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PRAIRIE TITLE
6821 W. NORTH AVE.
{JAK PARK, IL 60302

DEFINITIONS

Words used in multiple sections of this deiwmnent are defined below and other words are defined in
Seciions 3, 11, 13, 18, 20 and 21. Certain rules cegarding the usage of wards used in this document are
glso provided in Section 16.

(A) "Security Instrument"” means this document, which ie‘dotedMay 31, 2002
together with all Riders to this document.
(B) "Borrower" is MARK PAULSON [JNMARRIED

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is Ameriquest Mortgage Company

Lender is a Corporation
organized and existing uander the laws of Delaware
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Lender's address is 1100 Towa and Countzry Rd, Ste 900

orange, CA 92868

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMay 31, 2002

The Note states that Borrower owes Lender two hundred £ifty-two thousand and 00/100
Dollars

(U.S.$252,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymenls and 10 pay the debt in full not later than June 1, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and iate charges

due under e Note, and all sums due under this Security Insbrument, plus interest.

(G) "Riders" reans all Riders to this Security Instrument that are executed by Borrower. The foliowing

Riders are to be’exzcuted by Borrower [check box as applicable]:

[] Adjustable Rate ityter [_] Condominium Rider [ Second Home Rider
[ | Balloon Rider (| Planned Unit Development Rider || 14 Family Rider
[_1va Rider L] Biweckly Payment Rider (3 Other(s) [specify]

(H) "Applicable Law" means ail controlling applicable federal, stare and Jocal statutes, regulations,
ordinances and adiministrative rules :nd orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, anil Assessments” means all dues, fees, assessments and other
charges thal are imposed on Borrower or ¢ Property by a condominium association, homeowners
association or similar organization.

(7) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is'ipidated through an elcctronic terminal, telephonic
instrurment, COMpuier, OF Magnetic tape so as o order, instast, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 'to, point-of-sale wansfers, antomated teller
machine transactions, transfers inirated by telephone, wi‘e transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those jtems that are described in Section 3.

(L) "Miscellaneous Procceds" means any compensation, settlement, awzzd of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverag=s Z=srribed in Section 3) for: (1)
damage 10, or destruction of, the Property; (i1} condermmation or other takiag of all or any part of the
Property; (iii) conveyance in lieu of condemnation: or (iv) misrepresentarions of, 0f ornigsions as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaynient af. or defaulr on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and iprerest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.S.C. Section 2601 er seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o
time, or any additional or successor legislanon or regulation thal governs the same subject matter. As used
in this Security Instument, "RESPA" refers to all requirements and resimicrions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally relared mortgape
lozn" under RESPA.

0038 9008 -8701
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(P) "Successor in Interest of Borrower™" means any party that has taken Litle 10 the Propenty, whether or
not that party has assumed Borrower's obligations undex Lthe Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificarions of the Note:; and (ii) the performance of Borrower's covensnts and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described propetty locatcd in the

County | Type of Recording Jurisdiction)
of COOR [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF:

Parcel ID Number: 12-36-326-019 which currently has the address of
1618 N 77TE CT. [Streel]
ELMWOOD PARK Ciry], Illinois 60707 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter ‘eleded on the property, und all
easerments, appurterances, and fixwures now or hereafter a part of the proventy. All replacemenis and
addidons shall also be covered by this Security Instrument. All of the for¢going is referred to in this
Security Instrumept as the "Propexty.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereoy vonveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencvughzred, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Propetty againsi all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and mow. uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foltows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow [tems

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
ooasﬁgooe - 9701
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrutnent is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instinition whose dcposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Secedon 13,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 7 the future, bul Lender is not obligated to apply such payments al the time such payments are
accepted. T each Petiodic Payment is applied as of its scheduled due date, then Lender meed not pay
interest on uaayplied funds. Lender may hold such ynapplied funds until Borrower makes payment to bring
the Loan currexi. I Borrower dogs not do so within a reasonable period of time, Lender shall either apply
such funds or retuzi<nem to Borrower. If not applicd earlier, such tunds will be applied to the outstanding
principal balance under ir= Note immediately prior to foreclosure, No offset or claim which Borfower
might have now or in ke juture against Lender shall relieve Borrower from making payments due under
the Note and this Securily lnstpmpent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeats ro Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (8) interest
due under the Note; (b) principal due anser the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Pericdic Paymen' iv tee order in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any other amounts due under this Secunty Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment [rom Borrower.frz a delinquent Periodic Payment which inchudes a
snfficient amount to pay any late charge due, the pajert may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ouiszanding, Lender may apply any payment received
from Borrower to the repayment of Lthe Periodic Payments if, zid to the extent thar, each payment can be
paid in full. To the extent that any excess cxists after the paytarnt-is applied 1o the full payment of one or
tnore Periodic Paymenrs, such excess may be applied to any late cheiges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in toe Nate,

Any application of payments, insurance proceeds, or Miscellaneous Fraceeds 10 principal duc under
the Note shall not extend or postpone the due date, or change the amount, ot the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Notc is paid in full, a2 sum (the "Funds”) to provide for yayment of amounts due
tor: (a) taxes and assessments and other items which can atiain prioriry over this Se/urity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Proneny, if any; ()
premiummns for any and 21l insurance required by Lender under Section 5; and (d) Morguge Insurance
premiums, if any, or any sums payable by Bortower to Lender in lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are calldd Escrow
Irems.” Al origination or at any time doring the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Bortower shall prompily furnish to Lender all notices of amonnts 1o

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for umy or all Escrow Tiems. Lender may waive Borrower's

obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounrs
0036 008 -9701
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipis evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails w pay the amoumnt due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in ap amount (1) sufficient to permit Lender o
apply the ¥unds at the time specificd under RESPA and (2) not to exceed the maximum amount a lender
can require oder RESPA. Lender shall estimare the amount of Funds due on the basis of current data and
reasonable estiiates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law,

The Funds <b:ii be held In an msimtion whose deposits are insured by a federal agency,
instrumentality, or estivy {inclading Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 8zak. Lender shall apply the Funds ta pay the Escrow Items no later than the rime
specified under RESPA Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o viifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Leader to make such a charge. Unless an agreement is made in writing
ar Applicable Law requires interest ‘o be paid on the Punds, Lender shall not be required (o pay Borrower
any interest or earnings on the Funds. Bomrower and Lender can agree in writing, however, thar inrerest
shall be paid on the Fuads. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrnw, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall noufy Borrower 25 required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the sbortage ir 7.icordance with RESPA, bul in no more than
twelve monthly payments. If there is 2 deficiency of Funds 2:ld in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Bowower shall pay to Lender the amount
necessary 1o make up the deficiency in accordance with RESPA, ‘ut|in no more than twelve monthly
payments.

Upon payment in full of all sums sccured by this Security Instrum:nt, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens, Borrowcr shall pay all taxes, assessments, charyes, fines, and imposilions
attributable 1o the Property which can autain priority over this Security Instrumen, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Arsessnents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promiptly discharge any lien which has priority over this Sccurity IrStrament unless
Borrower: (a) agrees in writing 10 the payrment of the obligation secured by the lien in a manfer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in' gcod faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinign opezate to
prevent the enforcement of the lien while those proceedings are pending, bur only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemem sarisfactory to Lender subordinating
the lien to this Security Instrument. If Lender dctermines that any part of the Property is subject o 4 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

T-855  P.008/0B5  F-047
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improverments 16w existing or hereafter erected on
the Property insured against loss by fire, hazards inclnded within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounls (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right 0 disapprove Borrower's choice, which right shall not be exercised umreasonably. Leader may
require Borfowver to pay, in copnection with this Loan, either: (a) a one-time charge for flood zome
determination. certification and rracking services; or (b) 2 one-time charge for flood zope determination
and certificatiod services and subsequent charges each time remappings or similar changes occur which
reasonably might afizct such determination or certification. Borrower shall also be responsible for the
payment of eny fees iaposed by the PFederal Emergency Management Agency in comnection with the
review of any flood zor< orierminatton resulting from an objection by Borrower.

Tf Borrower fails t¢ risinrain any of the coverages described gbove, Lender may obiain insurance
coverage, ai Lender's option 2nd Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverge. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqniiy in the Property, or the contents of the Property, against any sk,
hazard or liability and might proviae greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuzanse coverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblain:d, Auy amounts disbursed by Lender under this Section 5 shall
become addirional debt of Borrower secured Uy tnis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail be payable, with such inrerest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and removials of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stande/d-rnorigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall bave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give tc Fender all receipts of paid premiums and
renewal potices. If Borrower oblains any form of insurance coverase, ot otherwise required by Lender,
for damage 10, or desiruction of, the Property, such policy shall iccluds a standard mortgage clause and
shall name Lender as morigagee and/or as an addirional loss payee.

In the event of loss, Botrower shall give prompt notice to the insursuce carner and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Lorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance wasn required by Lender, shall
be applied 1o resioration or tepair of the Property, if the restoration or repair is ecorunmically feagible and
Lender's security is not lessened. During such tepair and restoration period, Lender thali Kave the right to
hold soch insurance procecds until Lender has had an opportuniry to inspect such Proper.y.to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall” he undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment o1 ir 2 Series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the Testoration or repair is not economically feasibic or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

002e 48 - 9701
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and serrle apy available insurance
claim and retated marters. If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered 1o setle a claim, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the police is given. In either event, or if Lender acquires the Property under
Secrion 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights 1o any insurance
proceeds in an amount 0ot o exceed the amounts unpaid under the Note oI this Security Instrument, and
(by any other of Borrower's rights (other than the right fo any refund of uneamed prermums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the jnsurance proceeds cither to repair or rcstore the Property or
to pay ameont unpaid under the Note or this Security Insirument, whether or not then due.

6. Occoyancy. Borrower shall occupy, establish, and use the Propetty as Borrower's principal
residence withia €0 days after the execution of this Security Instrument and shall continue to occupy he
Property as Borrewe''s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in (writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which “fe beyond Borrower's control.

7. Preservation, Mantenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or commit waste on Lhe
Property. Whether or not Bonswar is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from cAeieriorating or decreasing in value due 10 its condition. Unless it is
determined pursuant to Section 5 that remair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damiged to avoid further deteriorgiiop or damage. If insurance or
condemmarion proceeds are paid in conmeltica with damage 10, or the taking of, the Property, Botrower
shall be respensible for repairing or cestoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the tepairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the-ipsurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's abligation for the completion of
such repair or restoration.

Lender or its agent may make reasopable entries uped and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improy emenrs on the Property. Lender shall give
Borrower notice at the time of or prior to such ap interior inspection specifying such reasonable cause.

3. Borrower's Loan Application. Borrower shall be in defaulrif, during the Loan application
process, Borrower or any persons ot entities acting at the directioa ot Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infoznistion Of statements 10 Lender
(or failed to provide Lender with material information) in comnectivr with the Loan. Material
rcpresentations include, bul are not limited to, representations concerming Bonywer's occupancy of the
Property as Botrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securicy Instrument. If
(2) Borrower fails. 1o perform the covenants and agreements contained in this Security Iustrament, (b) there
is a legal proceeding that rmight significantly affect Lender's imterest in the Propenty and/ey yights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fecfeimre, for
enforcement of a lien which may amain priority ovér this Security Instrumemt or 10 enforce laws or
regularions), ot (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale io protect Lender's interest in the Property and rights under this Security
fnstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable

00365& pD8 - 9701
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artorncys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured posilion in a bankruptcy proceeding, Sceuring the Property includes, bur is not limited to,
entering the Property to make repairs, change locks, replace or board up doars and windows, drain warter
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities tumed
on or off. Although Lender may take action vnder this Section 9, Lender does not have to do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shell be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Botrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge unjess
Lender agroes to the merger in writing,

10. My tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shul zay the premiums tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases (o be available from the mortgage insurer thar
previously proviied such msurance and Borrower was required to make separately designated payments
toward the premiwr . for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially egrivalent 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bemower of the Mortgage Insurance previously in effect, [romn an alternate
mongage insurer selectéd by Lender. If substannially equivalent Morgage Insurance coverage is pot
available, Borrower shall contane @ pay to Lender the amoun! of the separately designated payments that
were due when the insurance coveras= ceased to be in effect. Lender will accept, use and retain these
payments as a pon-refundable loss rescrve in liew of Morigage Insurance. Such loss reserve shail be
non-refundable, notwithstanding the facy thar the Loan is yltirpately paid in full, and Lender shall not be
required to pay Borrower any interest or-eicnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance covirage (in the amount and for the period rthat Lender requires)
provided by an insurer selected by Lender again hecomes availzble, is obtained, and Lender requires
scparately designated payments toward the premin as for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan ana Deccower was required to make separately designated
payments toward the premiums for Mortgage Insuraoce; Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 4 2on-refundable loss reserve, until Lender's
requirement for Mongage Insurance ends in accordance wiih =gy writren agreement between Borrower and
Lender providing for such termination or until termination is fequired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest ar the race provided in the Note,

Mortgage Insurance reimburses Lender (ot any entity that purchases the Note) for cerain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrowe: is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in fozce {rom time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce insses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the ocher party (or partics) to
these agreements. These agreements may require the mortgage insurer 10 make paymeits using any source
of funds that the mottgage insurer may have available (which may include funds obtined from Mongage
Insurance premiums), .

As a result of these agreements, Lender, any purchaser of the Note, another insuret, ary. reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) smsunis that
denve from (or might be characterized as) a porlion of Borrower's payments for Mortgage In:viance, in
exchange for sharing or modifying the morgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangerment is ofien termed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancelation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Misccllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoradon or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unril Lender has had an opportunity 10 inspect such Property to ensure the work has been completed to
Lender's sarisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs apd restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement 1s made in writing or Applicable Law tequires interest to be pajd on such
Miscellanecus Procecds, Lender shall not be required 1o pay Borrower any intercst or earnings on such
Miscellaneous P:oeeds. If the restoration or repair is not economically leasible or Lender's security would
be lessened, the’ Misrellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther cue, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviisd for in Section 2.

In the event of a terel taking, destruction, or loss in value of the Properly, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or got then due, with
the excess, if any, paid to Borrowved,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately oefere the panial taking, destruction, or loss in value is cqual w or
greater than the amount of the sums-szcared by this Security Instrument immediately before the partial
taking, destruction, or loss m value, uzlrss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall oz reduced by the amount of the Miscellaneous Procceds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Properry
immediately before the parial taking, destruction, or )sss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or !o%s in value of the Property in which the fair market
value of the Properry immediately before the partial ta<ing. destruction, or loss in value is less than the
amount of the sums secured immediately before the partial eking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelldirous Proceeds shall be applied 1o the sums
securcd by this Security Instrument whether or not the sums ar='tien due.

If the Property is abandoned by Borrower, or if, after ncuce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an-sward to setle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the ncic: is given, Lender is authorized
to collect and apply the Miscellaneous Procerds either to restoration or £ipsir of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Paity” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowe: has a right of action in
regard to Miscellaneouns Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crininal. is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairaesi.of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such‘a efsulr and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or préceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or otl el material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time [or
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commmence proceedings against
amy Successor in Interest of Borrower or 10 refuse to cxtend time for payment or otherwise modify
amoruization of the suns secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in laterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withour limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Bormower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a4 "co-signer"): (a) is co-signing this
Secunty Instryment only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumep:: and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceommodations with regard to the terms of this Security Instrument or the Note without the
CO-SIEMET'S COoTset.

Subject 1¢” *Le provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaticvis under this Security Insirument in writing, and is approved by Lender, shall obtain
all of Borrower's righis/ond benefits under this Security Instrument. Borrower shall not be relessed from
Borrower's obligations ud liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants 224 agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suclessors and assigns of Lender.

14, Loan Charges. Lender may charge Bommower fees for services performed in commection with
Borrower's default, for the purpose ot proteeting Lender's inierest in the Property and rights vader this
Security Instrument, including, but 2ot Jimited to, altorneys’ fees, property inspection and valuation fees.
In regard to any orher fees, the absence of 2xpress avthorily in this Securily Instrument to charge a specific
fee to Borrower shall not be constrited as @ probibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Secuiiy Instrument or by Applicable Law,

If the Loan is subject to a law which sets inaxZinivm loan charges, and thar law is finally interpreted so
that the interest or other loan charges collected o: to e collected in conpection with the Loan exceed the
permitted limiis, then: (2) any such loan charge sha't be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already rolizcted from Borrower which exceeded perminted
limits will be refunded 1o Borrower. Lender may choose o imake this refund by reducing the principal
owed under the Note or by making a direct payment to Britower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without ary prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aciepiance of any such refund made by
direct payment to Borrower will constinte a waiver of any right of w=tior’ Borrower might have arising out
of such overcharge.

LS. Notices. All notices given by Borrower or Lender in connectiun wiia this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when acmally ‘@elivered 0 Borrower's
aotice address if seat by other means. Notice 1o any one Borrower shall constitnic norice to all Borrowers
unless Applicable Law expressly rcquires otherwise. The notice address shall be (he Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowsr ~jiall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for repo:tize. Borrower's
change of address, then Borrower shall only report a change of address through thar specified nrocedure.
There may be only one designated notice address under this Security Instrament at any onelnrie. Any
notice to Lender shall be given by delivering it or by muailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrurment shall not be deemed to have been given to Lender until acmually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicablc Law requirement will saristy the corresponding requiremnent under this Security
Instrument.
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16. Governing Law;. Severability; Rules of Constroction. Thig Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument azre subject to any requirements and limitarions of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silenr, but such silence shall not be construed as & prohibition against agreement by contract. In
the event that any provision or clause of this Security Insttument or the Note coaflicrs with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insoument: (a) words of the mascaline gender shall mean and include
conesponding neuter words or words of the feminine gender: (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word ‘may" gives sole discretion without any obligation 1o
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secnrity Instrument.

18. Transfer of the Property or a Bencficial Interest in Borrower, As used in this Section 18,
“Interes: n:-lae Property” means any legal or beneficial interest in the Property, including, but rot limited
to, those beuercial mierests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreelaent. the intent of which is the transfer ol Litle by Borrower at 2 future date to a purchaser.

If all or any purt of the Property or any Interest in the Property is sold of transferred (or if Borrower
is not a natural persor and a beneficial interest in Borrower is sold or tansferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Securiry
Instrument. However, this option shall ot be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises this'or.su, Lender shall give Borrower notice of accelerarion. The notice shall
provide a period of not less thai 30 4ays from the date the notice is given in accordance with Secrion 15
within which Borrower must pay ¢l sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expirarion of (hjs period, Lender may invoke any remedies permined by this
Security Instrumenr without further notie 4t demand on Borrower.

19. Borrower's Right to Reinstate Aétar Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfore:mert of this Securiry Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of tae Property pursuant to Section 22 of this Secarity
Instrument: (b) such other period as Applicable Law imyht specify for the termination of Borrower's righy
to reinstate; or (¢) entry of a judgment enforcing dun Security Instrument. Those conditions are that
Borrower: (2) pays Lender afl sums which then would be duc under this Security Instrument and the Note
as if no acceleration had oceurred; (b) cures any default of #uv uther covenants or agreements; (c) pays all
expenses meurred in enforcing this Security Instrument, includire, bur not limited 10, reasonable atlorneys'
fees, property inspection and valuation fees, and other fees incurred i the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; ai'd (@)takes such action as Lender may
rcasonably require to assure that Lender's interest im the Property <and rights under this Securiry
Instrument, and Borrower's obligation to pay the sums secured by this Secvsity Instrument, shall contimue
unchanged unless as otherwise provided under Applicable Law. Lender mey require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, a« :elected by Lender: (@)
cash; (b) money order; (c) certified check, bank check, weasurer's check or cashicr's check, provided any
such check 18 drawn upon an nstitution whose deposits are insured by a federal agenty, jastrumenality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securiiv’ fratrumnent and
obligations secured hereby shall remain fully effective as if no acceleration had oconrred: Fowever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial (ttivzrest in
the Note (together with this Security Instrument) ean be sold one or more times withont prior notice 1o
Borrower. A sale mighr result in'a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer uarelsted 1o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the chan ge which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other informarion RESPA
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requires in comnection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a snceessor Loan Servicer and are not
assumed by the Note purchaser vnless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from Lhe other party’s actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any dury owed by
rcason of, this Security Instrument, until such Borrower or Lender has notified the other patty (with such
notice given in compliznce wirth the tequirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerlain action can be laken, that ume
peniod vt Ve deemed 10 be reasonable for purposes of this paragraph. The notice of accelerarion and
opportunity ‘to.cure given to Bormmower purshant to Section 22 and the norice of accelerarion given to
Borrower pursmir:.to Scction 18 shall be deemed to satisfy the notice and Opportunity to take corrective
action provisioas-2i<iis Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toir. or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvent, iuaterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fed<ral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmezrei-nrotection; (¢) "Environmenral Cleanup” includes any response
action, remedial action, or removal acticg; s defined in Environmental Law; and (d) an "Environmental
Condition” means a condition thar can ¢aucs, comiribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presenre use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substzozes, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Prop<ry (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1w the presence, use, or release of a
Hazardous Substance, creales 2 condition that adversely affects iile value of the Property. The preceding
Two sentences shall not apply to the presence, use, or storage co the Property of small quantities of
Hazardous Substances thar are generally recognized o be appropriate’ ty-normal residential uses and to
maintepance of the Property (including, but not limited to, hazardous subsianies in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigal on; claim, demind, lawsuit
or other action by any governmentz! or regulatory agency or ptivate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual inovviedge, (b) any
Environmental Coadition, inchiding but not limited to, any spilling, leaking, discharge; ic'¢aze or threat of
release of any Hazardous Subsiance, and (¢) any condition caused by the presence, use 0. release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learus, ‘ot iz.notified
by any governmental or regulatory authority, or any private party, that any removal or other 1emediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration lollowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prioer te
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
turther inform Borrower of the right fo reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not enred on or before the date specified in the notice, Lender at its
0plion LAy require immediate payment in full of all sums secured by this Security lostrument
withoyt furcher demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be eptiiler *o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but <ot limited to, reasonable attorneys' fecs and costs of title evidence.

23. Release. Upor payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Boruwer shall pay any recordaiion cosis. Lender may charge Borrower a fee for
releasing this Security Instruraert, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted :inder Applicable Law.

24, Waiver of Homestead. In sc7otdance with Dlinois law, the Borrower hereby releases and waives
all rights under and by virtuc of the INiio's Hoprestead exemption laws,
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BY SIGNING BELOW, Bomower accepts and agrees 0 the lerms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

et 4 QL— -

Wilnesses:

MARK PAULSON -Bommower

(Seal)

-Borrowcer

=__ (Seal) {Seal)
-Borrower ~Borrower
(Seal) V4 (Seal)
-Borrower =Borrower
(Seal) A (Seal)
-Borrower -Bomower
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STATE OF ILLINOIS, 0@ 0 / L County ss:
], {Aé \)N 0 M a Notary

Public in and for said county and in said state, hereb; cemfy that

Maty — FA0ESE)

instrument. appeared before me this in person, and acknowledged tha he/they signed
and delivered fae said instrument ag hisher/their free and voluntary act, for the uses and
purposes therzin set forth.

: /" 20 OF—
Given under my 1ar« and official seal of this j/ ﬂﬁf OF MF}/ .

personaly iinown to me to be the same person(s) whose name(s) SUbSCrlb the foregoing

My Commission Expires:

VYA AR

% OFFICIAL SEAL

NANCY GOGGIN

TARY PUBLIC, STATE OF LLINOIS
‘E ::1 COMMBHION EXPRES: 07/20/06

Nolary Public

AR
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! LEGAL DESCRIPTION

Commitment No. 02-40526

|
THE SOUTH 2 FEET OF LbT 8, ALL OF LOT 9 AND LOT 10 (EXCEPT THE SQUTH 22 FEET
THERECF) IN BLOCK 13 IN MILLS AND SONS 3RD ADDITION TO GREEN FIELDS, BEING A
SUBDIVISION OF THE EAST 1/2 OF THE SQUTHWEST 1/4 (EXCEPT THE NORTH 174 FEET
AND THE S0UTH 1921 FEE?) OF SECTION 36, TOWNSHIP 40 NORTH, RANGE 12 EAST OF THE
THIRD FRINCIPAL MERIDLAN, IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month-Index (As Published in the Wall Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31st day of May , 2002 and is incorporated into
and shail be deemed to amend ang supplement the Mortgage, Deed of Trust or Seclrity Deed
(the "Security Instrument*) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note {the "Note™ o Ameriquest Mortgage Company (the "Lender") of
the same date and covering the property described in the Security Instrument and located at:

1618 N 77T zT., ELMwoOD PARK, IL 60707
[Property Address]

THE NOTE COK7 AINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND/1& MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEF'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In aidiics to the covenants and agreements made in the
Security Instrument, Borrower and Lender wirther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.000 %, The Note provides for changes in the
interest rate and the monthiy payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANC.ES

(A) Change Dates
The interest rate { will pay may change on the first day of June, 2004 | and on that day every 6th
month thereafter. Each date on which my interest rate could change i called a *Change Date "

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Indax, _The "Index” is
the average of interbank offered rates’ for six-month U.S, dallar-denominated deposits in the
London market ("LIBOR™), as published in the Wall Street Journal, The most recant Idax figure
available as of the date 45 days before each Change Date is called the "Current index

If the Index is no longer available, the Note Holder will choose a new index which is based

upon comparable information. The Note Holder will give rme notice of this chaice.
Iniﬂals\&AL
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addin
six and one-half percentage points ( 6.500 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of ane percentage point (0.125%).
Subject to the iimits stated in Section 4(D) below, this rounded amount will be My new interest
rate until the next Change Date.

The Note Holder will then deterine the amount of the monthly payment that would be
sufficien* to, repay the unpaid prin¢ipal that | am expected to owe at the Change Date in full on
the mawriiy. date at my new interest rate in substantially equal payments. The result of this
caiculation wi; he the new amount of my manthly payment,

(D) Limi#s e Interest Rate Changes
The Interest rate I am required to pay at the first Change Date will not be greater than 11.000%
or less than 9.000%. Tereafter, my interest rate will never be increased or decreased on any
single Change Date by niore than one( 1.000 %) from the rate of interest | have been paying for
the preceding six monins. My interest rate will never be greater than 15.000% or less fhan
9.000%,

(E) Effective Date of Changes
My new interest rate will become effe tive on each Change Date. | will pay the amount of my
new monthly payment beginning on the fie, monthly payment date after the Change Date upfj|
the amount of my monthly payment change; again,

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective daie of any change. The nofice will in¢lude
information required by law to be given me and also inz tile and telephone number of 3 person
who will answer any question | may have regarding the nutize,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEFEST IN BORROWER
Section 18 of the Security Instrument s amended to read as foilavis:

Transfer of the Property or a Beneficial Interest in Borrowrr. 4s used in this Section
18, "Interest in the Property” means any legal or beneficial interest i) the Propenty, including,
but not limited to, those benefigial interests transferred in a bond for desH, contract for deed.
installment sales contract or escrow agreement, the intent of which is the tracfer of titie by
Borrower at a future date to g purchaser.

lnitialg MQ
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not & natyral Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be "exercised by Lender if
such exercise is prohibited by federal law. Lender alsp shall not exercise this option if; (a)
Borrower causes to be submitted to Lender infarmation required by Lender to evaluate the
intended transferee as i a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's secuyrity will not be impaireqd by the loan assumption ang
that the risk of a breach of “ny covenant or agreement in this Security Instrument g acceptable

To the exteni permitted by Applicable Law, Lender May charge a reasonable fee as g

iti on. Lender may ajso require the fransferee to
$ign an assupotiun agreement that is acceptable to Lender and that obligates the transferee to
keep all the proinices and agreements made in the Note and in this Security Instrurnent.
Borrower will continue 14 be obligated under the Note and this Security Instrument unless Lender
releases Borrower in wridng, If Lender exercises the oplion o require immediate payment in ful,
Lender shall give Borrower natice of acceleration. The notice shall provide a period of not less
than 30 days from the dae (he notice is given in accordance with Section 15 within whigh
Borrower must pay all sums cecyrad by this Security Instrument. If Barrower fails to pay these
sums prior to the expiration of ttjs Feriod, Lender may invoke any remedies permitted by this

BY SIGNING BELOW, Barrower accepts 213 agrees to the terms and covenants contained in
this Adjustable Rate Rider.

Mf P\k ’QQMQ?U\—-—/ (Seal) / (Seal)

Borrow&r MARK PAULSON Borrgwe

(Seal) ) (Seal)
Borrower Borrower
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