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DEFINITIONS

Words used. in multiple sections of this docutient.are defined below and other words arc defined in
Sections 3. 11.°13. 18, 20 and 21. Certain rulcs rcgarding the usage of words usced in this document arc
also provided in Section 16,

{A) "Security Instrument" means (his document. which is daterAugust 2, 2002

together with all Riders to this document.

(B) "Borrower” is Brian P, Taylor

AND Amanda R. Taylor, Husband and Wife, as Tenant= by the Entirety

Borrower s the mortgagor under this Security Instrument.
(C) "Lender” is WOODFIELD PLANNING CORPORATION

Lender ts a CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 3701 ALGONQUIN ROAD-SUITE 720

ROLLING MEADOWS, ILLINOIS 60008

Lender is the morigagee under this Sccurity Instrument.

(D) "Note" means the promissory note signed by Borrower and dated August 2, 2002

The Note statcs that Borrower owes Lender Two Hundred Thirty-Six Thousand and 00/ 100
Dollars

(U.S. $236,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic

Pavments and to pay the debt in full not later than September 1, 2017

(E) "Propcm" means the property that is described below under the heading "Transfer of Righis in the

Propeniy.”

(F) "Loan" mcans the debt evidenced by the Note. plus intcrest. any prepayment charges and late charges

due under the Note. and all sums due under this Sccurity Insiniment. plus interest.

(G) "Rid¢rs means all Riders to this Security Instrument that are exccuted by Borrower. The [ollowing

Riders arc (o-be-axecuted by Borrower [check box as applicable|:

] Adjustable Rat¢ Kider ] Condominium Rider [ ] Second Home Rider
Balloon Rider [ Ptanncd Unit Development Rider L 14 Familv Rider
VA Rider L] Biweekly Pavment Rider ] Other{s) [specifv]

(H} "Applicable Law" mecans all cxatiolling applicable federal. state and local statutes. regulations.
ordinances and administrative rules and.orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, and Assessments™ means all dues. fces. asscssments and other
charges that arc imposed on Borrower or the Property by a condominium association. homcowners
association or simmlar organization.

{J) "Electronic Funds Transfer" mcans anv transfei of funds. other than a transaction originaied by
check. draft. or similar paper instrument. which ts initiated (hrough an clectronic terminal. telephonic
Instrument. computer. or magnetic tape so as to order. instruct.-orauthorize a financial institution to debit
or credit an account. Such term includes. but is not limited 1¢. jpoint-of-sale transfers. automated teller
machine transactions. transfers initiated by tclephone. wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items” means thosc items that are described in Section 3.

(L) "Miscellancous Proceeds” mcans any compensation. scttlement. award o damages. or proceeds paid
by any third party (other than insurance procceds paid under the coverages described.in Section 5) for: (i)
damage to. of destruction of. the Property: (i) condemnation or other taking of 21l or anv part of the
Property: (iiiy convevance in licu of condemnatton: or (iv) mistepresentations of. or o/niss'ons as to. the
valuc and/or condition of the Property.

(M) "Mortgage Insurance' means insurance protecting Lender against the nonpavment of. ordefauli on,
the Loan,

(N) "Periodic Payment'" mncans the regularly scheduled amount due for (i) principal and interest under the
Notc. plus (ii) anv amounts under Scction 3 of this Sccurtty Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U S C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as thev might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
" to a "federally related mortgage loan” even if the Loan does not qualify as a "federally retated mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means anv party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures 1o Lender: (i) the repayment of the Loan. and all renewals. exiensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower docs hereby morgage. grant and convey
o Lender and Lender's successors and assigns. the following described property located in the

CQUNTY [Type of Recording Turisdiction)
of Cook [Name of Recording Jurisdiction:

LOT 26 (N-“AST PEREGRINE LAKE ESTATES BEING A SUBDIVISION OF PART OF THE
SOUTHEAST ‘1 /4, OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE
THIRD PRINCIZMNL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED ON JUNE
24, 1598, AS LUZUIENT NUMBER 98540601, IN COOK COUNTY, ILLINOIS.

Parcel [D Number: 02-28-405-015 which currently has the address of
897 West Lukas Avenue [Street]
Palatine [Citvleiilinois 60067 |Zip Code]

("Propecrty Address”):

TOGETHER WITH all the improvements now or hereafter crected o the property. and all
gasements, appurtenances. and fixtures now or hercafier a part of the propérty. ‘All replacements and
additions shall also bc covered by tlis Security Instrument. All of the forcgoing s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby comvied and has
the right to morigage. grant and convey the Property and that the Property is unencumbered, except for
encutbrances of record. Borrower warranls and will defend generally the title to the Property against all
claims and demands. subject to anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natienal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges. and Late Charges.
Borrower shall pav when due the principal of. and interest on. the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pav funds for Escrow Itcims
pursuant to Section 3. Pavments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However. if any check or other tnstrument received by Lender as pavment under the Note or this
Sccurity Instrument is returned 1o Lender unpaid. Lender may require (hat anv or all subsequent pavments
duc under the Notc and this Sccurity Instrument be made in one or more of the following forms. as
sclected by Lender: (a cash. (b) money order. (c) centified check. bank check. treasurer's check or
cashier's check. provided anv such check is drawn upon an institution whosc deposits are insured by a
[ederal agency. instrumentality. or entity: or (d) Electronic Funds Transfer.

Pavments arc deemed received by Lender when reccived at the location designated in the Nole or at
such other location as mav be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment er partial pavinent if the pavment or partial pavments are insufficient to
bring the Loan current. Lender may accept any payment or partial pavment insufficient to bring the Loan
current. without waiver of any rights hercunder or prejudice to its rights 10 refuse such pavment or partial
payments inche future. but Lender is not obligated to apply such pavments at the time such pavments arc
accepted. “tf each Periodic Payvment is applied as of its scheduled due date. then Lender need not pav
interest on unapriicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreni=1#2orrower does not do so within a reasonable period of time. Lender shall cither apply
such funds or returit!zia to Borrower. If not applied earlier. such funds will be applied to the outstanding
principal balance under tngNote inmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the'fuwre against Lender shall relieve Borrower from making payments due under
the Note and this Security [nstruzient or performing the covenants and agreements sccurced by this Security
Instrument.

2. Application of Payments or rioceeds. Except as otherwise described i this Section 2. all
pavinents accepted and applied by Lender chall be applied in the following order of prierity: (a) interest
duc under the Note: (b) principal due undei the Note: {¢) amounts due under Section 3. Such pavments
shall be applied to each Periodic Pavment in-io< order in which it became due. Any remaining amounts
shall be applied first to late charges. sccond 10 any other amounts due under this Sccurity Instrument. and
then to reduce the principal balance of the Note.

[f Lender receives a pavment from Borrower for’ a_delinquent Periodic Payment which includes a
sufficient amount o pav any lae charge duc. the pavinen mav be applied to the delinquent pavment and
the late charge. If more than one Periodic Pavment 1s outstanding. \Lender mav apply any payment received
from Borrower to the repayment of the Periodic Pavments if. aid Lo the extent that. cach pavment can be
paid 1n full. Te the extent that any excess exists after the pavmeiit is appiicd to the full pavment of one or
more Periodic Pavinents. such excess may be applied to anv late charges duer Voluntany prepaviments shall
be applied {irst to anv prepavment charges and then as described in the Now:

Any application of pavments, insurance proceeds. or Miscellaneous Proseeds (o principal due under
the Note shall not extend or postpone the due date. or change the amount. of the Eeriodic Pavments.

3. Funds for Escrow Items. Borrower shall pav to Lender on the day PerinCic Pavments arc duc
under the Note. until the Note is paid in full. a suin (the "Funds”) to provide for pavingat of amounts duc
for: (a) taxes and asscssments and other items which can attain priority over this Securnity=ipiimment as a
licn or cncumbrance on the Property: (b) leasehold pavments or ground rents on the Properta Af anv: {c)
prenuums for anv and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums. if anv. or anv sums pavable by Borrower to Lender in licu of the pavment of Mangage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
ltems." At origination or at anv time during the term of the Loan. Lender may require that Community
Association Dues. Fees. and Assessments. if anv. be escrowed by Borrower. and such ducs. fecs and
asscssments shall be an Escrow Item. Borrower shall promptly furnish 10 Lender all notices of amounts to
be paid under this Section. Borrower shall pav Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pav the Funds for anv or all Escrow ltems. Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow ltems at anv time. Anv such waiver may only be
in writing. In the event of such waiver. Borrower shall pav directly. when and where payable. the amounts

05-58-64151 - ra
lmna\sw\

@-B(IL) 0010)01 Page 4 of 15 Form 3014 1/01
® . 5
. DEl

jmé‘ 20014-04




UNOFFICIAL COPY 20899732

duc for anv Escrow Items for which pavment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts cvidencing such pavment within such time period as Lender may require.
Borrower's obligation to make such payments and (o provide receipts shall for all purposes be deemed (o
be a covenant and agrecment contained in this Security I[nstrument. as the phrase "covenant and agrecment”
is used in Scction 9. If Borrower is obligated to pay Escrow Items dircctly. pursuant to a waiver. and
Borrower fails to pay the amount due for an Escrow [tem. Lender may exercise its rights under Section 9
and pav such amount and Borrower shall then be obligated under Section 9 to repav to Lender anv such
amount, Lender may revoke the waiver as to any or all Escrow ltems at anv time by a nolice given in
accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounts. that arc then required under this Section 3.

Lender mav. at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at~the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require urider-idESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds siw!i be held in an institution whose dcposits arc insurcd by a federal agency.
instrumentality. or entiivAsiuding Lender. if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Banl.. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applving the Funds. annually
analvzing the escrow account. or<veriving the Escrow Items. unless Lender pavs Borrower interest on the
Funds and Applicable Law permits Leract to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to v+ paid on the Funds. Lender shall not be required (o pav Borrower
any intercst or earnings on the Funds, Bosrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give i Borrower. without charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA. Lender shall account 1o
Borrower for the excess funds in accordance with RESFA If there is a shortage of Funds held in escrow.
as defined under RESPA. Lender shall notify Borrower as(reruired by RESPA. and Borrower shall pav to
Lender the amount necessary to make up the shortage in accordaaee with RESPA. but in no more than 12
monthly pavments. If there is a deficiency of Funds held in escrow/ ac defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pav to Lerder the amount necessary 1o make
up the deficicney in accordance with RESPA. but in no more than 12 monthly” pavments.

Upon payvment in full of all sums secured by this Security InstrumeitLiznder shatl promptiy refund
to Borrower anv Funds held by Lender.

4. Charges: Liens, Borrowcer shall pay all taxes. assessments. charges) fines. and lmpositions
autributable- 1o the Property which can attain prioritv over this Securisy Instrument, \lcaschold pavinents or
ground renfs on the Property. if any. and Community Association Ducs. Fees. and Asscsiments. if any. To
the extent that thesc items are Escrow ltems. Borrower shalt pay them in the manner provigedan Section 3.

Borrower shall prompily discharge any lien which has priority over this Sccurity Instrapient unless
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in a manner‘acceptable
to Lender. but only so long as Borrower is performing such agreement. (b) comtests the lien in goed raith
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but ondy until such proceedings
ar¢ concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to thus Sceurity [nstrument. If Lender determings that any part of the Property 1s subject to a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifving the
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licn. Within 10 davs of the date on wlich that notice is given. Borrower shall satisfy the lien or take one oF
more of the actions set forth above in this Scction 4.

Lender may require Borrower 1o pay a one-lime charge for a rcal estaic tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insurcd against loss by fire. hazards included within the term "extended coverage.” and any
other hazards including. but not limited to. carthquakes and floods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requircs pursuant 1o the preceding sentences can change during the term of
ihe Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be excrcised unrcasonably, Lender may
require Borower to pay. in connection with this Loan. either: (a) a one-time charge for flood zone
determination. sertification and tracking services: or (b) a one-time charge for flood zone determination
and certification’ sorvices and subsequent charges cach time rcmappings or similar changes occur which
rcasonably .might atfect such determination or certification. Borrower shall also be responsible for the
pavment of any fecs(imposed by the Federal Emergency Management Agency in connection with the
review of any flood zong defermination resulting from an objcction by Borrower.

If Borrower fails to mainiain anv of the coverages described above. Lender may obiain insurance
coverage. al Lender's option 24d Borrower's expensc. Lender is under no obligation to purchasc any
particular tvpe or amount of covirage. Therefore. such coverage shall cover Lender. but might or might
not protect Borrower. Borrower's equity 1 the Property. or the contents of the Property. against anv risk.
hazard or Tiabikity and might provide gresier or lesscr coverage than was previously in cffect. Borrower
acknowledges that the cost of the insuraticc LGVerage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained ~“Acy.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ihis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shali be pavable. with such interest. upon notice from
Lender to Berrower requesting pavment.

All insurance policies required by Lender and rencvaals’of such policies shall be subject 10 Lender's
right to disapprove such policics. shall include a standard”waortgage clause. and shall name Lender as
mortgagec and/or as an additional loss pavee. Lender shall have {lie_right to hold the policies and rencwal
centificates. 1f Lender requires. Borrower shail prompily give to Lendseall receipts of paid premiums and
renewal notices. IT Borrower obtains any form of insurancc coverage not-othenwvise required by Lender.
for damage to. or destruction of. the Property. such policy shall include « standard morigage clausc and
shall name Lender as mortgagee and/or as an additional loss payce.

In the cvent of loss. Botrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bosrower otherwise agree
in writing. any insurance proceeds. whether or not the underlying insurance was requircd Ly Lender. shall
be applicd (o restoration or repair of the Property. if the restoration or repair is cconotainal's feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall navcthe nght to
hold such insurance proceeds until Lender has had an opportunily 10 inspect such Property t¢ eusure the
work has been completed to Lender's satisfaction. provided that such inspection shall be uhas.taken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agrecment 1S made in writing or Applicablc Law
requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
intercst or carnings on such proceeds. Fees for public adjustcrs. or other third partics. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument. whether or not then due. with
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the excess. if any. paid to Borrower, Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file. ncgotiate and settle any available insurance
claim and related matters. If Borrower does nol respond within 30 days (o a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender mav negotiate and scitle the claim. The 30-day
period will begin when the notice is given. In cither event. or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights o any insurance
procecds in an amount not 10 exceed the amounts unpaid under the Note or this Sccurity Instrument. and
(b) any other of Borrower's rights {other than the night to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pav amor:ts unpaid under the Note or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy. cstablish. and usc the Property as Borrower's principal
residence withir 60 days after the execution of this Sccurity Instrument and shall continue 1o occupy the
Property as Borroyer’s principal residence for ai least onc vear after the date of occupancy. unless Lender
olherwisc agrees in nriling. which consent shall not be unreasonably withheld. or unicss exicnuating
circumstances exist whieit 2¢ bevond Borrower's control.

1. Preservation, Mauirtenance and Protection of the Property; Inspections. Borrower shall not
destrov. damage or impair the Property. allow the Property to deteriorate or commil wasic on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order 1o prevent the Property from drieriorating or decreasing in value duc 1o its condition. Unless it is
determined pursuant to Scction 5 than repair or restoration is not economically feasible. Borrower shall
prompily repair the Property if damage? ‘o avoid further deterioration or damage. [ insurance of
condemnation proceeds arc paid in connectisx «1ith damage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Pronerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repirs and restoration in a single payment or in a series ol
progress payments as the work is completed. If the ingurance or condemnation procceds are not sufficient
1o repair or restore the Property. Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon e inspections ol the Property. I it has
reasonable cause. Lender may inspect the interior of the improvements-an the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifying such reasonable causc,

8. Borrower's Loan Application. Borrower shall be in default’ % during the Loan application
proccss. Borrower or any persons or entitics acting at the direction of-Boizower of with Borrower’s
knowledge or consent gave materially falsc. misleading. or inaccurate informadoit or stalements to Lender
(or failed w0 provide Lender with material information) in conncction Witk ‘the Loan. Matcrial
represcntations include. but are not limited (0. rcpresentalions concerning Borrower s ecupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Jastrument. Ir
(a) Borrower fails 1o perform the covenants and agreements contained in this Sccurity Instrutieat.’ (b) there
is a legal proceeding that might significantly affect Lender's inferest in the Properiv and/or nighis under
this Sccurity Instrument {such as a proceeding in bankruptcy. probate. for condemnation or forfeiure. for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pav for whatever 1s
reasonable or appropriatc to protec Lender's interest in the Property and rights under this Sccurity
Instrument. including protecting and/or assessing the valug of the Property. and sccuring and/or repairing
the Property. Lender's actions can include. but are not limited 10! (a) paving any sums sccured by a lien
which has priority over this Sccurity Instrument. (b) appearing in court: and (¢) paving reasonablc
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attorneys’ fees to protect its interest in the Property and/or rights under this Sccurity Instrument. including
its sccurcd position in a bankruptcy proceeding. Sccuring the Property includes. but is not limited to.
entcring the Property (0 make repairs. change locks. replace or board up doors and windows. drain waicr
from pipes. eliminatc building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender may take action under this Section 9 Lender docs not have (o do 50 and is not
ander any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section Y.

Any amounts disbursed bv Lender under this Section 9 shall become additional debt of Borrower
sccurcd by this Securty Instrument. These amounts shall bear inicrest at the Note rate from the date of
disbursement and shall be payable. with such interest. upon notice from Lender 1o Borrower requesting
payment,

If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the
lease. }f Borpawer acquires fcc title 1o the Property. the leaschold and the fec title shall not merge unlcss
Lender agrees by the merger in writing.

10. Mortgaze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall jiay/the premiums required to maintain the Mortgage Insurance in cffect. If. for any rcason.
the Mortgage Inspzanre coverage required by Lender ceases 0 be available from the mortgage insurer that
previously provided fuch insurance and Borrower was required to make separaicly designated payments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums requircd to obtain
COVCrage substantially cquivilent to the Mortgage Insurance previously in offect. at a cost substantially
equivalent to the cost 10 Zorrower of the Mortgage Insurance previously in effect. from an alternate
morigage ‘insurcr selected by Lendor. If substantially cquivalent Mortgage [nsurance coverage is not
available. Borrower shall continue’to pav. to Lender the amount of the scparately designated paymems tha
were duc when the insurance coveraze c ased 1o be in effect. Lender will accept. usc and rctain these
pavments as a non-refundable loss reseree, in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that-the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer requir¢ loss
reserve pavments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available. is obtained. and Lender requires
scparately designated payments toward the premiums-for Morigagt Insurance. If Lender required Morigage
insurance as a condition of making the Loan and Bosrower was required to make scparately designated
payments toward {he premiums for Mortgage insurance. Serrower shall pay the prenuums required 10
maintain Morigage Insurance in effect. or to provide a non refundable loss rescrve. until Lender's
requircment for Mortgage Insurance cnds in accordance with ary seritten agreement between Borrower and
Lender providing for such termination or until tcrmination is regaired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest al the rate previded in the Note.

Meorigage Insurance reimburses Lender (or any entity that purcascs the Not¢) for certain 10sscs it
may incur if Borrower does not repay the Loan as agreed. Borrower(is/nol a party 1o the Mortgage
Insurance. )

Morlgage insurcers evaluate their total risk on all such insurance in fore¢ froui lime to time. and may
enter into agreements with other parties thai sharc of modify their risk. or reduceddusses. These agrecments
are on terms and conditions that are satisfactory to the morigage insurer and the otherpadty (OF partics) to
thesc agreements. These agrecments may require the mortgage insurcr to make payments using any SOUICC
of funds that the morigage insurcr may have available (which may include funds obtaincZ from Mortgage
Insurance premiums).

Ag o result of these agrecments. Lender. any purchaser of the Note. another nsurcr. any reinSurey.
any other cntity. or any affiliate of any of the foregoing. may receive (directly or indircctly) atnounis that
derive from (or might be characterized as) a portion of Borrower's pavments for Morigage Insurance. in
exchange for sharing or modifving the mortgage insurer’'s risk. or reducing losscs. If such agreement
provides that an affiliate of Lender takes a sharc of the insurcr's risk in cxchange for a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Further.

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower to any refund.

.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures. to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

1L Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Procceds arc hereby
assigned to and shall be paid 10 Lender.

If the Property is damaged. such Misceltaneons Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Procecds
until Lender has had an opportunity (o inspect such Property 1o ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender mav pay for (he
repairs ane!” yestoration in a single disbursement or in a series of progress pavments as the work s
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellancous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Prosceds. If the restoration or repair is not econontically feasible or Lender's security would
be lessened. the/nisczllancous Proceeds shall be applicd 1o the sums secured by (his Security Instrument.
whether or not then dnc with the excess. if any. paid to Borrower. Such Miscellancous Procceds shall be
applicd in the order provided for in Section 2.

In the event of a 102l taking. destruction. or loss in value of the Property. the Miscellancous
Procecds shall be applied to the sums secured by this Security Instrument. whether or not then due. with
the excess. if any. paid to Borrower.

In the event of a partial taking. destiuction. or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking. destruction. or loss in value is equal to or
greater than the amount of the sums securd. by this Security Instrument immediately before the partial
taking. destruction. or loss in value, unless Eosfower and Lender otherwise agree in writing. the sums
secured by this Security Instrument shall b¢ reduced bv the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total ‘amount of the sums secured immediately before (he
parttal taking. destruction. or loss in value divided av (b} the fair market value of the Property

immediately before the partial taking. destruction. or locs spvalue. Any balance shall be paid (o Borrower.
In the event of a partial taking. destruction. or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking “destruction. or loss tn value is less than the
amount of the sums secured immediately before the partial tal ing. destruction. or loss in valuc. unless
Borrower and Lender othenwise agree in writing. the Miscellancous Preseeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dic.

If the Property is abandoned by Borrower. or if. after notice 0 <tender 1o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awara. fo wellle a claim for damagcs.
Borrower fails to respond to Lender within 30 days after the date the notice is given. Lender is authorized
to collect and apply the Miscellaneous Proceeds either 10 restoration or repair of thic Property or 1o the
sums sccured by this Security Instrument. whether or not then due. "Opposing Parts “incans the third party
that owes Borrower Miscellancous Proceeds or the party agamst whom Borrower has ¢ right of action in

regard (0 Miscellancous Proceeds. . _ o o _ _
Borrower shall be in default if any action or procecding. whether civil or criminal. is bépun that. in

Lender's judgment. could result in forfeiture of the Property or other material impairment ‘of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a defanl avd. of
acceleration has occurred. reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a nuling that. in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security lnstrument. The proceeds of
any award or claim for damages that are attributable lo the impairment of Lender's interest in the Property

arc hereby assigned and shall be paid to Lender, ‘ ’ .
All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Relcased: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or anv Successor in Intercst of Borrower shall not operate to release the liability of Borrower
or anv Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refusc to extend time for pavment or otherwise modifv
amortization of the sums sccurcd by this Security Instrument by reason of any demand made by the original
Borrower of'any Successors in [nterest of Borrower. Any forbcarance by Lender in cxercising any right or
remedy including. without limitation. Lender's acceptance of pavments from third persons. cnlitics or
Successors in Interest of Borrower or in amounts less than the amount then duc. shall not be a waiver of or
preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However. any Borrower who

co-signs (his Sccurity Instrument but does not execute the Note (a "co-signer"); (a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer's interest in the Property under the
rerms of this-Security [nstrument: (b) is not personally obligated to pay the sums sccured by this Security
Instrument. ana (¢) agrees that Lender and any other Borrower can agree to cxtend. modifyv. forbear or
make any acceimninodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consznl.

Subject to the provisions of Section 18. any Successor in [nteresl of Borrower who assumes
Borrower's obligations wader this Sceurity Instrument in writing. and is approved by Lender. shall obtain
all of Borrower's rights-«né<bencfits under this Security Instrument. Borrower shall not be rclcased from
Borrower's obligations and Jability under this Security Instrument unless Lender agrecs 10 such rclease in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the suceessorrand assigns of Lender.

14. Loan Charges. Lender may <harge Borrower fees for services performed in connection with
Borrower's default. for the purpose ¢f protecting Lender's interest in the Property and rights under this
Security Instrument. including. but not liinitzd to. attorneys’ fecs. property inspection and valuation fees.
In regard 10 any other fecs. the absence of ¢xpress.authority in this Security Instrument 1o charge a specific
fec 10 Borrower shall not be construed as a prakinition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maxi num loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to o< tollected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall u¢deduced by the amount necessary to reduce the
charge to the permitted limit: and (b) any sums already coiicercd from Borrower which excecded permitied
limits will be refunded to Borrower. Lender may ¢hoosc toAn0%nf this refund by reducing the principal
owed under the Notc or by making a direct pavment to Boirgwst. If a refund reduces principal. the
reduction will be treated as a partial prepayment without amy prepayment charge (whether or not a
prepaviment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiox Forrower might have arising oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection widiihis Securny Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirurient shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Notice 1o any onc Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Fropesty Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shail promplly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through that specificd prosedurc.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Security [nstrument shall not be decmed to have been given (0 Lender until actually
received by Lender. 1f any notice required by this Sccurity Instrument is also rcquircd under Applicable
Law. the Applicable Law requirement will satisfv the corresponding requircment under this Secunity
Instrument.
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16. Governing Law: Severability; Rules of Construction. This Sccurity [nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent. but such sitence shall not be construed as a prohibition against agreement by contract, In
the cvent thal any provision or clause of this Sccurily Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may" gives sole discretion without any obligation 10
lake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. Téansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"Interest in theProperty” means any legal or beneficial interest in the Property. including. but not limiicd
(0. those benefidial interests transferred in a bond for deed. contract for deed. installment sales contract or
cscrow agreement 4y intent of which is the transfcr of title by Borrower at a future date (o a purchaser.

If all-or any par“of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoirard 2 beneficial interest in Borrowcr is sold or transferred) without Lender's prior
written consent. Lender anav require inunediatc payment in full of all sums secured by this Sccurity
Instrument. Howcver. tlis option shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optizn. Lender shall give Borrowcr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pav all sums secured by this Security Instrument. [f Borrower fails to pay
these sums ‘prior to the cxpiration of this seriod. Lender may invoke any remedies permitted by this
Sccurity Instruinient without further notice ol demand on Borrower.

19. Borrower's Right to Reinstate After Arceleration. [f Borrower meets certain conditions.
Borrower shall have the right to have enforcemen; of ‘this Security Instrument discontinucd at any time
prior to the carlicst of: (a) five davs before sale of“tb¢ Property pursuant 1o Section 22 of this Sccurity
Instrument: (b) such other period as Applicable Law nugnt specify for the termination of Borrower's right
(0 reinstate; or (c) cntry of a judgment enforcing this Séourity Instrument. Those conditions arc that
Borrower: (a) pavs Lender all sums which then would be ducarder this Sccurity Instrument and the Note
as if no acceleration had oceurred: (b) cures any default of any other covenants or agreements: (¢} pays all
expenses incurred in enforcing this Security Instrument. including. butsiet limited to. reasonable attorney’s'
fces. property inspection and valuation fees. and other fecs incurred far thepurposc of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) tikes such action as Lender may
rcasonablv requirc to assurc that Lender's interest in the Property and-rights under s Sccurity
Instrument. and Borrower's obligation to pay the sums secured by this Securit” Irstrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and ¢xpenses in one or more of the following forms. as-czlected by Lender: (a)
cash: (b) manev order: (¢) certified check. bank check. treasurcr's check or cashier's hech. provided any
such check is drawn upon an institution whose deposits are insured by a fedcral agency. dstiumentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatcment by Borrower. this Security Jagtrument and
obligations secured hereby shall remain fully effective as if no accelcration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or morc times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that cotlects
Periodic Pavments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Security Instrument. and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note, If therc is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in'conncction with a notice of transfer of servicing. If the Note is sold and thereaficr the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of. or anv duty owed by
reason of. this Security Instrument. until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Scction 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice o take corrective action. I
Applicable Liaw provides a time period which must elapsc before certain action can be taken. that time
period will ‘¢ deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity 0 <ure given to Borrower pursuant to Scction 22 and the notice of acceleration given 1o
Borrower pursuan®to Section I8 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions ot tiis Section 20.

31. Hazardous Subsiances. As used in this Section 21: {a) "Hazardous Substances” are thosc
substances defined as toxic/ o azardous substances. pollutants. or wastes by Environmental Law and the
following substances:. gasoline( kérosenc. other flammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvents. raterials containing ashestos or formaldehyde. and radioactive matcrials:
(b) “Envirommental Law" means fedelal laws and laws of the jurisdiction where the Property is localed (hat
relate to health, safety or environmental profection: (c) "Environmental Cleanup” includes any responsc
action. remedial action. or removal action. ‘asd<tined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can causc. contribute to. or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. (use..disposal. storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Substanées:en or in the Property. Borrower shall not do.
nor allow anvone clsc fo do. anvthing affecting the Propeny fa)shat is in violation of anv Environmental
Law. (b} which creates an Environmental Condition. or (¢} which'cue to the presence. use. or release of a
Hazardous Substance. creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence. usc. or slorage on uic/property of small quantitics of
Hazardous Substances that arc generally recognized to be appropriate (G normal residential uses and (o
maintenance of the Property (including. but not limited to. hazardous substances i ponsumer products).

Borrower shall prompily give Lender writien notice of (a) any investigation, claim. demand. lawsuit
or other action by any governmental or regulatory agency or private party invalving th¢ Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knemacipe. (b) any
Environmental Condition. including but not limited to. any spilling, lcaking. discharge. relesse-or threat of
release of anv Hazardous Substance. and {c) any condition caused by the presence. use of relcase of a
Hazardous Substance which adverselv affects the value of the Property. If Borrower learns. or is-notified
by any governmental or regulatory authority. or any private party. that anv removal or other remediation
of anv Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmemal Law. Nothing herein shali create any obligation on
Lender for an Environmental Cleanup.
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NON-UN!FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall specify: (a)
the defaults (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is“given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the defauit is not cured on or before the date specified in the notice, Lender at its
option may-.equire immediate payment in full of all sums secured by this Security Instrument
without furticrdemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled e5"collect all expenses incurred in pursuing the remedices provided in this Section 22.
including, but noviraited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon par ment of all sums sccured by this Security Instrument. Lender shall release this
Security Instrument. Borrower shall pav anyv recordation costs. Lender may charge Borrower a fce for
releasing this Security Instrumeat” but only if the fee is paid to a third party for services rendered and the
charging of the fée is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with IHlinois law. the Borrower hereby releases and waives
all rights under and by virtue of the Illinois lein<stead cxemption laws.

25. Placement of Collateral Protection Insu-ance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agre¢men! with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bortoyer's collatcral. This insurance may. but nced
not. protect Borrower's interests. The coverage that Lender marchases mav not pav amv claim that
Borrower makes or any claim that is made against Borrower ii connection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but only after psoviding Lender with evidence (hat
Borrower has obtained insurance as required by Borrower's and Lenasr's sgreement. If Lender purchascs
insurance for the collateral. Borrower will be responsible for the costs of tiatinsurance. including interest
and any other charges Lender may impose in connection with the placemerd of the insurance. until the
cffective date of the cancellation or expiration of (he insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance mayv beimore than the cost of
insurance Borrower may be able 10 obtain on its own.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

ﬁ?‘ﬁ 7 -— (Secal)

Brian P. Taylor -Borrower

M£ TW\ (Seal

Amanda R. Tayler -Barrower

2 (Seal) (Scal)

Sarrower -Borrower

{Scal) _/ (Seal)

-Borrowar -Borrosor

(Seal) N (Scal)

-Borrower -Borrower
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STATE OF lLLlNOIS. [Wé County ss:

L //Zé . a Notary Public in and for said county and
state do hereby certify lhal Brlan P. aylor and Amanda R. Taylor

personally known (o me to be the same person(s) whose name(s) subscribed 1o the forcgoing instrument.
appeared before me this day in person. and acknowiedged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act. for the uses and purposes (herein set forth.

Givenander mv hand and official scal. this 2nd dav of August, 2002

My Commissiorcnpires: 0’/{3‘0/ 2

>

.\'o{nr_\’ Public

OFFICIAL GeAL

BARBARA TUTLE

NOTARY ‘PUBLIC. STATE OF ILLINGY.
MY COMMISSION EXPIRES:08/20/02
AARAASAGS LAA AR AL MOAAS
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"Exhibit A"

Legal Description Rider 20899732

Loan No.: 05-58-64151

LOT 26 IN EAST PEREGRINE LAKE ESTATES BEING A SUBDIVISION OF PART OF THE
SOUTHEAST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED ON JUNE 24,
1998, AS DOCUMENT NUMBER 98540601, IN COOK COUNTY, ILLINCIS.

02-28-405-015

93 21013
L‘ﬁ} {11/26/00)




