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DEFINITIONS ‘

Words used in multiple sections of this C\(""J"""nt are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regaro! vé tne usage of words used in this document are also pravided in
Section 16,

(A} “Sccurity Instrument” means this document, “vhicli is dated  June 28, 2002 .
together with all Riders to this document.
(B) “"Borrower’'is

MICHAEL KEENAN AND MARY KEENAN, HUSBAND AND V/IF=, AND ANNE THERESE LOWEN, AN

'UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument.

(C) "Lender''is American Fidelity Mortgade Services, Inc.

|
Lenderisa CORPORATION |
orzanized and existing under the laws of ILLI NDIS
Lender's address is 1776 5. Naperville Road, Suite 103A
Wheaton, IL 60187
Lender is the mortgagee under this Secutity Instrument.

(D) "Note" means the promissory note signed by Borrower and dated June 28, 2002

The Notc states that Borrower owes Lender  Twao Hundred Fifteen Thousand One Hundred DOLLARS and

"Zero CENTS ' ‘

Dotlars (U.5. $ 215,100.00 ) plus interest. Borrower has promised to pay this debt in regular

‘Periodic Payments and to pay the debt in ful} not later than  July 1, 2032

(E) "Property” means the property that is ‘descnbcd below under the heading "Transfer of Rights in the
Property.” ‘
(F) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges due

|
under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders" means all Riders to this Securi‘ty Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider B Second Home Rider

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
B Biweekly Payment Rider V.A. Rider

Other(s) [specify)

(H) “Applicable Law” means all controlli;ng applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial Opinions.

(1) "Corvinnity Association Dues, Fees, and Assessments'”’ means all dues, fees, assessments and other
charges ihai-ure imposed on Borrower or the Property by a condominium association, homeowners association
or similar orgari2aton.

(J) "Electronic funds Transfer” means any transfer of funds, other than a trapsaction originated by check,
draft, or similar papss insirument, which is }'nitiated through an clectronic terminal, telephonic instrument,
computer, or MagnCiC fane SO as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inclvdes, but is not Jimited to, point-of-sale transfers, automated teller machine
wansactions, transfers initisied by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Jtems" mcans those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ rucans any cotmpensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proc seds paid under the coverages described in Section 5) for: (1) damage
to, or destruction of, the Property; {11) f,ondgmnation or other taking of all or any part of the Froperty; (it1)
conveyance in lieu of condemnation; O fiv) misrepresentations of, of omissions as to, the valug and/or

1

condifion of the Property. \

(M) "Mortgage Insurance” means insurance protessiag Lender against the nonpayment of, or default on, the

Loan.

(N) "Periodic Payment' mcans the regularly scheduied amount due for (i) principal and interest under the
Note, plus (3i) any amounts under Section 3 of this Security Insument.

(0) “RESPA" means the Real Estaie Settlement Proczdurzs. Act (12 US.C. §2601 et seq) and its
,_implcmenting regulation, Regulation X (24 CER. Part 3500) as they might be amended from Lme to Gmc,
or any additional or successor legislation or !regulan’cm that gov=ias the same subject matler. As used in this
Security Instrument, "RESPA" refers o ail requirements and restrictions. that are imposed in regard 10 &
“federally related mortgage loan" even if the Loan does not qualify as-a “federally related mortgage loan”

under RESPA. |

(P) "Suctcessor in Interest of Borrower" m‘r:ans any party that has taken itle +& the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security -nstrumeat.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secares to Lender: (i) the repayment of the Loan, and all renewals, extepsions and
modifications of the Note; and (ii} the pcrf?rmancc of Bomower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and comvty o
Lender and Lender's successors and assigns the following described property located in the
COUNTY of Cook

[Type of Racording Juriadicton] [Nama cf Recordlng Jurisdicton]
LOT 15076 IN WEATHERSFIELD UNIT 15, SECTION 1, BEING A SUBDIVISION IN SECTION 20 AND 21,
TOWNSHIP 41 NORTH, RANGE 10, EAST QF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINQIS, ACCORDING TO THE PLAT THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF
DEEDS OF COOK COUNTY, ILLINOIS ON JUNE 14, 1968 AS DOCUMENT 20,519,658, IN COOK COUNTY,

ILLINOIS.

which currently has the address of 1104 LELA COURT
Strunt]
SCHAUMBURG | linois 601831337 ("Property Address”):
fCity] 1 [Zip Cods]

TOGETHER WITH all the improvements Row of areafter erected on the property, and all easements,
appurtenances, and fixtwres now or hereafter |2 part of Sic property. All replacements and additions shall also
be covered by this Security Instrument. Alljof the foreguiitg is referred to in this Security Instrument as thg

"Property.”

BORROWER COVENANTS that Borrower is tawfully seised of ihe estate hereby comveyed and has the
right to mortgage, grant and convey the 'Pmperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally (te title to the Property against all

- . |
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenents for mationud use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security infirument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when -due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and latc charges due under the Note. 'Borrowcr shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Tostrument is returned to Lender unpaid, Lendér may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as seleeted by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfcr.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may feturn any payment or partial payment if} the payment or partial payments are insufficient to bring the
Loan curient- Lender may accept any payment or partial payment insufficient to bring the Loan current,
" without waiver of any rights hereunder or prejﬁdicc to its rights to refase such payment or partial payments in
the future, but Lerd=r is not obligated to apply [such payments at the time such payments are accepted. If each
Periodic Paymen:|is applied as of its scheduled due date, then Lender need not pay intcrcst on unapplied
funds. Lender may ol such unapplied funds‘i until Borrower makes payment to bring the Loan current. If
Bomower does not do to within a reasonable period of time, Lender shall either apply’such funds or return
them to Borrower. If not appli=d earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to farcclosure. No offset or claim which Borrower might bave now or in the
future against Lender shall relleve Torrower from making payments due under the Note and this Security
Instrument or performing the coverants 224 agreements secured by this Security Instrument,

2. Application of Payments or Froceuds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be rpp'ied in the following order of pricrity: (a) intercst due under the
Note; (b) principal du¢ under the Note; (¢ «mounis due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which i »ecame due. Any remaining amounts shall be applied first to
laze charges, second to any other amounts due urder this Securiry Instrument, and then to reduce the principal
balance of the Note. ‘

If Lender teceives a payment from Borrower for a-delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be zpplied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received from Bomower 10
the repayment of the Periodic Payments if. and to the extent that ‘cach payment can be paid in full. To the
.£xXtenl that any excess exists after the payment is applied to'ths full payment of one or more Periedic

Payments, such excess may be applied to any llatc charges due. Vuluntary prepayments shall be applied first to
.any prepayment charges and then as described ip the Note.

Any application of payments, insurance proceeds, Ot Miscellaneous Pioszeds to principal due under the
Note shall not extend or postpone the duc datc, or change the amouat, of the Periudic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Ferirdic Payments are duc under
the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attsin priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold ﬁayments or ground rents or the Property, r auy; {c) premiums
for any and all insurance required by Lendet under Section 5; and (d) Mortgage Insuranies rrevdums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insuraice premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origZaution or at
any time during the term of the Loan, Lender may require that Community Association Dues; Tevs, and
" Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Section. Bomowcr
"shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waivet Taay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payablc,' the ‘amounts due for any Escrow Items for which payment of
Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

payment within such time period as Lender mpay require. Borrower's obligation to make such payments and to
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provide receipts shall for all purposes be deemed 0 be a covenant and agreement contained in this Security
Instrument, as the phrasc “covenant and aorc.cmcnt is used in Seetion 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to 2 waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9. 10 repay 1o Lender any such amoun[ Lender may revoke the waiver s 10 any or all Escrow
Items at any time by a notice given in accordauce with Sectior 15 and, upon sach revocation, Borrower shall
pay to Lender all Funds, and in such amounts, lhdt are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the a.mount of Funds duc on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosa deposits are insured by a federal ageacy, instrumentality,
or entity (including Lender, if Lender is an jnstitution whose deposits are 50 insured) or in any Federal Home
Loan Bank. ILender shall apply the Funde tof pay the Escrow Items no later than the time specified under
RESPA. Fetder shall not charge Borrower forlholding and applying the Funds, annually analyzing the escrow
sccount, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lcuder to make such a charge. l Unless an agreement is made in writing or Applicable Law
requires interest/cr be paid on the Funds, Lender shall not be required to pay Bomower any interest of
earnings on the Iwnge Borrower and Lender can agree in writing, however, that intercst shall be paid on the
Funds. Lender shal._pive to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

If there is a surplus ot Fruds held in escrm‘n as defined under RESPA, Lender shall account to Bormower
for the excess funds in accordauce with RESPA If there is a shortage of Funds held in sscrow, as defined
under RESPA, Lender shall notiiv/Sorrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortane in accordance with RESPA, but in o more than 12 monthly
payments. If there is a deficiency o: Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Eomwcr shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in 10 orve than 12 monthly payments.

Upon payment in full of all sums secured| Gy this Sceurity Instrument, Lender shall promptly refuad 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrowcr shall pay all taxes. assessments, charges, fines, and impositions attributable
to the Property which can attain priority over th1s Sccunty Instrument, leasehold payments or ground rents on
the Property, if any, and Community Assomauon Dues, Tees. and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in Lhe ipzanir nrovided in Section 3. .

Borrower shall prl:lmptly discharge any lien which has priority over this Securlty Instrument urless
Bomower: (4) agrees in writing to the paymcm of the obligation se>ured by the lien in 2 manner acceptable to
JLender, but only so long as Borrower is performmg such agresment; () contests the lien in good faith by, or
defends againat enforcement of the lien in, legn.l proceedings which in Lendels apinion operate to prevent the
enforcement of the lien while those proccedmgs are pending, but only until such proceedings arc concluded; or
(c) secures from the holder of the lien an a"reement satisfactory o Lender supsrdinating the lien to this
Secumy Inserument. If Lender determines that any part of the Property is subjéct to’a lien which can attain
priority over this Security Instrument, Lcnclcr may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice s gwcn Borrower shall satisfy the lien or tuke 252 or more of the
actions sct forth above in this Section 4. |
. Lender may requirc Borrower to pay a onc-lime charge for a real estate tax verification zac‘or reporting
service used by Lender in connection with this Loan
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter elected.on the
Property insured against loss by fire, hazards| included within the term “extended covcragc and ‘anj other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
‘insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requiscs pursuant to lhc preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and

\
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|
subsequent charges cach time remappings olr similar changes occur which reasonably might affect such
determinarion or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Bmergency Management Agency in|connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation w purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than|was previously in effeet. Borrower acknowledges that the cost
of the insurance coverage 50 obtained might significantly exceed the cost of insurance that Borrower could
have obtgined. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrament. ‘ These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. ‘

All ipzurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an a’ditional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires;” P urower shall promply givc" to Lender all receipts of paid premiums and renewal notices, If
Bomower obtaiis ey form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Feoperty, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an ad<1tional loss payee.

In the event of loss, Be~ower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not mase prompily by Borrower. Unless Lender and Bomower otherwise apgree in
writing, any insurance proceeds, »/nether or 1:101 the underlying insurance was required by Lender, shall be
applied to restoration or repair of te froperty, if the restoration or repair is economically feasible and
Lender's secority is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds unil Lender baslhad an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, | provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs wia restoration in a single payment or in a series of progress
payments as the work is completed. Unless an apiceivent is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, of oraer third parties, retained by Borrower shall not be
paid our of the insurance proceeds and shall be the sole oblig=tinn of Borrower. If the restoration or repair iy
not economically feasible or Lender's security; would be lesscner, the insurance proceeds shall be applicd t6
lhe sums secured by thls Security Instrument, whether or not/chin due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order pro-ided for in Section 2.

If Borrower abandans the Property, I.Jcndcr; may file, negotiate and rettle any available insurance claim and
relaed matters. If Borrower does not respond within 30 days to a nuiic from Lender that the insurancc
carrier has offered to settle a claim, then Lender may negotiate and settle the <lnim. The 30-day period will
begin when the notice is given. In cither C\:JCI]!, or if Lender acquires the Prroerty under Section 22 or
otherwise, Borrower hereby assigns to Lcnder‘ () Borrower's rights to any insur:nce proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under #ii wsurance policies
covering the Property, insofar as such rights #e applicable to the coverage of the Proper.y. /Leader may use
the insurance proceeds either to repair or restore the Property of to pay amounts unpaid under'th. Note or this
Security Instrumnent, whether or not then due.

6. Occupancy. Bomower shall pccupy, cstablish, and use the Property as Borrower's principal rsidence
‘within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwisc
‘agress in writing, which consent shall not be unfeasonably withheld, or unless extenuating circumstances exist
which are beyond Bormower's control. |

7. Preservation, Maintenance and Protecticn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allowl the Property 10 deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valve due to its condition. Unless it is determined pursuant to
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Scction 5 that repait or restoration is not economically feasible, Borrower shall promptly repair the Property if
damagcd to avoid further detcrioration or damage. If insurance or condemnation proceeds arc paid in
connection with damage 10, or the taking of, ’ the Property, Borrower shall be responsible for repairing or
restoring the Property on]y if Lender has releascd procccds for such purposes. Lender may disburse procceds
for the repairs -and restoration in a Single payment or in a series of progress payments as the work is
completed. If the insurarce or condemnanon‘ proceeds are not sufficient to repmr or restore the Property,
Borrower is not relieved of Borrower's obhgauon for the completion of such repair or restoration.

Lender or its agent may make reasonable cnmcs upon and inspections of the Property.  If it has reasonable
cause, Lender may mspcc( the interior of thc 1mprovcmcnts on the Property, Lender shall give Borrower
notice at the time of or prior to such an interior mspecuon spec:fymg such reasonable cause.

8. Borrower’s Loan Application. Borroy«er shall be in default if, during the Loan application process,
Borrowcer or any persons or entities acting at the direction of Borrower or with Bommower's knowledge or
consent gave materially false, misleading, or| inaccurate information or statements to Lender (or failed to
provide Lender with material mforrnanon) in connection with the Loan. Material represcntations include, but
are not lissite! to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there is a
legal procecding tual might significantly affect Lender's interest in the Property and/or rights under this
Sccurity Inswument (spcn.as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain pnomy over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned‘thc Propcny. then Lender may do and pay for whatever is
reasonable or appropriate to prciect Iender's interest in the Property and nghts under this Secunty Instrument,
including protecting and/or assessiag the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are (ot | mlted to: (a) paying any sums sccurcd by a licn which has priority
over this Security Instrument; (b) A]prml'b m court; and (c) paying reasonable attorneys' fees to protect its
interest in the Property and/or nights und ‘a."llb Secunity Instrument, including its seeured position in a
bankruptcy proceeding. Securing the Propm % 1ucludes, but is not limited to, cntcrmg the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, .md kave intilitics turned on or off. Althouph Lender may take
action under this Seetion 9, Lender does not have to G 55 and is not under any duty or obligation to do so. Tt
is agreed that Lender inears no liability for not takmg any or'p!i actions authorized urder this Section 9.

Any amounts disbursed by Lender under thxs Section 9 shall-become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest 2 2 Note rate from the date of disbursement
and shall b payablc, with such intercst, upon notice from Lender t¢ Bagrawer requesting payment.

If this Security Instrument is on a Icaschold] Borrower shall comply v:ch all the provisions of the lease, If
Borrower acquires ice title to the Praperty, the|lcaschold and the fee titls shallnot merge unless Lender agrees
to the merger in writing,

10. Morigage Insurance, If Lender required Mortgage Insurance as w cordition of making the Loan,
Borrower shall pay the premiums required to mamtam the Mortgage Inserance in #ifent. If, for any 1easol, the
Mortgage Insurance coverage required hy Lcndcr ceases to be available from'the-mortgage insurer that
previously provided such insurance and Borrowcr was required to make separatcl‘ desngnawd payments
toward the premiums for Mortgage Insurance, ’Borrower shall pay the premiums requirer. to obiain coverage
substantially equivalent to the Mortgage Insurance prevmusly in effect, at a cost substantiaily-eniivalent to the
cost to Borrower of the Mortgage Insurance prckusly in effect, from an alternate mortgage insurer selected
by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower snall zontinue
1o pay to Lender the amount of the separately designated payments that were due when the insurance Caverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss réserve in
lieu of Mortgage Insurance. Such 10ss roscrve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall n01 be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amonnt and for the period that Lender requmes) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments towand the premioms for Mortgage
Insurgnce. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall

|
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pay the premiums required to maintain Mortg‘agc Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for shch termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay intercst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or} any entity that purchases the Note} for certain losges it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such ingurance in force from time to time, and may enter
into agreements with other parties that share dr modify their risk, or reduce losses. These ogresments are R
terms and conditions that are satisfactory (o0 the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any souree of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entiry, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or migit be characterized as) a pottion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or miodifying the mortgage insurers | risk, ot reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the artangement is often termed "caplive reinsurance.” Purther:

(2) Any such agreements will not affect :t_he amounts that Borrower has agreed to pay for Mortgage
Insurance, or any otkor Furms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insuran e and they will not entitle Borrower to any refund.

(b) Any such agreements will not affe:ct the rights Borrower has - if any - with respect to the
Mortgage Insurance under the 'Iriaeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage I a_sur-.,nce:: terminated automatically, and/or to reccive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Px gezeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shal} be paid to Lender. "

If the Property is damaged, such Miscellon:0us Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economiczily 1:asible and Lender's security is not lessened. Dunng
such repair and restoration period, Lender shall have-ine right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property = ensure the work has been completed to Lender's
satisfaction, provided that such inspection chall be underiakon oromptly. Lender may pay for the repairs and
restoration in 2 single disbursement or in a series of progress pavments 8 the work is completed. Unless an
agreement is made in writing or Applicable Law requires intercst «0 be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrowet any interest or camangs on such Miscellaneous Proceeds. If the
yestoration Or rcpair is not economically fca:siblc or Lender's securiry weuld be lessened, the Miscellaneous
Proceeds shall be applied to the sums sccurcd by this Security Instrumicat, whether or not then due, with the
cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be (pp.ied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccurcd by this Security Instrument, whether of not thea due, with the excess, if
any, paid to Borrower. |

In the event of a partial taking, destruction, or Joss in value of the Property in whica the frir market value
of the Property immediately before the partial taking, destruction, or loss in value is equalto or. greater than
the amount of the sums secured by this Smuﬁty Instrumen: immediately before the partial tairg; destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured b this. Security
‘Instrument shatl be reduced by the amount of the Miscellaneous Proceeds multiplied by the following'fraction:
(a) the total amount of the sums secured inimediately before the partial taking, destruction, Of loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Bomower. |

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the part}al taking, destruction, of loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applied to the sums sceured by this
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers tq make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds elther to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.] "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. ‘

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitare of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security _Injs.rrumcnt. Borrower can cure such a defaclt and, if acceleration
has occurred, reinstate as provided in Section 19, by cavsing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's iuterest in the Property or rights under this Security Instrumcnt. The proceeds of any award or claim
for damages that are attributable to the impairrﬁent of Lender's interest in the Property are hereby assigned and
shall be paid'toZcunder.

All Misceliozenas Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provid<d furin Section 2. |

12. Borrower Noi Raleased; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amiortization of the sums secured by this Security Insirument granted by Lender to
Borrower or any Successor/in-interest of Borrower shall not operate to rclease the liability of Borrower or any
Successors in Interest of Borrwer. Lcndcr‘ shall not be required to commence proceedings against any
Successor in Interest of Bomower'07 to refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instamment by reason of any demand made by the original Borower or any
Successors in Interest of Borrower. Any iforbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceprance of yayments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amoun: thzp due, shall not be a waiver of or preclude the cxercise of any
right or remedy. |

13, Joint and Several Liability; Co-sign‘prs; Sriccessors and Assigns Bound. Borrower covenants and
agrees that Bomower's obligations and liability shall ve joint and several. However, any Borrower who
co-signs this Security Instrument but does nor‘cxecute rae Note (a "co-signer"): (a) is co-signing this Sccurity
Instrument only to mortgage, grant and convey the co-sigrer’s interest in the Property under the terms of this
Security Instrument; (b) is not personaily obligated to pay wps sims secured by this Security Instrument, and
{c) agrees that Lender and any other Bor‘_rower can agres G, extend, modify, forbear or make apy
accommodations with regard to the terms of this Sccurity Insmumeat or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approvid by Lender, shall obtain all of
Bomowers rights and benefits under this | Security Instrument. Borrower chall not be released from
Borrower's obligations and liability under this Security Instrament unless Lend i #zress to such release in
writing. The covenants and agreements of this Security Instrument shall bind (exceft as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charéc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rightr under this
Security Instrument, including, but not limitc:d to, attorneys' fees, property inspection and valusdon fees. In
regard to any other fees, .the absence of express authority in this Security Instrument to charge a fpecific fee ta
Borrower shall not b construed as a prohibition on the charging of such fee. Lender may not charge fes that
"are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets ;haximum loan charges, and that law is finally interpreted so that
‘the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: {a) any such loan charge shall be reduced by the amount necsssary 1o feduce the charge to the
permitted limit; and (b) any sums alrezdy collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose o make this refund by reducing the principal owed under the Note
or by making a direct payment to Berrower. \If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge 1s provided for under
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the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Bosrower in connection with this Secvrity Instrament shall be deemed to have
been given to Botrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise;. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nofice to Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Securiry Instrument at any one time. Any notice to Lender shall
be givea by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall Tot b deemed to have been given to Lender until actually reccived by Lender. If any notice required by
this Security fnstrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspordirg requirement under.this Sccunity Instrument.

16. Goverrtur Law; Severability; Rulcs: of Construction. This Security Instrument shall be governed
by federal law stdihe law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sicleiry Instrument are subject to amy requirements and limitations of Applicable Law.
Applicable Law might exruritly or implicitly fallow the parties to agree by contract or it might be silent, but
such silence shall not be «nzstrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Secviity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of s Security Instrument or the Note which can be given effect without the
conflicting provisicn. ‘

As used in this Security Instrimenc (:‘1) words of the masculine gender shell mean and include
corresponding neuter words or words of (nc feminine gender; (b} words in the singular shall mean and include
the plural and vice versa; and (c) the word sy gives sole discretion without any obligation o take any
action.- |

17. Borrower's Copy, Borrower shall bc} g.ven as copy of the Note and of this Security Instrument.

18. ‘Transfer of the Property or a Bencficial knterest in Borrower. As used in this Section 18, "Interest
in the Property’ means any legal or beneficial interes! in the Property, including, but not limited to. thosc
beneficial interests transferred in a bond for; deed, cowouct for deed; installment sales confract or cscrow
agreement, the intent of which is the transfer ofjtitle by Borrowel a1 a future date to a purchaser. .

If all or any part of the Property or any Interest in the Propedty is sold or transferred (or if Borrower is not
2 natural person and a beneficial interest in Borrower is sold or .raasferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
‘However, this option shall not be exercised by Lender if such excreise is grohikited by Applicable Law.

If Lender exercises this opticn, Lender [shall give Borrower notice’ ~{ acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is givea is pscordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. I Borrower fails to pay these
sums prior to the expiration of this period, Lender may jnvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain concitions, Borrower
shall have the right to have enforcement of ‘this Security Instrument discontinued at auy” tioe.prior to the
earliest of; (a) five days before sale of the Property pursuant to Section 22 of this Security Insturent; (b) such
other period as Applicable Law might specify; for the termination of Borrower's right 10 reinstate, o- (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lerder all
sums which then would be due under this Security Instrument and the Note as if no acceleration had uccurred;
(b) cores any default of any othcr covcnants‘ or apreements; (c) pays all expenses incurred in coforcing this
“Security Instrument, including, but not limited to, reasonable attorneysifees, property inspection and valuation
fees, and other fces incurred for the purposr:‘of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this|Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement swms and expenses in one or more of the
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following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, reasurer's

check or cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by
4 federal agency, instrumentality or entity; or (d) Electronic Punds Transfer. Upon reinstatement by Borrower,

this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall ot apply in the case of acceleration under Section 18.

20, Sale of Notc; Change of Loan Sejrviccr; Notice of Grievance. The Note or 2 partial interest in the
Note (together with this Security InstrumenF) can be sold one or more times without prior notice to Borrower.
A sale might resuit in a change in the entity (known as the "Loan Servicer") that coilects Periodic Payments
due under the Note and thig Security Instrument and performs other mortgage loan servicing obligations undar

given written notice of the change which wiil state the name and address of the new Loan Servicer, the address
to which payments should be made and any, other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser upless otherwise
provided by he Note purchaser, ‘

Neither Bo:rovver nor Lender Mmay commence, join, or be joined to any judicial action (as either an
individual litigaiic or the member of a ¢lass) ‘that arises from the other party’s actions pursuant to this Security
Instrument or that allsge- that the other party has breached any provision of, or any duty owed by reason of
this Security Instrumen’, rintil such Borrower or Lender has notified the other party (with such notice given in
compliance with the reguirements of Section 15} of such alleged breach and affordsd the other party hereto a
feasonable period after the giviey 4f such notice to take corrective action. If Applicable Law provides a time
period which must tlapse before eertpin acticjm can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acecleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceieration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and opportunity to take Lariective action provisions of this Section 20,

21.  Hazardous Substances, As used Lii'chic Section 21: () "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutarts, or wastes by Envirenmental Law and the following
substanees: gasoline, kerosene, other ﬂammgblc 0. 10x.¢ petrolenm products, toxic pesticides and herbicides,
volatile solvents, materialg containing asbest_og or formald hyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction wieze e Property is located that relae to health, safety
or environmental protection; (c) “Environmental Cleanup™ iicindes any response action, remedial action, or
Temoval action, as defined in Environmental )Luw; and (d) an’ "Tpvironmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Environmental *“éanup,

Borrower shall not cause or permit the presence, use, disposal, ‘stoiage. or release of any Hazardouy
-Substances, or threaten to release any Hazmqous Substances, on or in-the rroperty. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in vioivion of any Environmental Law,
{b) which creates an Environmental Conditi‘on, or (c) which, due to the Presence, use, or release of a
Hazardous Substance, creates a cordition that‘ adversely affects the value of the P roperty. The preceding two
sentences shall not apply to the presence, Use, or storage on the Property of sma'l quantitics of Hazardous
Substances that are generally recognized to be[appmpriate to normal residential uses and ¢4 maintenance of the
Property (inciuding, but not limited to, hs.zardops substances in consumer products},

Bomrower shal) promptly give Lender written notice of (a) any investigation, claim, deas-id “lawsujt or
other action by any povernmental or regulatory agency or private party involving the Proper:y, and any
Hazardous Substance or Environmental Law qf which Borrower has actual knowledge, (b) any Envircomental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of releass of any
"Hazardous Substance, and (c) any condition caused by the presence, use or release of 3 Hazardous Substance
which adversely affects the value of the Propegty. If Borrower learns, or is notified by any governmental or
Tegulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all neecssary remedial actions in accordance
with Environmental Law. Nothing herein shall Create any obligation on Lender for an Environmental
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NON-UNIEORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender sball give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or a‘greemem in this Sccurity Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the ldcfuult; {c) a date, not Jess than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to curc the default
on or before the date specified in the notice may result in acceleration of the sums securcd by this
Security Instrument, foreclosure by judicial proceeding and salc of the Property, The notice shall further
inform Borrower of the right to reinstate éﬁer acceleration and the right to assert in the foreclosure
proceeding the non-existence of a dat’ault‘ or any other defcnse of Borrower to acceleration and
foreclosure. 1f the default is not cured on or before the date specified in the notice, Lender at its option
may requiie immediate payment in full of all sumns secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial procceding. Lender shall be entitled to
collect all ¢xpanses incurred in pursuing lljxe remedies provided in this Section 22, including, but net
limited to, reasopaile attorneys’ fees and costs of title evidence,

23. Release. Upsn payment of all sums 'secured by this Security Instrument, Lender shall release this
Security Instrument. ~Baorzower shall pay an‘y recordation costs. Lender may charge Borrower a fee for
relessing this Security Irstrument, but only if the fec is paid to a third party for services repdercd and the
charging of the fee is perniitted under Applicable Law.

24. Waiver of Homestead Ju “,.:ordancc: with Illincis law, the Borrower hereby releases and waives all
rights under and by virtue of the Ilinois homestead exemption laws.

25, Placement of Collateral Protection *nsurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Boriover's agreement with Lender, Lender may purchase insurance at
Borrower's expensc to protect Lender's intiresis in Borrower's collateral. This insurance may, but nced not,
protect Borrower's interests, The coverage tha: ‘cader purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in conréction with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only aftlcr previding Lender with evidence that Borrower bas obtained
insurance as required by Borrower’s and Lender's agrezm-.nt. If Lender purchases insurance for the collateral,
Borrower will be responsibic for the costs of‘ that insuratce, including interest and amy other charges Lender

may impose in cennection with the placement of the insurauce. yatil the effective date of the cancellation or

expiration of the insurance. The c0sts of the insurance may be adued to Borrower's total owstanding balance

L

L . + .
ot obligation. The costs of the insurance may be more than the cost ~finsurance Borrower may be able to

‘obtain on its own, ‘
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BY SIGNING BELOW, Borrower accepls tu:‘nd agrees to the terms and coverants contained in this Security

Instrument and in any Rider axecuted by Borrower and recorded with it.

Withesses:
My K
: %/ Leng (Seal)
| MICHAEL KEENAN ~Borower
1 W W
‘ W / (Seal)
’ MARY KEENAN Borower
P | @M (Seal)
| ANNE THERESE LOWEN Barrower
|
' (Seal}
~Barrowar
[pace ‘!alow‘ This Ling For Atkr gmant] -
STATE OF ILLINOIS, ‘ Cen I County ss:
=9 » - ‘
1, gt\.z awne M- Ger bt , & Notary Public in and for said county and state,
do certify that

" MICHAEL KEENAN AND MARY KEENAN, HUSBANL! ANO WIFE, AND ANNE THERESE LOWEN, AN
UNMARRIED PERSON

personally known to me to be the same person(s) whosenwraz{s) is(are) subscribed to the foregoing
(ingtrument, sppeared before me this day in person and acknowledyen that  he/shefthey signed and delivered
‘the said instrument as his/her/their free and voluntary act, for the uscs and proposes therein set forth,

" Given under my hand and official seal, this | 28th June, 2002
My Copunission expires: ' ,

- Notary Public

Nmﬂg{umwcsnms |
PUBLIC STATE OF ILLINOIS
MY COMMISSION EXP. MAR. 42003 |
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