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MORTGAGE

DEFINITIONS ‘ L

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain ruies regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means *tiis documeint, which is dated  AUGUST 7 ,2002
together with all Riders to this document.

(B) "Borrower"is GABRIEL HERNKNDEZ AND MARIA G. HERNANDEZ, HUSBAND
AND WIFE, :

Borrower is the mortgagor under this Security Insf.trumcnf.
(C} "Lender"is ROSE MORTGAGE CORPORATIONM

Lenderisa CORPORATION ' organized
and existing under the laws of ILLINOIS .
Lender's address is 6413 NORTH KINZUA, CHICAGO, ILLINOIS 60646

Lender is the mortgagee under this Security Instrument

(D) "Note" means the promissory note signed by Borrower and dated AUGUST 7 ,2002 .

The Note states that Borrower owes Lender ONEi HUNDRED FIVE THOUSZNDE- AND 00/100
Dollars (U.S. $ 1 q 5,000.00 ) plus interest. Boirowar has promised to pay

this debt in regular Periodic Payments and to payithe debt in full not later than SEPTEMBUIR 1, 2032 .

(E) "Property" means the property that is described below under the heading "Transfer of Rigits tnthe Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lateChaizes due under

the Note, and all sums due under this Security Ins'trument plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower [check box as apphcable]

X Adjustable Rate Rider O Coiildominium Rider (] Second Home Rider
[0 Balloon Rider {0 Planned Unit Development Rider [J Other(s) [specify]
X 1-4 Family Rider O Biv:feekly Payment Rider
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

covered by this Security Instrument. All of the for:'egoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property andf that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record. E

THIS SECURITY INSTRUMENT combin:es uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitu%e a uniform security instrument covering real property.

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Pawvuient of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when du¢ th: orincipal of, and interest oﬁ the debt evidenced by the Note and any prepayment charges and
late charges due undor the Note. Borrower shall Also pay funds for Escrow [tems pursuant to Section 3. Payments
due under the Note and‘this Security Instrument §hall be made in U.S. currency. However, if any check or other
instrument received by Leude: 75 payment under the Note or this Security Instrement is returned to Lender unpaid,
Lender may require that any or'sii subsequent pay:ments due under the Note and this Security Instrument be made in
one¢ or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer's check or cashier's check, piovided any | such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or Cntity, or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in acccrdznee with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or pa iial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficiedt 1o bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paymens or partial payments in the future, but Lender is not
obligated to apply such payments at the time suchipaymem: arz accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplicd funds. Lender may hold such unapplied funds
unti! Borrower makes payment to bring the Loan current If Borraver does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrow’r.” If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately pricr to foreclosure. No offset or claim
which Borrower might have now or in the future agamst Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except as otherwise describea in (1iis Section 2, all payments
accepted and applied by Lender shall be applied i m the following order of priority: () iaterasi.due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be app!ied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first teiatc charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance ot the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes.e sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note. i

Any application of payments, insurance prqceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shatl pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the " Funds") to provide for payment of amounts due for; (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
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Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow ltems." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender| the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time, An'y such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender I;thlll‘CS shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all preposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

"covenant and agréement” is used in Section 9. lf Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount dutle for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amorit 7ad Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the vzaizer as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Porrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, coflezr and holleunds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA__and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amot nt of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow [tems or other wi eiin accordance with Applicable Law.

The Funds shall be held in an institution whosz depostts are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an msmutlon whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow em: no later than the time specitied under RESPA. Lender
shall not charge Borrower for holding and applymg the Furds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower lr_lterest oniyz Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appiiczbic Law requires interest to be paid on the Funds,
Lender shall not be required to pay Berrower any interest or earnings'o1 the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lendec:shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in ESCIOW, as defined under RESPA 1 ender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds helain eizrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA and Borrower shall pay to Lendirihe amount necessary to make
up the shortage in accordance with RESPA, but 11’1 no more than 12 monthly payments. 'f there is a deficiency of
Funds held in escrow, as defined under RESPA, [;Fnder shall notify Borrower as requirea by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RES2A /grt in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prorapily refund to
Borrower any Funds held by Lender. i

4.  Charges; Liens. Borrower shall pay Iall taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over thls Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues Fees, and Assessments, if any. To the extent that these items
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long.as Borrower is performing such agreem:ent; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or {c) secures from the holder
of the lien an agreement satisfactory to Lender :subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject!to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or moﬂe of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for areal estate tax verification and/or reporting service
used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards 1ne1uded within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and ﬂoods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible]levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, eertrﬁcatron and tracking services; or (b} a one-time charge for flood zone
determinatiopnd certification services and subsequent charges each time remappings or similar changes occur which
reasonably might&ffect such determination or cemﬁcatron Borrower shall also be responsible for the payment of
any fees imposed !sy the Federal Emergency Management Agency in connection with the review of any flood zone
determination resultizig from an objection by Borriower

[f Borrower fails (0 viaintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such/>gverage shall covier Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conteits of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously 1n effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the c¢st ol 1nsurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become - do'tllonal debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate fror the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting i"a’,ulent

All insurance policies required by Lender and reaewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortg..m‘ rlause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the rrght to hold i< rolicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all recerpls of paid prezaning and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise requlrod by Lender, for'duinage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Len/‘zi as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prc;)mpt notice to the insuranve carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrcwer otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lendez chall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lendet's security is not lessened.
During such repair and restoration petiod, Lender| shall have the right to hold such insurance-proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed io Lznder's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds te: the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Uriess an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lendel srall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other tnird parties,
retained by Borrower shall not be paid out of the|insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasilble or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower, Such insurance proceeds shall be apfplied in the order provided for in Section 2.

If Borrower abandons the Property, Lender;' may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond wrthrn 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotrale and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acqu!rres the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy,! establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circurnstances exist which are beyond Borrower's
control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condmon Unless it is determined pursuant to Section 5 that repair or
restoration is ot zconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or d2ciage. If insurance or condemnatlon proceeds are paid in connection with damage to, or the taking
of, the Property, Forrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purpos.s. Lender may disburse iproceeds for the repairs and restoration in a single payment or in
a series of progress paymetits as the work is completed If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make r:asonable entnes upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior'of the 1mpr|ovements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior in¢ pect.on §pec1fymg such reasonable cause.

8.  Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the cirextion of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate infom;:.n wn or statements to Lender (or failed te provide Lender with
material information) in connection with the Loan. /Material representations include, but are not limited to,
representations concerning Borrower's occupancy !of the Proparty as Borrower's principal residence.

9,  Protection of Lender's Interest in the Propert; und Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements containeZ-in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's 1!nterest inthe Prepe.uy and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or fo fiture, for enforcement of a lien which may
attain priority over this Security Instrument or to :enforce laws or regulations). or (c¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security InstrumentI including protecting and/o: a:,sresing the value of the Property,
and securing and/or repairing the Property. Lender s actions can include, but are not:mited to: (a) paying arty sums
secured by a lien which has priority over this Secunty Instrument; (b) appearing in court_ and (c) paying reasonable
attorneys' fees to protect its interest in the Property'and/or rights under this Security Instruinen;including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, enterivg the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, elinunate building or
other code violations or dangerous conditions, and'have utilities turned on or off. Although Lender snay take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. i ‘s.azreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under [hlS Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from ﬂender to Borrower requesting payment.

If this Security Instrument is on a leasehold Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. E

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender:ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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for Mortgage Insurance, Borrower shall pay the prémiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss resel:'ve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss r?serve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender reqlljired Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately desigpated payments toward the premiums for Mortgage Insurance,
Borrower shal’ay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, unti’Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower ans Lender providing for suchltermination or until termination is required by Applicable Law.
Nothing in this Sectizn 1 affects Borrower's obli'gation to pay interest at the rate provided in the Note.

Mortgage Insurance teimburses Lender (or s:my entity that purchases the Note) for certain losses it may incur
if Borrower does not repay ths Lioan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaln-tc their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that fnare or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the ziortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer 1o mé.ake payments using any source of funds that the mortgage insurer
may have available (which may include fund; ontained from Mortgage Insurance premiums).

As a result of these agreements, Lender, :ny prrchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may;:i ceive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments fo: Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such egresment provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further: :

(a)  Any such agreements will not affect the amounts i~ Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Suc:h agreements wiil ~si increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refina

(b)  Any such agreements will not affect the rights Borrower has- i7 any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law.‘These rights may include the right
to receive certain disclosures, to request and jobtain cancellation of the Mor‘gage Insurance, to have the
Mortgage Insurance terminated automatically, elmd/ or to receive a refund of any Mor’gage Insurance premiums
that were unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceéeds; Forfeiture. All Miscellaneous Proceds are hereby assigned
to and shall be paid to Lender. |

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratiop oz repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened, DurirZ such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscetlaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellalfieous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

!
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instfrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument im:mediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, desn;uction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, 'or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking; destruction, or loss in value is less than the amount of the sums
secured imme-.ately before the partial taking, dest:ruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, te Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the surns are th.p due,

If the Property s 2oandoned by Borrower, ot if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentezioe) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after th< date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration.o: repair of the Propferty or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" mears the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of-action in reigard to Miscellaneous Proceeds.

Borrower shall be in default if any ictioa orproceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Prgper ty or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrow er var cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action}o proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or Pther [naterial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any-award or claim for damages that are attributable to the
impairment of Lender's interest in the Property aré: hereby assizned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restor&na or repair of the Property shal! be applied in the
order provided for in Section 2. I

12. Borrower Not Released; Forbearance By Lender Not < %Vaiver. Extension of the time for payment
or modification of amortization of the sums securéd by this Security Instrament granted by Lender to Borrower or
any Successor in Interest of Borrower shall not o'perate to release the liavility of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or (o refuse to extend time for paymen;t or otherwise modify amortizaticn.of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, withort limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or'in araounts less than the
amount then due, shall not be a waiver of or prccllude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowercovenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower wiio<0ysigns this
Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secure:d by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co—sig'ner's consent.

Subject to the provisions of Section 18, a;ny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrament unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. !

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing! the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the }eduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might

have arising out of such overcharge. 5

15.  Notices: AlLnotices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice tc Burrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by fits! class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borro'wer shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shail Fe the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrowcr shall prorrllptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's ;harl'ge of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be s.1ven by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated i viner address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have teen given to Lender until actually received by Lender.
If any notice required by this Security Instrument is <o required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement unces this Security Instrument.

16. Governing Law; Severability; Rules of Construaiira This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is‘ir<ated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations-of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event thai-any provision or clause of this Security
Instrument or the Note conflicts with Applicable I.i.aw, such conflict shall not aftest other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall niean-2nd include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretidn without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securiy Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secdien, 18, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, tese beneficial
interests transferred in a bond for deed, contract fcf)r deed, installment sales contract or escrow agreemeut, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intérest in the Property is sold or transferred (or if Borrower isnota
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the datelthe notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Secﬁrity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower. :
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Securlty Instrument discontinued at any time prior to the earliest of?
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses 1rieurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rlghts under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the SlllmS secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses i obe or more of the following fomlls as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check; ireasurer's check or cashier's check provided any such check is drawn upon an institution whose
deposits are insur(d by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower. this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurres!, .However, this right 10 reinstate shall not apply in the case of acceleration under Section 18.

20.  Sale of Note; Change of Loan Serv;icer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Securit; {astrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security Instrument ard performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law( There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change ot tae Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new L: ar Servicer, the address to which payments should be made and
any other information RESPA requires in connecti sirwith a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer otner ‘nai the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Semeer or-he transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise pr0v1ded vvabe Note purchaser,

Neither Borrower nor Lender may commence, join, of bejeiaed to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's 2<tions pursuant to this Security Instrument or that
alleges that the other party has breached any provnsmn of, or any dutv swed by reason of, this Security Instrument,
until such Borrower or Lender has notified the othet party (with such notice s1ven in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reagsnable period after the giving of such
notice to take corrective action. If Applicable Layv provides a time period whick must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of his paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and tae rutice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to.take corrective action
provisions of this Section 20,

21. Hazardous Substances. As used in Ithls Section 21: (a) "Hazardous Substances” =re {nose substances
defined as toxic or hazardous substances, po]lutants or wastes by Environmental Law and the follewiuy substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, voialiy solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental Law: and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. |

Borrower shall not cause or permit the preseﬁce use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that 1s in viclation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the!Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smalllquantmes of Hazardous Substances that are generally recognized
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!
to be appropriate to normal residential uses and to maintenance of the Property {(including, but not limited to,
hazardous substances in consumer products). ,

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by anyI governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in acccirdance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental CleanuLp.

NON-I"NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceicration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breact of any covenant or agreement!in this Security Instrument (but not prior to acceleration under
Section 18 unless Arplizahle Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defaulc: (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cvied; and (d) that fz'silure to cure the default on or before the date specified in the
notice may result in acceler=:ion of the sums Bumed by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property, The notic:e shall further inform Borrower of the right to reinstate after
acceleration and the right to assert ia the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified
in the notice, Lender at its option may requur: immediate payment in full of all sums secured by this Security
Instrument without further demand and may for+ clase this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred 1 pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cors of title evidence.

23. Release. Upon payment of all sum:s secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recotdation cuets ~Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party-ici-services rendered and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law_tiie Borrower hereby releases and waives all
rights under and by virtue of the Illinois homeste::id exemption laws.

5. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender nway purchase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’$ collateral, This insurance may, har need not, protect Borrower’s
interests. The coverage that Lender purchases ma'y not pay any claim that Borrower inakss or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence th;n Borrower has obtained insurance as reqirec by Borrower’s and
Lender’s agreement. If Lender purchases insuran:ce for the collateral, Borrower will be responsiv!< for the costs of
that insurance, including interest and any other charges Lender may impose in connection with (ne placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the jrsurance may
be added to Borrower’s total outstanding balance <:)r obligation. The costs of the insurance may be more ihan the cost

of insurance Borrower may be able to obtain on iits OWIL.
I
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[
BY SIGNING BELOW, Borrower accepts z:md agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrowex:' and recorded with it.

'
'

7@/ @EM// / 7/(5 al) sz %%awﬁé/ (g/d/éye/u

CZABRIEL, HERNANDEZ Borrower MARIA G. HERNANDEZ” -Borrower
i
l
(Se.‘ﬂ) (Seal)
-Borro“lfer -Borrower
[ ) (Seal) (Seal)
-Borrower -Borrower
Witness: : Witness:

State of Illinois
County of COOK

The foregoing instrument was acknowledged before m¢ tais ,an C&L{éo ¢ J‘l,@b()&‘{'?m

by GABRIEL HERNANDEZ, MARIA G! HERNALDEZ
[

OFFICIAL SEAL ' 233/““7: / & /"/%)

MARY KOLOVITZ ’ Signature Hf Person T: king Acknowledgment
NOTARY PUBLIC - STATE OF ILLINOIS ;
MY COMMISSION EXPIRES SEPT, 18, 2005 . A}F)‘(’{W\b |
Title \
(Seal) Serial Number, if any ¢

E
i
!
i
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1-4 FAMILY RIDER
(Assignment of Rents)
E Loan Number: 56063266
THIS 1-4 FAMILY RIDER is made thi;s 7th day of AUGUST, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to  ROSE MORTGAGE CORPORATION, A ILLINOIS
CORPORATION !
(the "Lender") of the same date and covering th:e Property described in the Security Instrument and located at:

|

2433 W. FILLMORE STREET, CHICAGO, ILLINCIS 60612
[Property Address]
|

1-4 TAMILY COVENANTS. |In addition to the covenants and agreements made in the
Security Instrument, orrower and Lender fur;ther covenant and agree as follows:

A. ADDITICNAL PROPIERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addiiion to the Pr(:)perty described in Security Instrument, the following
jtems now or hereafter atiached to the Property to the extent they are fixtures are added to the
Property description, and shall 4lso constitute the Property covered by the Security Instrument:
building materials, appliances and geods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be ussd in connection with the Property, including, but not
limited to, those for the purposes of suppling or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention anc? extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water lieaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, Cryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods/ atiached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacezneats and additions thereto, shall be
deemed to be and remain a part of the Property covered by tae Security Instrument. All of the
foregoing together with the Property described in the Security Tuctrument {or the leasehold
estate if the Security Instrument is on a!leaschold) are referred 12 in s 1-4 Family Rider and
the Security Instrument as the " Properﬂy. "

B. USEOFPROPERTY; COMPLIANCE WITHLAW. Bor ower shall not seek,
agree to or make a change in the use of the Property or its zoning classificatior, unless Lender
has agreed in writing to the change.| Borrower shall comply with all laws, ora’nances,
regulations and requirements of any governmental body applicable to the Properiy:

C. SUBORDINATE LIENSI. Except as permitted by federal law, Borrower shall
not allow any lien inferior to the Security Instrument to be perfected against the Propeity
without Lender's prior written permission.

n
D. RENTLOSS INSURAN:CE. Borrower shall maintain insurance against rent 10ss
in addition to the other hazards for which insurance is required by Section 3.

1
E. "BORROWER'S RIGI?T TO REINSTATE" DELETED. Section 19 is
deleted.
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]
F. BORROWER'S OCCUP;ANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases zind to execute new leases, in Lender's sole discretion.
As used in this paragraph G, the word "lease" shall mean "sublease” if the Security Instrument
is on a leasehold. !

H. ASSIGNMENT OF RENlI‘S; APPOINTMENT OF RECEIVER; LENDER IN
PGSTLSSION. Borrower absolutely a'nd unconditionally assigns and transfers to Lender all
the reats-and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property-aie P'ryable Borrower authorrzes Lender or Lender's agents to collect the Rents, and
agrees that-¢acin tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Boriower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to'Section 22 of the Seourlty Instrument and (ii) Lender has given notice to the
tenant(s) that the Rents are-to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute aseigrinent and not an assignment for additional security only.

If Lender gives notice of ue! Sult ito Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee ror the beneﬁt of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lendr qhzrl] be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agreest a 't each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agent upon Lender's written demand to the tenant; (iv)
unless applicable law provides 0therw15e all [tents collected by Lender or Lender's agents shall
be applied first to the costs of taking control of und managing the Property and collecting the
Rents, including, but not limited to, artomey s fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, 1n§urance premiu:ns. iaxes, assessments and other charges
on the Property, and then to the sums secured by the Secusity Instrument; (v) Lender, Lender's
agents or any judicially appointed recerver shall be liabie to azcount for only those Rents
actually received; and (vi) Lender shall be entitled to have'a recziver appointed io take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as secivity.

If the Rents of the Property are not sufficient to cover the costs of tKizg control of and
managing the Property and of collectmg the Rents any funds expended by:Lznder for such
purposes shall become indebtedness of Borrower to Lender secured by the Securit; Instrument
pursuant to Section 9. '

Borrower represents and warrants that Borrower has not executed any prior assignraent
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lendet, or Lender s agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any applrcatron of Rents shall not cure or waive any default
or invalidate any other right or remedy of Lender. This assignment of Rents of the Property

shall terminate when all the sums secured by the Security Instrument are paid in full.
I

i

!

|
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L CROSS-DEFAULT PROVISION Borrower's default or breach under any note
or agreement in which Lender has an mterest shall be a breach under the Security Instrument
and Lender may invoke any of the remledles permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accebts and agrees to the terms and provisions contained in this 1-4
Family Rider. '

%%&szmwdé’ &m %Mmbéf%%mwy gd

RI E%L HERNANDE -Borrower MARIA G. HERNANDEZ -Borrower
!
R (Sg:al) (Seal)
-Borrower -Borrower
)
Z_ (Sealy (Seal)
Bcrroyver -Borrower
|
1
!
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Loan Number: 56063266

FIXED/ADJUESTABLE RATE RIDER

{One-Year Tre;asury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE REIDER is made this 7thday of AUGUST ,

2002 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Securlty Deed (the "Security Instrument ") of the same date given by the undersigned ("Borrower")
to secure Borrower's Fixed/Adjustable Rate Note (the "Note"Yto  ROSE MORTGAGE

CORPCORATION, A ILLINOIS CORPORATION
("Lender™) of the same date and covering the property described in the Security Instrument and located at:

i
2433 W. FILLMORE STREET, CHICAGO, ILLINOIS 60612
[Property Address]

|
THENOTE FROYVIDESFOR A CHAENGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST) RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S 4AUJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUN PATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further ¢ovenant and agree as follows:
|
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed mtere,t raje of 5.250 %. The Note also provides
for a change in the initial fixed rate to an ad_ullstable intciest rate, as follows:

4, ADJUSTABLE INTEREST RATEI AND MOMNTALY PAYMENT CHANGES

(A) Change Dates i

The initial fixed interest rate I will pay, will change to an 23justable interest rate on the 18T
day of SEPTEMBER, -2007 ,land the adjustable inter st rite I will pay may change on that
day every 12th month thereafter The date on which my initial fixed 1ierest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could chaige. s called a "Change Date."

(B) The Index

Beginning with the first Change Date, | ' my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on Umted States Treasury securities adjusted 13'a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figur> av;.ilable as of the
date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that 1s'paced upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 750/1000 | percentage points 2 . 750 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage peint (0.125%). Subject to the hrmts stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
ONE-YEAR TREASURY INDEX--Single Family
Fannie Mae MODIFIED INSTRUMENT

Form 3182 1/01 Page 1 of 4
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected!to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Chanées

The interest rate I am required to pay at the first Change Date will not be greater than

.7.250 % or less than 3,250 %. Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than TWO AND 000/1000
percentage points from the rate of interest I have been paying for the preceding 12
months. My interest rate will never be greaterthan  11.250 %.

(E) . Effective Date of Changes

My piw lnterest rate will become effective on each Change Date. I will pay the amount of my new
monthly paymen beginning on the first monthly payment date after the Change Date until the amount of my
monthly paymeii-<h-aiges again.

(F) Notice cf Thanges

The Note Holder ~ili deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes|m my adjustable interest rate before the effective date of any
change. The notice will incluae £i# amount of my monthly payment, any information required by law to be
given to me and also the title and telepirone number of a person who will answer any question [ may have
regarding the notice. E

B. TRANSFER OF THE PROPERTVi CR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate thanges to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of thé Szcurity Instrument shall read as follows:

Transfer of the Property or a BFeneficial Interzst.p Borrower. Asused in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred i a bon4-for deed, contract for deed,
installment sales contract or escrow agireement, the intent of vthich is the transfer of title by
Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is's0)4 or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consr:ntF Lender may require immediate payment in full of all
sums secured by this Security Iustrument However, this option shall not be txercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleraticn  The
notice shall provide a period of not less than 30 days from the date the notice is given In
accordance with Section 15 within whrch Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrement without further notice or
demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER DocMagic €Feomns 800-649-1362
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant' 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the prov1smns of Uniform Covenant 18 of the Security Instrument shall

be amended to read as foilows: :

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means anji/ legal or beneficial interest in the Property, including,
but not limited to, those beneficial 1nterests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement the intent of which is the transfer of title by
Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if'Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
withcat Zender's prior written consent' Lender may require immediate payment in full of all
sums securzd by this Security Instrument However, this option shall not be exercised by
Lender if such erercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intendec transferee as if alnew loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the<15i of a breach of any covenant or agreement in this Security
Instrument is acceptable to Leruey, |

To the extent permitted hy Anphcable Law, Lender may charge a reasonable fec as a
condition to Lender's consent to tee ;r‘?n assumption. Lender also may require the transferee
to sign an assumption agreement thatis »cceptable to Lender and that obligates the transferee
to keep all the promises and agreement< mada_in the Note and in this Security Instrument.
Borrower will continue to be obhgated uncer the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require im neZiate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall proyide a period of not less than 30 days
from the date the notice is given in accordance with Sec'104 15 within which Borrower must
pay all sums secured by this Security Instrument, If Boriower f2ils to pay these sums prior to
the expiration of this period, Lender|may invoke any remecies permitted by this Security
Instrument without further notice or demand on Borrower.

I
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider. I

éy/o}/(s@-al) W/ﬁ /%«@Mé 00//(Seal)

RIEL HERNANDEZ -Borrower MARIA G. HERNANDE -Borrower
(Seal) (Seal)
Borrower -Borrower
3
/_ (S%eal) (Seal)
-Borrower -Borrower
i
|
i
1
|
t
I
i
!
1
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Property Description
i
|
LOT 20 IN BLOCK 3 IN RAWSON'S SUBDIVISION OF THE EAST HALF OF THE
SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 13, TOWNSHIP
39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,

ILLINOIS.

PIN: 16-13-426-010-G000
E

CKA: 2433 W. FILLMGRE, CHICAGO, ILLINOIS
|

Brokers Title Ir}sur anze Co.
1111 W. 22pd Strest
Suite C-10
Oakbrook, IL 60523
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