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NATIONAL CITY MORTGAGE CO. |
P.0. BOX 809068

DALLAS, TX 75380-9068 COO0K COUNTY
~ RECORDER
EUGENE “GENE” MOCRE

Jog =502 prg  ROLUNG MEADOWS S

FHA Case No.

State of Illinois MORTGAGE 1371781752~ 729

Prepared By:

THIS MORTGAGE ("Security Instrursent”) is given on ~ June 17, 2002
The Mortgagor is

FRANK M. VERB and VICTORIA L. VERL Husband and Wife

("Borrower"), This Security Instrument is given to
MDR MORTGAGE CORP

»

which is organized and existing under the laws of THE STATE OF ILLINOIS . and
whose address is 399 QUENTINE ROAD STE A, PALATINE IL 60067

("Lender"). Borrower owes Lender 2 principal sum of
ONE HUNDRED FORTY ONE THOUSAND NINE HUNDRED FOUR & 00/100

Doltars (U.S. 141204.00
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on July 1
2032 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Tllinois Mortgage - 4/96
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to e mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 1 the monthly mortgage insurance premium;

Second, to any-taxss, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, a8 tocuired;

Third, to interest due und<s the Note;

Fourth, to amortization of th~ principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Haiaru usurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, 2gaiust any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance -hall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements o2 the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretarv. A4l insurance shall be carried with companies approved by Lender.

The insurance.policies and any renewals shall be heid by Lender and shall include loss payable clauses in favor of, and

o in a form acceptable to, Lender.

SR In the event of loss, Borrower shall give Lender immieiaie notice by mail. Lender may make proof of loss if not
W made promptly“by Borrower. Each insurance company concernes is hereby authorized and directed to make payment for
Tr Ve such loss directly to Lender, instead of to Borrower and to Lender jowtlv. All or any part of the insurance proceeds may

S be applied byZLender, at its option, either (a) to the reduction of ‘the ‘ndebtedness under the Note and this Security

Instrument, first to any delinquent amounts applied in the order in parzgraph 3, and then to prepayment of prircipal, or
{b) to the restoration or repair of the damaged Property. Any application of ‘he proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paraciaph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outsiziding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the ‘Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to msurance policies in force shall rass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowver’s, i.oan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resiierce within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Froperty} and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the datc o occupancy,
unless Lender determines that requirement wilt cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the lean is
in default. Lender may take reasomable action to protect and preserve such vacant or abandoned Property.

@DAR(IL) (0108).01 Page 3 of 8 Initials: 4 / J




UNOFFICIAL COPY

/7 /; slenu| 810 a6uy L0601 (1!)&11:%@

J1 JUAUIMSUL AIN03S ST Aq PaInaas SWns [[e Jo [y uy uamied Aerpauu a1mbar ‘Areja109g S
Jo rerordde Jotxd s qum poe ((P)E-TOL1"D'S'N 21 ‘7861 Jo 10V swonnypsuy Asonsodaq wreuwsn “15-uren) o
Jo (P)TPE toRodg Surpnyou) ey dqedndde £q panmuad 11 “eys 1apua ‘[eaorddy PaI) MO IS (q)
“JUAUMINSU ALINDAg sy
ur paureiniod suohediqo oo Aue utopiad o) ‘skep A jo pouad e 10) ‘Suriey £q s)nejep Jomoxiog ()
10 “uawAed ATQuow 1X3U 33 JO 31EP NP AR UO 10 0) Toud
sy AUroas sup Aq pannbar juawded Appuow Aue Ty ut Aed o1 Jurprey £q synejap 1amorrog (1)
1 sumnsup A1IN0Rg ST Aq paImdas swms [fe Jo [ny w juawAed Jerpaunul amnbal ‘s)meyap
Juawided Jo ases o wr “Lreja1osg ap Aq pansst suonengar Aq paymuny se 1daoxs ‘Aewr 1opua JNER(q (®)
*3( JO UOLRIBPIDY 10] SPUNOIL) °g
‘ATeja199g o) Aq pazuoyme safieys pue sadf 199[[03 Aew ISPUYT S99 '8
"aon0u Jo 3WAIZ a1 JO SABD ¢ TIIM SAOQE YIIO] 95 SUONOE I JO S10W 10 UO e} 10 U] A AJSES [[eyS Iomo1I0g
"USI 2 BUIAJIUAPY 010U B 1345010 3A18 AR Jopuay ‘usmnnsul AJLmosg sty 1940 Anzoud wene Kew yomym ua e
03 123(gns st Q1adoxq oy jo yred Aue Jew staTmuap 39U 31 “WSWNNSU] AILMI3G S 01 Ua] ay) Juneurprogns Iapuay
01 A1033eJs1ES JuowsaISe UR UM P JO J3PICT-AP WOI) SAIN23s (9) 1o U AP JO JUSWII0ND A JusAsxd o) gyerado
uonndo s 15puarf ap W yorga sSmpaasoad eda) ‘U1 US1] 31 JO WSWAIONS JsureSe spuagap 10 ‘Aq uat] atp e} pood
Ul $1833U03 (q) *1opuar] 01 2|qeideode euuEw B U 1IN A AQ parmoss uonednqo o jo jusmded amp 0y Juriim w saarde
(v) :1omoI0g SSA[UN JuSWMISU] AIINVAG ST 13a0 Arieid sey gongm ual Aue Jgreyostp Apduwoxd Jreys Iamoriog
"viqeded pue anp K[ererpauntn aq [[eys ‘1spua] Jo uondo ay 1e pue
‘3781 30N Y1 JB JUIMUSSINGSIP JO IIEP SR WO JSIIAUL 11'2q [[BYS SIUNOWR 9SAYL “JUSWMISU] ALMIag SIp AQ paImnoas
94 Put IomoLIog JO 1Qap [eUONIpPE Ue w0daq {[eys ydeisried snp Iapun Jopue| Aq pasingsip sjumoure Auy
'Z Yde1Sered w pauonuIUI SWIA) JOUIO PUB SOUELFSUT PILZEY ‘SIXKE) Jo wawed Jurpnpou ‘Anadorg s w
SIYB1L s, Jspuay pue Auadoid oy jo onea aup 193103d 0) A1essaoau Stassarym Aed pue op Aew Jopua uay ‘(suonemdaz
10 SME[ 3010ju3 0) JO UoREIIPUOY 10} ‘Andnryueq ur Swpaasord eise yons) Auedorg sy ur SIYELI 5 19pUaT 1o9)e
ApueoyruSts Kew yep Furpassod e39y e ST 3131 10 JUBUINNSU] AMNGeS SIID-IT PAUIRIUC) SJUSWSISe pue SIeuaA0d
Tampo Aue wopsd o1 sprey Jo ‘g ydeiered £q panmbar sjuswied oy 10 syustiked 2530 ayewr o1 S[IEY 19MOLIOg ]
-s1uatuied
asay Fwoudptas s1diaoar rapuay o) ysuany Apdword [reys Iamo1iog 1sanbai 8, Jopvrer) wodn ‘fradorg o m 153190
§.19pu] 109y A[as1aape pirom Ked o) amnprey )] -juawAed 2 pamo ST gomA Anus 3y 01 Apvenp dum uo suonedigo
asaup Aed [[eys zomouiog 'z yderdered ur paprjour jou a1w 1et suoisodun pue saumy ‘sadrewd rediorunw so [eusumIA0S
lle Aed [eys Jomomog *Aadorg oy w syydry SAPUFT JO uOnAN0I] pue Jamouof o safaeyq) -/
0121 LR Lyedar Anua sy
01 pred aq [[eys juswMnSU ALMoag S pue AON A Ipun ssaupaigapur durpuesino [[e Ked o1 pannkar Junowre ue 1940
spasvoxd §s30%d Ay “siusurded yons jo junoure sy a3ueyd 10 ‘T ydesdered ur 0} parsayal ore gomym ‘spawifed Anpuow
3 Jo a1ep sup ap uodisod Jo pusixa 1ou [[eys [edidurad a o1 spasdord ot Jo wonearjdde Auy [edounud o jdamLedard
01 uatp pue ‘¢ yderSered w papraoid 13pio s w pardde sunowe 1wanburap Aue o1 1511y “quswmnsuy ALmoeg snp pue
AON 31 19pUTL SSUP3IqapUL a1 JO UoHINPal A o) spazcoxd Yons Ajdde [[eys Jopus] JuswMnSU] ALINDAS ST pue 3loN
) Jopun predun SUIEWIAI e} SSAUPSIIPUT SY) JO JUNOTE [ Y JO JUAXI ap 01 J9pua] 03 pred aq [BYS pue paudisse
Agaray are ‘uoneuwapuod Jo acerd ur aswefaAU0d 10§ 10 ‘Auadozg s jo wred Aue jo Sunye; 100 10 vonEWIIPUOD fure
P4 TONSIULOD UL ‘[eNUanbasuod 1o 153A1p ‘saZeurep 10§ UNRp 10 pleme Aue Jo spaaooxd sy, ‘uoyeUWAPUO)) ‘9
‘Funum w 1o815w o 01 s2218e Iopua ssaun
Padiaw 2q jou |[eys apM 39} pue ploysses] a ‘Auadory ap 03 9PN 293 sanmboe romoliog J “ases] ay) Jo suorsiaold
ap ya Adwod Jeys Jamorog ‘ployased] B uo SI uswmnsu} AJumadg sy J] -souapisar fedound e se fadorg
ap Jo Aduednooo s samoniog Sunussuos suonemasardar oy paMUA] Jou G ‘SUIPNIOUT ‘ANON S AQ PIJUSPIAS RO
@ WM TONIIUUOY U (UOTIBULIONUT RLIaYet AUe qis 1pua] apiaold o) PA[Te] 10) J3PUYT O} SIUSINEIS 10 UOTPULIOJ
MBINdBUL 10 3sTe} A[[eLrateur 2Aed ‘ssaoo1d voresndde ueol sy Sunnp ‘romoriog JI meyep uf aq OS[e [[eys Jamoriog

FRISELOZ00




UNOFFICIAL CQ@f20f3s164

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary
(e) Murionge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligiblz for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, reqrire immediate payment in full of all sums secured by this Security Instrument. A writien
statement of ary-outhorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securiy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the {or:going, this option may not be exercised by Lender when the unavailability of
insurance is solely dug- Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower Las 4 7ight to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount dus-wuder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To ‘veinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's accoun( crtrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upott reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Linde! had not required immediate payment in full. However,

, Lender is not'required to permit reinstatement if: (i} Lendes bas accepted reinstatement after the commencement of
N foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
= proceeding, (ii) reinstatement will preclude foreclosure on differeit jgrounds in the future, or (i) reinstatement will
7 adversely affeCt the priority of the lien created by this Security Instruinznt.

11. Borrower Not Released; Forbearance By Lender Not 2 waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrow:r or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor Ly tc1est or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Insiriment by reason of any demand |
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzats and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Boitower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Ay Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Security Instiurvent only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. 5

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument withov® charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homsstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securi¢y Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the Govepants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemcnts of. this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)}. -

Condominium Rider _|) Growing Equity Rider [ ] other [specify]
[ Planned Unit Development Rider [ ) Glacuated Payment Rider ‘
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ADJUSTABLE RATE RIDER

FHA Case No.
1371781752~ 729

THIS AT JUSTABLE RATE RIDER is made this 17th day of June ,

2002 /' apd is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust.e. Security Deed ("Security Instrument") of the same date given by the undersigned
("Borrower") to secrie-Rorrower’s Note ("Note") o

MDR MORTGAGE LJUURP
(the "Lender") of the same-Gate and covering the Property described in the Security Instrument and located at:

1061 LEAWOOD DR ELGIN Tllinois 60120

[Property Address]
THE NOTE CONTAINS PROV(S'DNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEL.RE3ST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE i BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covennts and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as miows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October , 2003 | and on
that day of each succeeding year. "Change Date” means each date on which the Ziterest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Ind2x. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturisy of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent Index/fizure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lenaer wiil use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice of tv. new
Index.

FHA Multistate ARM Rider - 10/95
@591 (9705) // Vl)

VMP MORTGAGE FORMS - (800)521-7291
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 3/4THS percentage point(s)
(2 -750 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (D} of this Rider, this rounded amount
will be thz'u=v interest rate until the next Change Date.

(D) Limits_ on Interest Rate Changes

The existing irterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change D2te, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial 1nterést rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Pay.ment Change

If the interest rate chauges on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which wo'lld’ b< necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through sibotantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amoup. of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment »f principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any cliange in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the ticy ronthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (iii) the oiu iuterest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the datc it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii} any other iniori:tion which may be required by law from
time to time.

{G) Effective Date of Changes .

A new interest rate calculated in accordance with paragraphs (C) 2:ad-(D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new 1n0uf’:ly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borriwer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment ¢mount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice-ofihe decrease
and Borrower made any monthly payment amounts exceeding the payment amount which shov'd have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrawer of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should Lave been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be

applied as payment of principal. Lender’s obligation to return any excess payment with interest o demand is
not assignable even if the Note is otherwise assigned before the demand for return is made. /

Initials: l/
%591 U (9705) Page 2 of 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

ﬂ/ (Seal)

FRANK M. VERB

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

— ___(Seal)

-Borrower

ZD)-591U (9705)
(]

M/ma ) JM (Seal)

VICTORIA L. VERB -Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

Page 3 of 3

-Borrower




