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DEFINITIONS

Words used in multiple sections of this docum<nt are defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21, Certain rules s=ga=ding the usage of words used in this document are

also provided in Section 16.

{A) "Security Instrument” means this document, which is daed Tune 25, 2002 .
together with all Riders to this document.
{B) "Borrower" is Janice Zeman, married to Roger F. Zeman

Barrawer is the mortgagor under this Security Instrument.
(C) "Lender" is FIRST HOME MORTGAGE CORPORATION

Lender is a ILLINOIS CORPORATION
organized and cxisting under the laws of THE STATE OF ILLINOIS
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Lender's address is 950 NORTH ELMHURST ROAD-SUITR 108

MOUNT PROSPECT, ILLINOIS 60036

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated June 25, 2002 .
The N ote states that Borrower owes Lender Ninety-Nine Thousand Three Hundred Seventy
and 00/100 Dollars
{U.S.$99,370.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2032 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

{F) "Lsou” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under #ic Note, and all sums due under this Security Instrument, plus interest.

(G) "Rider¢" rieans all Riders to this Security [nstrument that are executed by Borrawer. The following
Riders are to b eyccuted by Borrower [check box as applicable]:

DAdjustable RateRizer (%] Condominium Rider [ second Home Rider
(I Baltoon Rider ] planned Unit Development Rider [_11-4 Family Rider
L_JvA Rider [ Biweekly Payment Rider [ other(s) [specifyl

(H) "Applicable Law" means allcontroliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules an' orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, &ail Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Zroperty by a condominium association, homeowners
association or similar organization.

(J} "Electronic Funds Trapsfer" means any transier/of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisied through an electronic terminal, telephonic
{nstrument, computer, or magnetic tape so as io order, Instrues, =t authorize a financial institution to debit
or credit an account. Such term includes, but is not limitedto, noint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire tranefers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "M iscellaneous Proceeds” means any compensation, setflement, award #i-damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages des ribed in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of &l or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv] misrcpresentations of “or omissions as to, the
value and jor condition of the Property.

(M) "M ortgage Insurance" means insurance protecting Lender against the nonpayment of, o’ default on,
the Loan.

(N) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest prder ihe
Note, plus {ii}) any amounts under Section 3 of this Security [nstrument.

(0} "RESPA" means the Real Estate Setilement Procedures Act {12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. A s used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a *federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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{P) "Successor in Interest of Borrower" means any parly that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renew als, extensions and
meodifications of the Note; and {ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
lo Lender and Lender's successors and assigns, the following deseribed property located in the

COUNTY {Type of Recording Jurisdiction]
of coek [N ame of Recording Jurlsdiction]:

UNIT 1124-30 IN OAKWOOD GLEN CONDOMINIUM AS DELINEATED ON A SURVEY OF THE
FOLLOWING 7 ESCRIBED REAL ESTATE: CERTAIN LOTS IN MAPLESIDE SUBDIVISION IN
THE NORTHEAST \1/4 OF SECITON 20, TONWSHIP 38 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAY, MWIRIDIAN, WHICH SURVEY IS ATTACHED AS EXDHIBIT "B" TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 93533672, AS AMENDED FROM
TIME TO TIME, TOGETHF: WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON EBLEMENTS, IN 0CO'0 COUNTY, ILLINOIS.

Parcel ID Number: 18-20-200-121-1010 which currently has the address of
1120 W. 64th Street |$ireet]
LaGrange Highlands [Citer, linols 60525 [Zip Code]

(" Property Address'):

TOGETHER WITH all the improvements new or hereafter erecied” ox the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the properiy. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby corveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeied, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property” ~gainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uiiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
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currency. However, if any check or other instrument received by Lender as payment under the Note ot this

Security Instrument is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a) cash: (b) money order; (¢} certified check, bank check, treasurer' s check or
cashier' s check, provided any such check is drawn upon an institution whose depasits are insured by a

federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the \.oan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current; without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments it the future, but Lender is not obligaied to apply such payments at the time such payments are
accepted. 1f each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzyplizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. (I'Forrower docs not do so within a reasonable period of time. Lender shall either apply
such funds or return <nevi to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under fne-Note Immediately prior to foreclosure. No offset or claim which Borrawer
might have now or in the future against Lender shall relieve Borrower from making payments due under
the N ote and this Security Instrurient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments. or Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lerder shail be applied in the following order of priority: (a) interest
due under the Note; {b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment i tne order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ary oiher amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a payment from Borrower ‘ar a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment‘may be applied to the delinguent payment and
the late charge. 1f more than one Periodic Payment is outstand:az, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if,‘and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymtent 1s spolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cha‘ges de. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the o'

Any application of payments, insurance proceeds, or M iscellaneous Droceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, ol the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periudic Payments are due
under the Note, until the Note is paid in full, a sum {the " Funds’) to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Seciirity Instrument as 2
lien or encumbrance on the Property: (b} leaschold payments of ground rents on the Propcrivy if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) M ortgage [nsurance
premivms, i any, or any Sums payable by Borrower io Lender in lieu of the payment of Martgage
[nsurance premiums in accordance with the provisions of Section 10. These items are called "Cscrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
A ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be pald under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower'
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shail pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shali for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lezaer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds-a the time specified under RESPA, and (b) net o exceed the maximum amount a lender can
require uudei PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaizs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds sug'i b held in an institution whose deposits are insured by a federal agency,
instrumentality, or entily /ineluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loair gank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA . Lender sl not charge Berrower for holding and applying the Funds, annually
analyzing the escrow account, or veri’ying the Escrow Items, unless Lender pays Borrower Interest on the
Funds and A pplicable Law permits | ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to te paid on the Funds, Lender shall rot be required to pay Borrower
any interest or earnings on the Funds. Bo(roy er and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give (v Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with RECPA I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a: rcouired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorfarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 25 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Ledacr the amount necessary to make
up the deliciency in accordance with RESPA, but in no more than 12 menth!y payments.

Upon payment in full of all sums secured by this Security [nstrument; . 2nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fires, and impositions
attributable to the Property which can attain priority ever this Security [nstrument, l¢aschold payments or
ground rents on the Property, if any, and Community A ssociation Dues, Fees, and A sseszmen’s, {f any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Saction 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirvzaeat unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner 7cceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goou fith
by, or defends against enforcement of the lien in, legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security instrument. if Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. W ithin 10.days of the date on which that notice is given, Borrower shall satisfy the licn or take one ot
meore of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property [nsurance. Borrow er shall keep the improvements now existing or hereafter erected on
the Property Insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to. earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. W hat Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender s
right to/discpprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: {a] a one-time charge for ftood zone
determinatior| cirtification and tracking services; or (b) a onc-time charge for flood zone determination
and certification se'vices and subsequent charges each time remappings or similar changes oceur which
reasonably might elieit such determination or certification. Borrower shall also be responsible for the
payment of any fees mrised by the Federal Emergency M anagement A gency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender' s optiok .07 Borrower' s expense, Lender is under no obligation to purchase any
particular type or amount of coveragz:Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s eauity in the Property, or the contents of the Property, against any rigk,
hazard or liability and might provide grea'er of lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-chall be payable, with such interest, upon notice {rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender s
right to disapprove such policies, shall include a standard mor'gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have f!ie_right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lende: all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, nou stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includ ~-standard mortgage clause and
shall name Lender as morigagee and for as an additional loss payee.

in the event of loss, Borrower shall give prompl notice to the insurance <errier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or fiot the underlying insurance was required-cy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econor!ical'y feasible and
Lender s security is not lessened. During such repair and restoration period, Lender shall havecine right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property ‘to/ensure the
work has been completed to Lender' s satisfaction, provided that such inspection shall be nndzrtaken
promptly. Lender may disburse proceeds for the repairs and restoration In a single payment or in'a serics
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest o be pald on such insurance praceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall rot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
mCWMMmmnmrmesmtwmmmmﬂwfmﬁMemLmMﬁ'smwﬂ@wodd&lmmmthimmmu
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, If any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negottate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any ather of Borrower' s rights {other than the right to any refund of unearned premiums paid by
Barrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageaf the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay auounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Urcupancy. Borrower shall occupy, establish, and use the Property as Borrower' s principal
residence wilnii 80 days after the execution of this Security Instrument and shall continue to occupy the
Property as goriewer' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees inwiiting, which consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist wlicl are beyond Borrower' s control.

7. Preservation, ‘o aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Preperty to deteriorate or commit waste on the
Property. W hether or net Boriower-ic residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron! deteriorating or decreasing in value due to its conditlon. Unless it is
determined pursuant to Section 5 tha repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damag:d to-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the’Property only if Lender has reteased proceeds for such
purposes. Lender may disburse proceeds for the repaire-and restoration in a single payment or in a series ol
progress payments as the werk is completed. If the fasucance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nat relleved of Borrower' s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon“ard. inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen's un the Properly. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull % during the Loan application
process, Borrower or any persons or entitles acling at the direction ol "Biricwer or with Borrower' s
knowledge or consent gave materially false, misleading, or inaccurate informaiion ¢r statemenis to Lender
(or falled to provide Lender with malerial information) in connection with, the Loan. M aterial
representations include, but are not limited to, representations concerning Borrower' & occupancy of the
Property as Borrower' s principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Security trstrument. 1f
(aj Borrower [ails to perform the covenants and agreements contained in this Security Instrumcn’, |3) there
is a legal proceeding that might significantly affect Lender' s interest in the Property and/or righic inder
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender' s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender' s actions can include, but are net limited to: (a) paying any sums secured by a lien
which has priority over ihis Security Instrument; (b) appearing in court; and (c¢] paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9,
Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
g If this. Security Instrument is on a leasehold, Borrower shall comply with all the provistons of the

lcase. IL-Garower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees io the merger in writing.

10. M origa fe Insurance. If Lender required M ortgage Insurance as a condition of making the Loan,
Borrower shatl poy (e premiums required to maintain the Mortiage Insurance in effect. If, for any reason,
the M ortgage Insuia:te coverage required by Lender ceases to be avaitable from the mortgage insurer that
previously provided suriiinsurance and Borrower was required to make separately designated payments
toward the premiums [=f Mortgage Insurance, Borrower shall pay the premiums required o obfain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent Lo the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue to ayto Lender the amount of the separately designated payments that
were due when the insurance coveraje ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-relundable, notwithstanding the fact the( the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings-on such loss reserve. Lender can no longer require 1oss
reserve payments if M artgage Insurance coverage (ip-the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums 1or's prtgage Insurance. If Lender required M ortgage
Insurance as a condition of making the Loan and Borrewst was required to make separately designated
paymenis toward the premiums for Mortgage Insurance, oorower shall pay the premiums required to
maintain M ortgage Insurance in effect, or to provide a noz-rifundable loss reserve, until Lender' s
requirement for M ortgage Insurance ends in accordance with any wyitten agreement between Borrower and
Lender providing for such termination or until termination is required by-A pplicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note.

M ortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is.neca parly to the Morigage

[nsurance,
M ortgage insurers evaluate their total risk on all such insurance in force fromi time to time, and may

enter into agreements with other parties that share or madify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other parfy {ar parties) to
these agreements, These agreements may require the morigage insurer to make payments usip, Any source
of funds that the mortgage insurer may have available (which may include {unds obtained trein 1 ertgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ieinsnret,
any other entity, or any affiliate of any of the furegoin%, may receive (directly or indirectly) amoun’s taat
derive from (ot might be characterized as) a portion of Borrower’ s payments for M ortgage Insurance, in
exchange for sharing or modifying the mortgage insurer s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’ s risk in exchange for a share of the
premiums paid to the insurer, the arrangement s often termed " captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
M ortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for M ortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
M ortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
M ortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or fo receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All M iscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such M iscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender' s security is not lessened.
D uring such repair and restoration period, L ender shall have the right to hold such Miscellaneous Proceeds
until L<ader has had an opportunity to inspect such Property to ensure the work has been completed to
Lender-c satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs 7ad restoration in a single disbursement or in a series of progress payments as the work is
completed. Usiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneons Procceds, Lender shall not be required to pay Borrower any interest or earnings on such
M iscellaneous Proceads. If the restaration or repair is not economically feasible or Lender' s security would
be lessened, the Mizcei'aneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dae with the excess, if any, paid to Borrower. Such M iscellaneous Proceeds shall be

applied in the order pisvided for in Section 2.
In the event of a total laking, destruction, or loss in value of the Property, the M iscellaneous

Proceeds shall be applied to (b« sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrowe..

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately bifor the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
faking, destruction, or loss in value, unless Sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be radueed by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the tctal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or luss in value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss.lnvalue of the Property in which the fair market
value of the Property immediately before the partial taking d-struction, or loss in value is less than the
amount of the sums secured immediately before the partial <aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M iscellaucous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Praperty is abandoned by Borrower, or if, after notive bv Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awird.o settle a claim for damages,
Barrower fails to respond to Lender within 30 days after the date the notice'is ziven, Lender s authorized
to collect and apply the M iscellancous Proceeds either to restoration or repai: of the Property or to the
sums secured by this Security Instrument, whether ot not then due. "0 pposing Pasty" ‘means the third party
that owes Borrower M iscellaneous Proceeds or the party against whom Borrower has.a iight of action in

regard to M iscellaneous Proceeds. _
Borrower shall be in default il any actlon or procceding, whether civil or eriminal, 15 Logun that, in

Lender' s judgment, could result in forfeiture of the Property or other material impairment of Lender s
interest in the Property or rights under this Security Instrument. Borrower can cure such a dejawt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceedusy to be
dismissed with a ruling that, in Lender' s judgment, precludes forfeiture of the Property or other material
impairment of Lender' s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender' s interest in the Properly

are hereby assigned and shall be paid to Lender.
All M iscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a W aiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Berrower

or any Successors in Interest of Borrawer. Lender shall not be required to commence proceedings against

any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise medify

amortization of the sums secured by this Securily Instrument by reason of any demand made by the ariginal

Berrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy including, without limitation, Lender' s acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joini and scveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing this
Securfity Instrument only to mortgage, grant and convey the co-signer' s interest in the Property under the
terms of *nis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer' s rons.nt.

Subject to (he provistons of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s abligationis-under this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower' s rigats and benefits under this Security Instrument. Borrower shall not be released from
Borrower’ s obligations dnd liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants ani ajreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucecssors and assigns of Lender.

14. Loan Charges. Lender inay)charge Borrower fees for services performed in connection with
Borrower' s default, for the purpoes of-protecting Lender' s interest in the Property and rights under this
Security Instrument, including, but nct.lmited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of epress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prinibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nsizument or by A pplicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shalt be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cul'¢cted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose t xueke this refund by reducing the principal
owed under the Note or by making a direct payment to Bor'swer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower' s accepteice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acticnsurrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection vi'irthis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurient shall be deemed to
have been giver to Borrower when mailed by first class mait or when actually dcliverad to Borrower' s
notice address if sent by other means. Notice fo any one Borrower shall constitute notce te all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the-Pioerty Address
unless Barrower has designated a substitute notice address by notice to Lender. Borrower sia'l promptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reportiig gorrower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender s address
stated herein unless Lender has designaled another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument.
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16. Governing Law; Severability; Rules of Constructlon. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations "contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. A pplicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with A pplicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take anv.action.

12, horrower' s Copy.Borrower shali be given one copy of the Note and of this Security Instrument.

18. v1ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i1 th: Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen’, the Intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pe:{ uf the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perso« aud a beneficial interest in Borrower is sold or transferred} without Lender' s prior
written consent, Lendzi may require immediate payment in full of all sums secured by this Security
Instrument. However, this(oplion shall not be exercised by Lender if such exercise is prohibited by
A pplicable Law.

If Lender exercises this optirf, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 40.days from the date the notice is given in accordance with Section 15
within which Borrower must pay all ‘suzis secured by this Security Instrument. [f Borrower [ails to pay
these sums prior to the expiration of this peiiod. Lender may invoke any remedies permitted by this
Security Instrument without further notice o' vemand on Borrower.

19. Borrower' s Right to Reinstate Aftor i cceleration. I[ Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of(the Property pursuant to Scction 22 of this Security
[nstrument; (b} such other period as A pplicable Law might-specify for the termination of Borrower' s right
to reinstate; or (c) entry of a judgment enforcing this”S<curity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any rther covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, including, by nut limited to, reasonable atforneys’
fees, property inspection and valuation fees, and other fees incurred lar the purpose of protecting Lender' s
interest in the Property and rights under this Security Instrument; and () “akes such action as Lender may
reasonably require to assure that Lender' s Interest in the Property -api-rights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Securii~instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or mare of the following forms, as.eelected by Lender: (2]
cash; (b) money order; (c] certified check, bank check, treasurer' s check or cashier’ ¢ cherk, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency.-izst:umentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Imstrument and
obligations secured hereby shall remain fully effective as il no acceleration had occurred. Eowever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial inicrest in
the Note (together with this Security Instrument] can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer’] that collects
Periadic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Nate, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
{o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other party’ s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other rarty hereto a reasonable period after the giving of such notice to take corrective action. If
A pplicable aw provides a time period which must elapse before certain action can be taken, that time
period will(be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppartunity 1o enve given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant t Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thiz'zetion 20.

21, Hazardous Sristances, AS used in this Section 21: (a) "Hazardous Substances' are those
substances defined as toxic ¢T bazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline/ kerosene, other flammable or loxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos of formaldehyde, and radioactive materials;
(b) "Environmental Law" means federsi 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pretestion; (¢) "Environmental Cleanup’ includes any response
action, remedial action, or removal action, 4s defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause. cotfribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence,-use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substaneée, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property 2 thal is in violation of any Environmental
Law, (b) which creates an Environmenta! Condition, or (¢} whirz, due to the presence, use, oT release of a
H azardous Substance, creates a condition that adversely affects the valu of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on ths Property of small quantities of
H azardous Substances that are generally recognized to be appropriate 2 uosmal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substancs.in ronsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, Ciaim, demand, law suit
or other action by any governmental or regulatory ageney or private party involving the-Droperty and any
Hazardous Substance or Environmental Law of which Borrower has actual know'edge, (b) any
£ nvironmental Condition, including but not Limited to, any spllling, leaking, discharge, relcas. o threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use 0: réivase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 15 1 tified
by any governmental or regulatory autherity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatian on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower' s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security [nstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to relnstate after acceleration and the right to assert in the
foreclrsure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclasure. If the default is not cured on or before the date specified in the notice, L ender at its
option tney vequire immediate payment in full of all sums secured by this Security Instrument
without furipir 1emand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled in ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but noi init2d to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upun payment of alt sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borroszer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.only if the fee is paid té a third party for services rendered and the
charging of the fee ts permitted unier Applicable Law.

24. W alver of Homestead. In accoda'ice with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hllinois kyuiestead exemption laws.

25. Placement of Collateral Protection Insurarce. Unless Borrower provides L ender with evidence
of the insurance coverage required by Borrower' s agrecment with Lender, Lender may purchase insurance
at Barrower' s expense to protect Lender' s interests in 8sirzwer' s collateral. This insurance may, but need
not, protect Borrower' s Interests. The coverage that Lepdes purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower‘in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after zroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’ s and Lender s agreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢i that insurance, including interest
and any other charges Lender may impose in connection with the placenieni ol the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower' s total outstanding balance or obligation. The costs of the insurance may ne'more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

W itnesses:
Y1594 :§Q4VKLWL (Seal)
Janice Z -Borrower
~ (Seal)
-Borrower
ROGER F. ZEMAN, SIGNING SOLELY
FOR THE PURPOSE OF WAIVING HOMESTEAD
RIGHTS
(Seal} {Seal)
BoITOWET -Borrower
(Seal] _ o {Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrewer -Borrewer
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider,

WL M (Seal

(Seal)
Janice 7e1\an -Borrower -Borrower
,\ ROGER F. ZEMAN, SIGNING
SOLELY FOR THE PURPQSE OF
WAIVING HOMESTEAD RIGHTS
= (Seal) {Seal)
-Barrowet -Borrower
vacal) (Seal)
-Borrow ru -Borrow er
(Seal) A (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, \ County ss:
I, LL , a Notary Public in and for said county and
state do kereby'certify that Janice Zeman

personally known to me to be the same person(s] whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/she/they signed and delivered the sald
instrurient as his/herftheir free and voluntary act, for the uses and purposes therein set forth.

Giver.under my hand and official seal, this 25€h day of June, 2002
% Commission Lxpires: 8{
Dl | Dfnbbul
Notary Publie
OFFICIAL SEAL
BRAIDIE NASATSKY'ﬁ
BUIC, BTATE OF ILLING
:%Tmfsauou EXPIREC: 08/08/08

AR
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First Amgrican
113
Ofde”’M CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 25th day of June, 2002 '
and is Incorporated into and shall be deemed to amend and supplement the M ortgage, Deed of Trust, or
Security. Dzed (the " Security Instrument') of the same date given by the undersigned (the *Borrower") to
secure Borsuwer's Note to FIRST HOME MORTGAGE CORPORATICN

(the

*Lender') of the Gare date and covering the Property described in the Security Instrument and located at:
1120 . o4th Street, LaGrange Highlands, ILLINOIS 60525

[Property A ddress|
The Property includes a umit’ix, together with an undivided interest in the common elements of, a
condominium project known as:
Oakwood Glen
1K ame of Condominium Project]

(the " Condominium Project’). 1 the owuers ~gsociation or other entity which acts for the Condominium
Project (the "Owners Association'] holds tile to property for the benefit or use of its members or
shareholders, the Property also Includes Borrow/er's, interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to ih< rovenants and agreements made in the Security
Instrumen:, Borrower and Lender further covenant and agree <3 fcllows:

A. Condominium Obligations. Borrower shall perform /all- of Borrower's obligations under the
Condominium Project's Constituent D ocuments. The "Caonstituent Documents” are the: {i) Declaration or
any other document which creates the Condominium Project; (i) by-laws; (ii1) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when dve, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners A ssociation maintains, with a generally accepted
insurance carrier. a "master” or "blanket' policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible ievels), for the \
periods, and against loss by fire, hazards included within the term "extended coverage.” aad any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requircs tasurance,
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then: (ij Lender waives the provision in Section 3 for the Periodic Payment fo Lender of the yearly
premium installments for property insurance o the Property; and {ii) Borrower s obligation under Section
5 to maintain property insurance coverage o the Property is deemed satisfied to the extent that the
required coverage is provided by the Ow ners A ssociation policy.

Wt [ znder requires as a conditlon of this walver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the ‘paster or blanket policy.

In the evest o! a distribution of praperty insurance proceeds in lieu of restoration or repair following
a loss fo the Propelty, whether to the unit of to common elements, any proceeds payable to Borrower are
hereby assigned and shall Ge paid to Lender for application to the sums secured by the Security [nstrument,
whether or not then due, itk the excess, if any, paid to Borrower.

C. Public Liability Inspzance. Borrower shall take such actions as may be reasonable to insure that
the Owners A ssociation mainizns-a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Properiy, whether of the unit or of the corymsn slements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Leng:cr. Such proceeds shall be applied by Lender o the sums
secured by the Security Instrument as provided in S¢etion 11

E. Lender's Prior Consent. Borrower shalt.not.except after notice to Lender and with Lender s
prior written consent, either partition ot subdivide \he Property or consent to: (i) the abandonment of
termination of the Condominium Project, except for abanAanment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domair; (i} any amendment to any pravision of the Constituent D ocuments if the provision is for
the express benefit of Lender; (i) termination of profcssional management and assumption of
self-management of the Qwners Assoclation; or (iv) any action whi(h wuvld have the effect of rendering
{he public liability insurance coverage maintained by the Owners A ssociatinn unacceptable to Lender.

F. Remedies. i Borrower does not pay condominjum dues and assessinents when duc, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F snal’ hecome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lendes agiee to other terms of
payment, these amounts shall bear interest {rom the date of disbursement at the i ote rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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