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STEWART TITLE OF ILLINOIS MORTGASGE
2 N. LaSALLE STREET
SUITE 1920

CHICAGO, IL 60602 MIN 100053000032433694

DEFINITIONS

Words used in multiple sections of this decument are defined below and other words ar¢ deiined in Sections 3, 11, 13, 18, 20
and 21. Certain rulcs regarding the usage of words used in this docurncnt arc also proviac | in Section 16.

(A) “Security Instrument” means this document, which is dated July 18,2002 i
together with all Riders to this document.

. Borrower is the morigagor under this Sccurity Instrument.

© “MERS” is Morigage Elcctronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument,
MERS is organizcd and existing under the laws of Delaware, and has an address and telepbone number of P.O. Box 2026,
Flint, MI 48301-2026, tel. (888) 679-MERS.
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(D) . “Lender”is BEGIS Mortgage Corporation dba New America Financial

Lender is a corporation organizcd and cxisting under the laws of
Oklahoma . Lender’saddressis 11111 Wilcrest Green, Suite
250, Houston, TX 77042

(E) “Note” means the promissory notc signed by Borrower and dated July 18, 2002
The Note states that Borrower owes Lender two undred two thousand and NO/100ths

Dollars (U.S. $ 202,000.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later

than August 1, 2032

™ “Property” mcans the property that is described below under the heading “Transfcr of Rights in the Property.”

{G) “[oan” mears (e debt evidenced by the Note, plus intercst, any prepayment charges and late charges due under the
Note, and all sums duc underthis Security Instrument, plus interest.

(H) “Riders” means all Rideds 1o this Sccurity Instrument that are exccuted by Borrower.  The following Riders arc to
be executed by Borrower fcheck bex s applicabley:

[0 Adjustable Rate Rider I3 Condominium Rider [0 Second Home Rider
[0 Balloon Rider 1] Pianned Unit Development Rider ] Biweckly Payment Rider
[J 14 Family Rider [] Revecable Trust Rider

[0 Other(s) fspecify]

I «Applicable Law” means all controlling applicable-foderal, state and local statutes, regulations, ordinances and
administrative rulcs and orders (that have the effect of law) az well as all applicable final, non-appealable judicial opinions.

8] “Community Association Dues, Fees, and Assessments”’ ricans all dugs, fecs, assessmenils and other charges that
arc imposed on Borrower or the Property by a condominium association Qi ncowners association or similar organization.

(K “Electronic Funds Transfer” mcans any transfer of funds, other thei a'{ransaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic {erminal, telepheni< instrument, compulcr, or Magnetic tape
s0 as to order, instruct, or authorize a financial institution to debit or credit an account:. Such term inchudes, but is not limited
to, point-of-salc transfcrs, automated teller machine transactions, transfers initiatéd v telcphone, wire transfers, and
automatcd clearinghouse transfers.

(L) “Escrow Items” mecans thosc items that are described in Scction 3.

(M) “Miscellancous Proceeds” mcans any compensation, scttlement, award of damages, or procecsis paid by any third
party (othcr than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 10, oz destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property, (iii) conveyance in licu of condemnation; or
(iv) misrcpresentations of, or omissions as to, the value and/or condition of the Property.

L98Ssv89%

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O “Periodic Payment” means (he regularly scheduled amount due for (i) principal and intcrest under the Notc, plus
(i} any amounts undcr Section 3 of this Security Instrument.

P “RESPA” means the Real Estate Settlement Proccdures Act (12 US.C. §2601 et seq.) and its implementing
rcgulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time, or any additional or successor
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legislation or regulation that governs the same subjcct matter. As used in this Security Instrument, “RESPA” rcfers to all
fequirements and restrictions that are imposed in regard to a “federally related mongage loan™ even if the Loan does not
qualify as a “federally relatcd mortgage loan” under RESPA.

@ “Successor in Interest of Borrower” mecans any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and modifications of
the Notc; and (i) the performance of Borrowcr’s covenants and agreements under this Sccurity nstrument and the Note. For
this purpose, Borrower docs hereby mortgage, grant and convey to MERS (solely as nomince for Lender and Lendcr’s
successors and assigns) and to the successors and assigns of MERS the following described property located in the
County [Type of Recording Jurisdiction]
of COOK
[Name of Recording Jwisricfion]
Lot 36 {(except the gouth 5 feet thereof) and Lot 37 (excpet the North 6 feet
thereof) and the vacated alley lying East and adjoining in Block 8 in Manheim
Road and 22nd Steet Suidivision of the Northeat 1/2 of the Northeast 1/4 Section
29, Township 39 North, Ranage 12, East of the Third Principal Meridian, in Cock
County, Illinois. PIN#: 15-22212-045

Parcel Identification No:
which currently has the address of 2471 BELLVIEW AVE

(S.eet]

, lllinois (“Propcrty Address”);

EEY] lzépoa'o%%]

TOGETHER WITH all the improvements now or hercafler crected ‘ow the property, and all cascments,
appurienances, and fixturcs now or hercafter a part of the property. All replacements ans additions shall also be covered by
this Sccurity Instrument. All of the foregoing is referred to in this Sccurity Instrument s the “Property.” Borrowcr
understands and agrees that MERS holds only legal title to the interests granted by Borrower i this-Cecurity Instrument, but,
if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the
right; to excrise any or all of those interests, including, but not limited to, the right to forcclose and ¢l the Property; and 1o
take any action required of Lendcr including, but not limited o, releasing and canceling this Security Insuument.

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hercby conveyed and has the right to
morigage, grant and convey the Property and that the Property is uncncumbered, cxcept for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covcnants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as (ollows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall

pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
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duc under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or morc of the following forms, as
sclected by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurcr’s check or cashier’s check, provided
any such check is drawn upon an institution whosc deposits are insurcd by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments arc deemed received by Lender when reccived at the location designated in the Notc or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retumn any
payment or partial payment if the payment or partial payments arc insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights 1o refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments arc accepted. If each Periodic Payment is applied as of its scheduled dug date, then Lender need not pay
interest on unapplies fuds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current.
If Borrower does not 4o so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not appliec. exrtier, such funds will be applied to the outstanding principal balance under the Notc immediately
prior to forcclosure. No-Gffet-or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments dne under the Notc and this Security Instrument or performing the covenants and
agreements secured by this Security’ [rstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepled
and applicd by Lendcr shall be applied in the tollowing order of priority: (a) intcrest due under the Note; (b) principal duc
under the Note; (¢) amounts due under Section 5. Such payments shall be applicd to each Periodic Payment in the order in
which it became duc. Any remaining amounts chall-he applicd first to latc charges, second to any other amounts duc under
this Security Instrumcnt, and then to reduce the principsl balance of the Note.

If Lender receives a payment from Borrower £or-a delinquent Periodic Payment which includes a sufTicient amount
to pay any late charge duc, the payment may be applied to (he-delinquent payment and the late charge. If more than onc
Periodic Payment is outstanding, Lender may apply any pay.nent reccived from Borrower to the repayment of the Periodic
Payments if, and 10 the extent that, cach payment can be paid in {ull’ To the extent that any excess exists aficr the payment is
applicd to the full payment of onc or more Periodic Payments, w:ch excess may be applied to any latc charges due.
Voluntary prepayments shall be applied first to any prepayment charges 24 then as described in the Note.

Any application of payments, insurance procceds, or Miscellancovs Iroceeds to principal due under the Note shail
not extend or postpone the duc date, or change the amount, of the Periodic Paymnts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day-Pei1odic Payments arc duc under the Nolc,
until the Note is paid in full, a sum (thc “Funds”) to provide for payment of amount: due for: (a) taxes and asscssments and
other items which can attain priority over this Sccurity Instrument as a lien or encumbrance on the Property; (b} leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance rcquictd by Lender under Scction 5,
and (d) Mortgage Insurance premiums, if any, or any sums payablc by Borrower to Lenuer in-licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items arc call.d “Escrow Iiems.” At
origination or at any time during the term of the Loan, Lender may require that Community Assecizioti Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lencer he Funds for
Escrow Ilems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be in
writing, In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be decmed 10 be a covenant and agrecment contained in this Sccurity Instrument, as
the phrase “covenant and agreement” is used in Scction 9. If Borrower is obligated to pay Escrow Items dircctly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Hem, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Scction $ to repay to Lender any such amount.  Lender may
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revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under RESPA. Lcnder
shall estimate the amount of Funds duc on the basis of current data and reasonable cstimates ol expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or cntity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.  Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge.  Unless an
agreement is madc in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay
Borrower any interest or carnings on the Funds. Borrower and Lender can agree in writing, bowever, that intercst shall be
paid on the Funds. Z=nder shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a suplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordaice with RESPA. If there is a shortage of Funds held in cscrow, as defined under RESPA, Lender
shall notify Borrower as <eouired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA_but in no more than 12 monthly payments. If there i§ a deficiency of Funds held in
cscrow, as defined under RESPA, Lerder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deiicieney in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums s¢eired by this Sccurity Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay 211 taxcs, asscssments, charges, fines, and impositions attributable 1o the
Property which can attain priority over this Sccurity Ipstrument, leaschold payments or ground rents on the Property, il any,
and Community Association Dues, Fees, and Assessmerzielif any. To the cxtent that these items are Escrow [tems, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which nas priority over this Sccunty Instrument unkess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lizp in a manner acceptable to Lender, but only so long as
Borrower is performing such agrecment; (b) contests the licn in gocd faith by, or defends against cnforcement of the lien in,
legal proceedings which in Lender’s opinion operate 1o prevent the eplotCement of the lien while those proceedings are
pending, but only until such proceedings arc concluded; or (c) securcs from 'z holder of the lien an agreement satisfactory (0
Lender subordinating the lien to this Security Instrument. If Lender determings that any part of the Property is subject to a
licn which can attain priority over this Sccurity Instrument, Lender may give Boarover a notice identifying the licn. Within
10 days of the date on which that notice is given, Borrower shall satisfy the licn or (ax_ anc or more of the actions sct forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or reporting scrvice uscd
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercater ~rected on the Property
insurcd agamst loss by fire, hazards included within the term “extended coverage,” and any other hazaras including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintaica in the amounts
(including deductible lcvels) and for the periods that Lender requires. What Lender requires pursuant (0 tae preceding
scntences can change during the term of the Loan. The insurance catricr providing the insurance shall be choscn by
Borrowcer subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender
may requirc Borrowcr 1o pay, in connection with this Loan, cither: (a) a one-time charge for flood zone detcrmination,
certification and tracking scrvices; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which rcasonably might affect such determination or
certification. Borrower shall also be responsible for thc payment of any fees imposcd by the Federal Emergency
Managemeni Agency in connection with the review of any flood zone determination rcsulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense.  Lender is under no obligation to purchase any particular type or amount of
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coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s cquity in the
‘Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in cffect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance thal Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become addittonal debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mertgagee and/or as an additional loss paycc.

In the ever. ol loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof
of loss if not made prozapily by Borrower, Unless Lender and Borrower otherwise agree in wriling, any insurance proceeds,
whether or not the undellviag insurance was required by Lender, shall be applicd to restoration or repair of the Property, if
the restoration or repair is'ecopomically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the wighi-to hold such insurance proceeds until Lender has had an opportunity to inspect such
Properly to ensure the work has becn completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse pioceeds. for the repairs and resioration in a single payment or in a scrics of progress
payments as thc work is completed. Unuess 2 agrecment is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be ccquired o pay Borrower any intercst or carnings on such proceeds. Fees for
public adjusters, or other third partics, retained v Barrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repii=is not economically feasible or Lender’s sccurity would be lessened,
the insurance proceeds shall be applied to the sums sezored by this Sccurity Instrument, whether or not then due, with the
cxcess, if any, paid 10 Borrower. Such insurance proceeds shall-t= applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance caim and related
matters. If Borrower does not respond within 30 days to a notice fre.y Lender that the insurance carrier has offered to scttlc a
claim, then Lender may negotiate and scttle the claim. The 30-day period will begin when the notice is given, In cither
event, or if Lender acquires the Property under Scction 22 or otherwise /Birrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not to exceed the amounts unraid under the Note or this Sccurity Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
msurance policies covering the Property, insofar as such rights are applicable 10-the'coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts uzpaid under the Note or this Sccurity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrow’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Propert;-as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing. z2vhich consent shall not
be unreasonably withheld, or unless extenuating circumstances cxist which arc beyond Borrower’s coutrl,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shill not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether (or.101 Borrower
is residing in the Properly, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Scction 5 that rcpair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further detcrioration or damage. if
insurancc or condemaation procceds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse procceds for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
rclicved of Borrower’s obligation for the completion of such repair or resloration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rcasonable causc,

- Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or

prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or anty persons or entities acting at the dircction of Borrower or with Borrower's knowledge or conscnt gave materially falsc,
misleading, or inaccurate information or statcments to Lender (or failed to provide Lender with material information) in
connection with the Loan. Matcrial representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b therc is a lcgal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to cnforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this
Security Instrument, incinding protecting and/or asscssing the valuc of the Property, and securing and/or repairing the
Property. Lender’s acticns/can include, but are not limited to: (a) paying any sums sccurcd by a licn which has priority over
this Sccurity Instrument; (b ezpearing in court; and (c) paying rcasonable atlorncys’ fees 1o prolect ils interest in the
Property and/or rights under this 3<curity Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includcs, but is not limitcd ‘0. entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, ¢climinate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may iake «ction under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agreed that Leaacr incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under ¢4s-Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest’as the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesiing payment,

If this Security Instrument is on a leaschold, Borrowar shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title skall aot merge unless Lender agrees to the merger in writing,

10, Mortgage Insurance. If Lender required Morigage fesvsance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in‘cZect. If, for any rcason, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage insorer that previously provided such insurance and
Borrower was required to make scparately designated payments toward the piemiums for Mortgage Insurance, Borrower
shall pay the premiums required 1o obtain coverage substantially equivalent to the-Mortgage Insurance previously in cffect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previonsty in effect, from an alterpate
morigage insurer sclected by Lender.  If substantiafly equivatent Mortgage Insurance civersge is not available, Borrower
shall continue to pay to Lender the amouni of the separately designated payments that were dut when the insurance coverage
ceased 10 be in effect. Lender will accept, use and retain these payments as a non-refundable 10ss reserve in licu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Leoan is wltiniately paid in full, and
Lender shall not be required to pay Borrower any interest or carnings on such loss reserve. Lender czn no longer requirc loss
reserve paymenis if Morigage Insurance coverage (in the amount and for the period that Lender requircsy provided by an
insurer sclected by Lender again becomes available, is obtained, and Lender requires separately designated pavments toward
the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to matntain Mortgage Insurance in effect, er to provide a non-refundablce loss reserve, until
Lender’s requirement for Mortgage Insurance cnds in accordance with any written agreement between Borrower and Lender
providing for such termination or oniil termination is required by Applicable Law. Nothing in this Section 10 affccts
Borrower’s obligation 10 pay interest at the rate provided in the Noie.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerain losses it may incur if
Borrowcr docs not repay the Loan as agrecd. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time 1o time, and may enter into
agrecments with other parties that share or modify their risk, or reduce losscs. These agreements are on terms and conditions
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that arc satisfactory to the mortgagc insurer and the other party (or partics) to these agreements. These agreements may

‘require the morigage insurer to makc payments using any source of funds (hat the mortgage insurcr may have available

(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Notc, another insurer, any rcinsurer, any other cntity,
or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losscs. I such agreement provides that an affiliate of Lender takes a share of the
insurcr’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is ofien tcrmed “captive
reinsurance.” Further:

{a) Anmy such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance under ‘e Tomeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated ‘avicmatically, and/or to receive a rcfund of any Mortgage Insurance premiums that were
unearned at the time of zack cancellation or termination.

11. Assignment of Miscllancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby assigned to and
shall be paid to Lender.

If the Property is damaged;, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is cconomically fzasiole and Lender’s sccurity is not lessened. During such repair and restoration
period, Lender shall have the right 1o hold such iviiscellaneous Procceds until Lender has had an opportunity (o inspect such
Property to cnsurc the work has been completed.to.X ender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lendcr may pay for the repairs and resioration in a single disbursement or in a scrics of progress payments as the
work is completed.  Unless an agrecment is made i writing or Applicable Law requircs interest to be paid on such
Miscellancous Proceeds, Lender shall not be required (o pay-Borrower any intcrest or earnings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasibic or Lender’s security would be Icssened, the Miscellancous
Proceeds shall be applied 1o the sums sccured by this Sccurity Inst.rment, whether or not then due, with the cxcess, if any,
paid to Borrower, Such Misccllancous Procceds shall be applicd in'th< erder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of ‘(¢ Property, the Misccllancous Proceeds shall be
applicd 1o the sums securcd by this Security Instrument, whether or not ther due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeity in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is cqual «o or greater than the amount of the sums
secured by this Security Instrament immediately before the partial taking, destruction, oz loss in value, unless Borrower and
Lender otherwise agree in writing, the sums sccured by this Security Instrument shall‘be reduced by the amount of the
Miscellaneons Proceeds multiplied by the following fraction: (a) the total amount of the swis sccured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Fioperty. immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the air market value of the
Property immediatcly before the partial taking, destruction, or loss in value is less than the amount’cl the sums sccured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwiseagree in writing,

. the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums arc then

duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposing Party (as
defined in the next sentence) offers to make an award 1o scitle a claim for damages, Borrower fails (o respond to Lender
within 30 days aftcr the date the notice is given, Lender is authorized (o collect and apply the Misccllancous Proceeds either
1o restoration or rcpair of the Property or to the sums sccurcd by this Sccurity Instrument, whether or not then due.
“Opposing Party” mcans the third party that owes Borrower Misccllaneous Procceds or (he party against whom Borrower has
a right of action in regard to Miscellancous Procecds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfciture of the Property or other material impairment of Lender’s inicrest in the Property or rights

Loan No: 3243369

Mlinois Mortgage-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT MERS Modified Form 3014 (1/01
—THE COMPLIANCE SOURCE, INC.— Page 8 of 13 143011L 48/00

m— IATMENAEImIE e




LIRGI8IT

UNOFFICIAL COPY

under this Securily Instrument. Borrowcr can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or procceding (o be dismissed with a ruling that, in Lender’s judgment, precludes forfciture
of the Property or other matcrial impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the impairment of Lender’s interest in the Property arc
hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applicd in the order
provided for in Scction 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment or
modification of amortization of thc sums sccured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Intercst of

. Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse

to extend time for payment or otherwise modify amortization of the sums sccured by this Security Instrument by rcason of
any demand made bv the onginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any righ: ar -emedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest oi" Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or iemedy.

13. Joint and Sevels! Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and Jizhility shall be joint and several. However, any Borrower who co-signs this Security
Instrument but docs not cxccute the Mote (a “co-signet”™): (a) is co-signing this Security Instrument only 1o morigage, grant
and convey the co-signer’s inierest u the Properiy under the icrms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Security Instinent; and {c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accomumodations viuntegard to the terms of this Security Instrument or the Notc without the co-
signer’s consent.

Subject 1o the provisions of Section 18, any/*uccessor in Interest of Borrower who assumes Borrower’s obligations
under this Security [nstrument in writing, and is approved ov Lender, shall obtain all of Borrower’s rights and benefits under
this Sccurity Instrument. Borrower shall not be releasad from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees 1o such release in writing.  The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and bencfit the successor: a7.0 assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees [or acrvices performed in connection with Borrower’s
default, for the purposc of protecting Lender’s interest in the Property 2.1 rights under this Sccurity Instrument, including,
but not limited 1o, attorneys” fees, property inspection and valuation fees. Frrégard to any other fees, the absence of express
authority in this Sccurity Instrument to charge a specific fee to Borrower shail not be construed as a prohibition on the
charging of such fece. Lcnder may not charge fees that are cxpressly prohibited vy tlas Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charges, and that loo-is finally inicrpreted so that the
interest or other loan charges collected or to be collecied in connection with the Loan exceed the permitied limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitiza-limit; and (b) any sums
alrcady collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lendermay choose to make
this refund by reducing the principal owed undcr the Note or by making a dircct payment 1o Borrower~ I a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether o not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by dircct payment (o Forrower will
constitule a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All netices given by Borrower or Lender in connection with this Sccurity Instrument must be in
writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any
one Borrower shall constitutc notice to all Borrowers unless Applicable Law cxpressly requircs otherwise.  The notice
address shall be the Property Address unless Borrower has designaled a substilute notice address by notice 10 Lender.
Borrower shall promptly notifly Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice 1o Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
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another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Sccurity Instrument is also required
under Applicable Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the partics to agree by contract or it might be silent, but such silence shall not be construcd as a prohibition against
agreement by contract. In the cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be given
cffcct without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the femininc gender; (b) words in the singular shall mean and include the plurat and vice versa; and (c) the
word “may” gives sile iliscretion without any obligation 1o take any action,

17, Borrowe:"s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of a2 Property or a Beneficial Interest in Borrower. As uscd in this Scetion 18, “Intcrest in the
Property” means any legut o. beneficial interest in the Property, including, but not limited to, those bencficial inferests
transferred in a bond for decd, curizact for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a futary. date to a purchascr.

If all or any part of the Pruperty ot any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borowe:'is sold or transferrcd) without Lender’s prior written consent, Lender may
requirc immediate payment in full of all sums sccured by this Security Instrument. However, this option shall not be
excrcised by Lender if such exercisc is prohibitcd by-Applicable Law.

If Lender exercises this option, Lender shallpive Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the datc the notice is givei i accordance with Section 15 within which Borrower must pay all
sums sccured by this Security Instrument. If Borrower fails to-pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets cerlain conditions, Borrower shall
have the right to have enforcement of this Sccurity Instrument discontinzed at any time prior to the carlicst of: (a) five days
before sale of the Property pursuant to Scction 22 of this Security Instrurieric; (b) such other period as Applicable Law might
specify for the termination of Borrower’s right to reinstate; or (c) entry of 5 judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then wou!d be due under this Security Instrument and
the Note as if no acceleration had occurred, (b) cures any default of any other covenants or agreements: (c) pays all expenscs
incurred in enforcing this Security Instrument, including, but not limited to, reasonzhic «tomeys’ fecs, property inspoction
and valuation fecs, and other fees incurred for the purpose of protecting Lender’s interest 4 thie Property and rights undcr this
Security Instrument; and (d) takes such action as Lender may reasonably require to assurc that Lender’s interest in the
Property and rights under this Sccurity Instrument, and Borrower’s obligation to pay the sums-secured by this Sccurity
Instrument, shall continue unchanged unless as otherwisc provided under Applicable Law. ‘leuds may require that
Borrower pay such reinstatement sums and cxpenses in one or more of the following forms, as sclectéd v Lender: (a) cash;
(b) moncy order; (c) certified check, bank check, trcasurer’s check or cashier’s check, provided any su:h check is drawn
upon an institution whosc deposits arc insured by a fcderal agency, instrumentality or cntity; or (d) Eleecronic Funds
Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hercby shall remain fully
clfcctive as if no acccleration had occurred. However, this right to reinstate shall not apply in the casc of acccleration under
Scction 18,

20. Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower. A sale might result
in a change in the entity (known as the “Loan Scrvicer™) that collects Periodic Payments due under the Notc and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Sccurity Instrument, and Applicable
Law. There also might be onc or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection with
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a notice of transfer of scrvicing. If the Note is sold and thercaficr the Loan is serviced by a Loan Servicer other than the
purchaser of thc Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchascr unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security Instrument or that allcges
that the other party has breached any provision of, or any duty owed by rcason of, this Security Instrument, umtil such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged brcach and afforded the other party hereto a reasonable period afier the giving of such notice to take
corrective action. If Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to curc
given 10 Borrower pursvant to Scction 22 and the notice of acceleration given to Borrower pursuant 4o Scction 18 shall be
decmed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Haza 1ovs Substances. As uscd in this Section 21: (a) “Hazardous Substances” are thosc substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
keroscne, other flammati e ur-toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, matcrials containing
asbestos or formaldehydz, 244 radioactive materials; (b) “Environmental Law™ mcans federal laws and laws of (he
Jurisdiction where the Propetty i lncated that relate to health, safety or cnvironmental protection; (c) “Environmental
Cleanup” inchides any responsc actinn, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means ‘a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrowcr shall not cause or pernil ¢ presence, use, disposal, storage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substances, 4iior in the Property. Borrower shall not do, nor allow anyone ¢lse 1o do,
anything affecting the Property (a) that is in viol=2tion of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, o: zclease of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding (wo seziouces shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that are generatly mecognized to be appropriate to normal residential uses and to
maintcnance of the Property (including, but not limited to, ha.ardous substances in consumer products).
Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privatc party involving the Ieperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental £o7.dition, including but not limited to, any spilling,
leaking, discharge, relcasc or threat of release of any Hazardous Substance, 4ng (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notifted by
any governmental or regulatory authority, or any privatc party, that any remosal Or other remediation of any Hazardous
Substance affccting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmentaf Law. Nothing herein shall create any obligation on Lender for an Environr-eatzl Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fol'aws:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleratiop fellowing Borrower’s
breach of any covenant or agrecment in this Security Instrument (but net prior to acceleraaeu under Scction 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the dcfault; (b} the activr. required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the Jefault must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in aceeleration
of the sums secured by this Security Instrument, foreclosure by judicial procceding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procceding the non-existcnce of a default or any other defense of Borrower to acceleration and
foreclosurc. If the defiult is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secared by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorncys’ fees and costs of title
evidence.
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23. Release. Upon payment of all sums securcd by this Security Instrument, Lender shall release this Sccurity
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Sccurity
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby rclcases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

2S. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurancc coverage required by Borrower s agreement with Lender, Lender may purchasc insurance at Borrower s cxpense 10
protect Lender s intcrests in Borrower s collateral. This insurance may, but need not, protect Borrower s interests. The
coverage that Lender purchascs may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower s and Lender s agreement. If Lender
purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose in conncction with the placement of the insurance, until the cfective date of the
cancellation or expauatiun of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The costs of the insurance may be morc than the cost of insurance Borrower may b able to obtain on its own.

BY SIGNING ErLOW, Borrower accepls and agrees to the terms and covenants contained in this Sccurity
Instrument and in any Rider exesvtcd by Borrower and recorded with it.

Witncsses:
/ C ) UW\ (Scal)

I K KNAPICK -Rorrower
[Prinfed Name]

Printed Name:

[Please Complete] / -

!Z S (Scal)
CHRISTO D KNAPICK -Rorrower
{Printed Name]

Primed Name:

[Please Complete}]
_ (Seal)

-Borrower
[Printed Name]

{Scal)
-Bomrower
[Frinted Name]

[Acknowledgment on Following Page/] —_—

KRSE8IG

}
.
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State of QQ/ULLM(A« §

County of \ UJOQ%L §

Before me the undersigned authority, on this day personally appeared JODI K KNAPICK and
CHRISTOPHER D KNAPICK

known 1o me (or proved to me through an identity card or other document)

to be the person(s) whose name is subscribed to the foregoing instrument, and acknowledged to me that he/she/they execued
the same for the purposes and consideration thercin expressed.

Given under my hand and scal on this | M‘@ﬁ) . B0
(Seal) ron

TGN SEALT ) Notay Public Pt
; KRISTVI RYAN My Commission Explrcs

Notary Pubiic/3tate of INinois
My Commission Exp.13/27/2004

oS ey PP U Aottt

LIRS LBI
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