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DEFINITIONS

Words used in multiple scctions of this documdnt are defined below and other words are defined in
Sections 3, Iﬁ(iL 13, 18, 20 and 21. Cenain rules rega‘dirg the usage of words used in this document are
also provided in Section 16,

{A) "Security Instrument™ means this document, which is daes / August 14th, 2002

together with all Riders to this document.
(B} "Borrower™" is LUIS ZAMBRANC JR, A MARRIED MAN ard CARITA M ZAMBRANO, A

MARRIED WOMAN

FIRST AMERICAN TITLE o
ORDER NUMBER 32 S S‘r%p,.

/oFoJ ‘%

Borrower is the mortgagor under this Security Instrument.
(C)"Lender" is First Centennial Mortgage

Lenderisa corporaticn
organized and existing under the laws of  Illinois
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Lender's address is 11 North Edaelawn, Aurora, IL 60506

Lender is the mongagee under this Security Instrument. .

(D} "Note™ means the promissory notc signed by Borrower and dated August 14th, 2002

The Note states that Borrower owes Lender  One Hundred Seventy Thousand and neo/100.
Dollars

(US. 5 170,000.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic

Payments and to pay the debt in full not later than  September 1st, 2022 .

(E) "Property™ means the property that is deseribed below under the heading "Transfer of Rights in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under.in¢c Note, and all sums duc under this Security Instrument, plus interest.

(G) "Riders *_rwans all Riders to this Sccurity Instrument that are executed by Borrower. The {ollowing

Riders are to beexenuled by Borrower [check box as applicable]:

l:' Adjustable Rae Rider D Condominium Rider D Second Home Rider- .
[ Balloon Rider ! Planned Unit Development Rider [ is Family Rider ' ki
VA Rider (] Birveckly Payment Rider 3 Other(s) [specify)

(H) "Applicable Law" means all coniolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Giéers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessients” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the l'roperty by a condominium association, homecowners
association or simifar organization,

() "Electronic Funds Traasfer” means any transfer ¢( finds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated firough an electronic terminal, telephonic
instrument, compuier, or magnetic tape so as to order, instruct, r Authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 16; point-sfsale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transiers, aad automated clearinghouse
transfers.

(K) "Escrow Items” mcans those items that are deseribed in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of dufiages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of an or-any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissisns-as 10, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or 4elauit on,
the Loan.

{N) "Periodic Payment" means the regultarly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secutity Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2600 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might he amended from time to
time, or any additional or successor legislation or regulation that governs Lhe same subject matter. As used
it this Security Instrunzent, "RESPA" rafers to all requirements and restrictions that arc mmposed 1n regard
lo a "federaily related mortgage loan” cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. :
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under
this Sceurity Instrument and the Note. For this purpose, Borrower docs hereby morigage, grant and coavey
10 Lender and Lender's successors and assigns, the following described property located in the

county | Type of Recording Jusisdiction]

of COOK [Name of Recording Jurisdiction]:
Parcel [[) Number: which currently has the address of
5148 S NORDICA [Street]
CHICAGO {Civ, llliaois 60638 {Zip Code)

{"Property Address”):

TOGETHER WITH all the improvemenis now or hereafler erected/ Gi the property, and all
casements, appurtenances, and fixtures now or hercafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument, A of the forcgoing is reforred to in this
Security Instrument as the "Property.” |

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby coriveyze and has ‘
the right to mortgage, grant and convey the Property and that the Property is unencumbered zavept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property ugadast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials:

@l..e(u_) 001 Paga 3 at 15 N Form 3014 1/01




o UNOFFICIAL COPY 20940338

currency. However, ilany cheek or other instrument received by Lender as payment undet the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in ore or more of the following forms, as -
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check. treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a .
federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial pavments are insufficient to
bring b\ Loan current. Lender may accept any payment or panial pavment insufficient to bring the Loan
curreit, without waiver of any rights hereunder or prejudice to its rights ta refuse such payment or partiai
payments iniie future, but Lender is not obligaied o apply such pavments at the time such pavmemts arc
goeepted. 11 cari Periodic Payment is applied as of its scheduled duc date. then Lender need not pay
interest on urapyir i funds. Lender may hold such unapplied funds until Borrower makes pavment to bring
the Loan current. if BSirower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thém 10 Borrower. I not applied earlier, such funds will be applied to the outstanding
principal balance under'the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fltur: mgainst Lender shall relieve Borrower fram making payments due under
the Note and this Sceurity Instrament-or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendel shal' be applied in the following order of priority: (a) interest T
due under the Note; (b) principal dus undert'ic Note; (¢) amounts due under Section 3. Such payments o
shall be applied to each Periodic Payment in the arder in which it became due. Any remaining amounts
shall be applied first 1o late charges, sccond to any.othar amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment rom Borrower for ‘adetinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may e applied to the delinguent payment and
the latc charge. 1f more than one Periodic Payment is outstanding 12nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to #i¢ extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is annlied o the full payment of ane or
more Periodic Payments, such ¢xcess may be applied to any late charges'dae. Voluntary prepavments shali
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procéeds (o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Fayiments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for pavment 2y Zawunts due
for: (a) taxes and assessments and other ftems which can attain priority over this Security Insirument as a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, (1 aav; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Intursnce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Ttems.” At origination or at any timc during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be patd under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Barrower's obligation to pay the Funds for any or all Fscrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
In writing. In the event of such waiver, Borrower shall pay dircetly, when and where pavable. the amounis
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duc for any Lscrow ltems for which payment of Funds has bcen waived by Lender and, if Lender requires,
shall fumish to Lender reecipts cvidencing such payment within such time period as Lender may require.
' Bomower's obligation (o make such payments and 10 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. I Borrower is obligated 10 pay Escrow ltems dircctly. pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Ttemn, Lender may exercisc its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay to Lender any such
smount. Lender may revoke the waiver as to any of all Fscrow lems at any time by a notice given in
- accordance with Scction 15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such ariunts, that are then required under this Section 3.

Lendosmay, at any time, eollect and hold Funds in an amount (4) suflicient to permit Lender to apply
the Funds a’ th? time specified under RESPA. and {b) not to exceed the maximum amount a lender can
require under JESTA. Lender shall cstimate the amount of Funds duc on the basis of current data and
reasonable cstimatés of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall' b: held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (incl:ding Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Ban.__eiGer shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha¥i-not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Le de’ to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be (air. ca the Funds, Lender shall not be required to pay Borrower
any interest or carmings on the Funds. Borrover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to/sowwower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESEA /if there is a shortage of Funds held in escrow,
as defincd under RESPA, Lender shall notify Borrower as teqaived by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accoldeace with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as A~fincd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to {ender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no mere than 12 medathly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
16 Borrower any Funds held by Lender.

4, Charges; Liens. Borrowet shall pay all taxes, assessments, charges, {tincs, and impositions
attributable to the Property which can attain priority over this Security [nstruments leasshold payments ot
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessimnts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mannct providsit iz Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Insuiupent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acaeptable
to Lender, bul onby so long as Borrower is performing such agreement: {b) contests the lien in gaod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operatc 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢} secures from the holder of the lien an agrcement satisfactory 10 Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property 15 subject to a len

o

which can attain priority over this Security Instrument, Lender may aive Borrower a notice identifying the
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licn. Within 11} davs of the date on which that notice is given, Borrower shall satisfy the tien or take one or
more ol the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate iax verification and/or
reparting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender Tequires Insurance,
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1 disapprove Berrower's choice, which right shali not be excrcised unrcasonably. Lender may
require Bedrower to pay, in conncction with this Loan, either: (a) a one-time charge for flood zone -
determunation. senification and tracking scrvices; or (b) a one-time charge for flood zone determination
and certificatied_giovices and subsequent charges each time remappings or similar changes occur which
reasonably might afiver such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zong sicrmination resulting from an objection by Borrower.

H Bomrower fails to maiitain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ans’ Borrower's expense. Lender is under no obligation to purchasc any
particular type or amount of coverase. Therefore, such coverage shall cover Lender, but might or might
not pretect Borrower, Borrower's equivy o the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatsi or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-¢rverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Aay aricunts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest
at the Note rate from the date of disburscment and sheil bz payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policics required by Lender and renewate of sich policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mo tguge clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have'siic right+o hold the policies and renewal
certificates. 1f Lender requires, Borrowzr shall promptly give to Lende- all ceceipts of paid premiums and
renewal natices. I Borrower obtains any form of insurance coverage, not ndisrwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a ztardard morgage clause and
shall name Lender as mortgagee andfor as an additional loss payec.

In the event of toss, Borrower shall give prompt notice 1o the insurance carrier @nd Lender. Lender
may make proof of loss il not made promptly by Borrower, Unless Lender and Borrower siherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Verder, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically’feisible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have thedizht to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensurd the
waork has been completed o Lender's satisfaction, provided that such inspection shall be undertiken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. If
the restoration or repair is not cconomically feasible or Lender's sceurtty would be fessened, the insurance
procecds shall be applied 1o the sums sccured by this Sccurity Instrument, whether or not then due, with
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e excess. il any. paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Scetion 2,

I Borrower abandons the Property, Lender may file, negouate and seule any available insurance
claim and related matters. 1f Borrower docs not respond within 30 days to a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
peried will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or atherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to cxceed the amounts uipaid under the Note or this Security Instrument, and
(b) any other of Borrower's tights (other than the right to any refund of uncamed premiums paid by
Borrowns ) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage 01the Property. Lender may use the insurance proceeds either to repair or restorc the Property or

10 pay @mouris unpaid under the Note or this Security Instesment, whether or not then due.

6. Qccupravy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal i‘f
residence withit-ot gays after the exceution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender i
olherwise agrees in witing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicit arc beyond Borrower's control.

7. Preservation, Main(ensrss and Protection of the Property; Inspections. Borrower shatl not
destroy. damage or impair the Property, aliow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowet is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from delcricrating or decreasing in value due to its condition. Unless it is
determined pursvant to Section 5 that rey air) or. restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damagea s zvoid further deterioration or damage. If insurance ot
condemnation procceds are paid in connection wirlidamage to, or the taking of, the Property, Borrower
shalt be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs ar.d restoration in a single payment or in a series of
progress payments as the work is completed. If the insutane¢ or condomnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Forrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerts ot the Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection speci{ving such rcasonable cause. a

8. Borrower's Loan Application. Borrower shall be in default \f duripg the Loan application :
process, Borrower or any persens or entities acting &t the direction of Bodawer or with Berrower's
knowledge or consent gave materially false, misleading, or inaccurate information of slatements to Lender
(or failed to provide Lender with material information) in connection wity the..loan. Material
representations include, but are not limited to, representations concerning Borrower't, occipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security tasterment. IT
{a) Borrower fails to perform the covenants and agreements contained i this Security Instrumert. {r}there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights.uader
this Security instrument (such as a procceding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or 10 enforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including prowcting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited (0: (a) paying any sums secured by a len
which has priority over this Sccurity Instrument; (b) appearing in court; and (e) paying reasonable
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autorneys' lees Lo protect its intercst in the Property andfor rights under this Security Instrunient, including
its sccurcd position in @ bankruplcy proceeding. Securing the Property includes, but is not limited to,
cutering the Property 10 make repairs, change locks, replace or board up doers and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities wmed
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section ¢.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice from Lender to Borrower requesting
payment.

If #i¥is Security Instrument is on a leaschold, Borrower shall comply with all the pravisions of the
lease. 1f Bomawer acquires [de title Lo the Property, the leascheld and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

10. Mortgzge 'nsurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay Hiz premiums required to maintain the Mertgage Insurance in effect. If, for any reason,
the Mortgage Insuranice coverage required by Lender ceases to be available from the mortgage insurer that
previously pmwdcd such ir.surance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent o the Mortgage Insurance previously in effect, at a cost substantiafly
equivalent to the cost to Borowsr of the Morigage Insurance previously in effect, from an alternaic
mortgage insurer selected by Lendel. IV substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay 12 Lender the amount of the separately designated payments that
were due when the insurance coverage Gersed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve ip licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inlerest or earnings or such loss reserve. Lender can no longer require toss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designaied payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: »ay required 10 make scparately designated
payments toward the premiums for Mortgage Insurance, Borrovier shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-rifizudable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writter agreement between Borrower and
Lender providing for such termination or until termination is required Ly Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provideddr e Note.

Mortgage Insurance reimburses Lender {or any entity that purchascs the Mots) for certain losses it
may incur if Borrower does not repav the Loan as agreed. Borrower is not o pary to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tre to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tacsc agreements
are on terms and conditions that are satlsfaclory to the mortgage insurer and the other pany.for Jarties) to
these agreements. These agreements may require the mortgage insurer to make payments using 20y, source
of funds that the mongage insurer may have available (which may include funds obtained from{orizage
lnsurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indireetly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often teemed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will rot increase the amount
Borrower will owe for Mortgage Insuraoce, and they will not entitle Borrower to any refund.

tnitial
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right w receive certain disclosures, to request and obtain cancellation of the
Meortgage Insurance, to have the Mortgage Insurance terminated astomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Propenty is damaged, such Miscellancous Proceeds shail be applied o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Leadel has had an opportunity 1o inspect such Property to cnsure the work has been completed to
Lender's satsfaction, provided that such inspection shall be underiaken prompily. Lender may pay for the
repairs and (esioration in a single disbursement or in a serics of progress payments as the work is
completed. Uniess on agreement is made in writing or Applicable Law requircs interest 1o be paid on such
Miscellancous” Procseds, Lender shall not be required to pay Borrower any intcrest or earnings on such
Miscellancous Proceads. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscellineous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due_sviin the excess, if any, paid to Borrower. Such Miscellancous Proceceds shall be
applied in the order provided fir in Section 2.

In the event of a tolal wkiag, desiruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sésured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. .

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immediately belore ne)partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured Lv-this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrowsr-and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be rediced by the amount of the Miscellaneous Procecds
multiplied by the following fraction: (a) the total amsunt of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided Oy (h) the fair market value of the Propeny
immediately before the partial taking, destruction, or loss inva'ue. Any balance shall be paid 10 Bomrower.

In the event of a partial taking, destruction, or loss in valré 44 the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procceds shall be applicd to the sums
sceured by this Security Instrument whether or not the sums are then duc,

Il the Property is abandoned by Borrower, or if, after notice by Leidzr 10 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (0 Settie a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mear's the third party
that ewes Borrower Miscellancous Proceeds or the party against whom Borrower has a 1iok{ o0 aciion in
regard to Miscellancous Procecds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begup-at, in
Lender's judgment, could resuit in forfeiture of the Property or other material impairment of Lerder's
tnicrest in the Property or rights under this Security Instrument. Borrower can cure such a default and) if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material

impairment of Lender's interest in the 'roperty or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable 10 the tmpainnent of Lender's interest in the Property
are hercby assigned and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, [xtension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granied by Lender

-
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to Borrower or any Successor in Inicrest of Borower shall not opcratcxlg_rclcasc the Hability of Borrower
ot any Successors in Interest of Borrower. Lender shail not be required 18 commence proceedings against
any Successor in Interest of Borrower o to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right ot
remedy including, without limitation, Lender's acceptance of payments from third persons, cititics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shal be joint and several. However, any Borrower who
co-signs 2iis Secunty Instrument but docs not execute the Note (a “co-signer™): (a) is co-signing this
Security Iaecrument only 1o morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} s not personally obligated to pay the sums securcd by this Sccurity
Instrument; £nd (¢} agrees that Lendes and any other Borrower can agree 10 extend, modily, forbear or
make any accorimsdations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent G &

Subject to the” piovisions of Section 18, any Successor in Interest of Borrower' who assumes
Borrower's obligations «nder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights-2ud benefits under this Security Instrument. Borrower shail not be released from
Borrower's obligations and liabili.y +nder this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agracments of this Security Instrument shall bind {cxcept as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services perfomied in conncction with
Bomower's default, for the purpose of ‘protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not firrates 15, auorneys' fees, property inspection and valuation fees.
In regard 1o any other fecs, the abscnce of expicss authority in this Security Instrument o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fecs that are expressly prohibited by this Security Lastrument o by Applicable Law.

If the Loan is subject to a law which sets maximuin loan charges, and that law is finally interpreted so
{hat the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be werlaced by the amount neccessary to reduce the
charge to the permitted limit; and (b} any sums already collect<d zom Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to 1nake this refund by reducing the principal
owed under the Note or by making a direct payment 10 Borrower 15 a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayraent charge (whether or not 2
prepayment charge is provided for under the Note). Borrower's acceptance-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action 3¢itower might have ansing out
of such overcharge. v,

I5. Notices. All notices given by Borrower or Lender in connection watl) this Security [nstrument
must be in writing. Any notice to Borrower in connection with this Security Instruinent shall be deemed 10
have becn given to Borrower when maited by first class mail or when actually delivired to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notive to ol Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prope.cy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shait-promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rarrower's
change of address, then Borrower shall only report a change of address through thai specified proccdure.
There may be only onc designated notice address under this Sccurily Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
siated hercin unless Lender has designated another address by notice to Borrower. Any notice in
conmection with this Security Instrument shall not be deemed to have been given to Lender until actually
rcecived by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.

{nitials:
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16, Governing Law; Severability; Rules of Censtruction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligatipns contained in this Sccurity Instrument are subjeet 10 any requirements and Hmiwations of
Applicable Law. Applicable Law nught explicitty or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a probibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securitv Instrument or the Note which can be
given elfect without the conflicting provision,

As used in bws Sceurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) wards in the singular shall mean and
include the plural and viee versa; and () the word "may” gives sole discretion without any obligation to
lake any astion.

17. Psrrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Traosfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 18,
“Interest in tbe Property” means any legal or benelicial interest in the Property, including, but not limited
to. thosc benefict: interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, b2 iivent of which is the transfer of title by Borrower at a future datc to a purchaser.

If all or any partof the Property or any Interest in the Propenty is sold or transferred {or if Borrower
is not a natural persor-wad a beneficial interest in Borrower is sold or iransferred) without Lender's prior
written consent, Lender mgy rzomire immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if such excrcisc is prohibited by
Applicable Law.

IT Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sutlis serared by this Security Instrument. If Borrower fails to pay
these sums prior 10 the expiration of this poriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or acmaad on Borrower.

19. Borrower's Right to Reinstate After Acraleration. [f Borrower meets certain conditions,
Borrower shall have the right o have enforcement Of rnis Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the/ Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law mightspecify for the termination of Borrower's right
W reinstate: or {¢) entry of a judgment enforcing this SeCviity Insirument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due.w'der this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other Covenants or agreeinents; (¢) pays all
expenses incutred in enforcing this Security Instrument, including, butnotZimited to, reasonable attomeys'
fees, property inspection and valuation fees, and other fees incurred for4he purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) takes sich action as Lender may
rcasonably require to assurc that Lender's interest in the Property and <z’ under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Insttument, shall continue
unchanged unless as othcrwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the foliowing forms, as selecied Ty Lender: (a)
cash: (b) money order: {c) certified check, bank check, treasurer's check or cashier's check pravided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instmament and
obligations secured herehy shall remain fully effective as if no acceleration had occurred. Howerer,) this
right Lo reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in
the Note (together with this Security Instrument) can be seld one or more times without prior notice 10
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer™) thar collects
Periodic Payments due under the Note and this Security Instrumeni and performs olher morigage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 1T there is a change of the Loan
Servicer, Borrower will he given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other mformation RESPA
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requires m connection with a notice of transfer of servicing. 11 the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage Toan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred 1w a successor Loan Servicer and are not
assumed by the Noie purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, or be joiﬁcd to any judicial action (as either an
individual litigant or the member of a class} that arises from the other parly's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by g
reason of, this Sccurity Tastrument, until such Borrower or Lender has netified the other party (with such
notice given in compliance with the requirements of Scction 15} of such alleged breach and afforded the
other rasty hereto a reasonabie period after the giving of such notice to 1ake corrective action. [f
Applicable/Lie provides a 1ime period which must clapse before ceriain action can be taken, that time
period will Ledromed o be reasonable for purposes of this paragraph. The notice of acceleration and
apportunity o’ ceieogiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borcower pursuant ta Sceiion 18 shall be deemed to satisfy the notice and opportunity o take comective
action provisions of this'Soction 20.

2]. Hazardous Substaness. As uwsed in this Section 21: (2) "Hazardous Substances"” are those
substances defined as toxic orhazirdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenw, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials-containing asbestos or formaldehyde, and radioactive matenals;
(b) "Environmental Law" means federal lawvrand laws of the jurisdiction where the Property is located that
relate o health, safety or environmental prsicdion; {¢) "Environmental Cleanup” includes any response
action. remedial action, or removal action, as cefined-in Environmental Law; and (d) an "Environmental
Condition" means a condition thal can causc, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, Zisposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, o7 ¢ in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due/o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue o1 the Property. The preceding
two sentences shall not apply 10 the presence, use, or storage on the Propenty of small quantities of

Hazardous Subsiances that are generally recogmized o be apprepriate to noim~:.r=sidential uses and to
maintenance of the Property (including, bul not limited to, hazardous substances in cousymer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claum, ~iemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Prorerty and any
Hazardous Substance or [Covironmental Law of which Borrower has acwal knowledge, (0) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release granrzat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or releaseof a
Hazardous Substance which adversely affeets the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of anv Bazardous Substance affecting the Property is necessary, Borrowcer shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

3. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {h) the actien required to cure the default; () a date, not less than 30 days from the date
the uotice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security tnstrument, foreclosure by judicial proceeding and sate of the Property. The notice shall
further iriorm Borrower of the right to reinsiate after acceleration and the right to assert in the
foreclosure-proceeding the non-existence of a defaalt or any other defense of Borrower to acceleration
and foreclosus< If the default is not cured on or before the date specified in the notice, Lender at its
option may vegrae immediate payment in full of all sums secured by this Securiry Instroment
without further @érand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to voil%t all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit:d ‘o, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paynieni of-all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pav any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permited under Applicable Law.

24. Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead cxemption laws.

25. Placement of Collateral Protection Insurante, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemcat with Lender, Lender may purchase insurance
at Borrower's cxpense to protect Lender's interests in Borrovier's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender ouichases may not pay any claim that
Borrower makes or any claim that is made against Borrower in-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after proviaing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrecment. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurence, including interest
and any other charges Lender may impose in connection with the placement o thesinsurance, until the
eflective date of the cancellation or expiration of the insurance. The costs of the insurajice may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be niore.than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Wiincsses:

. 7 (Seal)

- 18 BRANO JR -Borrower

y Guns (Sea
RITA M ZAM@b -Borrower

(Jeal) (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Borrower
{Seal) , (Seal}
-Borrower -Borrower
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STATE OF ILL !NOIS @OOM County ss:
L 7@3@3 , 2 Notary Public in and for said county and
state do ln.ﬂ.by cemiy lhal LUIS ZAMBRANO JR and CARITA M ZAMBRANO :

personally known 1o me 10 be the same persen(s} whose name(s) sub cd to the foregoing instrument,
appearcd oefore me thi in person, and acknowledged that he/stiqfthey signed and delivered the said
instrunicenitas, his/her) ree and voluntary act, for the uses and purpoSes thicrein st forth.

Given urder A ba d and oflicial seal, this 14th day of August 2002

My Commission Expirss:

v PUBt STATE
8!
'I.A%T(?EMM!SQION EXPWES: ::v
AR
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; Legal Description;

The South 10 feet of Lot 13 (except the West 16 feet thereof) and Lot 14 (except the South 5 feet thereof) and

(except the West 16 feet thereof) in Block 42 in F.H, Bartlett's Third Addition to Bartlett Highlands in Section
. 7, Township 38 North, Range 13, East of the Third Principal Meridian, in Cook County, Illinois.
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