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DEFINITIONS 06

Words used in multiple sections of this document are ‘lefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regadirg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated” ©~ July 18th, 2002 R
together with all Riders to this document.
(B) "Borrower" is MICHAEL TERENZIO and GAIL K. TERENZ O, FUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is MORTGAGE BANCORP SERVICES

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mag{Freddie ch UNIFORM INSTRUMENT Form 3014 1/01
2 -6lL) 0010

®
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
LOT 8 (ENCE?T THE WEST 23 FEET THEREOF) AND ALL OF LOT 9 IN BLOCK 1 IN
MICHAEL JOFLW TERRACE UNIT NO. 1, BEING A SUBDIVISION OF PART OF THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE
12, EAST OF TuE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

09-26-212-016
which currently has the address of

[Street]
[City], Illipnis 60068 [Zip Code)

Parcel ID Number:
371 EDGEMONT LANE

PARK RIDGE
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected o1 ihe property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Ail replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 1s rcierred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby couvayed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encambrances of record. Borrower warrants and will defend generally the title to the Property aguact all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instgimen 1 be made in U.S.

Initialg:
@ -B(IL} 0010 Page 3 of 15 % Form 3014 1/01
®

L8D618y




6HSTPHIR0S

UNOFFICIAL COPY

: ;‘J'\ ®
Lo/l PLOE wiod 51 10 ¢ abeg oLo0l (T1e- D

eyl

sjunowre A ‘ajqeded aray woym “A1oa1rp Aed [[eys JOMOLIOH “I2ATEA YONS JO JUAAI A U] ‘Sunuim ut
3q £[uo Aeur Iaatem yans Auy awm Aue Je W] mo1dsg [[E 1o Aue 1oj spung Iopu] o) Ked o) uonediqo
5,JOMOLIO JATEA A¥WI ISpu¥| 'SWA)] molosy [ 1o Aue 10} spung a1 Aed 01 woneSqo s Jamoriog
SIATEM I3PUYT SSOTUN SWAY] MOI0sy 10} spund 3y 1opud] Aed |[ByS Iamoliog 'UONIAS IR Jopun pred oq
0] SJUNOUTE JO SONOU [[e Japua] o1 ysmuany Apdword [eys 10M0L10¢ "WA)] 401357 e 3q [[eyS SIUIUWISSISSe
PUE 533] ‘Sanp [INS puB ‘Iomouog Aq pomorosa 3q ‘Aue JI ‘SJUSUISSISSY PUB ‘s3] 'San(] UOLBID0SSY
Amumunuo)) Jey) annbal Aew 1apuy| ‘Ueo Y JO UL A SULNP SWH AUe 1B 10 UOLRWISUO 1Y | "SWAYY
MOIOSH, PA[[EY ¢ SWA) JSAYL "] UONIIS JO suoisiaord a1 s 20uepIodde ul swanuaid doueInsuy
a3eduory jo juswAed oyl Jo narf ur Jopuy] 01 Jamouog Aq a[qeded sums Aue o ‘Aue ji ‘swnpuerd
aowensuy 27250 (P) PUB ‘¢ UONDSS Iopun Iapus Aq pannbax souemsur e pue Auwe lo summuad
(2) ‘Ae ;1 ‘auedord 2y uo syuar punos§ 10 sjuawded proyaseay (q) (Auadold A1 UO DURIGUITOUS JO U]
2 S8 JUSWNINSY; 410093 snp 1940 A1uond ue)e uwed Yolym SN 910 PUB SJUIUISSISSE PUB SIXE] (B) [10]
anp sjunoure Jo jwaurird 10] apiaoxd 01 (,Spuny, ay) wms g iy ur pred s1 0N Y [HUN ‘NON A Japun
anp ale sjuswAed 2iporsed Aep a1 uo I9puy] 03 Aed [[eys Iamoriog ‘SU MOISH Jo spuny ‘¢
*SIAWAR ] DIPOLIT I I JO “JUnowe 1) 2fweys 10 ‘Aep anp ay) sucdisod 10 puaixd 10U [EYS ANON )
Japun anp ediounid 01 $Pad7OL] SNOSUE[[AISI] Jo ‘spassosd soueinsut ‘siuawAed jo uonestidde Auy
ION 813 U paquIdsap se uaty pue safreys wawiedard Aue 01 151y parpdde aq
Ireys siuswkedard Lreyunjop -anp sa810yo a1e] Aue 01 parjdde aq Arur $$39%3 UINS ‘SIUSWIARJ DIPOUID] 10U
10 auo Jo yawAed [0y ay 01 pardar i yrawAed oy IR SISTXS $590Xd AWe 18T JUA)XI oY) O “[[ny ut pred
aq ueo JuswAed Yo ‘10l JUNXI AY) 01 LU ‘T sjustded IPOLIa A1 Jo Juswiedsl S 0) PMOLIOY U0
paaiadal awked Aue A(dde Aew 1apua ‘3nisugisine S jududed J1polIad SU0 Uel) Jow JI ~a8xeyod aje| o)
pue awed juanbursp ay 0 parpdde aq Aeut yudtided ayy ‘anp aBreyo ame Aue Aed 0) JunOWE JUSIOLINS
B SIPO[IUI YOIgM Judtied d1polisd jusnburjap w105 Jomoriog wol) juatiied B S9A1303I 1apud] J]
-aloN 21 Jo doueqeq redraunad a1 adnpar 01 Uy
pue ‘yuswnnsuj A1LIN09S SIY} JIpUn anp SJUNOWe I1Io-Lara) puedss ‘sadreyo ajef 01 )81y patjdde aq [reys
syunowre Suturewal AUy "anp SUrEdaq 1 YOIy UL I3PIO 3Ly Ll juauiied OIpolidd yoea o) parjdde aq [reys
siuawded yong -¢ uonOAg I3pun sup sjunoure (9) ‘0N YL repan snp redpund (q) (0N oY) Japun anp
1sasau (e) :Koud jo Japio Sumorpol ayp ur patidde aq [reys Javuy; £q parjdde pue padadoe sjuswded
e ‘7 UONOSS SIY) Ul PAqUISap AsimIaio se 1daoxg 'spaddodq o swpwided Jo uonedddy -7
‘Juaunnsuy
AnInoag s1yp Aq paIndas slUAWaIZe pue SIUBUIA0Y o Fumrojrad 1o Juawm ;s 110098 SIYl PUE 310N )
Iapun anp sjuawied Suryew! wWolj IamoLIog 24A3I[21 [[eYS JApuUaT 1surede auming O Ul 10 MOU ARy YT
IOMOLIOE [OIgM WIR[D 10 13S]JO ON '2InSo[da10] 0) Joud A[ajerpaumul ajoN Oyl Ippen aoueeq fedround
Supueisino gy o1 pardde aq [(ia spUny yons ‘Ialfread parjdde 10U JI “19MOLIOF 01 UL UL IO SPUNJ yons
£rdde 1oqus [reys 10pud ‘aui jo pouad J[GEUOSEI B UM 0§ OP 30U $30P JaMOLIOY | usdind ueor] i
Bu1q 01 1swied soxewr Jamorzog [mun spury perjddeun yons pioy Aewr JSpUI| “SpUNy PaNjGdeOn UC ISIAI
£ed j0u pasu Japua] uAY) ‘S1Ep Snp panpayds s 1o se parjdde st jwowded orpouad Yoed 1 pardasor
are syuawAed yons g 2 18 syuawsed yons A(dde o) pajediiqo jou st Iapua INQ ‘aIMy ay) Ul siuewAed
ended 1o jmanded gons asnjal o1 SIYSLE s1 01 2o1pnfard Jo 1opunaiay SIS Aue JO IoAreAm INOYIM ‘ISLIND
weo| oy Suuq 0} Juaoyynsul Juowed enred 10 usuided Aue jdeooe Aew Jopua] “ALIMO UROT 3y FuLiq
01 Jaroiggnsuy are sjuawded renred Jo wowked am g1 juswAed renred to juowded Awe wimar fewr 1apuay
"G U0 Ul SUOISIAOI 33110U S il S0UBpIcIde Ul Japuy] Aq pyeuSissp aq Aeut s UOTBIO[ JI0 UonS
& 10 210N 243 Ul pajeuSISop UOMRIO] SY3 1B PIAIS3] USUM JIPUIT AQ PIAISOAI POUIAIP AIE SHUSWIAR]
"1aJsuel], spund 2uoxdarg (p) 10 (Lnu 1o ‘AnTejuswmnsur ‘Asuafe rerapaj
2 £q pansur am sysodap asoym uonmnsul ue uodn umeIp SI ¥22UD yons Aue papraoid ‘Yoayd s IANUSED
10 YI9Y0 §,JIINSBaI] “YOIUD JUBQ ‘YISUD PalJiuad () ‘1aplo Asuowl {q) iUysed () :I3pua] AQ po1o9fas
se ‘swi1o} SuLmo[jo] Y} JO SI0W JO JUO Ul JPBW 3¢ JUSWNNSU] AN SIY) pUe 310N 3Y1 Japun anp
sjurawrAed juanbasqns (v 10 Auw jeq) ainbal Aew 1dpuy] ‘predun ropua] 0) PaUInIaI ST JUMUNNSU] ALINDAG
SIq) 10 310N 371 15pun juswAied se 1opua] £Q PIAIFIS] JUSWINKSUL 1SN0 J0 ¥I5Y AUR J1 ‘19A9MOY £ouaiind




UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sach amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2¢'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under PCSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall becheld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (irchiding Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender 5hz/l ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vedifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borro'wer 20d Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as ucfined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ¥ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrovw; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leder the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthivpayments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leascliolc payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessincats, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided #u Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrumi:nt unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac(ep’able
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the tien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials:
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amov~ss vnpaid under the Note or this Security Instrument, whether or not then due.

6. Occupravy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowar's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wciting., which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are reyond Borrower's control. '

7. Preservation, Mair‘cnance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the (Propscty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is reciding in the Property, Borrower shall maintain the Property in
order to prevent the Property from det:riorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repiir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t» ~vsid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeny only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-ara restoration in a single payment or in a series of
progress payments as the work is completed. If the insuraiise or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Eotrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspertions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on tie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifvirg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dviing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrdwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the/Luan. Material
representations include, but are not limited to, representations concerning Borrower's ceeupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (1) taere
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court;pand (¢) paying reasonable
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and’ ree.oration in a single disbursement or in a series of progress payments as the work is
completed. Un'¢ss.an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Poorseds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Prozeeds If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelanieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wit. the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided /o in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the cwini secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.

In the event of a partial taking, duvstruction, or loss in value of the Property in which the fair market
value of the Property immediately before th. partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Boi-ower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduecG by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ymount of the sums secured immediately before the
partial taking, destruction, or loss in value divided(bv (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ir v2ive. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in velue of the Property in which the fair market
value of the Property immediately before the partial taking, destiustion, or loss in value is less than the
amount of the sums secured immediately before the partial takinz, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tosettie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanecus Proceeds either to restoration or repair of ithie Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" me-as she third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right.<of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begiur that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment oi~Lcnder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaultand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrswer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficialinierests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, e rient of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of ip= Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and = teneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mayv i¢quire immediate payment in full of all sums secured by this Security
Instrument. However, this optici chall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, LZnacer shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sscnred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this periud, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deriznd on Borrower,

19. Borrower's Right to Reinstate After Acceliration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement oi“this, Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Piogerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might speeifv for the termination of Borrower's right
to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other corenants or agreements; () pays all
expenses incurred in enforcing this Security Instrument, including, but rot limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the'riipose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rigiis -under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instriment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiie thot-Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as select:d b, Lender: (a)
cash; (b) money order; {(c) certified check, bank check, treasurer's check or cashier's check, prowided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instriment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be scld one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pericdic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and apy other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosire If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further de’sand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled te co’iect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lim:ted ¢o, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paveient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shal’ may any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bat oplv if the fee is paid to a third party for services rendered and the

charging of the fee is permitted under Avplicable Law.

24. Waiver of Homestead. In accordante »vi*a [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homcsead exemption laws.

25. Placement of Collateral Protection Insurance: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemcnt with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower s)collateral, This insurance may, but need
not, protect Borrower's interests. The coverage that Lender” murchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in czunection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after piovidirg Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agicement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that-1psurance, including interest
and any other charges Lender may impose in connection with the placement ¢i tne’ insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insvrence may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mor< tiian the cost of

insurance Borrower may be able to obtain on its own.
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STATE OF ILLINO 0\\/ County ss:
I, W , a Notary Public in apd for said county and
state do hereby €ertify that "MICHAEL TERENZIO and GAIL K. TERENZIO MM OF M L\,

[}

personally known to me to be the same person(s) whose name(s) subsgfibed to the foregoing instrument,
appeared before me\@ay in person, and acknowledged that he/she/th signed and delivered the said

instrument as his/herXhejr free and voluntary act, for the uses and purposss4herein set forth.
d and official seal, this 18th day of July 2002

My Commission Expircs: N

"OFFICIAL SEAL Nor\ v ;'i'c N

Given nider my

DEBRA A. JUNG
Notary Public, State of Iitinois | ¢
My Commission Expires 09/26/2005 j

LRPVHER0T
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