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Words used in multiple sections of this-d7~vment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain 1ules scgarding the usage of words used in this docurnent are
also provided in Section 16,

1st AMZRIZAN TITLE order #

DEFINITIONS

(A) "Security Instrument" means this document, whica j= dated JOLY 30, 2002 ,
together with all Riders to this document.
(B) "Borrower" is. ROBE™T F VILLAFLOR, MARRIED TO

MIRASOL D VILLAFLOR

THIS MORTGAGE IS FOR INVESTIMENT PROPERTY

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION |
organized and existing under the laws of THE STATE OF CALIFORNIA

0476571
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Lender's address is P-O. BOX 5137, DES MOINES, IA 503065137

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the premissory note signed by Borrower and dated JULY 30, 2002

The Note states that Borrower owes Lender ONE HUNDRED SIXTY FOUR THOUSAND FIVE
FUNDRBD AND 00/100 Dollars
(U.S. §*#*x%164,800.00 ) plus interest. Botrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ADGUST 01, 2017

(E) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property."”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instruntent, plus interest.

(G) "Rifers” means all Riders to this Security Instrument chat are executed by Borrower. The following
Riders are to o¢ executed by Borrower [check box ag applicable):

] Adjustable @ate Rider ] Condominium Rider ] Second Home Rider
Balloon Rider Planned Unit Developiment Rider (2] 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

{H) "Applicable Law" means all cratrolling applicable federal, state and local stanutes, regulations,
ordinances and administrative rules and rders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Assoclation Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or.ii¢ Property by a condominjum association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any trunsfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is irifiated through an electronic terminal, telephonic
Instrument, computer, or magnetic tape 5o as to order, iastarat, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limices t-, point-of-sale transfers, sutomated teller
machine wansactions, transfers initiated by telephone, wire fransfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 2.

(L) "Miscellaneous Proceeds” means any compensation, settlement, awaro of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takirg of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations ¢f, or omissions as to, the
value and/ot condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpaymezt 0¥, ot default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inte'est 1mder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Bstaie Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.R.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to &l requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA., .
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security knstrumem and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to lender and Lender's successors and assigns, the following desctibed property located In the
COUNTY {Type of Recording Jursdiction]
of COOX [Name of Recording Jurisdiction]:

SEE ATTACHAD

TAX STATEMENTS SHOULD BE £ENT TO:; WBLLS FARGO HOME MORTGAGE, INC., P.O.
BOX 5137, DES MOINES, IR 5u%0n5137

Parcel 1D Number: which currently has the address of
122 FULLBRIGHT [Sreet)
SCHATMBURG [Ciy], Mlinois 60194 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvemenis now or heteafter ecected on the property, and all
easements, apputenances, and fixtures now or hereafter a part of the propery. All replacements and
additions shet] also be covered by this Security Instrument. Al of the forcgoing is referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herety conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumterad, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propeity apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and naa-vaiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prin¢ipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security In&l.tn_t shall be made in U.S.

Initial®
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currency. However, if any check or other instrument zeceived by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ox (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurh any payment or partiel payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept eny payment of partial payment insufficient to bring the Loan
current, without waiver of any rights hexeunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1 each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaypiied funds. Lender may hold such unapplied funds vntil Borrower makes payment to bring
the Loan curren.. 7 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or reteia them to Borrower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under (e Note immediately prior to foreclosure. No offset or claim which Borrower
might bave now or in the furure against Lender shall relieve Borrower from making payments due under
the Note and this Security ILsqument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payment: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leader shall be applied in the following order of priotity: (a) interest
due under the Note; (b) principal due upder the Note; (c) amounts due under Sectionn 3. Such payments
shall be applied 10 each Periodic Paymeni 74 tre order in which it became due. Any remaining amounts
shall be applied first to lae charges, second 1w <y other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrier: may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outs;anding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments i, ~a¢ to the extent that, each payment can be
paid in full. To the extent that any excess exisis after the paymen! is applied to the full payment of one or
more Perlodic Payments, such excess may be applied to any late charp~s due. Voluntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Nowe:

Any application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of rie Feriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day /’eriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for poyment of amoutits due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument a5 a
Jien or encumbrance on the Property; (b) leasehold payments or ground rents on the Progery. if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Moitsage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment o Morpgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Fscrow
Items." At origination or 4l any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or sll Escrow Items, Lender may waive Borrower's
obligation o pay to Lender Funds for any of all Escrow Items at any time. Any such waiver may only be

in wtiting. In the event of such waiver, Borrower shall pay directly, when and there payable, the amounts

initlals:,
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period a5 Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items divectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or 2|l Escrow Items at any time by a notice given in
accordance with Section 1S and, upon such revocarion, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and bold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require ‘wder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable sstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funis 2p2ll be held in an instinstion whose deposits are insured by a federal agency,
instrumentality, or enui*y (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loar 8:mk. Lender shall apply the Funds to pay the Escrow Items no later than the ire
specified under RESPA. ‘Zender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o. varifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law pernats I ~nder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borxower
any interest or earnings on the Funds Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gi‘'e to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow; as defined under RESPA, Lender shell account to
Borrower for the excess funds in accordance with RFSPA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrow=. s required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage iu.uc<ovdance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in z3riow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall prv-{o Lendet the amount necessaty to make
up the deficiency in accordance with RESPA, but in no more than 17 monthly payments.

Upon payment in full of all sums secured by this Security Insiuront, Lender shall promptly refund
to Borrower any Funds held by Lender, .

4. Charges; Liens. Borrower shall pay all taxes, assessments, cnarzes, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumer:, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner [ 1ov) Jed in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Secuniy fu2t-ument unless
Bortower: (a) agrees ip writing to the payment of the obligation secured by the lien in 4 marier acceptable
to Lender, but enly so long as Borrower is performing such agreement; (b) contests the lier in 5oo0d faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion nperate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Jnstrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the

g
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to. earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s
right 10 disapprave Borrower’s choicc, which right shall not be exercised unreasonably. Lender may
tequire Bedrywer 10 pay, in connection with this Loan, either: (a) a one-time charge for food zone
determination. - certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatical services and subsequent charges each time remappings or similar changes occur which
reasonably migiit aifect such determination or certification. Borrower shall also be responsible for the
payment of eny fees 1mposed by the Pedersl Emergency Management Agency m connection with the
review of any flood zuné Jstermination resulting from an objection by Borrower.

If Borrower fails to rasintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of vovevige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's egiiy in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater ot lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insucan:e coverage so obtained might significantly exceed the cost of
insuratice that Borrower could have obtained ' Aay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured 0y this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ard siall be payable, with such interest, upont notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and fereals of such policies shall be subject (o Lender's
right to disapprove such policies, shall include a stand=i¢ mortgage clavse, and shall name Lender as
mortgagee and/or as an additionsl loss payec. Lender shall ave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Tender all receipts of paid premuums and
renewsl notices, If Borrower obtains any forta of insurance coversge, not otherwise required by Lendet,
for damage to, or destruction of, the Property, such policy shall iaelnds a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional }oss payee.

In the even: of loss, Borrower shall give prompt sotice to the insurace carrier and Leader. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender aid sorrower otherwise agrec
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration of repair of the Property, if the festoration or repair is ecoromically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender cheil iave the right to
hold such insurance proceeds until Lender bas had an opportunity to inspect such Propeity to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shali ‘oe' undertaken
promptly. Lender may disburse proceeds for the repairs a0d restoration in a single payment ¢r ¥ 2 series
of progress payments as the work is completed. Unless an agreemnent is made in writing or Applicable Law
requires interest to be paid 0o such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Rorrower shall ot be paid out of the insurance proceeds and shail be the sole obligation of Borrower. If
the Testoration OF repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Jnstrument, whether or not then due, with

Infvals:. E V
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bortower abandons the Property, Lender may file, negotiate aod serrle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender scquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Bottower's rights to any insurance
proceeds in an amount not to exceed the amoums unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to eny refund of uneamned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
t pay amorats unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupuncy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir 61 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borror ex’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in ‘witing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicit 2 beyond Borrower’s control.

7. Preservation, Muirtzaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deietinrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thai rerir or sestoration is not economically feasible, Borrower shall
promptly repair the Propeny if damagad to avoid further deterioration or datmapge. If insurance or
condemnation proceeds are paid in connectior. with damage to, or the taking of, the Property, Borrower
shall be respongsible for repairing or restoring tlie Proverty ouly if Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the rep airs md restoration in & single payment or in a series of
progress payments as the work is completed, If the wrarence of condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reliever of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor ¢ inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improve zients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection £ peciying such reasonable cause.

8. Borrower’s Loan Application. Borrower ¢hall be in defauit if. during the Loan application
process, Borrower or any persons or entities acting at the direction ¢f Lorrower or with Borrower’s
knowledge or consent gave materially false, misteading, or inaccurate informaation or statements to Lender
(or failed to provide Lender with material information) in connection ‘Wit the Loan, Material
tepresentations inchude, but are pot limited to, representations concerning Borroveer's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securicv irstrument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a iegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or foriehure, for
enforcemem of a lien which may attein priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secnred by a lien
which has priority over this Security Tastrument: (b) appering in court; and (¢) paying reasonable
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attorneys® fees to protect its interest in the Property and/or rights under this Security lnstrument, including
its secured position in a pankruptcy proceeding. Securing the Property includes, but is 1ot limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or danperous conditions, and have wtilities turned
on of off, Although Lender way take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do 0. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with quch interest, upon notice from Lender to Borrower requesting

ayment.

pay Tf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title ghall not merge unless
Lender agrees 1o the meTger in writing.

10. Mortgag= Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower chall pay.o% premivims required 10 maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuriac, coverage required by Lender ceases to be available from the morigage insurer that
previoushy provided such insurance and Borrower was required to make separately designated payments
toward the premiums foi 1Aortgage Insurance, Borrower shall pay the premiums required 10 obtain
coverage substantiatly equiveient to the Mortgage Insurance previously in effect, at a COSt substantially
equivalent to the cost to Durrower of the Mortgage Insurance previously in effect, from an alternaic
mortgage insurer selected by Ienler. 1§ substantially equivaient Mortgage Insurance coverage is not
available, Borrower shall continue %o pay 1o Lender the amount of the separately designated payments that
were due when the insurance coverage cvased to be in effect. Lender will accept, use and etain these
paymefts as 2 pon-refundable loss feeerve in liew of Mortgage Insurance. Such loss xeserve shall be
pon-refundable, notwithstanding the fact h7. fhe Loan is uitimately paid in ful1, and Lender shall not be
required to pay Borxower any interest of eanirgs on such 1088 reserve. Leader can no longer require 1055
reserve payments if Mortgage Tnsurance covers; ¢ {in the amnount and for the period that Lender requires)
provided by an insurer selected by Lender again ‘~<omaes available, is obtained, and Lender requires
separately designated payments toward the premoiwr s for Mortgage Insurance. If Lender required Mortgage
Jnsurance as 2 condition of making the Loan and Borover was req ired to make geparately designated
payments toward the premiums for Mortgage Insuranve; Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide au-refundable loss ICSEIVE, until Lender's
requirement for Mortgage Insurance ends in accordance with £ written agreement berween Borrower and
Lender providing for such termination of until termination is reriired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rai¢ provided in the Note.

Mortgage Insurance reimpurses Lender (or any entity that puichases the Note) for certain 10sses it
may incur if Borrower does not repay the Loan as agreed. Borrowe: ia pot a patty to the Mortgage

razce.

Mortgage insurers evaluate their total risk on all such insurance in foree Som time to time, and may
enter into agreements with other parties that share or modify their risk, Of FEOL e J0SSes. These agreemeis
are on terms and conditions that are satisfactory to the mortgage insurer and the.o'her party (or parties) 10
these agreements. These agreements may require the mortgage ipsurer to make paymesis using any source
of funds that the mortgage insurer may have available (which may include funds oblained from Morttgage
Insurance premiums). )

As 2 result of these agresments, Lender, any purchaser of the Note, apother insures, Any reinsurer,
any othet eatity, or any affiliate of any of the foregoing, mAy receive (directly or indirectly) aipounts that
derive from (or might e characterized as) a portion of Borrowet's payments for Mortgage liserance, 1
exchange for sharing of modifying the mortgage insurer’s risk, or reducing losses. If guch agreement
provides that an affiliate of Lender takes a share of the insurer’s isk in exchange for a share of the
premiums paid Lo the insurer, the arrangement is often termed “capuive reinsurance." Purther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, oF any other texms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage [nsurance, and they will not entitle Borrower to any refund.

1nmm%—

@ o) o010 Poge 8 of 15 Form 3014 1107

ff



UNOFFICIAL COPY 20889945

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminnted automaticaily, and/or to receive a
refund of any Mortgage Insurance premiurns that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the

airs ané cectoration in B single disbursement or in a series of progress payments as the work is
completed. Up'css an agreement is tmade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proccecs. If the testoration or repair is not economicaily feasible or Lender’s security would
be lessened, the Miscitaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. with the excess, if any, paid w0 Borrower. Such Miscellaneous Proceeds shall be
applied in the order providad for in Section 2.

In the event of a tot-! taking, destruction, or loss in value of the Propenty, the Miscellaneous
Proceeds shall be applied to the soms secured by this Secutity Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, d<sisuction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sufms sex ared by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall oe zsduced by the amount of the Miscellaneous Proceeds
rnultiplied by the following fraction: (a) the total woount of the sums secured immediately before the
partial taking, destruction, or loss in value divided vy (b) the fair market value of the Property immediately

before the parsial taking, destruction, or 103s in value, /ny balance shall be paid to Borrower,
In the event of a partial taking, destruction, or losc 1 value of the Property in which the fair market

value of the Property immediately before the partial takiag, Zssyruction, or loss in value is less than the
amount of the sums secured immediately before the partial ric'ag, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellanecas Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are et §»o.

If the Property is abandoned by Borrower, or if, after notize by Lender to Bomrower that the
Opposing Party (as defined in the next sentence) offers to make an awzurl-to setfle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1o-given, Lender is authorized
10 collect and apply the Miscellancous Proceeds either to restoration or 1epais of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Farty* means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowe: has a right of action in

regard to Miscellancons Proceeds. . . . ) .
Borrower shall be in default if any action or proceeding, whether civil or criminal. & Degun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairrien. of Lender's
interest in the Property or rights under this Security Instrument. Borrower can Cuxe such a 4efanlt and, if
acceleration has occurred, reinstate 85 provided in Section 19, by causing the action or procescing to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other inaterial
impairment of Lender's interest in the Property ot fights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender. ) .
All Miscellaneous Pr thar are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

IniﬂeuM-
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowet or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower o1 in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a *co-signer”): (8) is co-signing this
Security Instrument only to mortg2ge, grant and convey the co-signer's interest in the Property under the
tecms of this Security Instrument; (b) is not personally obligated 10 pay the surns secured by this Security
[nstrumens, «rd (c) agrees that Lender and any other Borrower can apree to extend, modify, forbear or
make any accunmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen...

Subject to e |provisions of Section 18, any Successor in Interest of Borrower Who assumes
Borrower's obligations jnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigiis azd benefits under this Security Instrumeat. Borrower shall not be released from
Borrower's obligations and "iability under this Security Wnstrument unjess Lender agrees to such release in
writing. The covenants #2.3 agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucressors and assigns of Lender.

14. Loan Charges. Lendct may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose I protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but L0t limited 0, attorneys’ fees, propenty inspection and valuation fees.
In regard to any other fees, the absence of uxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prubibition on the charging of such fee, Lender may pot charge
fos that are expressly prohibited by this Sece:iy Instrument or by Applicable Law.

If the Loan is subject to & law which sets inaxiuom loan charges, and that law is finally interpreted so
that the interest or other loan charges collected o to be collected in ommection with the Loan exceed the
permitted limits, then: (a) any such loan charge sha'i bz reduced by the amount necessary 10 reduce the
charge to the permitted Jimit; and (b) any sums already roliacted from Borrower which exceeded permitted
Yimits will be refunded to Borrower. Lender may choosé <o make this refund by reducing the principal
owed under the Note or by moking 2 direct payment 10 Doanwer. If a refund reduces principal, the
reduction will be treared a5 a partial prepayment without ‘a7,v-prepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acscptance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower oOr Lender in conneciiop with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tasemyment shall be deemed to
have been given to Borrower when mailed by first class mail or when actually-delivered 10 Borrower's
rotice address if sent by other means. Notice to any one Borrower shall constitar: notice to all Borrowers
unless Applicable Law expressly Tequires otherwise. The notice address shall be e Property Address
unless Borrower has designated a substitute notice address by notice to Lendet. Boirowe: shall promptly
notify Lender of Borrower’s chanpe of address. If Lender specifies a procedure for reporang Borrower's
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at a0y Gu ume. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender bas designated amother address by notice to Borrower. Any notice in
connection with this Security Iastrument shall not be deemed to have been piven to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirernent will satisfy the corresponding requirement under this Security

Instrurment.
In'ﬂlll&:M
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument aré subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.

' As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17, Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Tasurument.

18, Trunsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in “n¢ Property” means any legal o beneficial interest in the Property, iociuding, but not limited
to, those ben'ficial interests transferred in & bond for deed, contract for deed, insiallment sales contract ot
escrow agreemerit, 'he intent of which is the transfer of title by Borrower at a future date to a purchaser,

If ail or any pact of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a namral persor: 20 a beneficial interest in Borrower is sold ot transferred) without Lender’s prior
written consent, Lendce 'nay requite inunediate payment in full of all sums secured by this Security
Instrument. However, ‘iis option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opuon, Lender shall pive Borrower notice of acceleration. The notice shall
provide & period of not less than 3% days from the date the notice is given in accordance with Section 15
vithin which Borrower must pay ail-gums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration ox #ic. period, Lender may invoke any remedies permitted by this
Security Instrument without further notict o7 Aemand on Borrower.

19. Borrower’s Right to Reinstate /.fter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcenrent »f this Security Instrumient discontinued at amy time
prior to the earliest of: (a) five days before salv.of the Property pursvant Lo Section 22 of this Security
Instrument; (b) such other period as Applicable Law rught specify for the termination of Borrower’s right
to reinstate; or (¢) entry of a judgment enforcing th1s 3ecurity Instument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be‘dvz nnder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of aiy other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, incle4.ag, but not limited to, teasonable attorneys’
fees, property inspection and valuation fees, and other fees incurre 4 foi the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: asd 7d) takes such action a3 Lender may
reasonably require to assure that Lender’s interest in the Property.and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securicy Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender iy require that Borrower pay
quch reinstaternent sums and expenses in one or more of the following forms, 0s selected by Lender: (a)
cash; {b) money order; (c) cextificd check, bank check, treasurer’s check or casiier’s check, provided sny
such check is drawn upon an institution whose deposits are insured by a federal agtocy  instrumentality or
entity; ot (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securicy instrument and
obligations secured hereby shall remain fully effective as if no acceleration bad occurred: However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a part.almterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Secvrity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paymeats should be made and any other information RESPA
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requires in connection with 4 notice of transfer of servicing. If the Note ig sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 @ SUCCESSOT Loan Servicer and are not
assumed by the Note purchaser ualess otherwise provided by the Note purchiaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a8 either an
individual Jitigant or the member of 2 class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to 1ake corrective action. If
Applicabls 1aw provides a time period which must elapse before certain action can be taken, that time
period will bs deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cuge given to Borrower pursuant to Section 22 and the notice of acceleration givea to
Borrower pursuial-ts Cection 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of s Zaction 20.

21. Hazardous Sulsfances. As used in this Section 21: (3) "Hazardous Substances" are those
substances defined as toiv of hazardous substances, pollutants, of wastes by Bovironmental Law and the
following substances: gasoline. Verssene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matesials containing asbegtos oF formaldehyde, and radjoactive materials;
(b) "Environmental Law* means fedural laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentt] yrotection; (€} *Environmental Cleanup" includes any response
action, remedial action, or removal action, 2 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleapup.

Borrower shall not ¢ause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten 1o release any Hazardous Substa:ice?, on or in the Property. Borrower shall Bot do,
nor allow anyone else to do, anything affecting the Propexiy (2> that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, of (c) witica, due to the presence, use, or release of a
Hazardous Substance, creates & condition thar adversely affects the -slue of the Property. The preceding
wo sentences shall not apply to the presence, use, OF StOrAge 0 the Property of small quantities of
Hazardous Substances that are generally recogaized 10 be appropriate « normal residential uges and to
maintenance of the Property (including, but not limited to, hazardous substuncas in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigedon, claim, demand, lawsuit
or other action by any governmental or regulatory agency Of private party involvinp the Property and any
Hazardous Substance of fnvironmental Law of which Borrower has actual kncwledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, raiease or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower jeatns, .0 is notified
by any govemmental or regulatory authority, or a0y private pasty, that any removal or other cemediation
of any Hazardous Substance affecting the Property is necessiry, Borrower shall promptly take all necessary
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on

Lender for an Bavironmental Cleanup.
lnhials'w
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NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days Irom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate alter acceleration and the right to assert in the
foreclosure vroceeding the non-existence of a default or any other defense of Borrower to acceleration
and forericsure. If the default is not cured on or before the date specified in the notice, Lender at its
option may Jeavire immediate payment in full of all sums secured by this Security Instrument
without furth(r Jemand and may foreclose this Security Ingtrument by judiclal proceeding. Lender
shall be entitled (o .ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Lmiced to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon v yident of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sball pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third pacty for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accorasace with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois iwr~stead exemption laws.

25. Placement of Collateral Protection Insvrance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrier-ent with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Bcaewer’s collateral. This insurance may, but need
pot, protect Borrower’s interests. The coverage that Leade: purchases may not pay any claim that
Rorrower makes or any claim that is made against Borrower ‘n connection with the collateral. Borrower
may Jater cancel any insurance purchased by Lender, but only after zraviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lev.der’s apreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢t Zuzt insurance, including interest
and any other charges Lender may impose in connection with the placeiwui of the insurance, until the
effective date of the cancellstion or expiration of the insurance. The costs of the incurance may be added to
Borrower's total omtstanding balance or obligation. The costs of the insurance may e more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with jt.

Witnesses:

(Seal)

-Berrower

\ho0ekN

ROBERT F VILLAFLOR b ~Rorrower

2= (Seal) {Seal)
<Borrower -Borrower
(Seal) = (Seal)
-Borrower -Bommower
(Sezl) e (Seal)
-Horrowar Barrower
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STATE OF ILLINOIS, COOK County ss;
I the undersigned , a Notary Public in and for said county and
state do hereby certify that. ROBERT P VILLAFLOR: MARRIED'TO

MIRASOL D. VILLAFIOR

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uges and purposes therein set forth,

Given imder my hand and official seal, this u§6 dayof JULY 2882

My Commissiri Fpires: N b
\ e

Notary\hlic

Form 3014 1/01
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Lot 37 in Olde Towne Village, being a Subdivision of part of the Southwest Quarter of the Northeast 1/4 of
Section 22, Township 41 North, Range 10, East of the Third Principal Meridian, according to the plat thereof
recorded August 28, 1997 as document 97633486 and amendment thereof recorded September 22, 1997 as

document 97706372, in Cook County, Illinois.

76301

Tax No.: 07-22-209-012

This Mortgage is for Investment Property
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14 FEAMILY, RIDER

THIS 1-4 FAMILY RIDER i3 made this 30TH day of JULY, 2002
and is incorporated into and shall be deemed to amend and supplement the Mongage, Deed of Trust, or
Security ‘woed (the "Security Instrument™) of the same date piven by the undersigned (the "Borrower™) to
secute Borrewer’s Note toWELLS FARGO HOME MORTGAGE, INC.

(the
"Lender™) of the sarm: date and covering the Property described in the Security Instrument and located at;
122 PFULLBRIGHI ~S7HAUMBURG, IL 601394

[Property Addresa)

1-4 FAMILY COVENANTE. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender {urther covenant and agree as follows:

A. ADDITIONAL PROPERTY S{PJ%CT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Insimiment. the following iterns now or hereafter artached to the
Property 1o the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: builiimy materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or uses, rr intended to be used in connection with the
Property, including, but not limited to, those for the pu-poses of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevencon and extinguishing apparatus, secusity and
access control apparatus, plumbing, bath tubs, water heeicrs, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storn windows, storm doors, sereens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, puo~ling and attached floor coverings,
all of which, including replacements and addirions thereto, shall be devmur! o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together it the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on ¢ isasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

0476571 KL\/

MULTISTATE 1- 4 FAMILY RIDER - Fannle Maa/Fraddie Mac UNIFORM INSTRUMENT Initialg: V2
Paga 1 0f 4 Sarr-3170 1/01
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property of its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUCORDINATE LIENS, Except as permitted by federal law, Borrower shall ot allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written

petmijssion.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for whieh 1surance is required by Section 5.

E. "BORROWER’S RIGAT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANWCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrowet's occupansy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upan {ender's request after default, Borrower shall assign to
Lender al} leases of the Property and 41l security denngits made in connection with leases of the Property.
Upon the agsignment, Lender shall have the right {0 modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As uséd ‘m this paragraph G, the word "lease” shall medn
nsublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF %£ CEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionslly assigns and transfers to Lender all the rents and revemues
("Rents") of the Propesty, regardless of to whom the Rents of the |Property are payable. Borrower
authorizes Lender or Lender’s agents 10 collect the Rents, and agrees o each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall 1accive the Rents until: (i) Lender
has given Borrower notice of default pursusnt to Section 22 of the Security (pirment, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender 8 ajent. This assignment of
Rents constirutes an absolute assignment and niot an assighment for additional secur.ty only.

If Lender gives notice of defanlt to Borrower: (i) all Rents received by Borrcwer shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secuied ov- the Security
Instrument; (i1) Lender shall be entitled to collect and receive all of the Rents of the Troperty; (iii)

Initials: __Q_/_\_f___
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Borrower agrees that each tenant of the Property shall pay all Rents dve and unpaid 1o Lender or Lender’s
agents upon Lender's written demand to the renant; (iv) untess applicable law provides otherwise, all Reats
collected by Lender or Lender’s agents shall be applied first to the costs of taking contro! of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessrnents and
othet chziges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agevis or any judicially appoinied receiver shall be liable to account for only those Rents actually
received: and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property an crilect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Pioporty as security.

If the Rents of thé Piuperty ate not sufficient to cover the costs of taking control of and managing the
Property and of collectivz-ine Rents any funds expended by Lender for such pucposes shall become
indebtedness of Borrower to Lznder secured by the Security Instrupent pursuant to Section 9.

Borrower represents and wz:rants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not periorm, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judici=3ly appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before oz »iter giving notice of default to Borrower. However, Lender,
or Lender's agents of a judicially appointed tceiver, may do so at any time when a default occurs. Any
application of Rents shall pot cute or waive any Cefanlt of invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall teminate when all the sums secured by the Security

Instroment are paid in full,

1. CROSS-DEFAULT PROVISION. Borrower's defarit ot breach under any pote or agreement in
which Lender has an interest shall be a breach under the Security Instmument and Lender may ipvoke any of

the remedies permitted by the Security Instrument.

lnitils:%\_J__
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

rA (Seal) %DLQQGP(D/\ (Seal)

-Batrower ROBERT F VILLAFLOR -Bortower

- (Seal) (Seal)
-Borrower -Botrower

L s (Seal)

-Borm wer -Bomrower

(Seal) / (Seal)

-Borrower -Horrowet
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