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InterBay Funding, LLC 00208253567
124 Washington Street, Suite 201

Foxborough, MA 02035
Attention: Post Closing Department

MORTGAGE, SECURITY AGREEMENT
AND FIXTURE FILING

{ ILLINOIS }

N
Yol

O

Pobert L. Freeman and Janie B.
Fri¢man, married as joint tenants,
as Mortgagor
(Borrower)

2

To

InterBay Funding, LLC.2 Delaware
Limited Liability Corarany -’4 C] (

as Mortgagee &/
(Lender) ANTITLE order # .

{5t NEPL

THIS INSTRUMENT IS EFFECTIVE AND SHALL REMAIN
EFFECTIVE AS A FINANCING STATEMENT FILED AS A
FIXTURE FILING WITH RESPECT TO ALL GOODS woICTH
ARE OR ARE TO BECOME FIXTURES ON THE REAL ESTATE
HEREIN DESCRIBED AND IS TO BE FILED FOR RECORD o
REGISTERED IN THE REAL ESTATE RECORDS OF Cook
COUNTY, ILLINOIS. THE MAILING ADDRESS OF LENDER
AND THE ADDRESS OF BORROWER ARE SET FORTH
WITHIN. A PHOTOGRAPHIC OR OTHER REPRODUCTION
OF THIS INSTRUMENT OR ANY FINANCING STATEMENT
RELATING TO THIS INSTRUMENT SHALL BE SUFFICIENT

AS A FINANCING STATEMENT.
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THIS MORTGAGE AND SECURITY AGREEMENT (the “Secunty Instrument”) is
made as of June 25, 2002, by Robert L. Freeman and Janie B. Freeman, married as joint tenants,
whose address is 1656 West 79th Street, Chicago, IL 60620, as mortgagor (“Borrower”) to
InterBay Funding, LL.C, a Delaware Limited Liability Company, whose address 1s 124 Washington
Street Suite 201, Foxborough, MA 02035, as mortgagee (“Lender”).

RECITALS:

Borrower by its Promissory Note of even date herewith given to Lender is indebted to Lender in the
principal sum of Seventy Thousand and No/100 Dollars ($70,000.00) in lawful money of the United
States of America (the Note together with all extensions, renewals, modifications, substitutions and
amendments ‘theieof shall collectively be referred to as the “Note™), with interest from the date
thereof at the raies set forth in the Note, principal and interest to be payable in accordance with the
terms and conditions provided in the Note and with a maturity date of July 1, 2007.

By its execution hereof, Beitower desires to secure the payment of the Debt (hereinafter defined)
and the performance of all-e{its obligations under the Note and the Other Obligations (hereinafter
defined) and any and all other iadchiedness now or hereafter owing by Borrower to Lender.

ARTICLE 1.~ GRANTS OF SECURITY

Section 1.1.  PROPERTY MORTGAGEDY - Borrower does hereby irrevocably mortgage,
grant, bargain, sell, pledge, assign, warrant, transfer and convey to Lender with mortgage
covenants upon the Statutory Condition and, as-provided and/or authorized by applicable law,
with the STATUTORY POWER OF SALE, and-grant a secunty interest to Lender in, the
following property, rights, interests and estates now owned, or hereafter acquired by Borrower to
the fullest extent permitted by applicable law (collectively,the “Property™):

(a) Land. The real propert%/ described in Kxhitit “4” attached hereto and
made a part hereof (the “Land”); 1656 West 79" Street Chicago, IL 60520.

(b)  Additional Land. All additional lands, estates anc-development rights
hereafter acquired by Borrower for use in connection with the Land and ttic development of the
Land and all additional lands and estates therein which may, from time to time, by supplemental
mortgage or otherwise be expressly made subject to the lien of this Security Instrument;

(c) Improvements, The buildings, structures, fixtures, additions,
enlargements, extensions, modifications, repairs, replacements and Improvements now or
hereafter crected or located on the Land (the “Improvements™);

(d)  Easements. All easements, servitudes rights-of-way or use, rights, strips
and gores of land, streets, ways, alleys, passages, sewer rights, water, water courses, water rights
and powers, air rights and development rights, and all estates, rights, titles, interests, privileges,
liberties, servitudes, tenements, hereditaments and appurtenances of any nature whatsoever, in
any way now or hereafter belonging, relating or pertaining to the Land and the Improvements
and the reversion and reversions, remainder and remainders, and all land lying in the bed of any
street, road or avenue, opened or proposed, in front of or adjoining the Land, to the center line
thereof and all the estates, rights, titles, interests, dower and rights of dower, courtesy and rights
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of courtesy, property, possession, claim and demand whatsoever, both at law and in equity, of
Borrower of, in and to the Land and the Improvements and every part and parcel thereof, with
the appurtenances thereto;

()  Fixtures and Personal Property. All machinery, equipment, fixtures
(including, but not limited to, all heating, air conditioning, plumbing, lighting, communications
and elevator fixtures) trade fixtures and other property of every kind and nature whatsoever
owned by Borrower, or in which Borrower has or shall have an interest, including without
limitation, letter of credit rights, deposit accounts, payment intangibles, investment property,
electronic chattel paper, timber to be cut and farm animals and, now or hereafter located upon the
Land and the Improvements, or appurtenant thereto, and usable in connection with the present or
future operation-und occupancy of the Land and the Improvements and all building equipment,
materials and suppiies of any nature whatsoever owned by Borrower, or in which Borrower has
or shall have an ntcrest, now or hereafter located upon the Land and the Improvements, or
appurtenant thereto, oruzahle in connection with the present or future operation and occupancy
of the Land and the Improvéments (collectively, the “Personal Property”), and the right, title and
interest of Borrower in and-to any of the Personal Property which may be subject to any security
interests, as defined in the Uniiozo:"Commercial Code, as adopted and enacted by the state or
states where any of the Property is located (the “Uniform Commercial Code™), superior in lien to
the lien of this Security Instrument, and-2ii proceeds and products of all of the above;

§i] Leases and Rents. Allicases, subleases and other agreements affecting the
use, enjoyment or occupancy of the Land andior)the Improvements heretofore or hereafter
entered into and all extensions, amendments and irodifications thereto, whether before or after
the filing by or against Borrower of any petition (for_relief under Creditors Rights Laws
(hereinafter defined) (the “Leases™) and all right, title and interest of Borrower, its successors
and assigns therein and thereunder, including, without limitedzn, any guaranties of the lessees’
obligations thereunder, cash or securities deposited thereunder ts secure the performance by the
lessees of their obligations thereunder and all rents, additional ren’s -revenues, room revenues,
accounts, accounts receivable, issues and profits (including all oil-and gas or other mineral
royaltics and bonuses) from the Land and the Improvements whether paii ot accruing before or
after the filing by or against Borrower of any petition for relief under the Croditors Rights Laws
(the “Rents”) and all proceeds from the sale or other disposition of the Leases and the right to
receive and apply the Rents to the payment of the Debt;

(8)  Insurance Proceeds. All proceeds of and any unearned premiutiis on any
insurance policies covering the Property, including, without limitation, the right to receive and
apply the proceeds of any insurance, judgments, or settlements made in licu thereof, for damage
to the Property;

(h)  Condemnation Awards. All awards or payments, including interest
thereon, which may heretofore and hereafter be made with respect to the Property, whether from
the exercise of the right of eminent domain (including, but not limited to any transfer made in
licu of or in anticipation of the exercise of the right), or for a change of grade, or for any other
injury to or decrease in the value of the Property;
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(1) Tax Certiorari. All refunds, rebates or credits in connection with a
reductton 1n real estate taxes and assessments charged against the Property as a result of tax
certiorari or any applications or proceedings for reduction;

)] Conversion. All proceeds of the conversion, voluntary or involuntary, of
any of the foregoing including, without limitation, proceeds of insurance and condemnation
awards, into cash or liquidation claims;

(k)  Rights. The right, in the name and on behalf of Borrower, to appear in and
defend any action or proceeding brought with respect to the Property and to commence any
action or proceeding to protect the interest of Lender in the Property;

¢ Agreements. All agreements, contracts, certificates, instruments,
franchises, permits, icenses, plans, specifications and other documents, now or hereafter entered
into, and all rights-ilcrein and thereto, respecting or pertaining to the use, occupation,
construction, managemer: ¢: operation of the Land and any part thereof and any Improvements
or respecting any business cr-activity conducted on the Land and any part thereof and all right,
title and interest of Borrower i(herein and thereunder, including, without limitation, the right,
upon the occurrence and during thie centinuance of an Event of Default (hereinafter defined), to
receive and collect any sums payable'to Borrower thereunder;

(m)  Intangibles. All tradepumes, trademarks, servicemarks, logos, copyrights,
goodwill, books and records and all other intellsctual property rights and general intangibles
relating to or used in connection with the operaticn of the Property; and

(n}  Other Rights. Any and all other zights of Borrower in and to the items set
forth in Subsections (a) through (m) above.

Section 1.2, ASSIGNMENT OF LEASES AND RENTS. Borrower hereby absolutely and
unconditionally assigns to Lender Borrower’s right, title and inteiesi in and to all current and
future Leases and Rents; it being intended by Borrower that this assignriezit constitutes a present,
absolute assignment and not an assignment for additional security only. Notwithstanding the
foregoing, Lender grants to Borrower a revocable license to collect and rec=ive the Rents.
Borrower shall hold a portion of the Rents sufficient to discharge all current suras.due on the
Debt, for use in the payment of such sums.

Section 1.3.  SECURITY AGREEMENT. This Security Instrument is both a real roperty
morigage and a “security agreement” within the meaning of the Uniform Commercial Code. The
Property includes both real and personal property and all other rights and interests, whether
tangible or intangible in nature, of Borrower in the Property. By executing and delivering this
Security Instrument, Borrower hereby grants to Lender, as security for the Obligations
(hereinafter defined), a security interest in the Personal Property as well as all other property and
interests set forth in Section 1.1 herein to the full extent that the same may be subject to the
Uniform Commercial Code. If required by Lender, Borrower shall execute UCC-1 Financing
Statements covering said property for filing with the appropriate county and/or state filing
offices. In any event, Lender is permitted to unilaterally file a UCC-1 Financing Statement
covering all of the Property.
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Lender, including, without limitation, any sums deposited in the Escrow Fund (hereinafter
defined), Net Proceeds (hereinafter defined) and condemnation awards or payments (hereinafter

described) as additional security for the Obligations until expended or applied as provided in this
Security Instrument.

CONDITIONS TO GRANT

TO HAVE AND TO HOLD the above granted and described Property to the use and benefit of
Lender, and the successors and assigns of Lender, forever;

PROVIDED, HOWEVER, these presents are upon the express condition that, if Borrower shall well
and truly pay toLinder the Debt at the time and in the manner provided in the Note and this
Security Instrumen, s)21] perform the Other Obligations as set forth in this Security Instrument and
shall abide by and cotaply with each and every covenant and condition set forth herein and in the
Note, these presents and tie estate hereby granted shall cease, terminate and be void, except to the
extent any provision herein provides that it shall survive the repayment of the obligations.

20825357

ARTICLE 2. - EBT AND OBLIGATIONS SECURED

Section 2.1. DEBT. This Security Instruraznt and the grants, assignments and transfers made
pursuant to the terms hereafter are given for_the purpose of securing the payment of the
following, in such order of priority as Lender may determine in its sole discretion (the “Debt™):

(@)  the indebtedness evidenced by tiie Note in lawful money of the United
States of America;

(b)  interest, default interest, late charges anc otlier sums, as provided in the
Note, this Security Instrument or the Other Security Documents (heceinafter defined);

(¢)  the Prepayment Consideration (defined in the Note], ifany;

(d)  all other monies agreed or provided to be paid by Borrowe. in the Note,
this Security Instrument or the Other Security Documents (hereinafter defined);

(¢)  all sums advanced pursuant to this Security Instrument to protect and
preserve the Property and the lien and the security interest created hereby; and

(8 any and all additional advances made by Lender to complete
Improvements or to Preserve or protect the Property, or for laxes, assessments or insurance
premiums, or for the performance of any of Borrower’s obligations hereunder or under the Other
Security Documents (hereinafter defined).

4TINVAS2402 Loan No, 2013889
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Section 2.2. OTHER OBLIGATIONS. This Security Instrument and the grants, assignments
and transfers made pursuant to the terms hereof are also given for the purpose of securing the
performance of the following (the “Other Obligations”):

(a)  all other obligations of Borrower contained herein,

(b)  each obligation of Borrower contained in the Note and in the Other
Security Documents; and

(c)  each obligation of Borrower contained in any renewal, extension,
amendment, modification, consolidation, change of, or substitution or replacement for, all or any
part of the Noie; this Sccurity Instrument or the Other Security Documents.

(d) ~ “any and all other indebtedness now or hereafter owing by Borrower to
Lender.

Section 2.3. DEBT AND OTHER OBLIGATIONS. Borrower’s obligations for the payment
of the Debt and the performancy of the Other Obligations shall be referred to collectively as the
“Obligations.”

Section 2.4. PAYMENTS. Unless pzyments are made in the required amount in immediately
available funds at the place where the Note 3 payable, remittances in payment of all or any part
of the Debt shall not, regardless of any receip: or credit issued therefor, constitute payment until
the required amount is actually received by Lerider in funds immediately available at the place
where the Note is payable (or any other place as Lenider, in Lender’s sole discretion, may have
established by delivery of written notice thereof to Eortewer) and shall be made and accepted
subject to the condition that any check or draft may be haridizd for collection in accordance with
the practice of the collecting bank or banks; provided, howeer, Lender shall not be required to
accept payment for any Obligation in cash. Acceptance by Lender bf any payment in an amount
less than the amount then due shall be deemed an acceptance on acrount only, and the failure to
pay the entire amount then due shall be and continue to be an Event of Default.

ARTICLE 3. - BORROWER COVENANTS

Borrower covenants and agrees that:

Section 3.1. PAYMENT OF DEBT AND PERFORMANCE OF OBLIGATIONS.- Barrower
will pay the Debt at the time and in the manner provided in the Note and in this Security
Instrument; without relief from valuation or appraisement laws, and shall promptly and fully
perform all of the Obligations in this Security Agreement and the Other Security Documents
(hereinafter defined).

Section 3.2. INCORPORATION BY REFERENCE. All the covenants, conditions and
agreements contained in (2) the Note and (b) all and any of the documents other than the Note or
this Security Instrument now or hereafter executed by Borrower and/or others and by or in favor
of Lender, which wholly or partially secure or guaranty payment of the Note or are otherwise
exccuted and delivered in connection with the Loan (the “Other Security Documents™) are
hereby made a part of this Security Instrument to the same extent and with the same force as if

5

4TINVAG2402 Loan No. 2013869

5397

w

S R2

§ -




UNOFFICIAL COPY

fully set forth herein.
Section 3.3.  INSURANCE.

(a)  Borrower shall obtain and maintain, or cause to be maintained, insurance for
Borrower and the Property providing at least the following coverages:

(1) Property Insurance. Insurance with respect to the Improvements
and Personal Property insuring against any peril now or hereafter included within the
classification “Special Perils” or “All Risk” in amounts at all times sufficient to prevent
Borrower from becoming a co-insurer within the terms of the applicable policies on an agreed
amount basic and under applicable insurance law, but in any event such insurance shall be
maintained in 2 amount which, after application of deductible, shall be equal to the full
insurable value of“iné Tmprovements and Personal Property, the term “full insurable value” to
mean the actual replaccment cost of the Improvements and Personal Property (without taking
into account any deprccision, and exclusive of excavations, footings and foundations,
landscaping and paving) detzimined annually by an insurer, a recognized independent insurance
broker or an independent appraiser selected and paid by Borrower and in no event less than the
coverage required pursuant to the erms of any Lease;

(i)  Liability Insurance. Commercial general liability insurance on the
so-called “occurrence” form, including bodily injury, death and property damage liability,
insurance against any and all claims, inclucing-all legal liability to the extent insurable and
imposed upon Lender and all court costs and atiorneys’ fees and expenses, arising out of or
connected with the possession, use, leasing, operatiou maintenance or condition of the Property
in such amounts as are generally available at conup<isially reasonable premiums and are
generally required by institutional lenders for properties corparable to the Property but in any
cvent for a limit per occurrence of at least $1,000,000-a0d an_annual aggregate of at least
$3,000,000,

(i) Workers’ Compensation _Insurancc Statutory  workers’
compensation insurance with respect to any work on or about the Property;

(iv)  Business Interruption. Business interruption an/l/or loss of “rental
income” insurance in an amount sufficient to avoid any co-insurance penalty and to provide
proceeds which will cover a period of not less than twelve (12) months from the date of casualty
or loss, the term “rental income” to mean the sum of (A) the total then ascertainaoble Rents
payable under the Leases and (B) the total ascertainable amount of all other amounts to be
received by Borrower from third parties which are the legal obligation of the tenants, reduced to
the extent such amounts would not be received because of operating expenses not incurred

during a petiod of non-occupancy of that portion of the Property then not being occupied;

(v)  Boiler and Machinery Insurance. Broad form boiler and
machinery insurance (without exclusion for explosion) covering all boilers or other pressure
vessels, machinery, and equipment located in, on or about the Property and insurance against
loss of occupancy or use arising from any breakdown in such amounts as are generally required
by institutional lenders for properties comparable to the Property;

6
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(vi)  Flood Insurance. If required pursuant to the terms hereof, flood
insurance in an amount at least equal to the lesser of (a) the principal balance of the Note, or (b)
the maximum limit of coverage available for the Property under the National Flood Insurance
Act of 1968, The Flood Disaster Protection Act of 1973 and the National Flood Insurance
Reform Act of 1994, as each may be amended (the “Flood Insurance Acts™);

(vii) Builder’s Risk Insurance. At all times during which structural
construction, repairs or alterations are being made with respect to the Improvements (A) owner’s
contingent or protective liability insurance covering claims not covered by or under the terms or
provisions of the above mentioned commercial general liability insurance policy; and (B) the
insurance provided for in Subsection 3.3(a)(i) written in a so-called builder’s risk completed
value form (ij.on a non-reporting basis, (2) against all risks insured against pursuant to
Subsection 3.3(2)(*},,(3) including permission to occupy the Property, and (4) with an agreed
amount endorsemenr waiving co-insurance provisions; and

(vii1) - Other Insurance. Such other insurance with respect to the Property
against loss or damage of thzkinds from time to time customarily insured against and in such
amounts as required by instituticnal lenders for properties comparable to the Property.

(b)  All insurance nrovided for herein shall be obtained under valid and
enforceable policies (the “Policies” or in the-singular, the “Policy”), and shall be issued by either
the insurers who insure the Improvements it *ne date of this Security Instrument or one or more
other domestic primary insurer(s) having a generainolicy rating of A or better and a financial
class of VIII or better by A. M. Best Company, Inc. (sr if a rating of A.M. Best Company Inc. is
no longer available, a similar rating from a similar o successor service) (each such insurer shall
be referred to below as a “Qualified Insurer™). All insurars providing insurance required by this
Security Instrument shall be authorized and admitted to issue insurance in the state in which the
Property is located. The Policy referred to in Subsection 3.3(a)(ii}-above shall name Lender as
an additional insured and the Policies referred to in Subsection 2.3(2)(i), (iv), (v), (vi) and (vii),
and as applicable (viii), above shall provide that all proceeds be pay:bl: to Lender. The Policies
referred to in Subsections 3.3(a)(i), (v), (vi) and (vii) shall also contaii:-(i) a standard “non-
contributory mortgagee” endorsement or its equivalent relating, inter alia. to'rzcovery by Lender
notwithstanding the negligent or willful acts or omissions of Borrower; fii) a waiver of
subrogation endorsement as to Lender; and (iii) an endorsement providing for a-Jsdnuctible per
loss of an amount not more than that which is customarily maintained by prudesit-owners of
similar properties in the general vicinity of the Property, but in no event in excess ef 55,000.
The Policy referred to in Subsection 3.3(a)(i) above shall provide coverage for coniingent
liability from Operation of Building Laws, Demolition Costs and Increased Cost of Construction
Endorsements, together with an *“Ordinance or Law Coverage” or “Enforcement” endorsement to
the extent available in the jurisdiction in which the Property is located. All Policies shall contain
(1) a provision that such Policies shall not be denied renewal, materially changed (other than to
increase the coverage provided), canceled or terminated, nor shall they expire, without at least
thirty (30) days’ prior written notice to Lender in each instance; and (ii) include effective watvers
by the insurer of all claims for applicable premiums (“Insurance Premiums™) against any
mortgagee, loss payees, additional insureds and named insureds (other than Borrower).
Certificates of insurance with respect to all renewal and replacement Policies shall be delivered
to Lender not less than twenty (20) days prior to the expiration date of any of the Policies
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required to be maintained hereunder which certificates shall bear notations evidencing payment
of Insurance Premiums. Originals or certificates of such replacement Policies shall be delivered
to Lender promptly after Borrower’s receipt thereof but in any case within thirty (30) days after
the effective date thereof. If Borrower fails to maintain and deliver to Lender the original
Policies or certificates of insurance required by this Security Instrument, upon ten (10) days’
prior notice to Borrower, Lender may procure such insurance at Borrower’s sole cost and
expense.

(c)  Borrower shall comply with all insurance requirements and shall not bring
or keep or permit to be brought or kept any article upon any of the Property or cause or permit
any condition to exist thereon which would be prohibited by an insurance requirement, or would
invalidate th<'insurance coverage required hereunder to be maintained by Borrower on or with
respect to any purt.of the Property.

(d) I the event of a foreclosure of the Security Instrument or other transfer of
title to the Property in exarguishment in whole or in part of the Debt, all right, title and interest
of Borrower in and to the Prlicies then in force concerning the Property and all proceeds payable
thereunder shall thereupon vest'1p T ender or the purchaser at such foreclosure or other transferce
in the event of such other transfer of titts,

Section 3.4. PAYMENT OF TAXES.E rc.

(a)  Borrower shall promptly ray by the date same are initially payable all
taxes, assessments, impact fees, levies, inspecticn and license fees, water rates, sewer rents and
other governmental impositions, including, without limitation, vault and meter charges and
license fees for the use of vaults, chutes and similar aréus adjoining the Land, now or hereafter
levied or assessed or imposed against the Property or any nart thereof (the “Taxes™) not paid
from the Escrow Fund (hereinafier defined), all ground réiits, maintenance charges and similar
charges, now or hereafter levied or assessed or imposed against the Property or any part thereof
(the “Other Charges™), and all charges for utility services provided to the Property as same
become duc and payable. Borrower will deliver to Lender, receiyts. or other, evidence
satisfactory to Lender that the Taxes, Other Charges and utility service charg=s have been so paid
or are not then delinquent. Borrower shall not suffer and shall promptly causc 1o be paid and
discharged any lien or charge whatsoever, which may be or become a lien or charee against the
Property, except to the extent sums sufficient to pay all Taxes and Other Chargés have been
deposited with Lender in accordance with the terms of this Security Instrument.

(b)  Afier prior written notice to Lender, Borrower, at its own expense, may
contest by appropriate legal proceeding, promptly initiated and conducted in good faith and with
due diligence, the amount or validity or application in whole or in part of any of the Taxes,
provided that (i) no Event of Default has occurred and is continuing under the Note, this Security
Instrument or any of the Other Security Documents, (ii) Borrower is permitted to do so under the
provisions of any other mortgage, deed of trust or deed to secure debt affecting the Property,
(ii1) such proceeding shall suspend the collection of the Taxes from Borrower and from the
Property or Borrower shall have paid all of the Taxes under protest, (iv) such proceeding shall be
permitted under and be conducted in accordance with the provisions of any other instrument to
which Borrower is subject and shall not constitute a default thereunder, (v) neither the Property
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nor any part thereof or interest therein will be in danger of being sold, forfeited, terminated,
canceled or lost and (vi) Borrower shall have deposited with Lender adequate reserves
(determined by Lender in its sole discretion) for the payment of the Taxes, together with all
interest and penalties thereon, unless Borrower has paid all of the Taxes under protest, and
Borrower shall have furnished such other security as may be required in the proceeding, or as
may be reasonably requested by Lender to insure the payment of any contested Taxes, together
with all interest and penalties thereon, taking into consideration the amount in the Escrow Fund
available for payment of Taxes.

Section 3.5. ESCROW FUND. In addition to the initial deposits with respect to Taxes and
Insurance Premiums made by Borrower to Lender on the date hereof to be held by Lender in
escrow, Borrower shall pay to Lender on the first day of each calendar month (a) one-twelfth of
an amount which would be sufficient to cover the payment of the Taxes payable, or estimated by
Lender to be payabie during the next ensuing twelve (12) months and (b) one-twelfth of an
amount which would ¢ sufficient to pay the Insurance Premiums due for the renewal of the
coverage afforded by the Folicies upon the expiration thereof (the amounts in (2) and (b) above
shall be called the “Escrow Fund”). Borrower agrees to notify Lender immediately of any
changes to the amounts, scheduies and instructions for payment of any Taxes and Insurance
Premiums of which it has or obtains kniowledge and authorizes Lender or its agent to obtain the
bills for Taxes directly from the apprepriate taxing authority. The Escrow Fund and the
payments of interest or principal or botii payable pursuant to the Note shall be added together
and shall be paid as an aggregate sum by-Dorrower to Lender. Provided there are sufficient
amounts in the Escrow Fund and no Event of Défault exists, Lender shall be obligated to pay the
Taxes and Insurance Premiums as they become e on their respective due dates on behalf of
Borrower by applying the Escrow Fund to the paymeats of such Taxes and Insurance Premiums
required to be made by Borrower. If the amount of the Escrow Fund shall exceed the amounts
reasonably necessary for the payment of Taxes and Insurince Premiums, Lender shall, in its
discretion, return any excess to Borrower or credit such excess ugainst future payments to be
made to the Escrow Fund. In allocating such excess, Lender may <eal with the person shown on
the records of Lender to be the owner of the Property. If the Escrow.Innd is not sufficient to pay
the items set forth in (a) and (b) above as and when they are due, Borrcvrer-shall promptly pay to
Lender, upon demand, an amount which Lender shall reasonably estimate as sufficient to make
up the deficiency. Unless otherwise required by applicable state or federal lav/, thz Escrow Fund
shall not constitute a trust fund and may be commingled with other monies pzi-by Lender.
Unless otherwise required by applicable state or federal law, no earnings or inierest on the
Escrow Fund shall be payable to Borrower. Upon payment in full of the Debi and full
performance of the Obligations, the funds remaining in the Escrow Fund, if any, shall be paid to
the record owner of the Land encumbered by the lien of this Security Instrument within a
reasonable time following the date of such full payment and performance.

Section 3.6. CONDEMNATION. Borrower shall promptly give Lender notice of the actual or
threatened commencement of any condemnation or eminent domain proceeding and shall deliver
to Lender copies of any and all papers, documents, surveys and correspondence served or
received in connection with such proceedings. Notwithstanding any taking by any public or
quasi-public authority through eminent domain or otherwise (including, but not limited to any
transfer made in lieu of or in anticipation of the exercise of such taking), Borrower shall continue
to pay the Debt at the time and in the manner provided for its payment in the Note and in this
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Security Instrument and the Debt shall not be reduced until any award or payment therefor shall
have been actually received and applied by Lender, after the deduction of expenses of collection,
to the reduction or discharge of the Debt. Lender shall not be limited to the interest paid on the
award by the condemning authority but shall be entitled to receive out of the award interest at the
rate or rates provided in the Note. Borrower hereby assigns and shall cause all awards and
payments made in any condemnation or eminent domain proceeding, to be paid directly to
Lender. Lender may apply any award or payment to the reduction or discharge of the Debt
whether or not then due and payable. If the Property is sold, through foreclosure or otherwise,
prior to the receipt by Lender of the award or payment, Lender shall have the right, whether or
not a deficiency judgment on the Note shall have been sought, recovered or denied, to receive the
award or paynient, or a portion thereof sufficient to pay the Debt. In addition, Borrower
authorizes Lender, at Lender’s option but without any obligation, as attorney-in-fact for
Borrower to comraerce, appear in and prosecute, in Borrower’s or Lender’s name, any action or
proceeding relating to any condemnation (which term for purposes hereunder shall mean any
action regarding damage ci-taking by any governmental authority, quasi-governmental authority,
any party having power of condemnation, or any transfer by private sale in lieu thercof) or other
taking of the Property and to-settle or compromise any claim in connection with such
condemnation or other taking. “WWoiwithstanding any application of condemnation proceeds by
Lender to the Debt, Borrower shali repair, restore and rebuild the Property affected by the
condemnation to a condition as close to/that existing prior to such condemnation as is reasonable
practicable, and otherwise sufficient for the vse and enjoyment thereof as determined by Lender.

Section3.7 CASUALTY.

(a) If all or any part of the Propirty shall be damaged or destroyed by a
casualty covered by insurance, Lender is authorized ard_empowered (but not obligated or
required) to make proof of loss, damage or destruction urider any policies of insurance required
under this Mortgage. All proceeds of insurance shall be paid to-Zender and shall be applied first
to the payment of all costs and expenses (including without limitation reasonable attorneys’ fees
and expenses) incurred by Lender in obtaining such proceeds, <nd second, at the option of
Lender, either to the payment of the Debt, whether or not due, in such cider as Lender may elect,
or to the restoration, repair or replacement of the Property. If Lender elects, in its sole discretion,
to apply the insurance proceeds to the restoration, repair or replacement of e Property, such
proceeds shall be disbursed to or for Borrower's account as work progresses prsuant to a
construction and disbursing agreement in form and content satisfactory to Lende: in its sole
discretion. The election by Lender to apply the insurance proceeds to the restoraticn, «epair or
replacement of the Property shall not affect the lien of this Security Instrument or affect or
reduce the sums secured hereby (including but not limited to the continuing accrual of interest
under the Note); and this Security Instrument shall remain in full force and effect, and Borrower
shall not be excused in the payment or performance thereof.

(b)  If all or any part of the Property shall be damaged or destroyed by a
casualty (whether or not covered by insurance), Borrower shall immediately give written notice
thereof to Lender and the appropriate insurer, if any, and Borrower shall promptly and diligently,
at Borrower's sole cost and expense and regardless of whether the insurance proceeds, if any,
shall be sufficient or available for the purpose, restore, repair and rebuild the Property to the
equivalent of its condition immediately prior to the casualty.
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(c)  If any work required to be performed under this Section shall involve an
estimated expenditure of more than Ten Thousand and No/100 Dollars (810,000.00), no such
work shall be undertaken until plans and specifications thereof, prepared by an architect
satisfactory to Lender, have been submitted to and approved in writing by Lender.

Section 3.8. LEASES AND RENTS.

(a)  Borrower may from time to time enter into proposed Leases (including the
renewals ot extensions of existing Leases ("“a Renewal Lease™) without the prior written consent
of Lender, so long as (A) there is no Event of Default (or other default, but for the passing of any
applicable grace period or cure period would be an Event of Default) and (B) such proposed
Lease or Renewal Lease (i) provides for rental rates and terms comparable to existing local
market rates and teinic (taking into account the type and quality of the tenant) as of the date such
Lease is executed by Gorower (unless, in the case of a Renewal Lease, the rent payable during
such renewal, or a formula or other method to compute such rent, s provided for in the original
Lease), (ii) is an arms-leng ! transaction with a bona fide, independent third party tenant, (iii)
does not have a materially adverse effect on the value of the Property taken as a whole, (iv) is
subject and subordinate to the Security Instrument and the lessee thereunder agrees to
subordinate the Lease or Renewal Teaze to the lien of this Seccurity Instrument, and (v) if
required by Lender, is written on the stasidard form of lease approved by Lender. All proposed
Leases which do not satisfy the requirement: set forth in this paragraph shall be subject to the
prior approval of Lender and its counsel, at Boriower’s expense. Borrower shall promptly
deliver to Lender copies of all Leases which are entzred into pursuant to this Subsection together
with Borrower’s certification that it has satisfied all 6t the conditions of this Subsection.

(b)  Borrower (i) shall observe and perforn all the obligations imposed upon
the lessor under the Leases and shall not do or permit to be dons anything to impair the value of
any of the Leases as security for the Debt; (ii) upon request, shali promptly send copies to Lender
of all notices of default which Borrower shall send or receive thereuader; (iii) shall enforce all of
the material terms, covenants and conditions contained in the Leases upun the part of the tenant
thereunder to be observed or performed; (iv) shall not collect any of the Rents more than one (1)
month m advance (security deposits shall not be deemed Rents collected in advaice); (v) shall
not execute any other assignment of the lessor’s interest in any of the Leases or the Rents; and
(vi) shall not consent to any assignment of or subletting under any Leases not in ac¢eitance with
their terms, without the prior written consent of Lender.

(¢)  Borrower may, without the consent of Lender, amend, modify or waive
any provisions of any Lease or terminate, reduce rents under, accept a surrender of space under,
or shorten the term of, any Lease (including any guaranty, letter of credit or other credit support
with respect thereto) provided that such action (taking into account, in the case of a termination,
reduction in rent, surrender of space or shortening of term, the planned alternative use of the
affected space) does not have a materially adverse effect on the value of the Property taken as a
whole, and provided that such Lease, as amended, modified or waived, is otherwise in
compliance with the requirements of this Security Instrument and any subordination agreement
binding upon Lender with respect to such Lease. A termination of a Lease with a tenant who is
in default beyond applicable notice and grace periods shall not be considered an action which has
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a matenally adverse effect on the value of the Property taken as a whole. Any amendment,
modification, waiver, termination, rent reduction, space surrender or term shortening which does
not satisfy the requirements set forth in this Subsection shall be subject to the prior approval of
Lender and its counsel, at Borrower’s expense. Borrower shall promptly deliver to Lender
copies of amendments, modifications and waivers which are entered into pursuant to this
Subsection together with Borrower’s certification that it has satisfied all of the conditions of this
Subsection.

(d)  Notwithstanding anything contained herein to the contrary, Borrower shall
not, without the prior written consent of Lender, enter into, renew, extend, amend, modify, waive
any provisions of, terminate, reduce rents under, accept a surrender of space under, or shorten the
term of, any Major Lease. The term “Major Lease” shall mean any Lease under which the base
rents will contribute in excess of twenty percent (20%) of the gross cash flow of the Property,
together with any 1nistrument guaranteeing or providing credit support therefor.

Section3.9. MAINTENANCE AND USE OF PROPERTY. Borrower shall cause the
Property to be maintained i a good and safe condition and reparr.  The Improvements and the
Personal Property shall not lic removed, demolished or materially altered {except for normal
replacement of the Personal Propsity with replacement property of equal or greater value)
without the consent of Lender. Boirower shall promptly repair, replace or rebuild any part of the
Property which may be destroyed by axv casualty, or become damaged, worn or dilapidated or
which may be affected by any condemnairén or taking proceeding and shall complete and pay
for any structure at any time in the process of construction or repair on the Land. Borrower shall
not initiate, join in, acquiesce in, or consent to ariy, change in any private restrictive covenant,
zoning law or other public or private restriction, iiruting, defining or changing the uses which
may be made of the Property or any part thereof. If wider applicable zoning provisions the use
of all or any portion of the Property is or shall become a nonconforming use, Borrower will not
cause or permit the nonconforming use to be discontinued or the npnconforming Improvement to
be abandoned without the express written consent of Lender, arxd Borrower shall take such other
steps as Lender may require to establish the legality of such non-confurining use.

Section 3.10. WASTE. Borrower shall not commit or suffer any waste of tae Property or make
any change in the use of the Property which will in any way materially increase the risk of fire or
other hazard arising out of the operation of the Property, or take any action thai mighit invalidate
or give cause for cancellation of any Policy, or substantially increase the rates therénnder, or do
or permit to be done thereon anything that may I any way impair the value of the Pior erty or
the security of this Security Instrument. Borrower will not, without the prior written consent of
Lender, permit any drilling or exploration for or extraction, removal, or production of any
minerals from the surface or the subsurface of the Land, regardless of the depth thereof or the
method of mining or extraction thereof.

Section 3.11. COMPLIANCE WITH LAWS.

(2)  Borrower shall promptly comply with all existing and future federal, state
and local laws, orders, ordinances, governmental rules and regulations or court orders affecting
the Property, and the use thereof, including any Environmental Law (hereinafter defined)
(“Applicable Laws™).
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(b)  Borrower shall from time to time, upon Lender’s request, provide Lender
with evidence reasonably satisfactory to Lender that the Property complies with all Applicable
Laws or is exempt from compliance with Applicable Laws.

(c)  Notwithstanding any provisions set forth herein or in any document
regarding Lender’s approval of alterations of the Property, Borrower shall not alter the Property
in any manner which would materially increase Borrower’s responsibilities for compliance with
Applicable Laws without the prior written approval of Lender. Lender’s approval of the plans,
specifications, or working drawings for alterations of the Property shall create no responsibility
or liability on behalf of Lender for their completeness, design, sufficiency or their compliance
with Applicable Laws. The foregoing shall apply to tenant improvements constructed by
Borrower or by-zay of its tenants. Lender may condition any such approval upon receipt of a
certificate of conipliance with Applicable Laws from an independent architect, engineer, or other
person acceptable to Lender.

(d)  Boirower shall give prompt notice to Lender of the receipt by Borrower of
any notice related to a vinlation or threatened violation of any Applicable Laws and of the
commencement or threatened comirancement of any proceedings or investigations which relate
to compliance with Applicable Laws.

(e) After prior writteaustice to Lender, Borrower, at its own expense, may .

contest by appropriate legal proceedings, proiraotly 1n1t1ated and conducted in good faith and with
due diligence, the Applicable Laws affecting the ! loperty, provided that (i) no Event of Default
has occurred and is continuing under the Note, thic. Security Instrument or any of the Other
Security Documents; (i1) Borrower is permitted t¢-d0 so under the provisions of any other
mortgage, deed of trust or deed to secure debt affecting *iie Property; (iii) such proceeding shall
be permitted under and be conducted in accordance with thie provisions of any other instrument
to which Borrower or the Property is subject and shall not constitute a default thereunder; (iv)
neither the Property, any part thereof or interest therein, any of the tznants or occupants thereof,
Borrower, nor Lender shall be affected in any material advers¢ wvay as a result of such
proceeding; (v) non-compliance with the Applicable Laws shall not imipose civil or criminal
liability on Borrower or Lender; and (vi) Borrower shall have furnished to Lender all other items
reasonably requested by Lender.

Section 3.12. BOOKS AND RECORDS

(a)  Borrower and any Guarantors (hereinafter defined) and Inderanitor(s)
(hereinafter defined), if any, shall keep adequate books and records of account in accordance
with generally accepted accounting principles (“GAAP”), or in accordance with other methods
acceptable to Lender in its sole discretion, consistently applied and furnish to Lender:

(1) monthly (or if the Loan (defined below) has been securitized or
sold as a whole loan by Lender, quarterly) and annual certified rent rolls signed and dated by
Borrower, detailing the names of all tenants of the Improvements, the portion of Improvements
occupied by each tenant, the base rent and any other charges payable under each Lease and the
term of each Lease, including the expiration date, the extent to which any tenant is in default
under any Lease, and any other information as is reasonably required by Lender, within twenty
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(20) days after the end of each calendar month, thirty (30) days after the end of each fiscal
quarter or sixty (60) days after the close of each fiscal year of Borrower, as applicable;

(i) quarterly and annual operating statements of the Propetty, prepared
and certified by Borrower in the form required by Lender, detailing the revenues received, the
expenses incurred and the net operating income before and after debt service (principal and
interest) and major capital improvements for each month and containing appropriate year to date
mformation, within twenty (20) days after the end of each calendar month, thirty (30) days after
the end of each fiscal quarter or sixty (60) days after the close of cach fiscal year of Borrower, as
applicable;

(iii)  an annual operating statement of the Property detailing the total
revenues received, total expenses incurred, total cost of all capital improvements, total debt
service and total cash flow, to be prepared and certified by Borrower in the form required byp~
Lender, or if required by Lender, an audited annual operating statement prepared and certified byl
an independent certified pvslic accountant acceptable to Lender, within sixty (60) days after the Clg

close of each fiscal year of Fotrower; and o

XL

(iv)  quaiterly-and annual balance sheet and profit and loss statements =
of Borrower, any Guarantors and any Indemnitor(s) in the form required by Lender, prepared and &
certified by the respective Borrower, Guarantors and/or Indemnitor(s), or if required by Lender,
audited financial statements prepared by anirdependent certified public accountant acceptable to
Lender, within thirty (30) days after the end of. cach fiscal quarter or sixty (60) days after the
close of each fiscal year of Borrower, Guarantors and Indemnitor(s), as the case may be; and

(v)  within sixty (60) days after iz close of each fiscal ycar, copies of
each Borrower’s, Guarantor’s and Indemnitor’s state and fede/al income tax returns, as same had
been filed, and certified by such party as true and complete.

(b)  Upon request from Lender, Borrower, any Giarantor and any Indemnitor
shall furnish in a timely manner to Lender:

(1) a property management report for the Property, any information
reasonably requested by Lender, in reasonable detail and certified by Borrower (¢t an officer,
general partner, member or principal of Borrower if Borrower is not an individual) t6 Ye true and
complete, but no more frequently than quarterly; and

(i)  an accounting of all security deposits held in connection with any
Lease of any part of the Property, including the name and identification number of the accounts
in which such security deposits are held, the name and address of the financial institutions in
which such security deposits are held and the name of the person to contact at such financial
institution, along with any authority or release necessary for Lender to obtain information
regarding such accounts directly from such financial mnstitutions.

(c)  Borrower, any Guarantor and any Indemnitor shall furnish Lender with
such other additional financial or management information (including State and Federal tax
returns) as may, from time to time, be reasonably required by Lender in form and substance
satisfactory to Lender.
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(d)  Borrower, any Guarantor and any Indemnitor shall furnish to Lender and
its agents convenient facilities for the examination, copying and audit of any such books and
records.

Section 3.13. PAYMENT FOR LABOR AND MATERIALS. Borrower will promptly pay
when due all bills and costs for labor, materials, and specifically fabricated materials incurred in
connection with the Property and never permit to exist in respect of the Property or any part
thereof any lien or security interest, even though inferior to the liens and the security interests
hereof, and in any event never permit to be created or exist in respect of the Property or any part
thereof any other or additional lien or security interest other than the liens or security interests
hereof, except for the Permitted Exceptions (defined below).

Section 3.14. PERFORMANCE OF OTHER AGREEMENTS. Borrower shall observe and
perform each and every term to be observed or performed by Borrower pursuant to the terms of
any agreement or recorced instrument affecting or pertaining to the Property, or given by
Borrower to Lender for the purpose of further securing an Obligation and any amendments,
modifications or changes theceto.

Section 3.15. CHANGE OF NAME IDENTITY OR STRUCTURE. Borrower shall not change
Borrower’s name, identity (including its trade name or names) or, if not an individual,
Borrower’s corporate, partnership or othiez structure without notifying the Lender of such change
in writing at least thirty (30) days prior to il =ffective date of such change and, in the case of a
change in Borrower’s structure, without first obtaining the prior written consent of the Lender.

Section 3.16. EXISTENCE. Borrower will continugsly maintain (a) its existence and shall not
dissolve or permit its dissolution, (b) its rights to do tusiess in the state where the Property is
located and (c) its franchises and trade names.

Section 3.17. MANAGEMENT. The Property shall be managed by either: (a) Borrower or an
entity affiliated with Borrower and approved by Lender for so long us Borrower or said affiliated
entity is managing the Property in a first class manner; or (b) 2 professional property
management company approved by Lender. Management by an' affiliated entity or a
professional property management company shall be pursuant to a written agreement approved
by Lender which shall be in all respects subordinate to this Security Instrurcept. ~In no event
shall any manager be removed or replaced or the terms of any management agrecricnt modified
or amended without the prior written consent of Lender. In the event (x) of default Fer¢nnder or
under any management contract then in effect, which default is not cured within any applicable
grace or cure period or (y) of the bankruptcy or insolvency of the manager, Lender shall have the
right to immediately terminate, or to direct Borrower to immediately terminate, such
management contract and to retain, or to direct Borrower to retain, @a new management agent
approved by Lender. All Rents generated by or derived from the Property shall first be utilized
solely for current expenses directly attributable to the ownership and operation of the Property,
including, without limitation, current expenses relating to Borrower’s liabilities and obligations
with respect to the Note, this Security Instrument and the Other Security Documents, and none of
the Rents generated by or derived from the Property shall be diverted by Borrower and utilized
for any other purpose unless all such current expenses attributable to the ownership and
operation of the Property have been fully paid and satisfied.
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Section 3.18. PRINCIPAL PLACE OF BUSINESS. Borrower shall not change the principal
place of business or chief executive office, or, in the event Borrower is one or more natural persons,
the location of its permanent residence, all as set forth herein without the consent of Lender, which
consent shall not be unreasonably withheld. Lender’s consent shall be conditioned upon, among
other things, the execution and delivery of additional financing statements, security agreements and
other instruments which may be necessary to effectively evidence or perfect Lender’s security
interest in the Property as a result of such change of principal place of business.

ARTICLE 4. - REPRESENTATIONS AND WARRANTIES
Borrower represents and warrants to Lender that:

Section4.1. WARRANTY OF TITLE. Borrower has good and marketable title to the
Property and has the Tight to mortgage, grant, bargain, sell, pledge, assign, warrant, transfer and
convey the same and that Rorrower possesses an unencumbered fee simple absolute estate in the
Land and the Improvemeivs and that it owns the Property free and clear of all liens,
encumbrances and charges-whatsoever except for those exceptions shown in the title insurance
policy insuring the lien of this Cecurity Instrument (the “Permitted Exceptions”). Borrower shall
forever warrant, defend and preservs-ihe title and the validity and priority of the lien of this
Security Instrument and shall foreverwarrant and defend the same to Lender against the claims
of all persons whomsoever, and shall make-such further assurances to perfect fee simple title to
the Property as Lender may reasonably requirs:

Section 4.2. LEGAL STATUS AND AUTHCRITY. Borrower (a) is duly organized, validly
existing and in good standing under the laws of its-aiate of organization or incorporation; (b) is
duly qualified to transact business and is in good standing in the state where the Property is
located; and (c) has all necessary approvals, governmental ‘and otherwise, and full power and
authority to own, operate and lease the Property. Borrowcr (and-the undersigned representative
of Borrower, if any) has full power, authority and legal right to exerate this Security Instrument,
and to mortgage, grant, bargain, sell, pledge, assign, warrant, transier and convey the Property
pursuant to the terms hereof and to keep and observe all of the terms of this Security Instrument
on Borrower’s part to be performed.

Section 43. VALIDITY OF DOCUMENTS. (a) The execution, delivery and performance of
the Note, this Security Instrument and the Other Security Documents and” fhi¢ ‘borrowing
evidenced by the Note (i) are within the power and authority of Borrower; (i1} have been
authorized by all requisite organizational action; (iii) have received all necessary appiovals and
consents, corporate, governmental or otherwise; (iv) will not violate, conflict with, result in a
breach of or constitute (with notice or lapse of time, or both) a default under any provision of
Jaw, any order or judgment of any court or governmental authority, the articles of incorporation,
by-laws, partnership or trust agreement, articles of organization, operating agreement, or other
governing instrument of Borrower, or any indenture, agreement or other instrument to which
Borrower is a party or by which it or any of its assets or the Property is or may be bound or
affected; (v) will not result in the creation or imposition of any lien, charge or encumbrance
whatsoever upon any of its assets, except the lien and security interest created hereby; and (vi)
will not require any authorization or license from, or any filing with, any governmental or other
body (except for the recordation of this Security Instrument in appropriate land records in the
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State where the Property is located and except for Uniform Commercial Code filings relating to
the security interest created hereby), and (b) the Note, this Security Instrument and the Qther
Security Documents constitute the legal, valid and binding obligations of Borrower, enforceable
in accordance with their terms,

Section4.4.  LITIGATION. There is no action, suit or proceeding, judicial, administrative or
otherwise (including any condemnation or similar proceeding), pending or, to the best of
Borrower’s knowledge, threatened or contemplated against Borrower, a Guarantor, if any, an
Indemnitor, if any, or against or affecting the Property that has not been disclosed to Lender by
Borrower in writing,

Section 4.5. ~SYATUS OF PROPERTY.

(a) ~ “Borrower has obtained all necessary certificates, licenses and other
approvals, governmentdl)and otherwise, necessary for the operation of the Property and the
conduct of its business and 4il required zoning, building code, land use, environmental and other
similar permits or approvals, aii of which are in full force and effect as of the date hereof and not
subject to revocation, suspension, Jorfeiture or modification.

(b)  The Property and the present and contemplated use and occupancy thereof
are in full compliance with all applicable-zoning ordinances, butlding codes, land use laws,
Environmental Laws and other similar laws:

(c)  The Property is served ‘hy all utilities required for the current or
contemplated use thereof. All utility service is proviged by public utilities and the Property has
accepted or is equipped to accept such utility service.

(d)  All public roads and streets necessaiy for-service of and access to the
Property for the current or contemplated use thereof have been comrpleted, are serviceable and
all-weather and are physically and legally open for use by the public;‘and have been dedicated to
and accepted for public maintenance by the applicable municipal or county authorities.

(e} The Property is served by public water and sewer systeins.
(H The Property is free from damage caused by fire or other casualiv,

(8)  All costs and expenses of any and all labor, materials, suppiies and
equipment used in the construction of the Improvements have been paid in full,

(h)  Borrower has paid in full for, and is the owner of, all furnishings, fixtures
and equipment (other than tenants’ property) used in connection with the operation of the
Property, free and clear of any and all security interests, liens or encumbrances, except the lien
and security interest created hereby.

(1) All liquid and solid waste disposal, septic and sewer systems located on

the Property are in a good and safe condition and repair and in compliance with all Applicable
Laws.
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)] No portion of the Improvements is located in an area identified by the
Federal Emergency Management Agency or any successor thereto as an area having special
flood hazards pursuant to the Flood Insurance Acts or, if any portion of the Improvements is
located within such area, Borrower has obtained and will maintain the insurance required
pursuant to the terms hereof.

(k) All the Improvements lie within the boundaries of the Land.

Section 4.6. NO FOREIGN PERSON. Borrower is not a “foreign person” within the meaning
of Section 1445(f)(3) of the Internal Revenue Code of 1986, as amended and the related Treasury
Department regulations.

Section4.7. SEPARATE TAX LOT. The Property is assessed for real estate tax purposcs as
one or more wieily independent tax lot or lots, separate from any adjoining land or
improvements not Consdiuting a part of such lot or lots, and no other land or improvements is
assessed and taxed together with the Property or any portion thereof.

Section4.8. LEASES. Excent as.disclosed in the rent roll for the Property delivered to and
approved by Lender, (a) Borrowe: is the sole owner of the entire lessor’s interest in the Leases;
(b) the Leases are valid and enforccable and in full force and effect; (c) all of the Leases are
arms-length agreements with bona fide, independent third parties; (d) no party under any Lease
is in default; (e) all Rents due have been paid ‘o full; (f) the terms of all alterations, modifications
and amendments to the Leases are reflected in the-certified occupancy statement delivered to and
approved by Lender; (g) none of the Rents rcserved in the Leases have been assigned or
otherwise pledged or hypothecated; (h) none of the Rérits have been collected for more than one
(1) month in advance (except a security deposit shall not bz deemed rent collected in advance);
(1) the premises demised under the Leases have been compileed in accordance with the Leases,
and the tenants under the Leases have accepted the same and have taken possession of the same
on a rent-paying basis; (j) there exist no offsets or defenses to the p2yment of any portion of the
Rents and Borrower has no monetary obligation to any tenant under ariy ! ease; (k) Borrower has
received no notice from any tenant challenging the validity or enforceatility of any Lease; (1)
there are no agreements with the tenants under the Leases other than expresaly set forth in each
Lease; (m) the Leases are valid and enforceable against Borrower and the (enints set forth
therein; (n) no Lease contains an option to purchase, right of first refusal to puichase, right of
first refusal to relet, or any other similar provision; (0) no person or entity has any possessory
interest in, or right to occupy, the Property except under and pursuant to a Lease; (p) cacit ease
is subordinate to this Security Instrument, either pursuant to its terms or a recordable
subordination agreement; (q) no Lease has the benefit of a non-disturbance agreement that would
be considered unacceptable to prudent institutional lenders; (r) all security deposits relating to
the Leases reflected on the certified rent roll delivered to Lender have been collected by
Borrower; and (s) no brokerage commissions or finders fees are due and payable regarding any
Lease.

Section4.9.  FINANCIAL CONDITION.

(@ (i) Borrower is solvent and no proceeding under Creditors Rights Laws
(hereinafter defined) with respect to Borrower has been initiated, and (ii) Borrower has received
reasonably equivalent value for the granting of this Security Instrument,
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(b)  No petition in bankruptcy has been filed by or against Borrower, any
Guarantor, any Indemnitor or any related entity, or any principal, general partner or member
thereof, in the last seven (7) years, and neither Borrower, any Guarantor, any Indemnitor nor any
related entity, or any principal, general partner or member thereof, in the last seven (7) years has
ever made any assignment for the benefit of creditors or taken advantage of any Creditors Rights
Laws.

Section 4.10. BUSINESS PURPOSES. The loan evidenced by the Note secured by the
Security Instrument and the Other Security Documents (the “Loan™} is solely for the business
purpose of Borrower, and is not for personal, family, houschold, or agricultural purposes.

Section 4.11. “TAXES. Borrower, any Guarantor and any Indemnitor have filed all federal, [u?:
state, county, municival, and city income, personal property and other tax retums required to €=
have been filed by them and have paid all taxes and related liabilities which have become due L2
pursuant to such returns or pursuant to any assessments received by them. Neither Borrower, cp-
any Guarantor nor any Inderritor knows of any basis for any additional assessment 1n respect of &=

any such taxes and related Lizuilities for prior years.

Section 4.12. MAILING ADDRESS ~Rorrower’s mailing address, as set forth in the opening
paragraph hereof or as changed in accerdance with the provisions hereof, is true and correct.

Section 4.13. NO CHANGE IN FACTS 0% CIRCUMSTANCES. All information in the
application for the Loan submitted to Lender and"in all financial statements, rent rolls, reports,
certificates and other documents submitted in cosnestion with the application or in satisfaction
of the terms thereof, are accurate, complete and correct in all respects. There has been no
adverse change in any condition, fact, circumstance .or event that would make any such
information inaccurate, incomplete or otherwise misleading;

Section 4.14. DISCLOSURE. Borrower has disclosed to Lender al material facts and has not
failed to disclose any material fact that could cause any representation or warranty made herein
to be materially misleading.

Section 4.15. THIRD PARTY REPRESENTATIONS. Each of the reprcsentations and the
warranties made by each Guarantor and Indemnitor in any Other Security Docurient(s) 1s true
and correct in all material respects.

Section 4.16. ILLEGAL ACTIVITY. No portion of the Property has been or will be purchased,
improved, equipped or furnished with proceeds of any illegal activity and to the best of
Borrower’s knowledge, there are no illegal activities or activities relating to controlled
substances at the Property.

Section 4.17. PERMITTED EXCEPTIONS. None of the Permitted Exceptions, individually or
in the aggregate, materially interfere with the benefits of the security intended to be provided by
the Security Instrument, the Note, and the Other Security Documents, matertally and adversely
affect the value of the Property, impair the use or the operation of the Property or impair
Borrower’s ability to pay its obligations in a timely manner.

Section 4.18. PRINCIPAL PLACE OF BUSINESS. Borrower’s principal place of business 1s
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as set forth in the opening paragraph to this Security Instrument.

Section 4.19. ERISA.

(@) As of the date hereof and throughout the term of this Security Instrument,
(i) Borrower is not and will not be an “employee benefit plan” as defined in Section 3(3) of
ERISA, which is subject to Title I of ERISA, and (ii) the assets of Borrower do not and will not
constitute “plan assets” of one or more such plans for purposes of Title I of ERISA; and

(b)  As of the date hereof and throughout the term of this Security Instrument
(i) Borrower is not and will not be a “governmental plan” within the meaning of Section 3(32) of
ERISA and (i?) iransactions by or with Borrower are not and will not be subject to state statutes

applicable to Borrower regulating investments of and fiduciary obligations with respect to
governmental plans:

Section 4.20. PROPERTY.JSE. The Property shall continue to be used in accordance with its
present use, and for no other/vse without the prior written consent of Lender.

ARTICLE 5. - OBLIGATIONS AND RELIANCE

Section 5.1.  RELATIONSHIP OF BORROWER AND LENDER. The relationship between
Borrower and Lender is solely that of debto: znd creditor, and Lender has no fiduciary or other
special relationship with Borrower, and no term ar condition of any of the Note, this Security
Instrument and the Other Security Documents siall be construed so as to deem the relationship
between Borrower and Lender to be other than that of debtor and creditor.

Section 5.2.  NO RELIANCE. The members, general paitiers, principals and (if Borrower is a
trust) beneficial owners of Borrower are expertenced in“the_ownership and operation of
properties similar to the Property, and Borrower and Lende: arc-relying solely upon such
expertise in connection with the ownership and operation of th¢ roperty. Borrower is not
relying on Lender’s expertise, business acumen or advice in connection'win the Property.

Section 5.3. NO LENDER OBLIGATIONS. Notwithstanding anything to. the contrary
contained herein, Lender is not undertaking the performance of (a) any obligationz under the
Leases; or (b) any obligations with respect to such agreements, contracts, cartificates,
instruments, franchises, permits, trademarks, licenses and other documents. By actepting or
approving anything required to be observed, performed or fulfilled or to be given to Liender
pursuant to this Security Instrument, the Note or the Other Security Documents, including
without limitation, any officer’s certificate, balance sheet, statement of profit and loss or other
financial statement, survey, appraisal, or insurance policy, Lender shall not be deemed to have
warranted, consented to, or affirmed the sufficiency, the legality or effectiveness of same, and

such acceptance or approval thereof shall not constitute any warranty or affirmation with respect
thereto by Lender.

Section 5.4. RELIANCE. Borrower recognizes and acknowledges that in accepting the Note,
this Security Instrument and the Other Security Documents, Lender is expressly and primarily
relying on the truth and accuracy of the warranties and representations set forth herein without
any obligation to investigate the Property and notwithstanding any investigation of the Property
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by Lender; that such reliance existed on the part of Lender prior to the date hereof; that the
warrantics and representations are a material inducement to Lender in accepting the Note, this
Security Instrument and the Other Security Documents; and that Lender would not be willing to
make the Loan and accept this Security Instrument in the absence of the warranties and
representations as set forth herein.

ARTICLE 6. - FURTHER ASSURANCES

Section 6.1. RECORDING OF SECURITY INSTRUMENT, ETC. Borrower forthwith upon
the execution and delivery of this Security Instrument and thereafter, from time to time, will
cause this Security Instrument and any of the Other Security Documents creating a lien or
security interest or evidencing the lien hereof upon the Property and each instrument of further
assurance to be fiied, registered or recorded in such manner and in such places as may be
required by any present. or future law in order to publish notice of and fully to protect and perfect
the lien or security int=tcst hercof upon, and the interest of Lender in, the Property. Borrower
will pay all taxes, filing, fegistration or recording fees, and all expenses incident to the pre-
paration, execution, acknowiedgment and/or recording of the Note, this Security Instrument, the
Other Security Documents, any-ii.¢ or mortgage supplemental hereto, any security instrument
with respect to the Property and any instrument of further assurance, and any modification or
amendment of the foregoing documicris, and all federal, state, county and municipal taxes,
duties, imposts, assessments and charges anising out of or in comnection with the execution and
delivery of this Security Instrument, any moiigage supplemental hereto, any security instrument
with respect to the Property or any instrument of. further assurance, and any modification or
amendment of the foregoing documents, except WiiCrc prohibited by law so to do.

Section 6.2. FURTHER ACTS, ETC. Borrower wili, at the cost of Borrower, and without
expense to Lender, do, execute, acknowledge and deliver<ali and every such further acts, deeds,
conveyances, morigages, assignments, notices of assignments, transfers and assurances as
Lender shall, from time to time, reasonably require, for the better-assuring, conveying, assigning,
transferring, and confirming unto Lender the Property and righté hercby mortgaged, granted,
bargained, sold, conveyed, confirmed, pledged, assigned, warranted an transferred or intended
now or hereafter so to be, or which Borrower may be or may hereafter becoine bound to convey
or assign to Lender, or for carrying out the intention or facilitating the pertorriance of the terms
of this Security Instrument or for filing, registering or recording this Security Irnsfument, or for
complying with all applicable state or federal law. Borrower, on demand, wiil ¢xecute and
deliver and hereby authorizes Lender, following 10 days’ notice to Borrower, to execiis in the
name of Borrower or without the signature of Borrower to the extent Lender may lawfuily do so,
one or more financing statements, chattel mortgages or other instruments, to evidence or perfect
more effectively the security interest of Lender in the Property. Borrower grants to Lender an
irrevocable power of attorey coupled with an interest for the purpose of exercising and
perfecting any and all rights and remedies available to Lender hereunder.

Section 6.3. CHANGES IN TAX, DEBT CREDIT AND DOCUMENTARY STAMP LAWS.

(a)  If any law is enacted or adopted or amended after the date of this Security
Instrument which deducts the Debt from the value of the Property for the purpose of taxation or
which imposes a tax, either directly or indirectly, on the Debt or Lender’s interest in the
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Property, Borrower will pay the tax, with interest and penalties thereon, if any. If Lender is
advised by counsel chosen by it that the payment of tax by Borrower would be unlawful or
taxable to Lender or unenforceable or provide the basis for a defense of usury, then Lender shall
have the option, exercisable by written notice of not less than ninety (90) days, to declare the
Debt immediately due and payable.

(b)  Borrower will not claim or demand or be entitled to any credit or credits
on account of the Debt for any part of the Taxes or Other Charges assessed against the Property,
or any part thereof.

(c)  If at any time the United States of America, any State thereof or any
subdivision o' any such State shall require revenue or other stamps to be affixed to the Note, this
Security Instruriiest, or any of the Other Security Documents or impose any other tax or charge
on the same, Borrowen will pay for the same, with interest and penalties thereon, if any.

Section 6.4. ESTOPPE[. CERTIFICATES.

(@)  After request-by Lender, Borrower, within ten (10) days, shall furnish
Lender or any proposed assignee with-a statement, duly acknowledged and certified, setting forth
(i) the original principal amount of the Note, (i1) the unpaid principal amount of the Note, (iii)
the rate of interest of the Note, (iv) the temms of payment and maturity date of the Note, (v) the
date instaliments of interest and/or principaj 4:re last paid, (vi) that, except as provided in such
statement, there are no defaults or events which with the passage of time or the giving of notice
or both, would constitute an event of default unaer e Note or the Security Instrument, (vii) that
the Note and this Security Instrument are valid, legai 4nd binding obligations and have not been
modified or if modified, giving particulars of such micdrication, (viii) whether any offsets or
defenses exist against the obligations secured hereby and, 1f any are alleged to exist, a detailed
description thereof, (ix) that all Leases are in full force and effectand (provided the Property is
not a residential multifamily property) have not been modified orif modified, setting forth all
meodifications), (x) the date to which the Rents thereunder have beer. naid pursuant to the Leases,
(xi) whether or not, to the best knowledge of Borrower, any of the lessecs under the Leases are in
default under the Leases, and, if any of the lessees are in default, setting forih the specific nature
of all such defaults, (xii) the amount of security deposits held by Borrower under each Lease and
that such amounts are consistent with the amounts required under each Lease, and /xi'i) as to any
other matters reasonably requested by Lender and reasonably related to the iczases, the
obligations secured hereby, the Property or this Security Instrument.

(b)  Borrower shall use its best efforts to deliver to Lender, promptly upon
request, duly executed estoppel certificates from any one or more lessees as required by Lender
attesting to such facts regarding the Lease as Lender may require, including, but not limited to
attestations that each Lease covered thereby is in full force and effect with no defaults thereunder
on the part of any party, that none of the Rents have been paid more than one month in advance,
except as security, and that the lessee claims no defense or offset against the full and timely
performance of its obligations under the Lease.
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(c)  Upon any transfer or proposed transfer of the Property at Lender’s request,
Borrower, any Guarantors and any Indemnitor(s) shall provide an estoppel certificate in such
form, substance and detail as Lender may require.

Section 6.5. FLOOD INSURANCE. After Lender’s request, Borrower shall deliver evidence
satisfactory to Lender that no portion of the Improvements is situated in a federally designated
“special flood hazard area” or, if it is, that Borrower has obtained insurance meeting the
requirements hereof.

Section 6.6. REPLACEMENT DOCUMENTS. Upon receipt of an affidavit of an officer of
Lender as to the loss, theft, destruction or mutilation of the Note or any Other Security Document
which is not” of public record, and, in the case of any such mutilation, upon surrender and
cancellation of suziy Note or Other Security Document, Borrower will issue, m lieu thereof, a
replacement Note or'Other Security Document, dated the date of such lost, stolen, destroyed or
mutilated Note or Other Security Document in the same principal amount thereof and otherwise
of like tenor.

ARTICLE /.= DUE ON SALE/ENCUMBRANCE

Section 7.1. TRANSFER DEFINITIONS. For purposes of this Article, an “Affiliated
Manager” shall mean any managing agent ‘n which Borrower, any Guarantor or Indemnitor has,
directly or indirectly, any legal, beneficial vr-economic interest; a “Restricted Party” shall mean
Borrower, any Guarantor, any Indemnitor, or any Affiliated Manager or any shareholder, partner,
member or non-member manager, or any direct orinzirect legal or beneficial owner of Borrower,
any Guarantor, any Indemnitor, any Affiliated Maiizger or any non-member manager; and a
“Sale” shall mean a voluntary or involuntary sale, cotiveyance, transfer or pledge of a legal or
beneficial interest.

Section 7.2. NO SALE/ENCUMBRANCE

(a)  Borrower shall not sell, convey, mortgage, graut, bargain, encumber,
pledge, assign, grant options with respect to, or otherwise transfer or'dispose of (directly or
indirectly, voluntarily or involuntarily, by operation of law or otherwise, aiid whether or not for
consideration or of record) the Property or any part thereof or any legal or aercficial interest
therein (collectively a “Transfer”), other than pursuant to Leases of space in the Imipiovements to
tenants in accordance with the provisions hereof without the prior written consent of Lender.

(b} A Transfer shall include, but not be limited to, (1) an installment sales
agreement wherein Borrower agrees to sell the Property or any part thereof for a price to be paid
in installments; (ii) an agreement by Borrower leasing all or a substantial part of the Property for
other than actual occupancy by a space tenant thereunder or a sale, assignment or other transfer
of, or the grant of a security interest in, Borrower’s right, title and interest in and to any Leases or
any Rents; (iii) if a Restricted Party is a corporation, any merger, consolidation or Sale or Pledge
of such corporation’s stock or the creation or issuance of new stock in one or a series of
transactions, by which such corporation’s stock shall be vested in a party or partics who are not
now shareholders; (iv) if a Restricted Party is a limited or general partnership or joint venture,
any merger or consolidation or the change, removal, resignation or addition of a general partner
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or the Sale or Pledge of the partnership interest of any general partner or any profits or proceeds
relating to such partnership interest, or the Sale or Pledge of limited partnership interests or the
creation or issuance of new limited partnership interests in one or a series of transactions, by
which such limited partnership interests shall be vested in a party or parties who are not now
limited partners; (v) if a Restricted Party is a limited liability company, any merger or
consolidation or the change, removal, resignation or addition of a managing member or non-
member manager (or if no managing member, any member) or the Sale or Pledge of the
membership interest of a managing member (or if no managing member, any member) or any
profits or proceeds relating to such membership interest, or the Sale or Pledge of non-managing
membership interests or the creation or issuance of new non-managing membership interests in
one or a series. of transactions, by which such non-managing membership interests shall be
vested in a party or parties who are not now non-managing members; (vi) if a Restricted Party is
a trust or nominet tiust, any merger, consolidation or the Sale or Pledge of the legal or beneficial
interest in a Restricted Party or the creation or issuance of new legal or beneficial interests in one
or a series of transactions by which such beneficial or legal interests shall be vested in a party or
parties who are not now legal or beneficial owners; or (vii) the removal or the resi gnation of the
managing agent (including, withaut limitation, an Affiliated Manager) other than in accordance
herewith.

Section 7.3.  PERMITTED TRANSTERS. Notwithstanding anything to the contrary contained
herein, the following transfers shall not te desmed to be a Transfer: (a) a transfer by devise or
descent or by operation of law upon the deati1 of a member, partner or sharcholder of a Restricted
Party; and (b) the Sale or Pledge of stock or litnited partnership or non-managing membership
interests in a Restricted Party by which, in one or series of transactions, in the aggregate, not
more than forty-nine percent (49%) of the stock, limited. partnership interests or non-managing
membership interests (as the case may be) in a Restricted Party, shall be vested in parties not
now having an ownership interest; provided, however, no svzli transfer shall result in the change
of voting control in the Restricted Party, and as a condition to each such transfer, Lender shall
receive not less than ten (10) days prior written notice of such propss=d transfer.

ARTICLE 8. - DEFAULT

Section 8.1.  EVENTS OF DEFAULT. The occurrence of any one or more, of)the following
events shall constitute an “Event of Default”:

(@)  if any portion of the Debt is not paid on or prior to the date the sariis due
or if the entire Debt is not paid on or before the Maturity Date;

(b)  if Borrower fails to repay any sum paid or advanced by Lender under the
terms of this Security Instrument or any Other Loan Document;

{c) if Borrower fails to repay any sum paid, advanced or loaned by Lender to
Borrower under the terms of any other Security Instrument, promissory note or other loan
document in connection with any other loan;

24

4TSNVAG2402 Loan No. 2013869




UNOFFICIAL COPY

(d)  if any of the Taxes or Other Charges is not paid when the same is due and
payable except to the extent sums sufficient to pay such Taxes and Other Charges have been
deposited with Lender in accordance with the terms of this Security Instrument;

(e)  if the Policies are not kept in full force and effect, or if the Policies are not
delivered to Lender as provided herein;

() if Borrower violates or does not comply with any of the provisions of this
Security Instrument or any Other Loan Document;

(g)  if any representation or warranty of Borrower, any Indemnitor or any
person guarantzeing payment of the Debt or any portion thereof or performance by Borrower of
any of the terns-of this Security Instrument (a “Guarantor”), or any member, general partner,
principal or berie{izial owner of any of the foregoing, made herein or in any guaranty, or in any
certificate, report, firancial statement or other instrument or document furnished to Lender shall
have been false or misléacing in any material respect when made;

(h)  if (i) Borrower or any managing member or general partner of Borrower,
or any Guarantor or Indemnitor sha!’. commence any case, proceeding or other action (A) under
any existing or future law of any jurisdiction, domestic or foreign, relating to bankruptcy,
insolvency, reorganization, conservatorshin, arrangement, adjustment, winding-up, liquidation,
dissolution, composition or other relief with respect to its debts or debtors (“Creditors Rights
Laws™), seeking to have an order for relief entered with respect to it, or seeking to adjudicate it a
bankrupt or insolvent, or seeking reorganizaiier, or (B) seeking appointment of a receiver,
trustee, custodian, conservator or other similar offic:al. for it or for all or any substantial part of
its assets, or the Borrower or any managing member” or, general partner of Botrower, or any
Guarantor or Indemnitor shall make a general assignmet ior the benefit of its creditors; or (i)
there shall be commenced against Borrower or any managirg member or general partner of
Borrower or any Guarantor or Indemnitor any case, proceeding or other action of a nature
referred to in clause (i) above which (A) results in the entry of an order for relief or any such
adjudication or appointment or (B) remains undismissed, undischarges oi anbonded for a pertod
of sixty (60) days; or (iii) there shall be commenced against the Borrowver or any managing
member or general partner of Borrower, or any Guarantor or Indemnitor any (ase, proceeding or
other action seeking issuance of a warrant of attachment, execution, distraint ot siwilar process
against all or any substantial part of its assets which results in the entry of any orde: fur any such
relief which shall not have been vacated, discharged, or stayed or bonded pending appea’ within
sixty (60) days from the entry thereof; or (iv) the Borrower or any managing member or general
partner of Borrower or any Guarantor or Indemnitor shall take any action in furtherance of, or
indicating its consent to, approval of, or acquiescence in, any of the acts set forth in clause (i),
(i1), or (iii) above; or (v) the Borrower or any managing member or general partner of Borrower,
or any Guarantor or Indemnitor shall generally not, or shall be unable to, or shall admit in
writing its inability to, pay its debts as they become due;

(1) if Borrower shall be in default beyond applicable notice and grace periods

under any other mortgage, deed of trust, deed to secure debt or other security agreement covering
any part of the Property whether it be superior or junior in lien to this Security Instrument;

25

4TINVA62402 Loan No. 201 3869

20) ]25357




UNOFFICIAL COPY

¢ if the Property becomes subject to any mechanic’s, materialman’s or other
lien other than a lien for any Taxes not then due and payable and the lien shall remain
undischarged of record (by payment, bonding or otherwise) for a period of thirty (30) days;

(k)  if any federal or state tax lien is filed against Borrower, any member or
general partner of Borrowet, any Guarantor, any Indemnitor or the Property and same is not
discharged of record within thirty (30) days after same is filed;

()] if any default occurs under any guaranty or indemnity executed in
connection herewith, and such default continues after the expiration of applicable grace periods,
if any; or

(>~ if Borrower files of record, without the prior written consent of Lender
which Lender may #ant or withhold for any reason in its sole and absolute discretion, any notice
limiting the maximum orincipal amount that may be secured hereunder; or

(n)  if Borrower sells, transfers (whether voluntary or by operation of law),
pledges, hypothecates or furthe” eacumbers all or any part of the Property or any interest therein
or any interest in the Borrower (¢xcept.as otherwise expressly provided herein), or additionally
assigns all or any part of the rents, income or profits arising therefrom, in either case without the
prior written consent of Lender, which-irav be withheld for any reason in Lender’s sole and
absolute discretion; or

(0)  if Borrower or any Guaianter or Indemnitor is dissolved, merges into
another entity, or otherwise terminates its existence-{cther than as specifically allowed pursuant
to the terms hereof) or if the person(s) controlling suctveuiity shall take any action authorizing or
leading to the same; or

(p)  if for more than ten (10) days after not.ce irom Lender, Borrower shall
continue to be in default under any other term, covenant or condicicn of the Note, this Security
Instrument or the Other Security Documents in the case of any default‘wich can be cured by the
payment of a sum of money or for thirty (30) days after notice from Lender in the case of any
other default, provided that if such default cannot reasonably be cured withiu such thirty (30) day
period and Borrower shall have commenced to cure such default within such tbirty (30) day
period and thereafter diligently and expeditiously proceeds to cure the same, such tlirty (30) day
period shall be extended for so long as it shall require Borrower in the exercise of due diligence
to cure such default, it being agreed that no such extension shall be for a period in excess of sixty
(60) days.

ARTICLE 9. - RIGHTS AND REMEDIES

Section9.] REMEDIES. Upon the occurrence of any Event of Default, to the extent
permitted by applicable law; Borrower agrees that Lender may take any action available at law,
in equity, and as otherwise provided in this Security Instrument, without notice or demand, as it
deems advisable to protect and enforce its rights against Borrower in and to the Property,
including, but not limited to the following actions, each of which may be pursued concurrently or
otherwise, at such time and in such order as Lender may determine, in its sole discretion, without
impairing or otherwise affecting the other rights and remedies of Lender:
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(a)  declare the entire unpaid Debt to be immediately due and payable;

(b) institute proceedings, judicial or otherwise, for the complete foreclosure of
this Security Instrument under any applicable state or federal law in which case the Property or
any interest therein may be sold for cash or upon credit in one or more parcels or in several
interests or portions and in any order or manner;

()  with or without entry, to the extent permitted and pursuant to the
procedures provided by applicable state or federal law, institute proceedings for the partial
foreclosure of this Security Instrument for the portion of the Debt then due and payable, subject
to the continuirg lien and security interest of this Security Instrument for the balance of the Debt
not then due; unimpaired and without loss of priority;

(d) " vell for cash or upon credit the Property or any part thereof and all estate,
claim, demand, right, (itie and interest of Borrower therein and rights of redemption thereof,
pursuant to power of sale o1 ntherwise, at one or more sales, in one or more parcels, at such time
and place, upon such terme 4xid after such notice thereof as may be required or permitted by law;

(¢)  institute an pstion, suit or proceeding in equity for the specific
performance of any covenant, conaition. or agreement contained herein, in the Note or in the
Other Security Documents;

i) recover judgment on ths- Note either before, during or after any
proceedings for the enforcement of this Security Instrument or the Other Security Documents;

(g)  apply for the appointment of a reoeiver, trustee, liquidator or conservator
of the Property, without notice and without regard for the-adequacy of the security for the Debt
and without regard for the solvency of Borrower, any Guarantor, Indemnitor or of any person,
firm or other entity liable for the payment of the Debt;

(h)  subject to any applicable state or federal aw.-the license granted to
Borrower to collect and receive rents hereunder shall automatically be revoked and Lender may
enter into or upon the Property, either personally or by its agents, nomirees or attorneys and
dispossess Borrower and its agents and servants therefrom, without liability for trespass,
damages or otherwise and exclude Borrower and its agents or servants wholly therefrom, and
take possession of all rent rolls, leases (including the form lease) and amendments an1¢! exhibits,
subleases (including the form sublease) and amendments and exhibits and rental aid license
agreements with the tenants, subtenants and licensees in possession of the Property or any part or
parts thereof; tenants’, subtenants’ and licensees’ money deposits or other property (including,
without limitation, any letter of credit) given to secure tenants’, subtenants’ and licensees’
obligations under leases, subleases or licenses, together with a list of the foregoing; all lists
pertaining to current rent and license fee arrears; any and all architects’ plans and specifications,
licenses and permits, documents, books, records, accounts, surveys and property which relate to
the management, leasing, operation, occupancy, ownership, insurance, maintenance, or service
of or construction upon the Property and Borrower agrees to surrender possession thereof and of
the Property to Lender upon demand, and thereupon Lender may (1) use, operatc, manage,
control, insure, maintain, repair, restore and otherwise deal with all and every part of the
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Property and conduct the business thereat; (ii) complete any construction on the Property in such
manner and form as Lender deems advisable; (iii) make alterations, additions, renewals,
replacements and improvements to or on the Property; (iv) exercise all nights and powers of
Borrower with respect to the Property, whether in the name of Borrower or otherwise, including
without limitation, the right to make, cancel, enforce or modify Leases, obtain and evict tenants,
and demand, sue for, collect and receive all Rents of the Property and every part thereof; (v)
either require Borrower (A) to pay monthly in advance to Lender, or any receiver appointed to
collect the Rents, the fair and reasonable rental value for the use and occupation of such part of
the Property as may be occupied by Borrower, or (B) to vacate and surrender possession of the
Property to Lender or to such receiver and, in default thereof, Borrower may be evicted by
summary proczedings or otherwise; and (vi) apply the receipts from the Property to the payment
of the Debt, in §uch order, priority and proportions as Lender shall deem appropriate in its sole
discretion after dédicting therefrom all expenses (including reasonable attorneys’ fees) incurred
in connection with the aforesaid operations and all amounts necessary to pay the Taxes, Other
Charges, Insurance Premipims and other expenses in connection with the Property, as well as just
and reasonable compensator. for the services of Lender, its counsel, agents and employees;

(1) exercise azviand all rights and remedies granted to a secured party upon
default under the Uniform Commercial Code, including, without limiting the generality of the
foregoing: (i) the right to take possessicii of the Personal Property or any part thereof, and to take
such other measures as Lender may deem: nzcessary for the care, protection and preservation of
the Personal Property, and (ii) request Borrov/er at its expense to assemble the Personal Property
and make it available to Lender at a convenient place acceptable to Lender. Any notice of sale,
disposition or other intended action by Lender v/itih respect to the Personal Property sent to
Borrower in accordance with the provisions hereof @t least five (5) days prior to such action,
shall constitute commetcially reasonable notice to Borrower;

)] apply any sums then deposited in the Esctow Fund and any other sums
held in escrow or otherwise by Lender in accordance with the weipis of this Security Instrument
or any Other Security Document to the payment of the following ifems in any order in its sole
discretion: (i) Taxes and Other Charges; (ii) Insurance Premiums; (iivyinterest on the unpaid
principal balance of the Note; (iv) amortization of the unpaid principal balance of the Note; and
(v) all other sums payable pursuant to the Note, this Security Instrument and ihe, Other Security
Documents, including, without limitation, advances made by Lender pursuant 15 the tsrms of this
Security Instrument;

(k)  surrender the Policies maintained pursuant hereto, collect the unearned
Insurance Premiums and apply such sums as a credit on the Debt in such priority and proportion
as Lender in its discretion shall deem proper, and in connection therewith, Borrower hereby
appoints Lender as agent and attorney-in-fact (which is coupled with an interest and is therefore
irrevocable) for Borrower to collect such uneamned Insurance Premiums;

()] apply the undisbursed balance of any net proceeds deficiency deposit,
together with interest thereon, to the payment of the Debt in such order, priority and proportions
as Lender shall deem to be appropriate in its discretion; or
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(m)}  pursue such other remedies as Lender may have under applicable state or
federal law.

In the event of a sale, by foreclosure, to the extent permitted by applicable law, power of sale, or
otherwise, of less than all of the Property, this Security Instrument shall continue as a lien and
security interest on the remaining portion of the Property unimpaired and without loss of priority.
Notwithstanding the provisions of this Section to the contrary, if any Event of Default shall
occur, and the Lender elects to declare the entire unpaid Debt to be automatically due and
payable, such remedy may be pursued without any further notice, demand or other action by
Lender.

Section 9.2 APPLICATION OF PROCEEDS. The purchase money, proceeds and avails of
any dispositicii of the Property, or any part thereof, or any other sums collected by Lender
pursuant to the INoOte; this Security Instrument or the Other Security Documents, may be applied
by Lender to the payin=at of the Debt in such priority and proportions as Lender in its discretion
shall deem proper and which are in accordance with applicable law or as shall be required by a
court of competent jurisdic:ion.

Section 9.3.  RIGHT TO CURE DEFAULTS. Upon the occurrence of any Event of Default or
if Borrower fails to make any paymert or to do any act as herein provided, Lender may, but
without any obligation to do so and “witkout notice to or demand on Borrower and without
releasing Borrower from any obligation hércunder, make or do the same in such manner and to
such extent as Lender may deem necessary to protect the security hereof. Lender is authorized to
enter upon the Property for such purposes, or-avpear in, defend, or bring any action or
proceeding to protect its interest in the Property or o foreclose this Security Instrument or collect
the Debt. The cost and expense of any cure hereunder finzluding reasonable attorneys’ fees to
the extent permitted by law), with interest at the Defiuit Rate (defined in the Note), shall
constitute a portion of the Debt and shall be due and payable to Lender upon demand. All costs
and expenses incurred by Lender in remedying any Event of Defult or failed payment or act or
in appearing in, defending, or bringing any such action or procecding-shall bear interest at the
Default Rate defined in the Note, for the period after notice from i ender that such cost or
expense was incurred to the date of payment to Lender. All such costs and expenses incurred by
Lender together with interest thereon calculated at the Default Rate shall be déem=d to constitute
a portion of the Debt and be secured by this Security Instrument and the Otier Security
Documents and shall be immediately due and payable upon demand by Lender thereini;

Section 9.4.  ACTIONS AND PROCEEDINGS. At any time, Lender has the right to appear in
and defend, compromise or settle any action or proceeding brought with respect to the Property,
and after the occurrence and during the continuance of an Event of Default, to bring any action
or proceeding, in the name and on behalf of Borrower, which Lender, in its discretion, decides
should be brought to protect its interest in the Property.

Section 9.5. RECOVERY OF SUMS REQUIRED TO BE PAID. Lender shall have the night
from time (o time to take action to recover any sum or sums which constitute a part of the Debt
as the same become due, without regard to whether or not the balance of the Debt shall be due,
and without prejudice to the right of Lender thereafter to bring an action of foreclosure, or any
other action, for a default or defaults by Borrower existing at the time such earlier action was
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commenced.

income, expenses and operation of the Property, at the Property or at any office regularly
maintained by Borrower, its affiliates or any Guarantor or Indemnitor where the books and
records are located. Lender and its agents shall have the right upon notice to make copies and
extracts from the foregoing records and other papers at no cost to Lender.

?0825357

Section 9.7. _OTHER RIGHTS. ETC.

(a) The failure of Lender to insist upon strict performance of any term hereof
shall not be deemed tov Ve 4 waiver of any term of this Security Instrument. Borrower shall not
be relieved of Borrower’s obiigations hereunder by reason of (i) the failure of Lender to comply
with any request of Borrower, a1v Guarantor or any Indemnitor to take any action to foreclose
this Security Instrument or othe; wisz-enforce any of the provisions hereof or of the Note or the
Other Security Documents, (ii) the ‘release, regardless of consideration, of the whole or any part
of the Property, or of any person ltable £5rthe Debt or any portion thereof, or (iii) any agreement
or stipulation by Lender extending the-tine of payment, changing the rate of interest, or

b

otherwise modifying or supplementing the teris of the Note, this Security Instrument or the

(b)  Itis agreed that the risk of loss 01 gamage to the Property is on Borrower,
and Lender shall have no liability whatsoever for decline ip value of the Property, for failure to
maintain the Policies, or for failure to determine whether Insurziice in force is adequate as to the
amount of risks insured. Possession by Lender shall not be deemed an election of judicial relief,
if any such possession is requested or obtained, with respect to any Freperty or collateral not in
Lender’s possession,

(c) Lender may resort for the payment of the Debt to any ciher security held
by or guaranties given to Lender in such order and manner as Lender, in its discretion; may elect,
Lender may take action to recover the Debt, or any portion thereof, or to enforce auy - covenant
hereof without prejudice to the right of Lender thereafter to foreclose this Security fiigirnment.
The rights of Lender under this Security Instrument shall be separate, distinct and cumulative
and none shall be given effect to the exclusion of the others. No act of Lender shall be construed

Lender shall not be limited exclusively to the rights and remedies herein stated but shall be
entitled to every right and remedy now or hereafter afforded at law or in equity.

Section 9.8. RIGHT TO RELEASE ANY PORTION OF THE PROPERTY. Lender may
release any portion of the Property for such consideration as Lender may require without, as to
the remainder of the Property, in any way impairing or affecting the lien or priority of this
Security Instrument, or improving the position of any subordinate lienholder with respect thereto,
€xcept to the extent that the obligations hereunder shall have been reduced by the actual
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monetary consideration, if any, received by Lender for such release, and may accept by
assignment, pledge or otherwise any other property in place thereof as Lender may require
without being accountable for so doing to any other lienholder. This Security Instrument shall
continue as a lien and security interest in the remaining portion of the Property.

Section 9.9. VIOLATION OQF LAWS. If the Property is not in compliance with Applicable
Laws, Lender may impose additional requirements upon Borrower in connection herewith
including, without limitation, monetary reserves or financial equivalents.

Section 9.10. RIGHT OF ENTRY. Lender and its agents shall have the right to enter and
inspect the Property at all reasonable times.

Section 9.11. SURROGATION. If any or all of the proceeds of the Note have been used to
extinguish, extena-or tenew any indebtedness heretofore existing against the Property, then, to
the extent of the funas s used, Lender shall be subrogated to all of the rights, claims, liens,
titles, and interests existing against the Property heretofore held by, or in favor of, the holder of
such indebtedness and suck-former rights, claims, liens, titles, and interests, if any, are not
waived but rather are continuec i7 full force and effect in favor of Lender and are merged with
the lien and security interest created bciein as cumulative security for the repayment of the Debt,
the performance and discharge of Earrower’s obligations hereunder, under the Note and the
Other Security Documents and the performizirce and discharge of the Other Obligations.

ARTICLE 10. - ENVIRONMENTAL HAZARDS

Section 10.1. ENVIRONMENTAL DEFINITIONS. For the purpose of this Section,
“Environmental Law” means any present and future” fcderal, state and local laws, statutes,
ordinances, rules, regulations, standards, policies aig ‘other government directives or
requirements, as well as common law, including but-iiot limited to the Comprehensive
Environmental Response, Compensation and Liability Act and the Resource Conservation and
Recovery Act, that apply to Borrower or the Property and reiaie)to Hazardous Materials.
“Environmental Liens” means all Liens and other encumbrances imansed pursuant to any
Environmental Law, whether due to any act or omission of Borrower ‘or @ny other person or
entity. “Environmental Report” means the written reports resulting from the environmental site
assessments of the Property delivered to Lender. “Hazardous Materials” shali.menn petroleum
and petroleum products and compounds containing them, including gasoline, diese! fuel and oil;
explosives, flammable materials; radioactive materials; polychlorinated biphenyls (“I'CP<”) and
compounds containing them; lead and lead-based paint; asbestos or asbestos-containing 1raterials
in any form that is or could become friable; underground or above-ground storage tanks, whether
empty or containing any substance; any substance the presence of which on the Property is
prohibited by any federal, state or local authority; any substance that requires special handling;
and any other material or substance now or in the future defined as a “hazardous substance,”
“hazardous material,” “hazardous waste,” “toxic substance,” “toxic pollutant,” “contaminant,” or
“pollutant” within the meaning of any Environmental Law. “Release” of any Hazardous
Materials includes but is not limited to any release, deposit, discharge, emission, leaking,
spilling, seeping, migrating, injecting, pumping, pouring, emptying, escaping, dumping,
disposing or other movement of Hazardous Matenals.

LT
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Section 10.2. ENVIRONMENTAL REPRESENTATIONS AND WARRANTIES. Borrower
represents and warrants that: (a) there are no Hazardous Materials or underground storage tanks
in, on, or under the Property, except those that arc both (i) in compliance with Environmental
Laws and with permits issued pursuant thereto (if such permits are required), if any, and (ii)
cither (A) in amounts not in excess of that necessary to operate the Property or (B} fully
disclosed to and approved by Lender in writing pursuant to an Environmental Report; (b) there
are 1o past, present or threatened (defined below) Release of Hazardous Materials in violation of
any Environmental Law and which would require remediation by a governmental authority in,
on, under or from the Property except as described in the Environmental Report; (c) there is no
threat of any Release of Hazardous Materials migrating to the Property except as described in the
Environmental Report; (d) there is no past or present non-compliance with Environmental Laws,
or with permits yssued pursuant thereto, in connection with the Property except as described in
the Environmentzi Feport; (¢) Borrower does not know of, and has not received, any written or
oral notice or other communication from any person or entity (including but not limited to a
governmental entity) rclating to Hazardous Materials in, on, under or from the Property; and (f)
Borrower has truthfully and fully provided to Lender, in writing, any and all information relating

to environmental conditions in, 1, under or from the Property known to Borrower or contained

in Borrower’s files and records; including but not limited to any reports relating to Hazardous
Materials in, on, under or migratiag to or from the Property and/or to the environmental
condition of the Property.

Section 10.3. ENVIRONMENTAL COVEIVANTS. Borrower covenants and agrees that so
long as Borrower owns, manages, is in possession bf, or otherwise controls the operation of the
Property: {a) all uses and operations on or of thie Property, whether by Borrower or any other
person or entity, shall be in compliance with all ‘Environmental Laws and permits issued
pursuant thereto; (b) there shall be no Releases of Hazardous Materials in, on, under or from the
Property; (c) there shall be no Hazardous Materials in, on,/or under the Property, except those
that are both (i) in compliance with all Environmental Laws #nd with permits issued pursuant
thereto, if and to the extent required, and (ii) (A) in amounts nct in excess of that necessary to
operate the Property or (B) fully disclosed to and approved by Lender-in writing; (d) Borrower
shall keep the Property free and clear of all Environmental Liens; (¢) Huirower shall, at its sole
cost and expense, fully and expeditiously cooperate in all activities pursuant to this Section,
including but not limited to providing all relevant information and making knowledgeable
persons available for interviews; (f) Borrower shall, at its sole cost and expeiise, perform any
environmental site assessment or other investigation of environmental conditions #-connection
with the Property, pursuant to any reasomable written request of Lender, upoii~Cender’s
reasonable belief that the Property is not in full compliance with all Environmental Laws, and
share with Lender the reports and other results thereof, and Lender and other Indemnified Parties
(hereinafter defined) shall be entitled to rely on such reports and other results thercof; (g)
Borrower shall, at its sole cost and expense, comply with all reasonable written requests of
Lender to (i) reasonably effectuate remediation of any Hazardous Materials in, on, under or from
the Property; and (ii) comply with any Environmental Law; (h) Borrower shall not allow any
tenant or other user of the Property to violate any Environmental Law; and (i) Borrower shali
immediately notify Lender in writing after it has become aware of (A) any presence or Release
or threatened Releases of Hazardous Materials in, on, under, from or migrating towards the
Property; (B) any non-compliance with any Environmental Laws related in any way to the
Property; (C) any actual or potential Environmental Lien; (D) any required or proposed
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remediation of environmental conditions relating to the Property; or (E) any written or oral
notice or other communication of which Borrower becomes aware from any source whatsoever
(including but not limited to a governmental entity) relating in any way to Hazardous Materials.
Any failure of Borrower to perform its obligations pursuant to this Section 10.3 shall constitute
bad faith waste with respect to the Property.

Section 10.4. LENDER’S RIGHTS. Lender and any other person or entity designated by
Lender, including but not limited to any representative of a governmental entity, and any
environmental consultant, and any receiver appointed by any court of competent jurisdiction,
shall have the right, but not the obligation, to enter upon the Property at all reasonable times to
assess any and all aspects of the environmental condition of the Property and its use, including
but not limi*ted *o conducting any environmental assessment or audit at Borrower’s expense (the
scope of whicli chall be determined in Lender’s sole discretion) and taking samples of soil,
groundwater or ¢inér water, air, or building materials, and conducting other invasive testing.
Borrower shall coopzrate with and provide access to Lender and any such person or entity
designated by Lender.

Section 10.5. OPERATIONS/AND MAINTENANCE PROGRAMS. If recommended by the
Environmental Report or any othier environmental assessment or audit of the Property, Borrower
shall establish and comply with an_opsrations and maintenance program with respect to the
Property, in form and substance reasonal! y)acceptable to Lender, prepared by an environmental
consuitant reasonably acceptable to Lender, +hich program shall address any asbestos containing
material or lead based paint that may now or .n the future be detected at or on the Property.
Without limiting the generality of the preceding sentence, Lender may require (a) periodic
notices or reports to Lender in form, substance and z¢ such intervals as Lender may specify, (b)
an amendment to such operations and maintenance program to address changing circumstances,
laws or other matters, (c) at Borrower’s sole expense, supplimental examination of the Property
by consultants specified by Lender, (d) access to the Property by Lender, its agents or servicer, to
review and assess the environmental condition of the Property aiid Rorrower’s compliance with
any operations and maintenance program, and (e) variation of the opéiztions and maintenance
program in response to the reports provided by any such consultants.

ARTICLE 11. - INDEMNIFICATION

Section 11.1. GENERAL INDEMNIFICATION. Borrower shall, at its sole cost and SXpense,
protect, defend, indemnify, relcase and hold harmless the Indemnified Parties (defined telow)
from and against any and all Losses (defined below) imposed upon or incurred by or asserted
against any Indemnified Parties and directly or indirectly arising out of or in any way relating to
any one or more of the following (a) any accident, injury to or death of persons or loss of or
damage to property occurring in, on or about the Property or any part thereof or on the adjoining
sidewalks, curbs, adjacent property or adjacent parking areas, streets or ways; (b)any use, nonuse
or condition in, on or about the Property or any part thereof or on the adjoining sidewalks, curbs,
adjacent property or adjacent parking areas, streets or ways; (c) performance of any labor or
services or the furnishing of any materials or other property in respect of the Property or any part
thereof; (d) any failure of the Property to be in compliance with any Applicable Laws; (e) any
and all claims and demands whatsoever which may be asserted against Lender by reason of any
alleged obligations or undertakings on its part to perform or discharge any of the terms,
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covenants, Or agreements contained in any Lease; M Borrower’s breach of any term, covenant,

condition, representation or warranty contained herein;

charge or brokerage fee to anyone which may

Loan evidenced by the Note and secured by this Security Instrument.

or (g) the payment of any commission,
be payable in connection with the funding of the
Any amounts payable to

Lender by reason of the application of this Section shall become immediately due and payable

and shall bear interest at the Default Rate from the date loss or damage 1S sustained by Lender
until paid. The term “ osses” shall mean any and all claims, suits, liabilities (including, without

limitation, strict liabilities),
expenses, {ines, penalties, charges, fees,
whatever kind or nature (including but not lim
The term “Inderxnif’ed Parties” shall mean (2)
(c) any servicer or prior servicer

Investor in any Participations (defined below),

actions, proceedings,
judgments, awards, amounts paid in settlement of

of the Loan, {d) any Investor

obligations, debts, damages, losses, COStS,

ited to attorneys’ fees and other costs of defense).
Lender, (b) any prior owner or holder of the Note,
(defined below) or any prior
() any trustees, custodians or other fiduciaries

who hold or who have 1:a1d-a full or partial interest in the Loan for the benefit of any Investor or
other third party, (f) any reeciyer or other fiduciary appointed In a foreclosure or other Creditors

Rights Laws proceeding, (g

an.v-officers, directors, shareholders, partners, members, employees,

agents, servants, representatives, sontractors, subcontractors, affiliates or subsidiaries of any and
all of the foregoing, and (h) the heirs, jegal representatives, SUCCESSOIS and assigns of any and all

of the foregoing (including, without( limitation, any Successors by

merger, consolidation or

acquisition of all or a substantial portion/of the Indemnified Parties’ assets and business), in all

cases whether during the term of the Loan oi a<

Section 11.2. MORTGAGE, DOCUMENTARY STAMPS_AND/OR
and expense, protect, defend, indemnify, release and hold

Borrower shall, at its sole cost

part of or following a foreclosure of the Loan.

INTANGIBLE TAX.

harmless the Indemnified Parties from and against any ard all Losses imposed upon or incurred

by or asserted against any Indemnified Parties
way relating to any tax Or fee on the making
Note or any of the Other Security Documents.

Section 11.3. DUTY TO DEFEND: ATTORNEYS’ FEES AND

EXPENSES. Upon written request by any

and directiy or indirectly arising out of or in any

and/or recordiiig of this Security Instrument, the

OTHER__FEES AND
Indemmified Party, Boirower shall defend such

Indemnified Party (f requested by any Indemnified Party, in the name of tho-Indemnified Party)

by attorneys and other professionals approved

foregoing, any Indemnified Parties may, i the
other professionals 10 defend or assist them,

by the Indemnificd Parties. Notwithstanding the
ir sole discretion, engage their cwr. 2ttomeys and
and, at the option of Indemnified Farties, their

attorneys shall control the resolution of any claim or proceeding. Upon demand, Borrower shall
pay or, in the sole discretion of the Indemnified Parties, reimburse, the Indemnified Fatites for
the payment of reasonable fees and disbursements of attorneys, engineets, environmental

consultants, laboratories,

surveyors, title searches and other professionals in connection

therewith, which any Indemnified Parties may engage asa result of any Losses.

ITY. As between Borrower and Lender, all risk

Section 11.4. ENVIRONMENTAL INDEMN
of loss associated with non-compliance with Environmental Laws, or with the presence of any
Hazardous Material at, upon, within, contiguous to 0f otherwise affecting the Property, shall lic

solely with Borrower. Accordingly, Borrower
foss {including any loss 1n

value attributable to

shall bear all risks and costs associated with any
Hazardous Materials), damage or liability

therefrom, including all costs of removal of Hazardous Materials or other remediation required

ATONVAG2402
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by Lender or by law. Borrower shall indemnify, defend and hold Lender harmless from and
against all loss, liabilities, damages, claims, costs and expenses (including reasonable costs of
defense) arising out of or associated, in any way, with the non-compliance with Environmental
Laws, or the existence of Hazardous Materials in, on, or about the Property, or a breach of any
representation, warranty or covenant contained in Article 10 hereof, whether based in contract,
tort, implied or express warranty, strict liability, criminal or civil statute or common law,
including those arising from the joint, concurrent, or comparative negligence of Lender;
however, Borrower shall not be liable under such indemnification to the extent such loss,
liability, damage, claim, cost or expense results solely from Lender's gross negligence or willful
misconduct. Borrower's obligations hercunder shall arise upon the discovery of the presence of
any Hazardous Material, whether or not any governmental authority has taken or threatened any
action in connection with the presence of any Hazardous Material, and whether or not the
existence of any such Hazardous Material or potential liability on account thereof is disclosed in
any site assessment‘any.chall continue notwithstanding the repayment of the Note or any transfer
or sale of any right, titie 2i:d interest in the Property (by foreclosure, deed in lieu of foreclosure
or otherwise). Of even datc_herewith, Borrower and other persons or entities (collectively,
Borrower and such other parties; the “Indemnitors”) may as circumstances require execute and
deliver a certain environmentai-inaemnity agreement in favor of the Lender incorporating the
environmental indemnities set forth licreln as well as additional provisions and requirements with
respect to environmental matters (the “Environmental Indemnity”). In the event an
Environmental Indemnity is executed, it sha)* be included in the definition of “Other Security
Documents”.

ARTICLE 12.-'WAIVERS

Section 12.1. WAIVER OF COUNTERCLAIM. Borroyer hereby waives the right to assert a
counterclaim, other than a mandatory or compulsory couitterelaim, in any action or proceeding
brought against it by Lender arising out of or in any way connected with this Security
Instrument, the Note, any of the Other Security Documents, or the Coligations.

Section 12.2. MARSHALLING AND OTHER MATTERS. Borrowsr hereby waives, to the
extent permitted by law, the benefit of all appraisement, valuation, stay, ex(ension, reinstatement
and redemption laws now or hereafter in force and all rights of marshalling iz the event of any
sale hereunder of the Property or any part thereof or any interest therein. Fuitlier, Borrower
hereby expressly waives any and all rights of redemption from sale under any ordcr-or decree of
foreclosure of this Security Instrument on behalf of Borrower, and on behalf of each ~nd every
person acquiring any interest in or title to the Property subsequent to the date of this- Security
Instrument and on behalf of all persons to the extent permitted by applicable state or federal law.

Section 12.3. WAIVER_OF NOTICE. Borrower shall not be entitled to any notices of any
nature whatsoever from Lender except (a) with respect to matters for which this Security
Instrument specifically and expressly provides for the giving of notice by Lender to Borrower
and (b) with respect to matters for which Lender is required by applicable state or federal law to
give notice, and Borrower hereby expressly waives the right to receive any notice from Lender
with respect to any matter for which this Security Instrument does not specifically and expressly
provide for the giving of notice by Lender to Borrower.
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Section 12.4. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby expressly
waives and releases to the fullest extent permitted by law, the pleading of any statute of
limitations as a defense to payment of the Debt or performance of its Other Obligations.

Section 12.5. SOLE DISCRETION OF LENDER. Wherever pursuant to this Security
Instrument (a) Lender exercises any right given to it to approve or disapprove, (b) any
arrangement or term is to be satisfactory to Lender, or (c) any other decision or determination is
to be made by Lender, the decision to approve or disapprove all decisions that arrangements or
terms are satisfactory or not satisfactory, and all other decisions and determinations made by
Lender, shall be in the sole discretion of Lender, except as may be otherwise expressly and
specifically provided herein.

Section 12.6. WAIVER OF FORECLOSURE DEFENSE. Borrower hereby waives any
defense Borrower might assert or have by reason of Lender’s failure to make any tenant or lessee
of the Property a party Jdelendant in any foreclosure proceeding or action instituted by Lender.

ARTICLE 13. - NOTICES

Section 13.1. NOTICES. Al rioticce, or other written communications hereunder shall be
deemed to have been properly given (a) upon delivery, if delivered in person with receipt
acknowledged by the recipient thereof, {o}-one (1) Business Day (defined below) after having
been deposited for overnight delivery witii 24y reputable ovemight courier service, or (c) three
(3) Business Days after having been deposited iirany post office or mail depository regularly
maintained by the U.S. Postal Service and sent by registered or certified mail, postage prepaid,
return receipt requested, addressed to Borrower or Ledder, as the case may be, at the addresses
set forth on the first page of this Security Instrument ot 2dcressed as such party may from time to
time designate by written notice to the other parties.

Either party by notice to the other may designate additional or different addresses for subsequent
notices or communications. For purposes of this Subsection, “Busiress Day” shall mean a day on
which commercial banks are not authorized or required by law to closé i’ New York, New York.

ARTICLE 14. - CHOICE OF LAW

Section 14.1. CHOICE OF LAW. This Security Instrument and any determination of deficiency
judgments shall be governed, construed, applied and enforced in accordance with tie laws of the
state in which the Property is located and applicable federal law.

Section 14.2. PROVISIONS SUBJECT TO LAW. All rights, powers and remedies provided in
this Security Instrument may be exercised only to the extent that the exercise thereof does not
violate any applicable state or federal law and are intended to be limited to the extent necessary
so that they will not render this Security Instrument invalid, unenforceable or not entitled to be
recorded, registered or filed under any applicable state or federal law.

ARTICLE 15. - SECONDARY MARKET

Section 15.1. TRANSFER OF LOAN. Lender may, at any time, sell, transfer or assign the
Note, this Security Instrument and the Other Security Documents, and any or all servicing rights
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with respect thereto, or grant participations therein (the “Participations”) or issue mortgage
passthrough certificates or other securities evidencing a beneficial interest in a rated or unrated
public offering or private placement (the “Securities”). Lender may forward to each purchaser,
transferee, assignee, servicer, participant, or investor in such Participations or Securities
(collectively, the “Investor”) or any Rating Agency rating such Securities, each prospective
Investor, and any organization maintaining databases on the underwriting and performance of
commercial mortgage loans, all documents and information which Lender now has or may
hereafter acquire relating to the Debt and to Borrower, any Guarantor, any Indemnitor(s) and the
Property, whether furnished by Borrower, any Guarantor, any Indemnitor(s) or otherwise, as
Lender determines necessary or desirable. Borrower irrevocably waives any and all rights it may
have under applicable state or federal law to prohibit such disclosure, including but not limited to
any right of privacy.

Section 15.2. COUTERATION. Borrower, any Guarantor and any Indemnitor agree to
cooperate with Lender 1t connection with any transfer made pursuant to this Section, including,
without limitation, the delivery of an estoppel certificate required pursuant to the terms hereof
and such other documents-4s may be reasonably requested by Lender. Borrower shall also
furnish and Borrower, any Guar2:tcr and any Indemnitor consent to Lender furnishing to such
Investors or such prospective Investors or such Rating Agency any and all information
concerning the Property, the Leases, tiic {inancial condition of Borrower, any Guarantor and any
Indemnitor as may be requested by Lencer: 2ny Investor or any prospective Investor or any
Rating Agency in connection with any sale, transfer or Participations or Securities.

ARTICLE 1o6.-COSTS

Section 16.1. PERFORMANCE AT BORROWER’S EXFENSE. Borrower acknowledges and
confirms that Lender shall impose certain administrative processing and/or commitment fees in
connection with (a} the extension, renewal, modification, ameidment and termination of the
Loan, (b) the release or substitution of collateral therefor, (c) obtaining certain consents, waivers
and approvals with respect to the Property, or (d) the review of any Liczse or proposed Lease or
the preparation or review of any subordination, non-disturbance agree:rent (the occurrence of
any of the above shall be called an “Event”). Borrower further acknowledges and confirms that
it shall be responsible for the payment of all costs of reappraisal of the Properwy or any part
thereof, whether required by law, regulation, Lender or any governmental or quasi-zovernmental
authority. Borrower hereby acknowledges and agrees to pay, immediately, witn er without
demand, all such fees (as the same may be increased or decreased from time to time}, and any
additional fees of a similar type or nature which may be imposed by Lender from time to time,
upon the occurrence of any Event or otherwise. Wherever it is provided for herein that Borrower
pay any costs and expenses, such costs and expenses shall include, but not be limited to, all
reasonable counsel fees of Lender.

Section 16.2. COUNSEL FEES FOR ENFORCEMENT. (a) Borrower shall pay all reasonable
counsel fees incurred by Lender in connection with (i) the preparation of the Note, this Security
Instrument and the Other Security Documents; and (ii) the items set forth in this Article, and (b)
Borrower shall pay to Lender on demand any and all expenses, including legal fees incurred or
paid by Lender in protecting its interest in the Property or in collecting any amount payable
under the Note, this Security Instrument or the Other Security Documents, or in enforcing its
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rights hereunder with respect to the Property, whether or not any legal proceeding is commenced
hercunder or thereunder, together with interest thereon at the Default Rate from the date paid or
incurred by Lender until such expenses are paid by Borrower.

ARTICLE 17. - DEFINITIONS

Section 17.1.  GENERAL DEFINITIONS. Unless the context clearly indicates a contrary intent
or unless otherwise specifically provided herein, words used in this Security Instrument may be
used interchangeably in singular or plural form and the word “Borrower” shall mean “cach
Borrower and any subsequent owner or owners of the Property or any part thereof or any interest
therein,” the word “Lender” shall mean “Lender and any subsequent holder of the Note,” the
word “Note”/shzll mean “the Note and any other evidence of indebtedness secured by this
Security Instrumep?,” the word “person” shall include an individual, corporation, limited liability
company, partnersiiy, trust, unincorporated association, government, governmental authority,
and any other entity, 'ii= word “Property” shall include any portion of the Property and any
interest therein, and the pirases “counsel fees” shall include any and all attorneys’, paralegal and
law clerk fees and disbursemcats, including, but not limited to fees and disbursements at the pre-
trial, trial and appellate levels ircr.rzd or paid by Lender in protecting its interest in the Property,
the Leases and the Rents and enforciiig its rights hereunder, whether with respect to retained
firms, the reimbursement for the expenses-of in-house staff or otherwise.

Section 17.2. HEADINGS, ETC. The headirzs and captions of various Articles and Sections of
this Security Instrument are for convenience of sef=rence only and are not to be construed as
defining or limiting, in any way, the scope or intent-ofthe provisions hereof.

ARTICLE 18. - MISCELLANEGYES PROVISIONS

Section 18.1. NO ORAL CHANGE. This Security Instruiicnt, 2nd any provisions hereof, may
not be modified, amended, waived, extended, changed, discharged orierminated orally or by any
act or failure to act on the part of Borrower or Lender, but only Uv an agreement in writing
signed by the party against whom enforcement of any modificatior. amendment, waiver,
extension, change, discharge or termination is sought.

Section 18.2. LIABILITY. If Borrower consists of more than one person, the olligations and
liabilities of each such person hereunder shall be joint and several. This Security nstrument
shall be binding upon and inure to the benefit of Borrower and Lender and their resnective
successors, assigns, heirs, personal representatives, executors and administrators forever.

Section 18.3. INAPPLICABLE PROVISIONS. If any term, covenant or condition of the Note
or this Security Instrument is held to be invalid, illegal or unenforceable in any respect, the Note
and this Security Instrument shall be construed without such provision.

Section 18.4. DUPLICATE ORIGINALS; COUNTERPARTS. This Security Instrument may
be executed in any number of duplicate originals and each duplicate original shall be deemed to
be an oniginal. This Security Instrument may be executed in several counterparts, each of which
counterparts shall be deemed an original instrument and all of which together shall constitute a
single Security Instrument. The failure of any party hereto to execute this Security Instrument,
or any counterpart hereof, shall not relieve the other signatories from their obligations hereunder.
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Section 18.5. NUMBER AND GENDER. Whenever the context may require, any pronouns
used herein shall include the corresponding masculine, feminine or neuter forms, and thg
singular form of nouns and pronouns shall include the plural and vice versa. by

Section 18.6. LEGAL DESCRIPTION. Borrower represents to Lender that it has reviewed and \3
delivered to Lender a copy of the legal description set forth in Exhibit “A”; that such legal g,
description is the accurate and proper legal description of the Land; and Borrower further <
acknowledges that neither Lender nor Lender's counsel prepared or reviewed such legal @™
description. Borrower shall indemnify, defend and hold Lender harmless from and against any

and all losses, liabilities, claims, damages, expenses, obligations, penalties, actions, judgments,
suits, costs or disbursements of any kind or nature whatsoever, including the reasonable fees and
actual experises of Lender’s counsel, in connection with any claim that title to the Property is
impaired due tc'o~based upon an inaccurate or improper legal description set forth herein.

Section 18.7. INCONSISTENCIES. In the event of any inconsistencies between the terms and
conditions of this Articl¢ a:¢ the other provisions of this Security Instrument, the terms and
conditions of this Article skail control and be binding.

Section 18.8. WAIVER OF TRIAI/BY JURY. BORROWER BY ACCEPTANCE OF THIS
SECURITY INSTRUMENT, HERERY-WAIVES TO THE FULLEST EXTENT PERMITTED
BY LAW, THE RIGHT TO TRIAL-5Y 'URY IN ANY ACTION, PROCEEDING OR
COUNTERCLAIM, WHETHER IN CONMTRACT, TORT OR OTHERWISE, RELATING
DIRECTLY OR INDIRECTLY TO THE LOAN, THE APPLICATION FOR THE LOAN, THE
NOTE, THIS SECURITY INSTRUMENT OR THE OTHER SECURITY DOCUMENTS OR
ANY ACTS OR OMISSIONS OF LENDER OR BOFROWER.

[NO FURTHER TEXT — SIGNATURES APPEAR ON NEXT PAGE]

THIS INSTRUMENT INCLUDES A RIDER, THE TERMVS OF WHICH ARE
ATTACHED HERETO AND BY THIS REFERENCE MADBE 5 PART HEREOF
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|
CU:’:'
IN WITNESS WHEREOF, this Security Instrument has been executed by borrower the L':J
day and year first above written. N
&
<
Signed, sealed and delivered c-
in the presence of:
Borrower:
Print Name: K B&4 7 / nan  TAcest Hee e~ é.;flaa_
Robert L. Freeman
Print Name:IB__p/ LE R LREEMAY

4. STgémion G-is =0
anie B. Freeman

This Instrument prepared Fy»  Antonio Chimienti, Esq.

Upon recording return to: | InterBay Funding, LLC

124 ‘Nashington Street, Suite 201
Foxlorough, MA 02035

Attentiori: - Post Closing Department
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?
ACKNOWLEDGMENT \_é:":
S
STATE OF ILLINOIS . ) a_
) ss: <
COUNTY OF k ) G

The foregoing instrument was acknowledged befere me on June 25,2002 IZKRobert L. Freeman and

Janie B. Freeman.
He/she is personally known to me or produced > ‘C(’"“ as identification,
and did/did not take an oath. \ v
/
N

:0000000000000000»0,0\000000 Pnnt Na]he.. n N

. "OFFICIAL SEAL" M Notary Public, State of Illinois

+ LEAHE. STEWART / .3 My Commission Expires:

+  Notary Public, State of Hiiriois  + [Official Notary Seal]

+ My Commission Expires 10/25/03(2
R A A R I N R R A R R Y YR Y FY
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EXHIBIT “A”

LEGAL DESCRIPTION
(To be attached)
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RIDER TO MORTGAGE AND SECURITY AGREEMENT
{ ILLINOIS }

THIS RIDER is made as of June 235, 2002, and 1s incorporated into and shall be deemed
to amend and supplement the Mortgage and Security Agreement (the “Security Instrument”) of
the same date hereof, given by Robert L. Freeman and Janie B. Freeman, married as joint
tenants, (the “Borrower”) to secure that certain Promissory Note in the amount of Seventy
Thousand and No/100 Dollars (§70,000.00) (the “Note™) given to InterBay Funding, LLC, a
Delaware Liriiiea, Liability Company (the “Lender”), on the same date hereof and covering the
Property described-in the Security Instrument and located at 1656 West 79th Street, Chicago, IL
60620 (the “Property Address”). The Security Instrument is also referred to as “Mortgage,

Security Agreement and Fixture Filing.”

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and 2gvse as follows:

1. The first paragraph of the Security-Instrument before the recitals section is hereby deleted in
its entirety and replaced as follows:

THIS INSTRUMENT IS EFFECTIVE ARD SHALL REMAIN EFFECTIVE AS A
FINANCING STATEMENT FILED AS A FIXTURE FILING WITH RESPECT TO ALL
GOODS WHICH ARE OR ARE TO BECOME FIXTURES ON THE REAL ESTATE
HEREIN DESCRIBED AND IS TO BE FILED FOR RECORD OR REGISTERED IN THE
REAL ESTATE RECORDS OF Cook COUNTY, ILLINOIS. THE MAILING ADDRESS
OF LENDER AND THE ADDRESS OF BORROWER ARE SET FORTH WITHIN. A
PHOTOGRAPHIC OR OTHER REPRODUCTION OF THIS INSTRUMENT OR ANY
FINANCING STATEMENT RELATING TO THIS INOTRUMENT SHALL BE
SUFFICIENT AS A FINANCING STATEMENT.

THIS MORTGAGE, SECURITY AGREEMENT AND FIXTURZ- FILING (the
“Security Instrument”) is made as of June 25, 2002, by Robert L. Freem=i and Janie B.
Freeman, married as joint tenants,, whose address is 1656 West 79th Street, Thicago, IL
60620 as mortgagor (“Borrower”) to InterBay Funding, LLC, a Delaware Limited Liability
Company, whose address is 124 Washington Street Suite 201, Foxborough, MA 02035 as

mortgagee (“Lender”).

7 ARTICLE 19 SPECIAL ILLINOIS PROVISIONS ARE added to the Security Instrument
and reads as follows: :

Section 19.1. MAXIMUM AMOUNT SECURED HEREBY. The Debt secured hereby
shall in no event exceed an amount equal to [three hundred percent (300%)] of the face

amount of the Note.

Loan No. 2013869
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Section 19.2. WAIVER OF STATUTORY RIGHTS. Borrower hereby waives, to the
extent now or hereafter permitted by law, all rights of redemption and reinstatement of this
Security Instrument pursuant to the Jllinois Mortgage Foreclosure Law, 735 ILCS 5/15 1101
et seq. (1992) (“IMFL”), on behalf of itself and all those taking by, through or under
Borrower. Borrower acknowledges that the Property does not constitute agricultural real

estate, as defined in Section 15-1201 of IMFL or residential real estate as defined in Section
15-1219 of IMFL.

0825397
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shall be inconsistent with any provision of IMFL, the provisions of IMFL shall take
precedence over the provisions of this Security Instrument or such Other Security Document,
but shall not invalidate or render unenforceable any other provision of this Security
Instrument or such Other Security Document that can be construed in a manner consistent
with IMFL, If any provision of this Security Instrument or any Other Security Document
shall grant to Lender any rights or remedies upon any Event of Default by Borrower which

any decree” or judgment of foreclosure, and whether or not enumerated in this Security
Instrument or 2t Other Security Document, shall be added to the Debt secured by this
Security Instrume i oy by the judgment of foreclosure.

Section 19.4. ILLENOIS RESPONSIBLE PROPERTY TRANSFER ACT. Borrower
covenants and agrees that'the roperty does not constitute “real property” as such term is
defined under the Tilinois Resposisible Property Transfer Act of 1998, 765 ILCS 90/3 (1992)
€t seq., as now or hereafter amernided or recodified (“RPTA”) and that neither the making of
the Loan secured hereby nor the grenting of a lien or security interest in the Property to
Lender is subject to RPTA.

Section 19.5. FINANCING STATEMENT, T his Security Instrument also constitutes a
financing statement for the purpose of Section 9-501 of the Ilinojs Uniform Commercial
Code (lllinois Revised Statutes, Section 26) and shall copstitute a “fixture filing” under such
Statutes and shall be filed in the real estate records of Cack County, Tllinois.

Name of Debtor: [Robert L. Freeman and Jani¢ 7 Freeman, married as joint
tenants, ]
Debtor’s Mailing Address: 1656 West  79th Street, Chicago, IL 60620
Address of Property: [1656 West 79th Street, Chicago, .l 60620)
Name of Secured Party: InterBay Funding, LLC, a Delaware Limited Vaability
Company
Address of Secured Party: [124 Washington Street Suite 201, Foxborough, MA
02035]

record owner of the real property described herein upon which the foregoing fixtures and
other items and types of i)roperty are located.
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Section 19.6. USE OF LOAN PROCEEDS; USURY. Borrower covenants and agrees
that all of the proceeds of the Note secured by this Security Instrument will be used solely for
business purposes and in furtherance of the regular business affairs of Borrower, and the
entire principal obligation secured hereby constitutes: (i) a “business loan” as that term 18
defined in, and for all purposes of, the Illinois Interest Act, Section 815 ILCS 205/4(1)(c);
and (ii) “a loan secured by a mortgage on real estate” within the purview and operation of

Section 815 ILCS 205/4(1)(1). All agreements between Borrower and Lender (including, Oy
without limitation, those contained in this Security Instrument, the Note and any Other Cu:‘
Security Documents) are expressly limited so that in no event whatsoever shall the amount Yo
paid or agreed to be paid to Lender exceed the highest lawful rate of interest permissible N
under the laws of the State of Illinois. If, from any circumstances whatsoever, fulfiliment of &
any provisica hereof or of the Note or any other documents securing the Debt, at the time _ g

performancé ef such provision shall be due, shall involve the payment of interest exceeding
the highest rate of interest permitted by law which a court of competent Jurisdiction may
decm applicable héreie, then, ipso facto, the obligation to be fulfilled shall be reduced to the
highest lawful rate of interest permissible under the laws of the State of Illinois; and if for
any reason whatsoever; Lender shall ever receive as interest an amount which would be
deemed unlawful, such intstest shall be applied to the payment of the last maturing
installment or installments of the indebtedness secured hereby (whether or not then due and
payable) and not to the payment ofiricrest.

Section 19.7. INSURANCE. Wherever provision is made in this Security Instrument for
insurance policies to bear mortgage clauses Or oher loss payable clauses or endorsements in
favor of Lender, or to confer authority upon Lender to settle or participate in the settlement
of losses under policies of insurance or to hold (ard disburse or otherwise control use of
insurance proceeds, from and after the entry of judgrieiit of foreclosure all such rights and
powers of Lender shall continue in Lender as judginent creditor or mortgage until
confirmation of sale.

Section 19.8. PROTECTIVE ADVANCES.

(1) All'advances, disbursements and expenditures made b y Leader before and
during a foreclosure, and before and after judgment of foreclosure, and at any time prior to
sale, and, where applicable, afier sale, and during the pendency of any related proceedings,
for the following purposes, in addition to those otherwise authorized by this Recurity
Instrument or by IMFL (collectively “Protective Advances™) shall have the benefit ‘of all
applicable provisions of IMFL, including those provisions of IMFL hercinbelow referred to:

(A)  all advances by Lender in accordance with the terms of this
Security Instrument to: (1) preserve or maintain, repair, restore or rebuild the improvements
upon the Land; (2) preserve the lien of this Security Instrument or the priority thereof; or
(3) enforce this Security Instrument, as referred to in Subsection (b)(5) of Section 15-1302 of
IMFL;

(B)  payments by Lender of: (1) when due installments of principal,
interest or other obligations in accordance with the terms of any prior lien or encumbrance;
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(2) when due installments of real estate taxes and assessments, general and special and all
other taxes and assessments of any kind or nature whatsoever which are assessed or imposed
upon the Property or any party thereof, (3) other obligations authorized by Lender; or
(4) with court approval, any other amounts in connection with other liens, encumbrances or
interests reasonably necessary to preserve the status of title, as referred to in Section 15-1505
of IMFL;

(C)  advances by Lender in settlement or compromise of any claims
asserted by claimants under any prior liens;

(D)  attorneys’ fees and other costs incurred: (1) in connection with the
foreclosure-of this Security Instrument as referred to in Sections 15-1504(d)(2) and 15-1510
of IMFL; (21in connection with any action, suit or proceeding brought by or against Lender
for the entorcement of this Security Instrument or arising from the interest of Lender
hereunder; or.43,in the preparation for the commencement or defence of any such
foreclosure or other aetion related to this Security Instrument or the Property;

20825357

(E) ~ Lender’s fees and costs, including attorneys’ fees, arising between
the entry of judgment of-fureclosure and the confirmation hearing as referred to in
Subsection (b)(1) of Section 15-1508 of IMFL;

(F)  expenses deduetible from proceeds of sale as referred to in
subsections (a) and (b) of Section 15-1512 of IMFL;

(G)  expenses incurred and expenditures made by Lender for any one or
more of the following: (1)if the Property or anv rortion thereof constitutes one or more
units under a condominium declaration, assessments iiaposed upon the unit owner thereof
which are required to be paid; (2) if Lender’s interest i the Property is a leasehold estate
under a lease or sublease, rentals or other payments requir¢d to be made by the lessee under
the terms of the lease or sublease; (3) premiums for casualty.and liability insurance paid by
Lender whether or not Lender or receiver is in possession, if zeasonably required, in
reasonable amounts, and all renewals thereof, without regard to the [imrtation to maintaining
of existing insurance in effect at the time any receiver or Lender takes nossession of the
Property imposed by Subsection (c)(1) of Section 15-1704 of IMFL; (4) repai. or restoration
of damage or destruction in excess of available insurance proceeds or conderinatton awards;
(5) payments required or deemed by Lender to be for the benefit of the Properiy or required
to be made by the owner of the mortgaged real estate under any grant or declarction of
easement, easement agreement, agreement with any adjoining land owners or instruments
creating covenants or restrictions for the benefit of or affecting the Property; (6) shared or
common expense assessments payable to any association or corporation in which the owner
of the Property is a member in any way affecting the Property; (7) if the loan secured hereby
1s a construction loan, costs incurred by Lender for demolition, preparation for and
completion of construction, as may be authorized by the applicable commitment, loan
agreement or other agreement; (8) pursuant to any lease or other agreement for occupancy of
the Improvements for amounts required to be paid by Borrower; and (9)if this Security
Instrument 1s insured, payments of FHA or private mortgage insurance required to keep
insurance in force.
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(i)  All Protective Advances shall be so much additional indebtedness secured
by this Security Instrument, and shall become immediately due and payable without notice
and with interest thereon from the date of the advance until paid at the rate due and payable
after a default under the terms of the Note.

(i)  This Security Instrument shall be lien for all Protective Advances as to
subsequent purchasers and judgment creditors from the time this Security Instrument is
recorded pursuant to Subsection (b)(1) of Section 15-1302 of IMFL.

20825357

av)  All Protective Advances shall, except to the extent, if any, that any of the
same is clearly contrary to or inconsistent with the provisions of IMFL, apply to and be
included;

(H1~. if right of redemption has not been waived by Borrower in this
Security Agreement, coraputation of amount required to redecm, pursuant to Subsections
(d)(2) and (e) of Section 15-1603 of IMFL;

(I determination of the amount deductible from sale procceds
pursuant to Section 15-1512 of IMFL;

(J) application of 1ncome in the hands of any receiver or Lender in
possession; and

(K) computation of am deficiency judgment pursuant o
Subsections (b)(2) and (e) of Sections 15-1508 and 15-1511 of IMFL.

Section 19.9. LENDER IN POSSESSION. In addifisi to any provision of this Security
Instrument authorizing Lender to take or be placed in possession of the Property, or for the
appointment of a receiver, Lender shall have the right, in acceidance with Sections 15-1701
and 15-1702 of IMFL, to be placed in possession of the Property vr-at its request to have a
receiver appointed, and such receiver, or Lender, if and when piaced in possession, shall
have, in addition to any other powers provided in this Security Instrument, all powers,
immunities, and duties as provided for in Sections 15-1701 and 15-1703 of IMFL.

[NO FURTHER TEXT — SIGNATURES APPEAR ON NEXT PAGL]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this Rider to Illinois Mortgage and Security Agreement and agrees that the terms
hereof are hereby incorporated into and with the terms of the Security Instrument as if both the
Security Instrument and this instrument are one and the same document. Nothing contained

herein shall invalidate, modify or change any terms of the Security Instrument except to the
extent as is explicitly set forth herein.

20825357

Signed, sealed and delivered
in the presence of:

Borrower:

Print Name: RoBeRT 2 fReaman Kot X Fretorein— G- 570 )

Robert L. Freeman

Print Name: J% 4//£ 7, FPE£/MAY

Lrin . Ficipnn G-I 0

«/Janie B. Freeman

4TAQB362402
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ACKNOWLEDGMENT
STATE OF ILLINOQIS ! )
O A A ) ss:

COUNTY OF / )

The foregoing instrument was acknowledged before midon June 25, 2002 by Robert L. Freeman
and Janie B. Freeman. '[J\
He/she is personally known to me or produced P ' /[~ as
identification, and did/did not take an oath % (Lé

' Y
tint Ngme: ~ =

Notary Public, State of Illinois
My Commission Expires:

[Official Notary Seal]
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SCHEDULEA
ALTA Commitment
File NO.:_ 35495

LEGAL DESCRIPTION

Blocks 1, 61, 63 and 64 in Dewey and
Vance’s Subdivision in the South % of Section 30, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook
County, Illinois. ’
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