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This instrument was prepared by:

LOAN #: 02-086269

MORTGAGE

[MIN 100080100020862693 |

(7

THIS MORTGAGE {*‘Security Instrument”’) 1s givenon ~ AUGUST 16, 24n2. The meortgagor is
ALICE DAVIS

(‘‘Borrower’’).
This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. (‘“MERS"") (solely 25 nominee for Lender, as
hereinafter defined, and Lender’s successors and assigns), as beneficiary. MERS isorganized and existing urde1 the laws of Delaware,
and has an address and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. WCTASTAR
MORTGAGE, INC., A VIRGINIA CORPORATION

(“‘Lender”)

is organized and existing under the laws of THE STATE OF VI RGINIA and has an address of
23046 AVE. DE LA CARLOTA, 2FL, LAGUNA HILLS, CA 92653.

Borrower owes Lender the principal sum of **ONE HURDRED FORTY FOUR THOUSAND ONE HUNDRED FIFTY NINE
AND 15/100************************************************ Dollars (U.S. $144,159.15 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note’*), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1, 2032. This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with intercst, advanced under paragraph 7 to protect the security of this
Security Instrument; and () the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s specessors
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LOAN #: 02-086269

and assigns) and to the successors and assigns of MERS the following described property located in
COOK County, Iilinois:

LOT 34, IN BLOCK 2 IN CONGRESS FIRST ADDITION TO CHICAGO, BEING A
SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OR THE NORTHWEST
1/4 OF SECTION 15, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY, ILLIROIS.

AP #: 16-15-121-017

which has the addressof 4715 WEST VAN BUREN STREET, CHICRGO
(Street, City},
Illinois 60644 (*‘Property Address’’);
[Zip Code]

TOGETHER WITH al.the improvements now or hereafter crected on the property, and all easements, appurtenances, and
fixtures now or hereafter a pariofi.he property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Seourity Instrument as the * ‘Property.”” Borrower understands and agrees that MERS holds only
legal title to the interests granted by Boirower in this Security Instrument; but, if necessary to comply with law er custom, MERS
(as nominee for Lender and Lender’s suorsssors and assigns) has the right: t0 exercise any or all of those intercsts, including, but
not limited to, the right to foreclose and sel) the Property, and to take any action required of Lender including, but not limited to,
releasing or canceling this Security [nstrumiazic

BORROWER COVENANTS that Borrower is lavfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Propertyand thatthe Property isunea cumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and femands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifcrm’ covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitut a uniform security insiument covering real property.

UNTFORM COVENANTS. Borrower and Lendet covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and {ate Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepaym:znt and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law 01104 written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note 18 ped.in full, a sum (‘“Funds’) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument asalicne A tlie Property; (b) yearly leasehold payments or ground
rents on the Property, if any; (€) yearly hazard or property insurance premiums; ) yearly flood insurance premiums, ifany; (e) yearly
mortgage insurance premiums, ifany; and (f) any sums payableby Borrowerio Lend(r, inaccordance with the provisions of paragraph
8, in licu of the payment of mortgage insurance premiums. These items are called “Escrow Items,”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a fedelaily related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Actof 197+ as amended from time to time, 12 US.C
Section 2601 et seq. ( ‘RESPA™), unless another law that applies to the Funds sets a lesser arnount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumsafzity, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fundsio-pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoun, srverifying the Escrow
Items, unless Lender pays Borrower interest onthe Fundsand applicable law permits Lender 1o make such acharze However, Lender

may require Borrower topay a one-time charge for an independent real estate tax reporting service used by Lender in connection with

this loan, unless applicable law provides otherwise. Unless an agreement is made or applicablelaw requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shal make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or s3ie of the
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Property, shall apply any Funds held by Lender at the time of acquisition or sale asa credit against the sums secured by this Security
Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges;Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priofity over this Security Instrument, and feasehold payments of ground rents, ifany. Borrower shall pay these cbligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrowet shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge anylien whichhas priority over this Security Instrument unless Borrower: (a) agrees inwriting
to the payment of the obligation secured by the lien in a manner acceptableto Lender; (b) contests in good faith the tien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that <y part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrowera notive 1dentifying the lien. Borrower shall satisfy thelien or take one or more of the actions sct forth above within
10 days of the giving of notize

5. Hazard or Property yrcurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, 1nzpeds inclunded within the term <extended coverage’’ and any other hazards, including floods or
flooding, for which Lender requirss «psurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providiny the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower f115to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Propetty in-av-ordance with paragtaph 7.

All insurance policies and renewals shail b acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, 74 Londer requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Yoss if not made promptly by Boriow'er

Unless Lenderand Borrower otherwise agree in writiitg “psarance proceedsshallbe appliedto restoration ot repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
cconomically feasible or Lender’s security would be lessened, the Lsurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paicto Barrower. If Borrower abandonsthe Property, or doesnot answer
within 30 days a netice from Lender that the insurance carrier has offured to settle a claim, then Lender may collect the insurance
proceeds. Lender may usc the proceeds to repair or restore the Propett; o0 pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicatiod of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies ard pr ceeds resulting from damage to the Property
prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borror/er’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence witkin sixty days after the execution of this
Security Instrument and shall continue to oCCUpy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably * athbeld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impa‘s the Property, allow the
Property to deteriorate, of commit waste on the Property. Borrower shall be in default if any forfeiture actisnng proceeding, whether
civil or criminal, is begun that inLender’s good faith judgment could resultin forfeiture of the Property or otiieiwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reu state, as provided
inparagraph18,by causing theactionor procecding tobe dismissed with aruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or

Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
ioan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. | this Security Instrumentisona teaschold, Borrower shallcomply withall theprovisions ofthelease. IfBorrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying
any sums secured by a lien which has priority over this Security [nstrument, appearing in court, paying reasonable attorneys fees and
entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender does not have 0,40 S0.

[LLINOIS- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT initials:
Form 3014 9/90 Amended 5/51 Page 3 of 6 ILCDELD

e




UNOFFICIARIBOBY . 1. cr-vsses

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thes¢ amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantialty equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premiumbeing paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accept,
use and retain these payments as a Joss reserve in lien of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance Coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrawer and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the tirie of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking Of zny part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of thé Prenerty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid (o 30TOWeT. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is-equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrowe: ~id Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds paiitiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fuir market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of ‘he 2roperty in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured inime diately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the pivceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice Ly Lender to Borrower that the condemnor offers to make an award
or settleaclaim for damages, Borrower fails to respond to Lender within 30 days after the datethe notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration or ¢ epsir of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicatior of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or ciange the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extelisior. of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to an; successor in interest of Borrower shall not
operate to release the liability of the original Borrower o Borrower’s successors in interest. Lender shall notbe required to commence
proceedings against any successor ininterest or refuse toextend time for payment or otherwise padifv amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Burrower’s successors in interest. Any
forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants #nd azrecments of this Security
[nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the-previcions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securify [zstrument but does not
execute the Note: () is co-signing this Security Instrument only to mortgage, grantand convey that Borrower sinterestin the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay {he sums secured by this Secu/1iv Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Nete without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security [nstrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the intercst o other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose {o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security [nstrument shall be

deemed to have been given to Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall notaffect other provisions of this Security [nstrament or the Note which can be given effect without
the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one confermed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) befria s:.le of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrunien’ and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses 'ncurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees: and (d) takes such action as Levder may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligatizn to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Securi'y nstrument and the obli gations secured hereby shall remain fully effective as if no
acceleration had occurred. However, tills Tight to reinstate shail not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servizer. The Note or a partial interest in the Note (together with this Security Instrument}
may be sold one or more times without prior notice (v Borrower. A sale may result in a change in the entity (known as the “*Loan
Servicer’) that collects monthly payments duc ungar the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If the e is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and 4pr licable 1aw. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. T+ notice will also contain any other information required by applicable
aw.

20. Hazardous Substances. Borrower shall not cause or perait the presence, use, disposal, storage, or release of any Hazardous
Substances on or inthe Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apyiy ‘o the presence, use, or storage on the Property of small
quantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigatian, claim, demand, lawsuit or other action by any
governmental or regulatory agency o private party involving the Property and any Hazardous Substance or Environmental Law of
which Botrower has actual knowledge. If Borrower learns, or is notificd by any governmier2Lor regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Eoxower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *‘Hazardous Substances™ are those substances defined us tovic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pet oleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused in this paragraph
20, “Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is located ihat relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Boxveyer’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assertin the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,

22. Release. Uponpayment ofall sums secured by this Security Instrument, Lender shatl release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.
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23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riderstothis Security Instrument. Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

LORN #: 02-086269

[x_1 Adjustable Rate Rider (1 Condominium Rider [x_11-4 Family Rider
[_1Graduated Payment Rider [ JPlanned Unit Development Rider {__IBiweckly Payment Rider
(__IBalloon Rider [__IRate Improvement Rider L] Second Home Rider
[_1V.A. Rider [Cx1Other(s) [specify] PREPAYMENT RIDER; ADDENDUM TO ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: -
MAakl BrosbE. %/Mﬂ/ A &A? (Seal)

M g ALICE DAVIS i

STATE OF ILLINOIS, (894 County ss:
I, m ALK /ff oSS , a Notary Public in and for said
county and state do hereby certify that __ Asck AU S

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day
in person, and acknowledged that She signed and delivered the said instrument as __ 2 ¢~

free and voluntary act, for the uses and purposes thereintset forth.
Given under my hand and official seal, this _ /¢ ™ day of 1/4’0’9& s 202

My Commission Expires: é/(é)%? < Wé /7
L 22

Notary Publfc e V
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LOAN #: 02-086269
1-4 FAMILY RIDER
Assignment of Rents

MIN #: 100080100020862693
THIS 1-4 FAMILY RIDER is made this 16TH  day of avcusT, 2002 and 18
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Déed (the ““Security Instrument™”) of the same date given by the undersigned (the

“‘Borrower’’}io secure Borrower’s Note to NOVASTAR MORTGAGE, INC., A VIRGINIA

CORPORATION

(the ““Lender”) of the-s7ine date and covering the Property described in the Security Instrument
and located at: 4715 WEST VAN BUREN STREET
CHICAGO, IL-50644

1-4 FAMILY COVENANTS, ii: addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUEJXCT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added tothe
Property description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nuture whatsoever now or hereafter located in,
on, or used, or intended to be used in connection with the Property, including, but not limited to,
those for the purposes of supplying or distributing heatirg, Looling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, securicy and access control apparatus,
plumbing, bathtubs, water heaters, water closets, sinks, rangges, steves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doort. scieans, blinds, shades, curtains
and curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or
hereafter attached to the Property, all of which, including replacements ziid additions thereto, shall
be deemed to be and remain a part of the Property covered by the Security Tstrument. All of the
foregoing together with the Property described in the Security Instrument (o1 the leasehold estate
ifthe Security Instrument is on a leasehold) are referred to inthis 1-4 Family Ride anid the Security
Instrument as the ‘‘Property.”’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not sees, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

MULTISTATE 1-4 FAMILY RIDER FNMA/FHLMC
Uniform Instrument Form 3170 3/93 Page 1 of 3 G14R GI4RL 910




UNOFFICIAL COPY

0020943 3

LOAN #: 02-086269
E. “BORROWER’S RIGHT TO REINSTATE?’’ DELETED. Uniform Covenant
18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6  concerning Borrower’s occupancy of the
Property ig'deleted. All remaining covenants and agreements set forth in Uniform Covenant

6 shall rémain in effect.

G. ASSIGNMZINT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender
alt leases of the Propertyand all security deposits made in connection with leases of the Property.
Upon the assignment, Le:ider shall have the right to modify, extend or terminate the existing leases
and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
“lease’’ shall mean **subleas¢’>if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender ali the
rents and revenues (‘‘Rents’’) of the Property, regardless of to whom the Rents of the Property
are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents t¢ Leader or Lender’s agents. However, Borrower
shall receive the Rents until (i) Lender has given Bo:rower notice of default pursuant to paragraph
21 of the Security Instrument and (i) Lender has givén notice to the tenant(s) that the Rents are
to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security Oniy

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applic< 1o the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect and recerve all of the Rents of the
Property; (iif) Borrower agrees that each tenant of the Property shall pay zil lents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Retits; 1nchiding, but
not limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any jud.cially
appointed receiver shall be liable to account for only those Rents actually received, and (v1) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and
collect the Rents and profits derived from the Property without any showing as to the inadequacy
of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant
to Uniform Covenant 7.

MULTISTATE 1-4 FAMILY RIDER FNMA/FHLMC
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Borrower represents and warrants that Borrower has not executed any prior assignment of the

Rents and has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, o Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take cont.ol of or maintain the Property before or after giving notice of default to Borrower.
However, Lender or Lender’s agents or ajudicially appointed receiver, may do so at any time when
adefault occurs. Ay application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lénder. This assignment of Rents of the Property shall terminate when all the
sums secured by the Secdrity Instrument are paid in full.

1. CROSS-DEFAULT PROVISION., Borrower’s default or breach under any note or
agreement in which Lender has.arinterest shall be a breach under the Security Instrument and
Lender may invoke any of the rémeziec permitted by the Security Instrument.

BY SIGNING BELOW, Borrower zccepts and agrees to the terms and provisions contained

in this 1-4 Family Rider.
Hois. M b on

ALICE WAVIS
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ADJUSTABLE RATE RIDER
(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this ~ 16TH day of auGusT, 2002,

and is incorpnrated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Securiy Deed (the *“Security Instrument’’) of the same date given by the undersigned
(the “‘Borrower ’Yto secure Borrower’s Adjustable Rate Note (the ‘‘Note™) to NOVASTAR
MORTGAGE, INC., 7. VIRGINIA CORPORATION

( the “‘Lender”’)
of the same date and covering the property described in the Security Instrument and located at:
4715 WEST VAN BUREN STRLE)

CHICAGO, IL 60644

THE NQTE CONTAINS PROVISIONSALLOWING FORCHANGES INMY INTEREST
RATE AND MY MONTHLY PAYMZNT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS THAN “HE LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMEX ['CHANGES
The Note provides for an initial interest rate of ~ 9.:2%%. The Note provides for a
change in the adjustable interest rate and the monthly payuients 2z follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PA% Y ENT CHANGES

(A)Change Dates

The adjustable interest rate I will pay will change on the 18T day of
SEPTEMBER, 2004 andonthe  1sT day of every 6TH
month thereafter. Each date on which my interest rate could change is called a7 Interest Rate
Change Date™.

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based or-an Index.
The *‘Tndex’” is the average of interbank offered rates for six-month U.S. dollar-denvininated
deposits in the London market (‘‘LIBOR’), as published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately preceding the
month in which the Interest Rate Change Date occurs is called the *‘Current Index.”’

Ifthe Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Holder will give me notice of this choice.

(C)Calculation of Change

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate
by adding SIX AND THREE-EIGHTHS percentage point(s) (  6.375%  )tothe
Current Index. The Note Holder will then round the result of this addition up to the nearest one-
eighth of one percentage point (.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date.

Page 1 of 3 P5421RDU P5421RLU 909




UNOFFICIAL COPY
002094129

LOAN #: 02-086269

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D)Limits on Interest Rate Change

The intei=s! rate I am required to pay at the first Interest Rate Change Date will not increase
or decrease by.iore than 3.000%  fromthe initial interest rate. Thereafter, my interest rate
will never be increised or decreased on any single Interest Rate Change Date by more than
ONE percentage point(s) ( 1.000% ) from the rate of
interest I have been paying for the preceding 6 month(s).

My interest rate wili pcver be greater than SIXTEEN AND ONE-EIGHTH percent
( 16.125% ) which is ¢alied the “Maximum Rate.”” My interest rate will never be less than
NINE AND ONE-EIGHTH percent( 9.125% )whichiscalled the “Minimum
Rate.”

(E) Effective Date of Change

My new interest rate will become eff¢ziive on each Interest Rate Change Date. I will pay the
amount of my new monthly payment begining on the first monthly payment date after the Interest
Rate Change Date until the amount of my monthly payment changes again.

(F) Notice of Change

The Note Holder will deliver or mail to me a nctice of any change in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the'title and telephone number of a person
who will answer any question I may have regarding the nctice

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following, ary provision of the Security
Instrument to the contrary notwithstanding:

Transfer of the Property. If all or any part of the Property or any interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder may, otits option, require
immediate payment in full of all sums secured by this Security Instrument. How<ver, this option
shall not be exercised by Note Holder if exercise is prohibitecF by federal law as of the-date of this
Security Instrument. Note Holder also shall not exercise this optionif: (a) I submit to Mote Holder
information required by Note Holder to evaluate the intended transferee as if a new loar. v/eie being
made to the transferee; and (b) Note Holder reasonably determines that Note Holder's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Note Holder.

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the
transferee to sign an assumption agreement that is acceptable to Note Holder and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. I will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in writing.

If Note Holder exercises the option to require immediate payment in fult, Note Holder shall
give me notice of acceleration. The notice shall provide a period of not less than 30 days from the
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date the notice is delivered or mailed within which I must pay all sums secured by this Security
Instrument. IfTfail to pay these sums prior to the expiration of this period, Note Holder may invoke
any remedies permitted by this Security Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjus:atle Rate Rider.
Wego 4@&9 /4

ALICE DAVIS \
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PREPAYMENT RIDER

THIS PREPAVYMENT RIDER is made this ~ 16TH day of augusT, 2002, and is
incorporated 1uin and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (tite *‘Security Instrument’”) of the same date given by the undersigned (the
“Borrower’’) to secure Borrower’s Note t0 NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
4715 WEST VAN BUREN STREET, CHICAGO, IL 60644

PREPAYMENT COVENANTS. In addiiion to the covenants and agreements made in the
Security Instrument, Borrower and Lender furthier vovenant and agree as follows:

[ have the right to make payments of principal avary time before they are due. A prepayment
of all of the unpaid principal is known as a “‘full prepayment.”” A prepayment of only part of the
unpaid principal is known as a *“partial prepayment.”” I wiil zictify the Note Holder in writing that
I am doing so.

During the first TWENTY FOUR (24 yanonth(s) of my loan, I will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)’ interest (at the rate in effect at the time Prepiiyrient occurs) on any
Prepayment I make in excess of TWENTY percent {  20.000% )
of the original principal balance in any TWELVE ( 71z )month
period. Thereafter, I may make full Prepayment or partial Prepayments witlisut paying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal that I owe
under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly paymentsunless the Note Holder agrees in writing to those changes. [Ifthis Note provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase.]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Prepayment Rider.
Uier, AQQMﬁQ sz

ALICE DAVIS
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the “‘Rider Addendum’’) is made
this 16TH day of aucusT, 2002, and isincorporated into and shallbe deemed
to amend and supriement the adjustable rate rider (the “‘Rider’”) to the Mortgage, Deed of Trust
or Security Deed /thr, ‘‘Security Instrument’”), each dated the same date as this Rider Addendum
and given by the und=isigned (the ‘“Borrower’’) to secure Borrower’s adjustable rate note with
the addendum to adjusiabic rate note in favor of NOVASTAR MORTGAGE, INC., A
VIRGINIA CORPORATION

(the ‘‘Lender’’) and dated as of even date herewith (the “Note’’), covering the property described
in the Security Instrument and locaced at:

4715 WEST VAN BURER STREET

CHICAGO, IL 60644

The interest rate stated on the Note is called the ‘‘Note Rate.”” The date of the Note is called
the ““Note Date.”” T understand that the Lender may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lender or anyone who takes the Note, the Security
Instrument, the Rider and this Rider Addendum by trarsfer and who is entitled to receive payments
under the Note is called the ‘“Note Holder.”” I undersiaiadalso that the Lender may transfer the
servicing of the Note; the company that receives payments vider the Note is called the *“ Servicer.”
Each date on which my adjustable interest rate could charige 1s c2lled an *‘Interest Rate Change
Date.”’ ] understand a new Note Holder may not wish to exercise :he Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and-agreements made in the
Security Instrument and Rider, Borrower and Lender further covenant-cnd-agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which I may be able to exercise if all the corditians explaned
in Section 2 below are met. The “‘Conversion Option’” is my option to convert.tns adjustable
interest rate with interest rate limits I am required to pay under the Note from an adiastable rate
to the fixed rate calculated under Section 4 below.

I may only exercise the Conversion Option once. The Conversion Option will be avaiiable to
me only during the period beginning on the 1sT Interest Rate
Change Date, and ending onthe ~ 6TH Interest Rate Change
Date (the *‘Option Period’”). The new, fixed interest rate (the *‘Converted Rate’”) will be effective
beginning on the first day of the second month following the month in which I exercise the
Conversion Option (the ‘‘Conversion Date’).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

If] have the Conversion Option and choose to exercise it, certain conditions must be met. These
conditions are that: (a) I must give the Servicer notice during the Option Period in the manner
prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) on the date I give
the Servicer notice that I wish to exercise the Conversion Option, I must not be in default under

Al o7 S 7
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the Note or the Security Instrument and I must not have been delinquent thirty days or more in
making any payment I was required to make under the Note during the twelve months immediately
preceding the Exercise Date (as defined in Section 3 below); (c) I must pay the Servicer a
conversion fee equal to0 TWO HUNDRED FIFTY AND NO/100

dollars (  $250.00 )

on the Exersise Date; (d ) I must have supplied to the Servicer information necessary to complete
anupdated credit review and I must pay any credit review fees paid by the Servicer to third parties;
(e) I must occup’y the property; (f) if the Servicer believes the value of the property described in
the Security Instrizneat may have declined since the Note Date, the Servicer must have received
anupdated appraisal or'tie property described in the Security Instrument prepared by an appraiser
acceptable to the Servicer und I must pay any related appraisal fee paid by the Servicer to a third
party; (g) I must complete, <izn and deliver to the Servicer on the Exercise Date, any documents
the Servicer requires to effect tiie conversion. [ understand that I may not be allowed to exercise
the Conversion Option if I do niutaneet the Note Holder’s property and credit standards or if the
Note Holder(s), in its sole discretion pei'eves the interest rate as calculated herein is below market
interest rates then in effect for similar foaas. T also understand that I may not be allowed to exercise
the Conversion Optionifthe value of the pinperty described inthe Security Instrument has declined
since the Note Date.
3. EXERCISING THE CONVERSION OPTTON

To obtain information as to the currently aviilable fixed rate, I may telephone the Servicer. I
understand there can be no assurance that this rate wil' be available at any time subsequent to the
telephone call, even on the same day. The Servicer wiii rotify me in writing if the phone number
should change. To notify the Servicer that I want to exezcite the Conversion Option, [ must call
the Servicer on any business day during the Option Period; between the hours of 8:00 A.M.
TO 5:00 P.M. CST. The Servicer may record our telephone conversations.

Once I notify the Servicer that I desire to exercise the Conversion Option, the Servicer will
forward to me any documents necessary to effect the Conversion Optira, I must complete and sign
the documents provided by the Servicer and return them to the Strscer together with the
conversion fee, credit review fees and, if applicable, the appraisal fee descrised in Section 2 above.
The datethe completed and signed documents are receivecrto gether withthe conversion fee, credit
review fees and, if applicable, the appraisal report and al};praisal fee is called the-Exercise Date.
The Converted Ratels the rate quoted by the Servicer on the Exercise Date. Ifthe 'ees and properly
completed documents are not received by the Servicer onthe Exercise Date, my adjusialieinterest
rate will not be converted to a fixed interest rate.
4. CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal to the Federal National Mortgage Association’s (“ FNMA™)
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
SDl(dpercent (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
Holder.
5. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and choose to exercise it, the Servicer will determine the
amount of the monthly payment that will be sufficient to repay the unpaid principal plus accrued
but unpaid interest I am expected to owe on the Conversion Date in f{)lll by the Maturity Date of
the Note at the Converted Rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly
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payment after the Conversion Date, I will pay this new amount as my monthly principal and interest
payment until the Maturity Date of the Note unless I pay the Note in full prior to its Maturity Date.
6. TRANSFER OF THE PROPERTY

If T exercise the Conversion Option under the conditions stated in this Rider Addendum, the
conditions under which I may be required to make immediate payment in full of all amounts I owe
under the Mote because of transfer of property which are described in the section of the Note
?aﬁtioned ““Uriform Secured Note’” will cease to be in effect. Instead such conditions will be as

ollows:

Transfer of #ie Property. If all or any part of the Property or any interest in it is sold or
transferred without the Note Holder’s prior written consent, the Note Holder may, at its option,
require immediate payweri; in full of alFsums secured by the Security Instrument. However, this
option shall not be exercis»< by the Note Holder if exercise is prohibited by state or federal law
as of the date of the Security instrument.

If the Note Holder exercises *itis option, the Note Holder shall give me notice of acceleration.
The notice shall provide a period of not less than thirty days from the date the notice is delivered
or mailed within which I must pay ali-cums secured by the Security Instrument. IfTfail to pay these
sums prior to the expiration of this pexice; the Note Holder may invoke any remedies permitted
by the Security Instrument without furthe: riotice or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Rider Addendum.
s
%Ewo W %/ 02
—

ALICE DAVIS Date
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