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NATIONAL CITY MORTGAGE CO o

P.0. Box 8800

Dayton, OH 45401-8800
Prepared By:

DEBBIE ROBERTS

0001332491
FHA Case No.

State of Illinois MORTGAGE 1371781428~ 729

THIS MORTGAGE ("Security Instrume=t”} is given on June 19, 2002

The Mortgagor is

~
MARTIN VILLAFUERTE Married gud  tc ZAIDA VILLAFUERTE F/éu

\/

and N\
ELIA GUZMAN Married to Jesus Guzman** 4"

*%xTHIS IS NOT HOMESTEAL PROPERTY AS TO Jeésus Guzman

("Borrower"). This Security Instrument is cii)w:n 10
National City Mortgage Co a

Commonwealth United Mortgage Company

which is organized and existing under the laws of The State of Ohio ,and
whose address is 3232 Newmark Drive, Miamisburg, OH 45342

("Lender"). Borrower owes Lender e principal sum of
ONE HUNDRED SIXTY SEVEN THOUSAND THREE HUNDRED FIFTY & 00 /100

Dollars (US$ 167 ,350.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on July 1
2032 . This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Notg; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instument; and (c) the performance

FHA Illinois Mortgage - 4/96
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13. Notices. Any natice t0 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Botrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declaced to be severable.

15. Borrowc:’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardovs Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiap.es on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violaizon of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Proper; of small quantities of Hazardons Substances that are generally recognized to be
appropriate to normal residential 4ses and to maintenance of the Property.

Borrower shall promptly give L<ader written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acival knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous->zhstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following cubstonces: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile so.vents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sa’ety” or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveran. and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfuis to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents-and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, ra%0r to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrorver shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, This #ssignment of rents constittes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Bomower shal’ be held by Borrower as
rustee for benefit of Lender only, to be applied to the sums secured by the Security Instrunicitt; (+} Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property siia\ ray all rents due
and unpaid to Lender or Lender’s agent on Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any ac( that would

-~ prevem Lender from exercising its rights under this paragraph 17.
f.',,' Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
o ‘breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
: apphcauon of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securisv instrument, first to any definquent amounts applied in the order provided in paragraph 3, and then to
prepayment of prircipal. Any application of the proceeds o the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any €xcess proceeds
over an amount requirid 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled ‘hereto.

7. Charges to Borrowes and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chartes, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the exdty which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these
payments.

If Borrower fails to make these paynicnis-or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Scenaity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as ' oceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is neressary 1o protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insuiance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragcaph_shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bea’ irzerest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payablc.

Borrower shall promptly discharge any lien which has priority orer this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien 1n a manner acceptable to Lender; (b) contests in

P good faith the lien by, or defends against enforcement of the lien in, legz! proceedings which in the Lender’s opinion
¢>  operate to prevent the enforcement of the Lien; or (c) secures from the holdér i the lien an agreement satisfactory to
0 Lender subordinating the lien to this Security Instrument, If Lender determines tiia any part of the Property is subject to
g a lien which may attain priority over this Security Instrument, Lender may give Bor ower a notice identifying the lien.
7  Borrower shall satisfy the lien or take one or more of the actions set forth above within 1€ cays of the giving of notice.
de] 8. Fees. Lender may collect fees and charges authorized by the Secretary.

[\ 9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in’tre case of payment

L defaults, require immediate payment in full of all sums sccured by this Security Instrument i
',, . (i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument
‘ ) prior to or on the due date of the next monthly payment, or
g7 (ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
o this Security Instrument.
:* . (b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of

the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Jnon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Honies{éad. Borrower waives all right of homestead exemption in the Property.

31. Riders to this Security Inst=ument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coverants of each such rider shall be incorporated -into and shall amend and
supplement the covenants and agreements si-this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

Condominium Rider [T 1 t3rowing Equity Rider [ Other [specify]

Planned Unit Development Rider [ cirduated Payment Rider
X ROJUSTABLE RATE RIDER
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LOT 94 IN OLIVER SALINGER AND COMPANY'S 51ST STREET SUBDIVISION,
BEING A RESUBDIVISION OF BLOCKS 1,2, AND 6 INNATHAN'S ADDITION
TO ELSDON, A SUBDIVISION OF THE EAST 3/4 OF THE THE NORTHWEST 1/4
OF THE SOUTHWEST 1/4 OF SECTION 11, TOWNSHIP 38 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS.

COMMONLY KNOWN AS: 5122 South Avers, Chicago, [llinois 60632

PTN 19-11-302-029
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ADJUSTABLE RATE RIDER

FHA Case No.
1371781428~ 729

THI5 ALJUSTABLE RATE RIDER is made this 13th

day of June
2002

and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust-oc Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to securs Rorrower’s Note ("Note”) to

National City lortgage Co dba Commonwealth United Mortgage Company
(the "Lender”) of the same uate ard covering the Property described in the Security Instrument and located at:

5122 S5 AVERS CHICAGO Tllinois 60632

Propeny Address}
THE NOTE CONTAINS PROVISI(ZNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTI:REST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepunts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fcilows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October , 2003 | and on
that day of each succeeding year. "Change Date" means each date on which the inteiest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securitics adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index" means the most recent Inaer fighira available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lende: will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of

Housing and Urban Development or his or her designee.” Lender will give Borrower notice of the new
Index,

FHA Multistate ARM Rider - 10/95

@5591u {9705)
Page t ot 3
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 3/4THS percentage point(s)
( 2 750 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage print (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limics su Interest Rate Changes

The existing iné&rest rate will never increase or decrease by more than one percentage point {1.0%) on
any single Change Da. ) The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial inier<st rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Puyraent Change

If the interest rate changes or+-a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which wouid 02 necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through svisiantially equal payments, In making such calculation, Lender will
use the unpaid principal balance which won'd be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments 10 principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any chinge in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (jii) the old ruterzst rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date 1t'wzs nublished, (vii} the method of calculating
the change in monthly payment amount, and (viii} any other infor:nz.on which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new menthiy amount beginning on the
first payment date which occurs at least 25 days after Lender has given Bortrsyvai-ihie notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any [nerease in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any paymsnt date occurring
less than 25 days after Lender has given the required notice. If the monthly payment ainour.t ralculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice-of (ae decrease
and Borrower made any monthly payment amounts exceeding the payment amount which shou’d have been
stated in a timely notice, then Borrower has the option to either (i} demand the return to0 Bomrower-of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii} request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.

""i@ MZ Initials: Z V4
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Adjustable Rate Rider.
Y

Dnonl 2! M(&an (Seal)
MARTIN ViZf,AFUERTE “Borrower -Borrower
“éﬂéﬁ_.d‘%@ﬂ(m (Seal)
ELIA GUZMAN

-Borrower -Borrower

A (Seal) (Seal)
-Borrower -Borrower
2 (Seal) (Seal)
Borrower -Borrower
@@ésgw {9705) Page 3of 3
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