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DEFINITIONS

Words used in multiple sections of this document aie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega:ding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument’ means this document, which is daledAugust 2, 2002 ,
together with all Riders to this document.

(B) "Borrower" is Jonathan Walsh, A MARRIED MAN
AND Lynnea Honson-'ﬂalgh, A MARRIED WOMAN AS JOINT-TLNANTS

&
Borrower is the mortgagor under this Security Instrument.) (Q/\/

{C) "Lender" is OCEAN WEST FUNDING

Lender {5 a
organized and existing under the laws of THE STATE OF ILLINCIS
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Lender' s address ia 2460 WEST MAIN STREET, SUITE A

gT. CHEARLES, ILLINOIS 60178

Lender Is the mortgagee under this Security [nstrument.

(D} "Note" means the promissory note signed by Borrower and dafed August. 2, 2002 .
The Note stales that Sorrower owes Lender one fuodred Ninety-Bix Thousand Six Hundred
and 00/100 Dollers
(U.5, $196,600.00 } plus Lnterest. Borrow cr has promiced to pay this debt in reguler Perlodic
Peyments pod to pay the debtin full nat later than August 1, 2017 .

{B) "Property" means the property that 18 described below under the neading "Transfet of Rights in the
Propesty”

{F) "LoRn" means the debt evidenced by the Note, plus inferest, ANy prepayment charges and late charges
duc under e tote, and ell sums due under this Securlty Instrument. plus interest.

(G) "Riders'.nieund all Riders fo thia Seeurlty Ipatrument that ere executed by Borrower, The follewing

Riders are io be aruruted by Borrower [check box a8 applicediel:

A djustable Rate gider Lj Condominium Rider [T 1 second Home Rider
) Ballonn Rider r\l planned U nit Development Rider 1-4 Family Rider
VA Rider — 1 Biweekly Payment Rider Other(s) |spectfy}

(B) "Applicable Law® means all ‘contrnliing appiicable fcderal, state and loca) statuies, regulations,

ardinances and administrative sules and araers (that have the effect of law) aa well a8 a} applicable final.

non-appealable judicial aptaians.

{1) "Commugity Amsociation Dues, Foes, Ars Aggepsments’ MEANS all dues, fees, assessments and other

charges that art {mpoged on Borrower or fue Property by 2 condominium assoctaton, homegwners

asscclation or aimilar organization.

() “Electronlc Funde Transfer” means any transfes of funds, other than a transaction originated bY

check, draft. or simiar paper Instrument. which le inltiated through an electronic terminal, telephonic

Instrument, computer, ot magnetic tape S0 a3 to order, Insirictor authorlze a financie) Institution ia debis

ot credit an account. Such fetm includes, but ia not lmlted 7, noint-of-sale transfers, automated teller

maeh{inc sransactions. transfers initiated by telephone, wir radsfers, and automated tlearinghouse

transfers,

[} "Bscrow Items’ meand those items that are described in Section 3

(L} "M lscellaneous Proceeda’ means any compensation, seftlement, awara.of damages, OF proceeds pald

by any third party ( other than Insurance proceeds paid undes the eoverages draciitied 10 Seetion 5) far ()

damage to, or destruction of, the Properly: (M) condemnation or other taking 01 4l ot any part of the

Peoperty; |1} conveyance In Heu of condemnation: or {i¥] misrepresentations of, .0~ orolssions &g 1o, the

valne andjor condition of the Property.

{[hM )L"Mortgnge Insurance” meang Insurance protecting Lender against the nonpayment of, 1 defavlt on,

¢ I oan.

(N) "Periodic Payment” means the regularly scheduled amount dve for 1) principal and interes under the

Note. plus (11} any amounts under Section 3 of this Security Tnstrument.

(0) "REBPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 260) of seq.) 2 It

Implementing regulation, Regulation X (24 C.F.R. Fart 3500], a¢ they might he amended from time ta

?nmt:\‘l so; ;ngﬁrgd]iﬂr:fua!ln ot au"ccessur i"egts] ation of regulation that governs the same subject matter. As used
5 srument. "RESPA" refers to all requirements and restrictions that are imposed in regard

10 2 "federally relatsd mortgage loan" cven If the L !
e R gag the Laan does not qualify as a *federally related mortgage
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(P) "Successor In Interest of Borrower" means any party that has taken lille to the Properly, whether or
not that party has assumed Borrower's obligations under the N ote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, exlensions and
modificatlons of the Note; and (1i) the performance of Borrower's covenanis and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of Ccoci {Name of Recording Jurlsdiction):

LOT 80 IN|TLF ESTATES OF DEER CROSSING UNIT THREE BEING A SUBDIVISION OF
PART OF THF NOCRTHEAST 1/4 OF SECTION 9, TOWNSHIP 41 NORTH, RANGE 9, EAST
OF THE THIRD I'RINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
NOVEMBER 2, 1995 %5 DOCUMENT R93-882828, IN COOK COUNTY, ILLINOIS.
COMMONLY KNOWN AS:/ %010 NICHOLSON DRIVE, ySCHMRRWED; IL 60192

HOFFMAN ESTATES

&' i

Parcel ]D'N umber:06092030500000 . 0609203027')0051“(:11 currently has the address of
1610 Nicholson Drive [Street]

Hoffman Estates [City!, llinois 60192 (Zip Code]
{"Property Address'}): ' ‘

TOGETHER WITH all the improvements now or hereafter erected” or’ the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. A%l replacements and
additions shall also be covered by this Security lnstrument. All of the foregoing ic referred to in this
Security Instrument as the "Properly."

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby couveyed-and has
the right-lo mortgage, grant and convey the Property and that the Property Is unencumbered; racept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property afainst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants {for national use and non-uniform
covenants with limited variatlens by jurisdiction to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the princlpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay [unds or Escrow Items
purseant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
998838235
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currency. However, il any check or other instrument received by Lender as payment under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nole and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certifled check, bank check, trcasurer s check or
cashier' s check, provided any such check is drawn upon an Institution whose depusils are Insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received af the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,

~ Lender may return any payment or partial payment if the payment or parilal payments are lnsufficient to

bring the !.oan current. Lender may accept any payment or parilal payment insufficient to bring the Loan
current, wit'iout walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i (he future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ‘=ara Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unazplizd. funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, 1. Burzower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tier: v» Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under t2"Wote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futyire against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurient or performing the covenants and agreements secured by this Security
{nstrument.

2. Application of Payments oi Troceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lende:”sira!l be applied in the following order of priority: (a) inlerest
due under the Note; (b} principal due undeiiv= Note; (¢} amounts due under Section 3. Such paymenis
shall be applied to each Perlodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second {o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a/delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment riay ‘be applied to the delinquent payment and
the lale charge. If more than one Pertodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 0 the axtent that, each payment can be
paid in full, To the exient that any excess exists after the payment is cpplied.to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dueV oluntary prepayments shatl
be applied first to any prepayment charges and then as described in the N ote.

Axy application of payments, insurance proceeds, or M iscellaneous Procesia-to principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds*) to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Inswiiient as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, itany; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d} Morigage ,nsreance
premiums, if any, or any sums payable by Borrower to Leader In lieu of the payment of Morigage
Insurance premiums in accordance with the provislons of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Associatlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower' s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower' s
obligation to pay to Lender Funds for any or all Escrow !ems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
9958838235
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time perlod as Lender may require.

Borrower' s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligaled to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the walver as to any or all Escrow Items at any time by a nolice glven in
accordance with Section 15 and, upon such revocatien, Borrower shall pay to Lender all Funds, and In
such amounts, that are then required under this Section 3.

Lesider may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds a* the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RLSPA. Lender shall estimate the-amount of Funds due on the basis of current data and
reasonable estimater of expenditures of future Escrow ltems or otherwise in accordance with A ppiicable
Law.

‘The Funds shall bo held in an instiiution whose deposits are insured by a federal agency,
instrumentality, or entity (inziuding Lender, If Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank L ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende#hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriiying the Escrow Items, unless Lender pays Borrower interest on (he
Funds and A pplicable Law permiis Lunder-to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paid-on the Funds, Lender shall not be required to pay Borrower
any Interest or carnings on the Funds. Borrewe: and Lender can agree in writing, however, thal interes
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s efined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESFA /1f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancr with RESPA, but in ne more than 12
monthly payments. If there Is a deficiency of Funds held in escrow,-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Leadey the amount necessary to make
up the deficlency in accordance with RESPA, but in no more than 12 muntbly payments.

Upon payment in full of all sums secured by this Security Instrument| Londer shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fires, and imposllions
altributable to the Property which can altain priority over this Security Instrument, leusehold payments or
ground rents on the Property, if any, and Community A ssociation Dues, Fees, and A ssescmenis, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner providea Ja Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instreieut unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner ceceptable
to Lender, but only so long as Borrower Is performing such agreement; (b) contests the lien in good ielth
by, or defends against enforcement of the lien in, legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conctuded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Securily [ustrument, Lender may give Borrower a notice identifying the

998838235
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lien. W ithin 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ane or
more of the actions set forth above in this Section 4.

Lender may require Borrower {o-pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this L oan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "exiended coverage," and any
other hazards including, but not limiled to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. W hat Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender' s
right toisapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may
require Borrswer to pay, in connection with ihis Loan, either: {a) a one-time charge for flood zone
determination. crriification and tracking serviees; or {b] a one-lime charge for flood zone determinalion
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might a'teet such determination or certificatlon. Borrower shall also be respensible [or the
payment of any fees {mpused by the Federal Emergency Management Agency in conneclion with the
review of any flood zone determination resulting from an objection by Borrower,

_If Borrower fails to mairiain any of the coverages described above, Lender may obtain Insurance
coverage, at Lender' s option-wa? Borrower' s expense. Lender is under no obligation lo purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or-might
not protect Borrower, Borrower' s equiy in the Properly, or the contents of the Properly, against any risk,
hazard or Hability and might provide greatcr-ar lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancc sivirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Auy amounts disbursed by Lender under this Sectlon 5 shall
become addltional debt of Borrower secured by this'Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sia)! "%z payable, with such interest, upen nolice frem
Lender to Borrower requesting payment.

A1l insurance policles required by Lender and renewais 21 uch policies shall be subject to Lender' s
right to disapprove such policies, shall include a standard morigege clause, and shall name Lender as
mortgagee and/for as an additional loss payee. Lender shall have th=-nght to hold the policies and renewal
cerlificates. [f Lender requires, Borrower shall promptly give to Lendel allyreceipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, net stherwise required by Lender,
for damage to, or destructlon of, the Property, such policy shall include a stzadard mertgage ciause and
shall name Lender as mortgagee and/for as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the Insurance carier and Lender. Lender
may make proof of loss tf not made promptly by Borrower. Unless Lender and Borrover otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required oy Lender, shall
be applied to restoration or repair of the Property, {f the restoration or repair is eeonomically feastble and
Lender' s security is not lessened. During such repair and restoration period, Lender shall have/tbe right to
hold such insurance proceeds until Lender has had an opportunity te inspect such Property to elsuie the
work has been completed to Lender' s satisfaction, provided thal such inspection shall be undiriexen
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work {s completed. Untess an agreement s made in writing or A pplicable Law

* requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or earnings on such proceeds. Fees for public adjusters, or other third parlies, retained by
Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender' s seeurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Securily Instrument, whether or not then due, with

998838235
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ' ' :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable Insurance
claim and related matters. 1f Borrower does not respond within 30 days to a nolice from Lender that the
insurance carrier has offered to selile a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights {o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securlty Instrument, and
(b) any other of Borrawer' s rights (other than the right 1o any refund of unearned premiums paid by
Borrower) ender all insurance policies covering the Property, insofar as such rights are applicable to the
coveragé of-ipe Property. Lender may use the insurance proceeds either o repair or restore the Property or
to pay amouats unpaid under the Note or this Securily Instrument, whether or not then due.

8. Occunngry. Borrower shall occupy, establish, and use the Property as Borrower' s principal

. residence withis A days afier the execution of this Security Instrument and shall continue to occupy the

Property as Borrower sprincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenualing
circumstances exist which ¢ beyond Borrower' s control.

7. Preservation, Maintcaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deterlorate or commil waste on the
Property. W hether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from duierivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repeic or restoration is not cconomically feasible, Borrower shall
promptly repair the Properly if damaged avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with Aamage to, or the {aking of, the Property, Bortower
shall be responsible for repairing or restoring the ropurty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs an testoration in a single payment or in a series of
progress payments as the work is completed. If the Insurziice- or condemnatlon proceeds are not sufficient

C o repalr or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of

such repalr or restoration.

Lender or its agent may make reasonable entries upon an tnspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the Improvements on the Property. Lender shall give
Borrower nolice at the time of or prior to such an interior inspection speifying such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in default i, Zuring the Loan applicalion

- process, Borrower or any persons or entities acting at the direction of Borrswer or with Borrower' s

knowledge or consent gave materially false, misleading, or inaccurate information or-statements to Lender
(or falled fo provide Lender with materlal informatlon) in connection with the Loan. M alerial
representations include, but are not Mmited to, representations concerning Borrower' { occupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Irstrament. If
(a) Borrower fails to perform the covenants and agreements conialned in this Security Instrument _(b) there
is a legal proceeding that might significantly affect Lender s interest in the Property andjor righ's under
this Securily Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Insirument or to enforce laws or
regulations}, or (¢) Borrower has abandoned the Properly. then Lender may do and pay for whatever s
reasonable or appropriate to protect Lender' s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
the Properly. Lender' s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Securlly Instrument; (b} appearing In court; and (¢} paying reasonable

998838235
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attorneys' fees to prolect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, dratn water
from pipes, eliminale building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under (his Section 9, Lender does not have to do so and is not
under any duty or obligation to'do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall- become additional debt of Borrower
secured by this Securlly Insirumenl. These amounts shall bear interest at the Nole rate {rom the date of
disbursement and shall be payable, with such Interest, upon notice from Lender to Borrower requesting

ayment, :

Py [f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1{ Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
l.ender agre¢s to. the merger in writing.

10. M o1tg-g> Insurance. |f Lender required M ortgage Insurance as a condition of making the Loan,
Borrower shall ;jay..he premiums required to maintain the M origage Insurance in effect. 1f, for any reason,
the M ortgage Insurine: coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums [or/Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substanllally
equivalent to the cost to Boirover-of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall conlinue to pay'to Lender the amount of the separalely designated payments that
were ‘due when the insurance coverags scesed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrvcin lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that f12'Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnin;s on such loss reserve. Lender can no longer require loss
reserve payments if M orlgage Insurance coverage (! tie amount and for the period that L ender requires)
provided by an insurer selected by Lender again hecpmes available, is obiained, and Lender requires
separately designated payments toward the premiums fcr M ortgage Insurance. If Lender required M origage
[nsurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Barrrwer shall pay the premiums required to
maintain M ortgage Insurance in effect, or to provide a morcréfundable loss reserve, until Lender' s
requirement for M ortgage Insurance ends in accordance with any vriiten agreement between Borrower and
Lender providing for such termination or until termination is required by & pplicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided Zn the Note.

M ortgage Insurance reimburses Lender (or any enlity that purchascs nv Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is-ania party to the Morigage
Insurance. '

M ortgage insurers evaluate their total risk on all such Insurance in force from thme to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losss. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other p7rty (or parties) to
these agreements. These agreements may require the morigage insurer to make payments welisiany source
of funds that the mortgage insurer may have available (which may include funds obtained fior Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any icirsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower' s payments for M ortgage Insurance, in
exchange for sharing or modilying the mortgage insurer' s risk, or reducing losses. If such agreemenl
provides that an affiliate of Lender takes a share of the insurer' s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed " caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entltle Borrower to any refund.
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" (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1988 or any other law. These rights
may Include the right to receive certain dlsclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the M ortgage Insurance terminated automaticaily, and/for to recelve a
refund of any M ortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '
11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
. assigned fo and shall be paid o Lender,

if the Properly is damaged, such M iscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratien or repair is economically feasible and Lender’ s security is not lessened.
During such repair and restoration period, Lender shatl have the right {6 hold such M iscellaneous Proceeds
until LépZer has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' s sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repalrs andresicration in a single disbursement or in a series of progress paymenis as the work is
completed. Unlessun agreement is made in writing or Applicable Law requires interest to be paid on such
M iscellaneous Prosceds, Lender shall not be required to pay Borrower any inierest or earnings on such
M iscellaneous Proceads. *f the restoration or repair is not economically feasible or Lender' s securlty would
be lessened, the M isceilancous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with-the excess, if any, paid to Borrower. Such M iscellaneous Proceeds shall be
applied in the order provided forin Seclion 2, :

In the event of a total {aking( destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums socured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which the fair market
value of the Property immediately beforv-pc-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.lyv this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Boirower and Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be rediced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amonnt of the sums secured immediately before the
partial faking, destruclion, or loss in value divided b; (b} the fair market value of the Properly
immediately before the partial taking, destruciion, or loss it vaive. Any balance shatl be paid to Borrower.

in the event of a partlal taking, destruction, or'loss in vaiue of the Property in which the fair market
value of the Property immediately befere the partial taking, destiurtion, or loss in value is less than the
amount of the sums secured immedialely before the partial taking,“destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M iscellaneous Proceecs shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandomed by Borrower, .or if, after notice by” “ender to Borrower thal the
Opposing Party {as defined in the next sentence) offers to make an award te sciilea claim for damages,
Barrower fails to respond to Lender within 30 days after the date the netice is givvw, Bender is anthorized
to collect and apply the M iscellancous Proceeds either to restoration or repair of thd Property or fo the
sums secured by this Security Instrument, whether or nol then due. "Opposing Parly” weans.the third party
that owes Borrower M iscellaneous Proceeds or the party against whom Borrower has a yight »f action in
regard to M iscellaneous Proceeds.

Borrower shall be in default If any action or proceeding, whether civil or criminal, is begun that, in
Lender' s judgment, could result in forfeiture of the Properly or other material impairment ¢1 Lender' s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaulv-ard, if
acceleration has occurred, reinstate as provided in Section 19, by causing the actlon or proceeding ic be
dismissed with a ruling that, in Lender' s judgment, precludes forfeiture of the Property or other maierial
impairment of Lender' s Interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender' s interest in the Property
are hereby assigned and shall be pald to Lender.

g . A1l ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
e applied in the erder provided for in Section 2.
) 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenston of the time for
. payment or modification of amortization of the sums secured by this Security Tnstrument granted by Lender
N | |
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to Borrower or any Successor In Interest of Borrower shall not operale to release the Hability of Borrower

or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings agalnst

any Successor in Interest of Borrower or to refuse to exlend time for payment or otherwlse modify

amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy including, without limitalion; Lender' s acceplance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bul does not execute the Nole (a "co-signer'): (a) is co-sigmng this
Securitr insirument only to mortgage, grant and convey the co-signer' s interest in the Properly under the
terms of thiz Security Instrument; (b) Is not personally obligated to pay the sums secured by this Security
Instrument; 7ad)(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accominodations with regard lo the terms of this Securlty [nstrument or. the Note without the
co-signer’ s conscitt: ‘

Subject to the- prévisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations.ander this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower' s rights »zd benefits under this Securily Instrument. Borrower shall not be released from
Borrower' s obllgations and 1iability under (his Securlty Instrument unless Lender agrees to such release in
writing. The covenants and agiecments of this Securlty Instrument shall bind (except as provided in
Section 20) and benefit the successoreand assigns of Lender.

14, Loan Charges. Lender may cnarge Borrower fees for services performed in connection with
Borrower s default, for the purpose of prateciing Lender s inierest in the Properly and rights under this
Securlly [nstrument, including, but not limiter to, attorneys' fees, property inspeclion and valuation {ees.
in regard to any other fees, the absence of exprace authority in this Securily Instrument (o charge a specific
fee 1o Borrower shall not be construed as a proLibiliez on the charging of such fee. Lender may not charge
fees that are expressly prohibiled by this Security 1nstrunent or by Appiicable Law.

If the Loan is subject to a Jaw which sets maxitiur ioan charges, and that taw is finally interpreted so
that the interest or other loan charges collected or to vo’esilected in connection with the Loan exceed the
permiited limits, then: (a) any such loan charge shall be-réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colléctra “tom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to rrale fthis refund by reducing the principal
owed under the Note or by making a direct payment to Bowower, 11 3 refund reduces principal, lhe
reduction will be treated as a partial prepayment without any prpayrient charge {whether or not a
prepayment charge is provided for under the Nole}. Borrower' s acceplaice of any such refund made by
direct payment to Borrower will conslitute a waiver of any right of action Soriower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneclicn will thie Securily Instrument
must be in wriling. Any nolice to Borrower in connectlon with this Securlty Instruzacni shall be deemed to
have been glven to Borrower when mailed by first class mail or when actually deliverea fo Borrower s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to/all.Borrowers
unless A pplicable Law expressly requires otherwise. The notice address shall be the Properiy <A ddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sneilpromptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for reporling Borrower' s
change of address, then Borrower shall anly report a change of address through that specified precesure.
There may be only one designated notice address under this Sccurily Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender' s address
stated herein unless Lender has designated another address by netice to Borrower. Any nolice in
connection with this Security Instrument shall not be deemed fo have been given lo Lender until aclually
received by Lender. If any notice required by this Security Instrument is also required under A pplicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. ‘
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18. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property ls located. AN rights and
obligations contained in this Security Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract ot it
might be sllent, but such silence shall not be construed as a prohibition against agreement by centract. In

"the event that any provision or clause of this Securit [nstrument ot the Note conflicts with Applicable

Law. such conflict shall not affect other provisions ol this Securily Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
inctude the plural and vice versa; and (¢) the word "may* gives sole discretion without any obligalion to

take anvaction,

17. Borzower' s Copy.Borrower shall be given one capy of the Note and of this Securlly Instrument.

18. Treasier of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in e Pionerty” means any legal or beneficlal interest in {he Properly, including, but not limited
{0, those beneficiai ‘iterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the iztent of which is the transfer of title by Borrower at a future date lo a purchaser.

(f all or any pari of tre Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person an*-a beneficial interest in Borrower is sold or transferred) without Lender' s prior
writien consent, Lender may fequire immediate payment in full of all sums secured by this Securlty
Instrument. However, this option shall not be exereised by Lender if such exercise is prohibited by
Applicable Law. ,

If Lender exercises this optior. Lender shall give Borrower notice of acceleration. The notice shall
provide a peried of not less than 30 dajs irom the date the notice is given In accordance with Section 15
within which Borrower must pay all swis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this prind, Lender may invoke any remedies permitted by this
Securily Instrument without further notice or demand.on Borrower,

19. Borrower' s Right to Reinstate Aftel Aceleration.1l Borrower meels certain conditions,
Borrower shall have the right to have enforcement o this Security Instrument discontinued ai any time
prior to the earliest of: {a) five days before sale of tiz Property pursuant lo Section 22 of this Security
Instrument; {b) such other period as A pplicable Law miga! snecify for the termination of Borrower' s right
lo reinstate; or (¢} entry of a judgment enforcing this Scerdll; Instrument. Those condilions are that
Borrower: (a) pays Lender all sums which then would be due ¢nder this Securlly Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any vuner covenants or agreements; (c) pays all
expenses incurred in enforcing this Security [nstrument, Including, bu’ not'limited to, reasonable altorneys’
fees, property inspection and valuation fees, and other fees Incurred for-ih< purpose of protecting Lender” s
Interest in the Property and rights under this Security Instrument; and [d) ‘akes.such action as Lender may
reasonably require to assure thal Lender' s interest in the Property and rights under this Securily
Instrument, and Borrower' s obligation to pay the sums secured by this Securiiy Insirument, shall conlinue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and ¢xpenses in one or more of the following forms, as selectzd by Lender: {a)
cash; (b) money order; {c} certified check, bank check, {reasurer' s check or cashier' s'chers, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security listrument and
obligations secured hereby shall remain fully effective as if no acceleraiion had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in
ihe Note (together with this Security Instrument) ean be sold one or more times without prior notice lo
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer') that collects
Periodic Payments due under the Note and this Security instrument and performs other morlgage foan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the L.oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in conneciion with a notice of transfer of servieing. If the Note is sold and therealler the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Nole, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a ‘class) that arises from the other party’ s actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Seeurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given In compliance with the requirements of Section 15} of such alleged breach and afforded the
other par'v hereto a reasomable period after the giving of such notice to lake corrective action. If
Applicable Law provides a time period which must elapse before cerlain action can be taken, that time
perfod will b: d.emed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to <ure siven to Borrower pursuant to Sectlon 22 and the notice of acceleration given to
Borrower pursuant o Gection 18 shall be deemed to satisfy the notice and opportunily to take correctlve
action provisions of this Seciion 20. "

21, Hazardous Sukuiances, As used in this Section 21: (a) "Hazardous Substances’ are those
substances defined as toxic or (nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosene, other {lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matarials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal [aws and laws of the jurisdiction where the Property is located that
relale to health, safety or environmenta! piatection; {c} "Environmental Cleanup’ includes any response
action, remedial actlon, or removal action, as d:fined in Environmental Law; and {d} an "Environmental
Condition" means a condition that can cause, cimtribute to, or otherwise trigger an Environmental

Cleanup.

Borrower shall not cause or permlt the presence, use/ disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 4n o1 in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that s in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) whiciy, due f>-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of-the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the ¥;opzrly of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noruat residential uses and fo
maintenance of the Properly {including, but not limlled to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, law suil
or other action by any governmental or regulatory agency or private party involving the Prop:rly and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicurc, b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, refease’o threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or reluasecaf a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notitied
by any governmental or regulatory authority, or any private party, that any removal or other remedialion
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creale any obligalion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower' s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: {a)
the default; (b) the action required to cure the default; {c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclogure rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclorare If the default is not cured on or before the date specified in the notice, Lender at its
option may leouite immediate payment in full of all sums secured by this Security Instrument
without further'deraand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to ‘coliest all expenses incurred in pursuing the remedies provided in this Bection 22,
including, buf not limite” io, reasonable attorneys' fees and costs of title evidence.

23, Release. Upaon paymeat ol all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower sisil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buoniy if the fee is paid to a third party for services rendered and the
charging of the {ee is permitted under Applicable Law,

24, Waiver of Homestead. In accordasec sith [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead axemption laws.

25. Placement of Collateral Protection Insurancs, (nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreeinedt with Lender, Lender may purchase insurance
at Borrower' s expense to protect Lender' s Interests in Borrorer' s collateral. This Insurance may, but need
not, protect Borrower' 's interests. The coverage that Lender pvrchases may net pay any claim that
Borrower makes or any claim that is made against Borrower in.eZunection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Barrower has obtained insurance as required by Borrower' s and Lender™ s/agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thit insurance, including interesl
and any other charges Lender may impose in connection with the placement’of<he insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the iniurazce may be added to
Borrower' s total outstanding balance or obligation. The costs of the insurance may be.riore than the cost of
lnsurance Borrower may be able {o obtain on its own.

LEZI6B0D

958838235

initlals:
@E~6(IL)(0010).01 Page 13 of 15 Form 3014 t/01

3
20014-13




W iinesses:

NIY YN

O pdsen.

Seal)

Durawer

(Seal)

-Borrower

(Seal)

-Borrewer
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BY SIGNING BELOW. Borrower accepts and agrees o the terms and covenants contained in this
Securily Instrument and in any Rider executed by Borrower and recorded with it

éﬁhﬁ%{s{ QSL %/Wéz (Seal)

Jonathan Walsh

-Borrower

MLAW&%M}

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

{Seal)

-Borrower
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STATE OF IL
I, i

: County ss:
0 ux\(h Q,«{‘,'p" AN &4
state do hereby certify that Jonathan

-
» & Notary Public in and for said county and
lsh and Lynnea Hongon-Walsh

NOIS,~F=ne

personally known to me to be the same person{s) whose name(s} subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

ingtrumeisi.as his/her/their free and voluntary act, {or the uses and purposes therein set forth.
Given zunuer my hand and oificlal seal, this 2nd

day of August, 2002

My Commission Exph;s‘&‘:F’\O !U‘>/ 1

Notary Public
"OFFICIAL'SEAL

Colette Marie Madsen

MNotary Pybljc, State of Hlinojs

") Lommission Exp. 077102005
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