:
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BY SIGNING BELQW, Bomower accepts and agrees to the terms and covenants contained in thig
Fixed/Adjustable Rate Rider.

r ) ) .

ebra L Morgan -Borrower
- (Seal) (Seal)
-Borrower -Borrower
—(3cal) (Seal)
-Borow:r -Borrower
(Seal) R (Seal)
-Borrower -Borrower
[Sign Original Only]
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