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DEFINITIONS

Words used in multiple sections of this deciup<at are defined below and other words are defived in Scctions
3, 11. 13. 18, 20 and 21. Certain rules regarding the-usage of words used in this document are also provided
in Secton 16.

(A) “Security Instrument” means this document, whichas Zaled  June 21, 2002

together with all Riders w this document.

(B) "Borrower" is ALFREDO ZAVALA, NELLY GONZALE? - ZAVALZ, HUSBAND AND
WIFE.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Eleconic Registration Sysicms, 1ac. MERS is a separate corporatior that is acting
solely as a nominee for Lender and Lender’s successors and agsigns. MERS is the mortgagee wder this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
relephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is GN Mortgage Corporation , a Wisconsin Corporation

Lender isa Corporation
organized and existing under the laws of Wiscons in
Lender's address is 10 North Roselle Road, Roselle, IL 60172

(E) "Note" means the promissory note signed by Borrower and daied  June 21, 2002

The Notc states that Borrower owes Lender  One Hundred Fifty Four Thousand Nine
Hhiundred and No/100 Dollars
(US.$ 154,300.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in [ull not later than  July 1, 2032 .

(F) "Property" means the property that is described below under W heading “Transfer of Rights in the
Property.”

(G) "Loan" means the debl evidenced by the Nate, plus interest, any prepayment charges and late charges
due under the Novz-and all sums due under Lhis Security Instrument, plus interest

(H) "Riders" map, all Riders io this Security Insirument that are cxecored by Borrower. The following
Riders are to be execui=] by Borrower [check box as applicablef:

L] Adjustable Rare Ridzur ] Condominium Rider [_ Second Home Rider
Balloon Rider " Planned Unit Devclopment Rider (] 1-4 Family Rider
VA Rider [ 3irveckly Payment Rider L] Other(s) [specily]

(1) "Applicable Law" means all corulling applicable federal, state and local sialutes, regulations,
ordinances and administrative rules and wriers (that have the effect of Taw) as well as all applicable final,
non-appeslable judicial opinions.

(1) "Community Association Dues, Fees, and Assecsments” means all dues, fees, assessments and other
charpes that are imposed on Bomower or the ‘Property by a condominium association, homeowners
association or similar orgapizalion.

(K) "Electronic Funds Trapsfer" means any transfer of fuzds, other than a ransaction originated by check,
draly, or similar paper instrument, which is initiated through ur-elecronic lerminal, telephonic instrument,
computer, or magnetic tape so s to order, instruct, or authorize a financial institution 1o debit or credit an
accounL Such term includes, but is not limited w, point-ot-sale Tanslors, antomated teller machine
wansactions, ransfers inidated by wlephone, wire transfers, and autanated clearinghouse uansfers.

(L) " Escrow Items" means those items that arc described in Section A

(M) "“Miscellaneous Proceeds” means any compensation, scilement, award of famages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages désonbed in Section 5) for: (i)
damage to, or destruction of, the Property; (it) condemnaton or other laking of all ov zny part of the Property;
(iii)) conveyance in lieu of condemnaton; or (iv) misrepresentations of, or omissions #5w, the value and/or
condition of the Property.

(N) "Mortgaye Insurance” means insurance protecting Lender against the nonpayment of, o asfaull on, the
Loan.

(O) "Perindic Payment" means the regularly scheduled amount due for (i) principal and intezes: under e
Note, plus (ii) any amounts under Section 3 of this Securily Instrument.

(P) "RESPA" means the Real Estate Sertlement Procedures Act (32 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulaton X (24 CF.R. Parl 3500), as they might be amended from limme o time,
or any additional or snccessor legislation or regulation that governs the same subject matter, As used in this
Sceurity Instrument, "RESPA" refers w all requirements and restrictions that are imposed in regard fo a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage loan®

under RESPA,
bac #:323152 ABPL #:0008B07975 LOAN #:0D0BE07976
laltials:
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(Q) "Successor in Interest of Borrower” means any party that has 1aken title 1o the Property, whether ornot
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpase, Borrower does hereby morigage, grant and convey
1o MERS (solely as nomince for Lender and Lender's successors and assigns) and (o the sucressors
and assigns of MERS, the following described property located in the  County

[Type of Recording Turisdiction] of Cook [Name of Recording Jurisdiction]:
10T 2 IN SLUIS’ RESUBRDIVISION OF LOT 152 (EXCEPT THE S80UTH 80 FEET
THEREOF) IN CICERO AVENUE ACRES, BEING A SUBDIVISION OF PART OF THE
SOUTHEAST 1/4 OF SECTION 21, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THERECF RECORDED MARCH
26, 1928 AS/POCUMENT 9967574, IN COOK COUNTY, ILLINOIS.

Paccel ID Number: 24-21-409-021 which currently has the address of
11605 LEARMINGTON AVENUE |Streer]
Alsip [Cityl, lilinols 60803 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or herealter Grected on the property, and all cascments,
appurtenances, and fixturcs now or hereafter a part of the property. 21l replacements and additions shall also
be covered by Lhis Security Instrument, All of the foregoing is refered ry in Lhis Security Instrument as the
"Properly.” Borrower understands and agrees that MERS holds only l2ped title to the wntercsts granted
by Borrower in this Sceurity [nstrument, but, if necessary © comply with law o7 custom, MERS (as nomines
for Lender and Lender's successors and assigns) has the right: to exercise zny or all of those interesls,
including, but not kimited o, the right 1o foreclose and sell the Property; and to (ake any action required of
Lender including, but not limited 10, releasing and canceling this Security Instrument

BORROWER COVENANTS that Bomower is lawfully seised of the estalc herehy ceuveyed and has
the right to morlgage, grant and convey (he Property and that the Property is unencuribeicd, except for
encumbrances of record, Borrower warrants and will defend generally the tille o the Properiy, against all
¢lairns and demands, subject 1 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal usc and nea-uniform
covenants with limited variations by jurisdiction o constitule a uniform sccurity instrurnent covering real
Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Noic, Borrower shall also pay funds for Escrow Items

pocC  #:323153 APPL #:0008807976 %AH #:0008807976
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pursaant t Section 3, Payments due under the Note and this Security Insirument shall he made in U.S.
currency. However, if any check or other insieument received by Lender as payment under the Nole or this
Security Instrument is returned w Lender unpaid, Lender may require that any or all subsequenl payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
hy Lender: (a) cash: (b) money order; (¢) certified check, bank check, reasurer's check or cashier's check,
provided any such check is drawn upon an insttution whose deposis are inswred by a federal agency,
inswumentality, or entity; or (d) Elecironic Funds Transfer.

Paymeats are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Seccton 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient i bring
the Loan currenL Lender may accept any payment or partial payment insufficient w bring the Loan current,
without waizer of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, b: Lender is not obligated (o apply such payments at the time such payments are accepted. If cach
Periodic Paymesr is applied as of its scheduled due date, then Lender need not pay interest on unappled
funds. Lender mav-hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower dogs rictan-so within a reasonable period of time, Lender shall either apply such [unds or remmn
them 1o Borrower, If natennlicd carlier, such funds will be applied 1o the ourstanding principal balanee under
the Note immediately prior/to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the ¢aveazats and agreements secured by Lhis Security Insrument.

2. Application of Payments or Praceeds. Except as otherwise described i this Section 2, all payments
accepied and applied by Lender shal’ be «pplied in the following order of priority: (2) interest due under the
Note; (b) principal duc under the Note; /c) amounts due under Scction 3. Such payments shall be applied ©
each Periodic Payment in the order in whic i) hecame doe. Any remaining amounts shall be apphied first 1
fate charges, second 10 any other amounts due uiier this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Perindic Payment which includes a
sufficient amounl 10 pay any late charge due, the paynicr. may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandin - Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and 1% the extent thal, cach payment can be paid in
full. To the extent that any cxcess exists after the payment is ayntied to the full payment of one or mors
Periodic Payments, such excess may be applicd to any late charges-uus. Voluntary prepayments shall he
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance praceeds, or Miscellaneous Froieeds to principal duc under the
Noie shall not extend or postpone the due date, or change the amount, of the Penndic Payments.

3. Funds for Escrow Ytems. Borrower shall pay to Lender on the day Periydic Payments are due under
the Note, unti) the Note is paid in full, 2 sum (the "Funds") to provide for paymen: of amounts due for: (a)
iaxes and assessments and other items which can amain priority uver this Security Ipswumcent as a lien or
encumhrance on the Property: (b) leasehold paymenis or ground Tents on the Property. if 2o (€} premiums
For any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance promiums, if any,
or any sums payable by Burrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Secton 10, These ilems are called "Escrow Irems.” At originaticor at any
time during the term of the Loan, Lender may require that Community Associaion Dues, Feeg, and
Assessments, if any, be escrowed by Borrower, and such ducs, (ees and assessments shall be an Escrow Item.
Bomower shall promptly furnish to Lender all notces of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow [tiem§ unless Lender waives Borrower's obligation to pay the Funds
for gny or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow liems al any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due far any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lendor requires, shall furnish 1o Lender receipts cvidencing such
payment within such time period as Lender may require. Bomrower’s obligation o make such paymenis and
to provide receips shall for all purposes be deemed Wb be a covenant and agrecment contained in this Security
Inswument, as the phrase "covenant and agreement” is used in Section 9. If Borrowsr Is obligated o pay
Escrow Items directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow Tiem,
Lender may cxercise its rights under Sceton 9 and pay such amount and Borrower shall then be obligated
under Section 9 to tepay w Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
Ttemns at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 10 Lender all Funds, and in such amounts, tha arc then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnl 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amoont a lender can
require undsr RESPA. Lender shall estimate the amount of Funds due an the basis of cuwrent data and
reasonabie coumates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuzids zhall be held in an instiwtion whose deposits are insured by a federal agency, instrumentality,
or entity (includiuy ! ender, if Lender is an ingtitution whose deposits are S0 insured) or in any Federat Home
Loan Bank. Lecaar shall apply the Funds to pay the Escrow [tems no later than the time specified under
RESPA. Lender shaV! ng charge Borrower for holding and applying the Funds, annually analyzing the
escrow 4cCOUnt, or verifyirg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicabic Law permits Laider to make such a charge. Unless an agresment is made in writing or Applicable
Law requires interest o be paid on the Funds, Lender shall not be required (o pay Borrower any intercst or
carnings on the Funds. Borrower-and ]ender can agree in writing, however, that inierest shall be paid on the
Funds. Lender shall give to Bormower, without charge, an annual accounting of the Funds as required by
RESPA.

I there is a surplus of Funds held injesccow, as defined under RESPA, Lender shall account w
Borrower far the excess funds in accordance vt RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bomosver as required by RESPA, and Borrower shail pay to
Lender the amount necessary o make up the shormage in accordance with RESPA, but n no more than 12
monthly payments. Il there is a deficiency of Funds Lel< in escrow, as defined under RESPA, Lender shall
nutify Borrower as required by RESPA, and Borrower skalipay to Lender the amounl necessary 1w make up
the deficiency in accordance with RESPA, but in no more than %7 monthly payments.

Upon payment in fuil of all sums secured by this Security Jastrument, Leader shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositons
atiribumable to the Property which can attain priority over this Security i$rument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees ans Asscssments, if any. To the
extent that these items are Escrow Itemns, Borrower shall pay them in the manner pravided in Section 3.

Bormrower shall promptly discharge any lien which has priority over this Sucurity Instrument unless
Bormrower: (a) agrees in writing 1 the payment of the obligation secured by the lien n & 'manner acceptable to
Lender, but anly so long as Borrower is performing such agreement, (b) contests the livn i zend (aith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operzie t prevent e
enforcement of the lien while those proceedings arc pending, but only until such proccedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Zen 1o this
Security Instrument, 11" Lender determines thal any part of the Property is subject o a lien which can atrain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lLien. Within 10

DOC  #:323155 APPL #:0008807976 ] LOAK #:0008807976
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days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in (his Section 4,

Lender may requirc Borrower 1o pay a one-lime charge for a real estate lax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erecied on the
Property insured against foss by fire, hazards included within e term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and flonds, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductiblc levels) and for the periods that Lender
requires, What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Bormower subject to Lender's right o
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1o.pay, in connection with this Loan, either: (a) a one-pmce charge for flood zone deermination,
cerificatianemid tracking services; or (b) a one-time charge for flood zone detcrmination and certificadon
services and Subsequent charges each time remappings or similar changes occur which reasonably might
affect such dewrasaarion or certificaion. Borrower shall also be responsible for the payment of any fees
imposed by the wedéral Emergency Management Agency in connection wilh the review of any flood zone
determination resulig irom an objection by Burrower.

If Borrower Fils l¢ riaintain any of the coverages described above, Lender may obiain insurance
coverage, a1 Lender’s eptun and Borrower's expense. Lender is under no obligapion to purchase amy
particular type or amount of criverag=, Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrawer’s equity in the Properly, or the contents of the Property, against any risk, hazard
or liability and might provide griater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswranve coverage so obmined might significandy cxeeed the cost of
insurance that Burrower could have obrinrd. Ary amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear mterest at
the Note rate from the datc ol disbursement and sha’i ve payable, with such interest, upon nalice from Lender
1o Borrower requasting payment.

All insurance policies required by Lender and ranewals of such policics shall be subject to Lender’s
right o disapprove such policies, shall include a srandar, morigage clause, and shall name Lender as
mortgagee and/or as an additiunal loss payee. Lender shall hzve:the right to hold the policies and rencwal
cenificates. 1f Lender requires, Borrower shall prompty give o/ Lander all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. «ict otherwise required by Lender, for
damage o, or destruction of, the Properry, such policy shall include a stzndard mortgage clause and shall
name Lender as morizagee and/or as an additonal loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance cairier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and’ Lioriower otherwise agree in
writing, any insurance proceeds, whether or ot the underlying insurance was requved by Lender, shall be
applied w Teswration or repair of the Property, if the restoration or repair is econumically feasible and
Lender's security is mot lessened. Dering such repair and testoration period, Lender shall have the nght 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property @ <osure the work
has been completed Lo Lender's satisfaction, provided that such inspection shall be undena’icn promptly.
Lender may disburse proceeds for the repairs and restoration il a sinple payment or in a series 05 pTogress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requixes
interest 10 be paid on such insurance proceeds, Lender shall not be required 10 pay Bomrower any interest or
carnings on such pruceeds. Fees for public adjustess, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance procecds
shall be applied to the sums sccured by this Security Instrument, whether or not hen doe, with the
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excesy, if any, paid o Bomower. Such msurance proceeds shall be applied in the order provided four in
Section 2.

If Borrower abandons the Property, Lender may file, negouate and settle any availahle insurance claim
and relatzd maters. If Rormower does not respond within 30 days o a notice from Lender that the insurance
carrier has olfered 10 settle a claim, then Lender may negotiaie and settle the claim. The 30-day period will
begin when Lhe notice is given. In either event, or if Lender acquires the Property under Secton 22 of
otherwise, Borrower hereby assigns 0 Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under (he Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all nsurance
policies covering the Praperty, insofar as such nights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair o1 restore the Property or to pay amounts unpaid under the
Notz or this Security Tnstrument, whether or not then due.

6. (Gecepancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 d2ys 2fter the execution of this Security Instrument and shall continue o oecupy the Property as
Borrower’s prneipa! residence for at least une year after the date of occupancy, unless Lender otherwise
agress in writing, weich consent shall not be unreasonably withheld, or unless exwenuating circumstances
exist which are beyond feower’s control.

7. Preservation, Maiutenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair die Property, allow the Property 10 deterioralc or commit waste on the Property.
Whether or not Borrower is regiding ‘n the Property, Borrower shall maintain the Property in order Lo prevent
the Property {rom deteriorating ot decreasing in value due to its condition. Unless it is determined pursuant 1o
Section 5 that repair or restoration Is :iot esonomically feasible, Borrower shall promptly repair the Property il
damaged 1o avoid further detcrioration oy damage. If ingurance or condemnation proceeds are paid in
connection with damage to, or the taking or, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascd-proceeds for such purposcs. Lender may disburse proceeds
for the repairs and Tesioration in a single paymeni ar in a series of progress payments as the work is
completed, 1f the insurance or condemnation procoeds are not sufficient to repair or restore the Property,
Borrower is not relieved ol Borrower’s obligation for (1¢ ~ompletion of such repair or restoration,

Lender or its agent may makc reasonable entries 1pon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the inproyemenis on the Property. Lender shall give
Borrower notce at the time of or prior to such an interior inspecticn specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in detault i2, during the Loan application process,
Borrower Of any persong or entities acting at the directon of Borrewer o with Borrower’s knowledge or
consent gave malerially false, misieading, or inaccuraie infgrmation of smements W Lender (or failed 10
provide Lender with malerial informarion) in connection with the Loan. Matrda! representations include, but
are not limited to, representations concemning Borrower’s occupancy of the Projerty as Barrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secarity Instrument. If
(a) Burrower fails to perform the covenants and agrecments contained in this Security lastzarent (b) there is
a legal proceeding that might significandy affect Lender’s intecest in the Property and/or 7ights under this
Sccurily Instrument (such as 2 proceeding in hankmupicy, probate, for condemnation of iorfeiture, lor
enforcement of a lien which may aftain priority over this Securily lnstrument or o enforce laws or
regulations), or (c) Borrower has ahandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaic In protect Lender's interest in the Propefty and nights under this Securily
Insrrument, including protecting and/or assessing the value of the Property, and securing and/or repainng
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Securily lnstrument (b) appearing in cour; and (c) paying reasonable
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atomeys’ fees to protect ils interest in the Property and/or rights under this Security Instrument, including its
secured position in a banksuptey proceeding. Securing the Property includes, but is not limited t, entering the
Pruperty 0 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violatons or dangerous cundilions, and have utilities turned on or off.
Although Lender may take action under this Scction 9, Lender does not have 1o do so and is not under any
duty vr ubligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dae of
disbursement and shall be payable, with such interest, upon notice from Lender (o Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec Life w0 the Property, the leasehold and the fee nde shall not merge unless Lender
agrees to (he vaerger in writing.

10. Muitrage Insurance. If Lender rcquired Mortgage Insurance as a conditdon of making the Loan,
Borrower skall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Imurance coverage required by Lender ceases 10 be available from the morgage insurer thar
previously provices such insurance and Borrower was required to make separately designated payments
toward the premium: iur Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantially equivalent 1o
the cost t Borrower of the-Morgage Insurance previously in effect, from an alternale morigage nsurer
selected by Lender, I substantizy equivalent Morigage Insurance coverage is not available, Borrower shall
continue ko pay W0 Lender the amuviit of the separately designaled payments that were due when the insurance
caverage ceased o be in effect. Lendss will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurancd. Such loss reserve shall he non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Tender shall not be required to pay Borrower any interest or earnings
on such Joss reserve. Lender can no longer seguire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period thar Lender requiies) provided by an insurer selecicd by Lender again becomces
available, is oblained, and Lender requires separaiely designated payments toward the premiums for Morigage
Insurance. 1f Lender required Mortgage Insuranc: as'a condition of making the Loan and Borrower was
required 0 make separatcly designaied payments lward the premiums lor Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Lisurance in effect, or to provide a non-refundable Joss
reserve, until Lender’s requirement for Mortgage Insurates ads in aceordance with apy wrilen agreement
berween Borrower and Lender providing for such terminatior o: until rermination i¢ required by Applhicable
Law, Nothing, in this Section 10 affects Borrower’s obligation o pav-ingerest at the rate provided in the Nole.

Mongape Insurance reimburses Lender {or any entity thal purchases the Note) [or certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not » paty to the Mortgage Insurance.

Mortgage msurers evaluate their totl risk on all such insurance jr, Force from time to gme, and may
enter int agrecments with other partics tat share or modily their risk, or i=aarn Ingses. These agreements arc
on 1erms and conditions that are satisfactory to the morigage insurer and the oriier party (or partics) o these
agreements. These agrcements may require the mortgage insurer w make payments using any source of funds
that the morigage insurer may have available (wlich may include funds obined jtom Mortgage Insurance
premiums).

As & Tesult of these agreements, Lender, any purchaser of the Note, anothet insucerany Teinsurer, any
other entity, or any affiliate of any of the furcgoing, may receive (dircedly or indirecty) sancunis that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurarcs, in exchange
for sharing or madifying the mortgage insurer’s risk, or reducing losscs. (f such agresment proviics that an
affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the premiums pid o the
insurer, the arrangement is oficn wrmed "captive reinsurance.” Further:

(a) Any such apreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terins of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortzage Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reccive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or tu receive a vefund of any
Mortgage Insurance preminms that were unearnicd at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are nereby
assigned to and shall be paid W Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd 10 restoration or repair of the
Property, if the resioration or repair is economically feasible and Lender's security is not lessencd. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property  cnsurc (he work has been completed to Lender's
satisFaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in @ single disbursement of in a series of progress payments as the work is compleled. Unless an
agreement is marde in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
resioration or Tepair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds raai! be applied to the sums secured by this Securily Instrument, whether or not then due, with
the excess, 1l #Ay, paid to Borrower, Such Miscellancous Proceeds shall be applied in the order provided for

-in Section 2.

In the even{ »f a iotal 1aking, destruction, or Joss m value of the Property, the Miscellaneous Proceeds
shall be applied & @ sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Burrower.,

In the evemt of a‘parual king, destruction, or loss in value of the Property in which the far markst
value of the Property immeJiziely before the partial taking, destruction, or loss in value is equal 1o or grealer
than the amount of the sums sscured by this Security Instrument immediately before the partial aking,
destruction, or loss in valug, unless Torrower and Lender otherwise agree in writing, the sums secured by this
Securily Instrument shall be reduces-hy the amount of the Miscellaneous Procecds multiplied by the
following fraction: (a) the total amouit of the sums secured immediately before the parvial taking, destruction,
or loss in value divided by (b) the farr szker value of the Property immediatcly before the partial taking,
destruction, or loss in valuc. Any balance st be paid o Borrower.

In the event of a partial taking, destrucusn, or loss in value of the Property in which the fair market
value of the Property immediately befare the parti=!. taking, destruction, or loss in value is less than the
amount of the sums secured immediawly before the'partial taking, destruction, or loss in value, unless
Borrower and Lender othcrwise agree in writing, ic iviiseellaneous Proceeds shall be applied o the sums
secured by this Security Instrument whether or not the suips are then duc.

If the Property is abandoned by Borrower, or if, aller potice by Lender 1 Borrower that the Opposing
Party (as defined in the next sentence) olfers o make an awars ra selde a claim for damages, Borrower {ails
w respond to Lender within 30 days after the date the notice is/given, Lender is authorized 1o collect and
apply (he Miscellaneous Proceeds ¢ither to restoration or repair ot the Praperty or to the sums securcd by this
Sccurity Instrument, whether or not then due. "Opposing Parly” means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right oi-action in regard to Miscellangous
Procoeds.

Barower shall be in default if any action or proceeding, whether civil of criminal, is begun thay, in
Lender’s judgment, could result in forfelture of the Property or other material in pairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a.arault and, if acceleraion
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 75 b dismissed with a
ruling that, in Lender’s judgment, precludes forfeiturc of the Property or other materiz!-impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of zay award or claim
for damages that are atributable 10 the impatrment of Lender’s interest in the Proporty are Hewchy assigned
and shall be paid to Lender.

All Miscellaneous Procceds tha are not applied to testoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Rorrower Not Released; Forbeuarance By Lender Not a Waiver. Extension of the time [or
payment or modification of amortizaion of the sums secured by this Security Insirument granted by Lender
1 Borrower of any Successor in Interest of Borrower shall nol operate 10 release the hability of Bommower or
any Suceessors in Interest of Borrower. Lender shall not be required w commence proceedings against any
Successor in Interest of Borrower or Lo refuse to extend tme for payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any [orbearance by Lender in exercising any night or remedy
including, without Kmitation, Lender’s acceptance of payments form third persons, entities ar Successors in
Inierest of Bofrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Burrower covenaits and
agrees that Borrower's obligations and liability shall be joint and several. However, any Barrower who
co-signs this Sccurity Instrument but does not cxecue the Noe (a "en-signer”): (a) is co-signing this
Sceurity Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Insrument; (b) is not personally obligaied to pay the sums secured by this Sccurity
Instrument: and (¢) agrees that Lender and any other Borrower can agree t0 exiend, modily, forbear or make
any accommuodations with regard to the terms of this Security Tnstrument o the Note without the co-signer’s
consent.

Subject to the provisions of Section 18. any Successur in 1nterest of Borrower who assumes Borrower's
obligatiop< under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's ights and benefits under this Security Insmrumenl Borrower shall nov be released from
Romower’s Ubligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The coverants and agrecments of this Security Instrumcent shall bind (except as provided in Section
20) and benefit = sozcessors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in conmection with
Borrower's default, for £ purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclurzg, but not limited to, attorneys’ fees, properly inspection and valuation fees. [n
regard 1o any other fees, the abséace of express authority in this Security Instrument (o charge a specific fee
to Borrower shall not be constues as a prohihition on the charging ol such fee. Lender may nol charge fees
that are expressly prohibiled by this ScCurity Instrument or by Applicable Law.

If the Loan is subject 10 a Jaw ‘vhicn sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan chacge shall be reduced by the amount necessary Lo reduce the charge
1o the permitted limit; and (b) any sums alrcaty-collecied from Bomower which exceeded permilicd limits
will be refunded 0 Borrower. Lender may chovse rs-make this relund by reducing the principal owed under
the Note or by making a direct payment o Borrawer. If a refund reduces principal, the reduction will be
wreatcd as a partial prepayment without any prepayrient charge (whether or noL a prepayment charge i3
provided for under the Nole). Borrower's acceptance oi"arly such refund made by direct payment to Borrower
will constilute a waiver of any right of action Botrower migovuave arising out of such avercharge.

15. Notices. All notices given by Borrower or Lender i povnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with thig Szuriry Instrument shull be deemed lo have
been given to Llorrower when mailed by first class mail or when remelly delivered W Borrower's notice
address if senl by other means. Notice to any one Borrower shall constitute notce to all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shal} ts the Property Address unless
Borrower has (lesignared a substitute notice address by notice o Lendts. Eorrower shall promptly notify
Lender ol Borrower's change of address. If Lender specifies a procedure for Tywiting Borrower's change of
address, then Borrower shall unly report a change of address through that specificd procedure. There may be
only one designated notice address under this Securily Instrument at any onc time. /Any potice to Lender shall
be given hy delivering it or by mailing it by first class mail 10 Lender’s address statc hessin unless Lender
has designated anothcr address by notice to Borrower. Any notice in conngerion with thisseoumty Insirument
shall not be decmed to have been given 1 Lender untl actually received by Lender. If any ratrec required hy
(his Security Insrument is also required under Applicable Law, the Applicable Law requirein:nt wili satis[y
the corresponding requirement under this Securily [nstrument,

16. Governing Law; Severability; Rules of Construction. This Security Insirument shall be governed
by federal law and the law of the jurisdiction in which the Propery is located. All rights and obligations
contsined in this Security Instrument are subject to any rcquirements and limitations of Applicable Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition againsL agreement by contracl. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

LOAN #:0008807976

Inlllalszl”_%_
Form 3014 1/

@S—GA(H.) (0010} Pags 10 ol 15 @)
P

pec  #:323160 APPL #:0008807976

FCO @ . Ivd 8¢:1T 20/72/90




UNOFFICIAL COPY =731

not affect othcr provisions of this Sceurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument {(a) words of the masculinc gender shall mean and include
comresponding neuwer words or words of the [eminine gender; (b) words in the singular shall mean and
include the pural and vice versa; and (c) the word "may" gives sole diserction without any obligation 10 take
any scuon.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benefcial interests wansferred in a bond for deed. contract for deed, instaliment sales contract or escrow
agrcement, the intent of which is the transfer of il by Borrawer ata funme date 1o a purchaser.

IF all or any part of the Property or any Interest in the Properly is sold or transferred (or if Borrower is
not a natur4l person and a beneficial imerest in Borrower is sold or transierred) without Lender’s prior written
consent, Lendsr may require immediate payment in full of all sums secured by this Security Instrument.
However, this dption shall not be exercised by Lender if such cxercise is prohibited by Applicable Law.

If Lender eienises this option, Lender shall give Borrower motice of acceleration, The notice shall
provide a period of @l less than 30 days from the dae the notice is given in accordance with Section 15
within which Borrower mrat pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiraiicn-of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noticz or demand on Borrower.

19. Borrower’s Right ic keinstate After Acceleration. If Borower meets certain conditions,
Borrywer shall have the right & have enisrcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before z=le-of the Property pursuant o Scetion 22 of this Security Instrument;
{b) such orther pericd as Applicable Law might speeifly for the termination of Borrower's right t reinstaie; or
(c) enuy of a judgment enforcing this Sewusiry Instrument. Those conditions arc that Borrower: (a) pays
Lender ail sums which then would be due under this Security Insorument and the Note as if no acceleration
had oceurred; (b) cures any default of any other ¢avenanis or agreements, (c) pays all expenses incurred in
enforcing this Security Instument, incloding, but ot limited to, reasonable auomeys’ fees, property
inspection and valuation fees, and other fees incurred Tot th= purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (7 tikes such action as Lender may rcasunably
require to assure that Lender’s imicrest in the Property and ‘rizhts under this Sccurity Instrument, and
Borrower's obligation 1o pay the sums securcd by this Security-Listrument, shall confinue unchanged unless
as otherwisc provided under Applicable Law. Lender may require tha, Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selecled by Lendsr: (a) cash; (b) money order; ()
certified check, bank check, treasurer’s check or cashicr’s check, provided-any sech check 1§ (rawn upon an
institution whose deposits are insured by a [ederal agency, instrumentality or 4riiy; ot (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instument and obligations secured hereby shall
romain fully effective as if no acceleration had occurred. However, this fight to reinsiate skall not apply in the
case ol acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or 4 praba. interest in the
Nole (together with (his Security Tnstrument) can be sold onc or more times without prior notc= wy Borrower.
A sale might result in a change in the entily (known as the "Loan Servicer") that collects Perivdic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing ubligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1 which payments should be made and any other information RESPA requires in connection with 2
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notice of wransfer of servicing. If’ the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations © Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchascr
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joln, or be joined 1y any judicial action (as cither an
individual liigant or the member of a class) that anses from the other party's achons pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securily Inscrument, undl such Borrower or Lender has notfied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before cerrain action can be taken, that time period will he decmced 1o be reasonable
tor purpeses-f this paragraph. The notice of acecleralion and opportuTity t cure given to Borrower pursuant
to Section 22 pad the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the noties 27.d upportunily 1o take corrective acton provisions of this Section 20.

21. Hazardeae Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polutants, or wastes by Environmental Liaw and the
fallowing substances: gasolne, kerosene, other flammable or 10xic pewoleum products, wxic pesticides and
lierbicides, volatile solvcats, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fedér-i laws and laws of the jurisdiction where the Property is located that relate
to health, safety ar cuvironmental piotestion; (c) "Environmental Cleanup” includes any response achion,
remedial action, or removal action, as-dgfied in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribuiz i, or otherwise trigger an Environmental Cleanup.

Barrower shall not causc or permit the jresence, usc, disposal, storage, ur rclease of any Hazardous
Substances, or threaten to release any Hazardous Suustances, on or in the Property. Borrower shall not do,
nor allow anyone else w do, anything affecting L. Property (a) that is in violation of any Environmental
Law, {b) which creatcs an Environmental Condition, ar47) which, due to the presence, use, or teicase ofa
Hazardous Subsiance, creates a condition that adversely afféct the value ol the Property. The preceding two
sentences shall not apply to the presence, use, or storage on/ib= Property of small quantities of Hazardous
Subsrances that are generally tecognized 10 be appropriate  nozaal residential uses and to mainenance of
the Property (including, but not limited to, hazardous substances in coisumer products).

Borrower shall pramptly give Lender written notice of (a) any inveapiration, claim, demand, lawsuit or
olier acrion by any governmental or regulalory agency oI privale parLy irwolving the Property and any
Hazardous Substance or Environmenml Law of which Bomower has aewal knowledge, (b) any
Environmental Condition, including bul not limited to, any spilling, leaking, disel arge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence; use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower leams, o7 is notficd by
any governmental or regulatory authority, or any private party, that any removal or other ‘rezacdiation of any
Hazardous Substance affecting the Property is neccssary, Borrower shall prompuly take all necessary remedial
actions in accordance with Environmental Law, Nothing herein shall creale any obligation on Lender for an
Environmenial Cleanup.
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NON-UNJFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give potice to Borrower prior to acceleration following
RBorrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Tnstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciesare. If the default is mot cured on or befure the date specified in the notice, Lender at its
option niay require immediate payment in full of all sums secured by this Security Instrument without
further demar= and may foreclose this Security Instrument by judicial proceeding. Leander shall be
entitled to coliezc 2! expenses incurred in pursving the remedies provided in this Section 22, including,
but not limited ¢, < raconable attorneys’ fees and costs of title evidence.

23. Release. Upon pzyment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument Bosrower shall pay any recordation costs. Lender may charge Bomower a fec for
Teleasing this Security Instruenr, kut only if the fee is paid o 3 third party for services rendered and the
charging of the [ee is permitied usider Applicable Law.

24. Waiver of Homestead. In accordance with [Linois law, the Borrower hereby releases and waives
all rights under and by virme of the Tllinois ‘or 1estead excmption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's wercement with Lender, Lender may purchase insurance at
Borrower's expense W protect Lender’s interests in Borruver’s collateral, This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchasss may not pay any claim thar Borrower makes
or any claim thar is made against Borrower in councetion with the collaleral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lencer with evidence that Borrower has obtained
insurance 28 required by Borrower's and Lender's agreement. 1 “izsnder purchases insurance for the
collateral, Borrower will be responsible for the costs of that inswance. including interest and amy other
charges Lender may impose in connection with the placement of the insaraure, unol the cffective date of the
cancellation or expiration of the insurance. The costs of the insurance miz; v+ added to Borrower’s total
outslanding balance or obligation. The costs of the insurance may be more Lhian the cost of nsurance
Borrower may be able 1o obtain on 113 own.

pot  #:323163 APPL #:0008807976 LOAN #:0008807576
|nma;:)7

@g—&A(lL) {on103 Paga 120l 15 Form 3014 1/01

L8017 - §vd 6 11 20/12/90




UNOFFICIAL COPY *31

@Y SIGNING BELOW, Borrower accepis and agrees to the terms and covenanis conpained in this
Security Inswrument and in any Rider executed by Borrower and recorded with it

wWimesses:
C\ Qghﬁu- ﬂ)@—f“a" (Seal)
ALFREDO aAVILI_A -Borrower
\AM ?fr-‘—( | ?M/\ (Seal)
NELYLY GONzALEZ - ZAVAZA _Borrower
_ (Seal) (Seal)
-Rorrowcr -Borrower
(Seal) (_— (Seal)
.Borrowe| -Barrower
(Seal) 2] (Seal)
-Borrower -Borrower
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W County ss:

STATE OF ILLINOIS,
L rm[/(/n L ,a Nutary Public in and for said county and
staiee do hereby certify that  ALFRE ZAV. , NELLY GONZALEZ - ZAVALA

personally known io me w be (he same person(s) whosc name(s) subscribed W the foregoing instrument,
appeared heforc me this day in persun, and acknowledged that he/shefthey signed and delivered the said

instrument as his/herftheir free and voluntary act, for the uses and purposes therein set forth.
Giver-under my hand and official seal, this 2let day of June, 2002

My Commissicz: Eapires: / ; ! ﬂ/ 0@{
y / /( 4 Y n y (/UJ/

Kotary Public

OFFICIAL SEAL
DEBRA L DEPPE

NOTARY PugLIC
. STATE OF i 4
MY COMMISSION EXHRES:OZ!O,;/%;}S

LORN #:0008807976
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