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MORTGAGE | 17 .

DEFINITIONS

Words used in multiple sections of “his document are defined below and other words are defined in Sections 3,1, '
13,18, 20 and 21. Certain rules regaiding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this docament, which is dated august 23rd, 2002 ,

together with all Riders to this document. (3 a0

(B) “Borrower” i ROBERT D KLAPPERICH, AN UNMARRIED PER DA B4
SORT AMERICAN TITLE order # /S

_ e Cw- (g
Borrower is the mortgagor under this Security Instrument. ; S o
{C) sLender” is MIDAMERICA BANK, FSB Lenderisa FEDERAL SAVINGS BANK organized and ~

existing under the laws of THE UNITED STATES OF AMERICM .

Lender's address is 1823 CENTRE POINT CIRCLE, P.0. B0% 3142, NAPERVILLE, IL 60566-7142
Lender is the mortgagee under this Security Instrument. '
(D) “Note” means the promissory note signed by Borrower and date¢ | Bugust 23rd, 2002 . The Note
states that Borrower OWes Lender One Hundred Thirty Thousand and No/100

Dollars (U.S. $ 130,000.00 ) plus interest. Borrower has promiszr 10 pay this debt in regular Peripdic =L,
Payments and to pay the debt in full not later than  September 1st, 2032 Lo
(E) “Property” means the property that is. described below under the heading “Transier of Rights in the Property.” P
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment COarges and late charges due ;.
under the Note, and all sums due under this Security Instrument, plus interest. or
(G)-“Riders” means all Riders to this Security Instrument that are executed by Borrowel T'.e following Riders are
to be executed by Borrower fcheck box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
. Balloon Rider Planned Unit Development Rider Other(s) [specify]
(| 1-4Family Rider Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as ali applicable final, non-appealable judicial

opinions.
) «Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bosrower or the Property by @ condominium association, homeowners association or

similar organization.
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{J) “Electronic FundeE E/ l"@JAJLh; fg;rQ] Et)ranYaction originated by check, draft,
nt,"“which™js .

Or similar paper instry IS initiated through an electronic terminat, telephonic instrument, coniputer,,or
magnetic tape so as 1o order, instruct, or authorize a financiaf institution to debit or credit an account. Such term
includes,but is not limited to, point-of-sale transfers, automated teljer machine transactions, transfers initiateqd by
telephone, wire transfers, ang automated clearinghouse transfers.

{K) “Escrow tems” means those items that are described in Section 3.

(L) *Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any

(V) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (j) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(O) “RESPA” means the Real Estate Settlement Procedures Act (12 U.sC. §2601 et $eq.) and its implementing

successor legislation or régulation that governs the same subject matter. As used in this Security Instrument,
‘RESPA” refers *¢.all requirements and restrictions that are imposed in regard to a “federally related mortgage loan”
even if the Loan Goas not qualify as a “federally related mortgage loan” under RESPA.

(P) “Successor in ‘iizrest of Borrower” Means any party that has taken title to the Property, whether or not that
party has assumed Bur oy /er's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN'TEE PROPERTY

This Security Instrument secures 10 Lender: (0 the repayment of the Loan, and aji fénewals, extensions ang
modifications of the Note; and (i) G’ performance of Borrower's Covenants and agreements under this Security
Instrument and the Note. For this purrose, Borrower does hereby mortgage, grant and convey to Lender angd
Lender's successors and assigns the following Uescribed property located in the County of Cook :

[Name of Recording Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION

S8E6960:

P.I.N.#. 14054030191078
which currently has the address of 5901 N SHERIDAN RD #9g
[Street)
Chicago Minois 60560 (*Property Address’).
o [Zip Cods)
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TOGETHER WITH all thum@tF\F lr@e’a Ect@g%‘!;}lbrﬂ . and all easements,
répla nts and

appurtenarices, and fixtures now or hereafter a part of the property. All additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coﬁvgyed and has the right'to
mortgage, grant and convey the Property and that the Property is unencumbered, except. for. encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims¢and demands, subject
to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform' covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal,.'ihte’rest,;_;Esg:row ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on. the debt evidenced by the Note and any prepayment and late
charges due under the Note. ‘Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Sediirity Instrument shall be made in U.S. currency. ‘However, if any check or other
instrument received Oy.).ender as payment under the Note or this Security Instrument is returned to Lender unpaid,”
Lender may require that'any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank;
check, treasurer's check i cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agenc. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed receivers vy Lender when received at the location designated in the Note or at such other
location as may be designated by L. rder in accordance with the notice provisions inSection 15. Lender may return

any payment or partial payment if the payrent.or partial payments are insufficient to bring the Loan current. Lender

may accept any payment or partial payr.ent insufficient to bring the Loan current, without waiver of anyurrig‘ht"sz-

hereunder of prejudice 1o its rights o refusz st ch payment or partial payments in the future, but Lender is -not
obligated to apply such payments at the time sush payments are accepted. |f each Periodic Payment is-applied as
of its scheduled due date, then Lender need not ey interest on unapplied funds. Lender may hold such-unapplied
funds until Borrower makes payment to bring the Lozn current. If Borrower does not do SO within ‘a reasonable
period of tme, Lender shall either apply such funds or |eturn them to Borrower. I not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or.claim
which Borrower might have now or in the future against Lerder shall relieve Borrower from making payments due
under the Note and this Security. Instrument or performing the sovenants and agreements secured by this Security

Instrument.

2. Application of Payments or Proceeds. Except as otheiwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of piiurity: (a) interest due under the Note, (b}
principal due under the Note; (c) amounts due under Section 3. Such pavmeits shall be applied to-each”Periodic
Payment in the order in which it became due. Any remaining amounts shali ke applied-first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the mnedipal balance of the'Note...

If Lender receives a payment from Borrower for a delinquent Periodic Payrient which includes asufficient
amount to pay any late charge due, the payment may be applied to the delinquent payrent and the late charge. f
more than one Periodic Payment is outstanding, Lender may apply: any payment receizéc. from Borrowerto the
repayment of the Periodic Payments if, and 6 the extent that, each payment can be paic.in-ipii. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic #2yments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any p/epayment charges
and then as described in the Note. DI

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, of change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due undgr the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for; (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or e_rg;:u,r_hbra_nqe oin‘ the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all"insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in fieu of the payment of Mortgage Insurance premiumé' in accordance with _'th‘éjfp_r'ov'i""svions of
Section 10. These items are called “Escrow items.” At origination or at any time during the term-of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed"by Borrower,
and such P
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dues, fees and assessments shall 2 orjower ahallr oo furnish to Lender all notices of
amounts to be paid undet:%ﬁ@wp)&&r thw Items unless Lender waives
Borrower’s obligation to p urlgs fOr any or allEscrow'ltems. Lender may waive Borrower's obligation to pay
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event'of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing
such payment within such time period as Lender may require. Borrower's obligation to make such payments and to
provide receipts shall for aff purposes be deemed to be a covenant and agreement contained in this Security
instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may

expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shial be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Leadar, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall aputy the Funds to pay the Escrow Items ne later than the time specified under RESPA. Lender
shall not charge Borrowe: *or holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lenger pays Borrower interest on the Funds and Applicable Law permits Lender to make

in writing, however, that interest sha!; Ze paid on the Funds. Lender shall give to Borrower, without charge, an
anaual accounting of the Funds as requirec Ly RESPA.

If there is a surplus of Funds held in €scrow, as defined under RESPA, Lender shall account to Borrower for the

~ €xcess funds in accordance with RESP f there s a shortage of Funds held in escrow, as defined under RESPA,

o= Lender shall notify Borrower as required by RIS, and Borrower shall pay to Lender the amount necessary to

(‘5 make up the shortage in accordance with RESPA, tut in_no more than 12 monthly payments. If there is g deficiency

fp) of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and

Borrower shall pay to Lender the amount necessary to nia’e up the deficiency in accordance with RESPA, but in no

more than 12 monthly payments.

W)
C ! . .
o Upon payment in full of all sums secured by this Security’Instiument, Lender shail promptly refund to Borrower
LN any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chemes, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, t2asebold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments;if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Sectior-3

Borrower shall promptly discharge any lien which has priority over this Secuiry lustrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded: ‘or i) secures from the
holder of the jien an agreement satisfactory to Lender subordinating the lien to this Security instrument. If Lender

'+

1

used by Lender in connection with this Loan.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended Coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance
shall be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings
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or similar changes occur which fe aply-mi S etermination or certification. Borrower shall also be
responsible for the payment ofgm %ﬁa{ﬁ%m@éﬁ:‘w Agency in connection
with the review of any flood zone determination resulting fr 0 ion er.

If Borrower faits to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's aption and Borrower's expense. Lender is under no obtigation to purchase any particular type of amount of

coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity
in the Property, or the contents of the Property, against any risk, hazard “or liability and rﬁi:ght_.-prov'ide:g’reater—f—;or

lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insyrance: coverage SO

obtained might significantly exceed the cost of insurance that Borrower could have obtairied: Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by ithis Security

Instrument. These amounts shail bear interest at the Note rate from the date of disbursement and shall:be. payable, .

with such interest, upon notice-from Lender to Borrower requesting payment. -

All insurance pelicies required by. Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a‘standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies-and renewal certificates. If: Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy sheli include a standard mortgage clause and shall name Lender as mortgagee and/or -as-an
additional loss payee.

In the event of loss, (sor;ower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made _yronptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether o7 ~Ot the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the réstocation or repair is economically feasible and. Lender’s security is not iessened.

During such repair and restoration pzriad, Lender.shall have the right to hold such insurance proceeds until Lender -

has had an opportunity 10 inspect such Property:-to ensure the work has been completed to Lender's satisfaction,

provided that such inspection shall be endertaken promptly. Lender may disburse .proceeds for the repairs: and-
restoration in a single payment or in a series o1 progress payments as the work is completed. Unless an agreement:

is made in writing or Applicable Law requires-interest to be paid on such insurance proceeds, Lender shall not be

required to pay Borrower any interest.or earnings.cu such proceeds. ‘Fees for public adjusters, OF other third parties, -

retained by Borrower shall not be paid out of the insurarice proceeds and shall be the sole obligation:of Borrower. If
the restoration or repair is not ‘economically feasible of “enders security would be lessened, the.insurance proceeds.
shall be applied to the sums:secured Dy this Security Ingtrurnent, whether or notthen due, with the excess; if any,
paid to Berrower. Such insurance-:proceeds-.shallz.be applied ir-ire-order provided for in Section 2.

If Borrower abandons the _P‘_fqp_"e_ny, Lendér may file, negeliate and settle. any available insurance claim and
related maiters. |f Borrower does.not respond iwithin 30 days to-awotice from Lender that:the insurance carrier has.

offered to-settle a claim, then Lender may negotiate and settle ths zieim. The 30D-day 'periqdé‘;will‘.begi_n whenpthe -
notice is given. In either event, or if. Lender acquires the Property. uns2Zi Section 22 or othe'rWise?,;BEQ[rower-heEebyf

assigns to Lender (a) Borrower's: rights to any insurance proceeds in an zinount not to exceed thesamounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rieits (other than the'righ‘t&t‘orany:refund
of unearned premiums paid by Borrower) under all insurance policies covenrgthe Property, insc)[\;gg‘r,{};at h:rights
are applicable to the coverage: of the Property: .Lender may use the insurance preceeds either toirépa
the Property or to pay amounts unpaid-under the Note or this Security Instrument, whetner ornot then due.. .. N

‘6. Occupancy. Borrower:shall occupy, establish, and use the Property as Borrower's principal.residei]qe within:

60 days -after the -execution-of this Security.-instrument and shall continue to occupy t'e Propq_r’,ty;;?as_-'Bc‘)"rr_o_vyéj"s
principal residence for at least one year after the date of occupancy, unless Lender othsiwise ‘agrees in writing,
which consent shall not be .unreascnably. withheld, or unless extenuating circumstances ex:st WHici:]i_};s'are&-beyond
Borrower's control. : R e

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower :-hg.!"f‘not destroy,

damage or impair the Property, allow the Property to deteriorate or commit waste on the Propeﬂyﬁﬁlwgeihéﬁf“o;ﬁ‘not

Borrower is residing in the Properit'y‘f,r,'.Borrower shall maintain the Property in order to prevent-,-'thie-‘P.rp"pétftygﬁfr_om :

deteriorating or decreasing in valtie dué 16 its condition. Unless it is determined pursuant o Section.Siihatirepalr or
restoration is not economically-feasible, Borrower shall promptly repair the Property if ‘daméged dﬂf&gther
deterioration or damage. If insurance ‘or condemnation proceeds are paid in connection with.d
taking of, the Property, Borfower shall be responsible for repairing or restoring the Property oniy
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restora
payment or in a series of progress payments as ihe work is completed. If the insurance or condémnat
are not sufficient to repair of restore the Property, Borrower is not relieved of Borrower's{“éﬁ_]’i'ﬁfé}i
completion of such repair or restoration.

Lender or its agent may make feasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect.the :nterior of the improvements on the Property. Lender shall give Borrower notice.at

the time of or prior to such an ifiterior inspection specifying such reasonable cause.
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8. Borrower's Loan plicatio [ shalh bg in ) ?i he Loan application process,
Borrower or any personglor N@i];?:ei%iEAagrom ormrs knowledge or consent gave
materially false, misiea . orindtCuiate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. |f (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal

the Property, and securing and/or repairing the Property. Lender's actions can include but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument: (b) appearing in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

Although Lender mdy take action under this Section 9, Lender does not have to do S0 and is not under any duty or
obligation to do se! It.ig agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disburses 0y Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Thesc futieunts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upan notice from Lender to Borrower requesting payment.

If this Security Instrumeni-is on a leasehold, Borrower shall comply with all the provisions of the lease. |f
Borrower acquires fee title to the Progeity, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. :

10. Mortgage Insurance. |f Lender required Mortgage tasurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain e Mortgage Insurance in effect. if, for any reason, the Mortgage
Insurance coverage required by Lender ceases tr, be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiurrs required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substzintially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent

separately designated payments that were due when the insuraics: Coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss eserve-in lieu of Mortgage nsurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan s ulirnately paid in full, and Lender shalt not
be required to pay Borrower any interest or earnings on such loss reserve.._rzader can no longer require loss reserve
payments if Mortgage Insurance Coverage (in the amount and for the period gt Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lenger i€quires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgase Insurance as a condition of
making the Loan and Borrower was required to make separately designated paymen’s toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage. iediance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ‘ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until tefmination s required

by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the
Note.
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of the insurer’s risk in exchange for a share of the premiym paid to insyr rangement is often termed
“captive reinsurance.” Furthler: N F’FrLﬁIAL ‘ ’
(a) Any such agreem 1 ffect t ts' tivat rower has agreed to pay for Mortgage

Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements.will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other iaw. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, toihave
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Iﬁsun;a‘nce

premiums that were uneamned:at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. ** | o

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the -
Property, if the restoration or ‘repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender'has had.
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or ina series of progress payments as the work is completed. Unless an agreement is' made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest ¢r earings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums sécured
by this Security Instrument, ‘whixther or not then due, with the excess, if any, paid to Borrawer. Such Miscellarieous
Proceeds shall be applied in thz order provided for in Section 2. ' o o

In the event-of a total taking, uestruction, or loss in value of the Property, the Miscellaneous Proceeds: shall be-,

- applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any; paid to-

Borrower. Ly

In the event of a-partial taking, destruct’an, or loss in value of the Property in which the fair market value 6f the,.w
Property immediately before the partial taking; fastruction, or loss in value is equal to or greater than the amount of.
the sums secured by this Security Instrument iriiadiately before the partial taking, destruction; or loss’iff \7_.2';1![‘1’(3,""’I-L'fb

v,

unless Borrower and Lender otherwise agree in-ariing, the sums secured by this Security lnstrym___e_nf?-;s_'\hqli%‘be;-» «@

reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of ™ =
ol
‘

the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the*fair market
value of the Property immediately before the ‘partial taking, destruction, or loss in value. Any balance shall be*paid J
to Borrower. ' - L
In the event of a partial taking, destruction, or loss in value of #ie Property in which the fair market value.of the
Property immediately before the partial taking, destruction, or loss i'i value is less than the amount of the Sums
secured immediately before the partial taking, destruction, or loss it valirs, unless Barrower and Lender othefwise
agree in writing, the Miscellaneous Proceeds shall be applied to the tums secured by this Security: Instrument
whether or not the sums are then due. ' S .
If the Property is abandonéd by Borrower, or if, after notice by Lender to Beirowver that the Opbos‘jﬁg Party (as 9
defined in the next sentence) offers to make an award to settle a claim for damajes, Borrower fails 1o’ respond to
Lender within 30 days after the date the notice is given, Lender is authorized to colleci and apply the Miscellaneous
Proceeds either to restoration”or repair of the Property or to the sums secured-by this Secuiity Instrument, ‘whether
or not then due. "OpposingParty” means the third party that owes Barrower Miscellaneous Fiocegds or the bédy
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. o
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun- hat; -l_iri'Lquer’s
judgment, could result in forfeiture of the Property or other material impairment of Lender's interent Vi'r“‘t_r_ilg_- Ero_Ere’r'{y
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has oécu reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that;in« e_ngé'r’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the ‘Property or
rights under this Security Instrument. The proceeds of any award or cldim for‘damages that are attribitable o the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender. R
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2! o o
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amartization ¢f the sums secured by this Security Instrument granted by Lender to Borrower or'any
Successor in Interest of Borrower shali not operate to release the liability'of Borrower or any Successors in Inté'rest
of Borrower. Lender shall not be required o commence proceedings against-any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Sécurity -
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instrument by reason of any gle d { igingql Bojower or C ip Interest of Borrower. Any
forbearance by Lender in EE’IN K;IF? Ir@cf @ng,@r@lﬁy, Lender's acceptance of
payments from third persons, entities or Successors in nterest of Borrower or m amounts less than the amount then
due, shall not be a waiver of or preciude the exercise of any right or remedy. !

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; {b) is
not personally obligated to pay the sums secured by this Security Instrument, and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is appfoved by Lender, shall obtain all of Borrower’s rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Cha<ges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Properly and rights under this Security Instrument,
including, but not limited fo, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authsiity in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the chaying of such fee. Lender may not charge fees that are expressly prohibited by this
Security nstrument or by Applicakria Law.

po If the Loan is subject to a law wriich sets maximum loan charges, and that law is finally interpreted so that the
Cterest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
({Den: (a) any such loan charge shall e educed by the amount necessary to reduce the charge to the permitted
CMnit; and (b) any sums already collectec” frum Borrower which exceeded permitted limits will be refunded to
CBbrrower. Lender may choose to make thizrefund by reducing the principal owed under the Note or by making a
Cdirect payment to Borrower. If a refund reduess-principal, the reduction will be treated as a partial prepayment

thout any prepayment charge (whether or not a-prépayment charge is provided for under the Note). Borrower's
C-Efbceptance of any such refund made by direct payrient.to Borrower will constitute a waiver of any right of action

Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lenaer i connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actuatly deir/erzd to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Beirowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unicss Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender o/ Bomwer's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Serrower shall anly report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it &7 oy mailing it by first class mail to
Lenders address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security instrument shall not be deemed to have been given to Lenderuntil actually received by
Lender. If any notice required by this Security Instrument is also required under Applicadle l.aw, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument.sFall be governed by
federal law and the law of the jurisdiction in which the Properly is located. All rights and obligaticnz contained in this
Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
fnstrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.
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if all or any part of the Pro erty or anv Interest ig the Pr perty j fgrred (or if Borrower is not a
natural person and a bendkici M@F is gbl rtlt_?m@ mt ender's prior written consent,
Lender may require immedsid da I full®of all ecured by this Security Instrument. However, thisoption

shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within -which
Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke -any remedies permitted by this Security lnstrumefrjiF:with"out further
notice or demand on Borrower. ] B

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)

action as Lendernay reasonably require to assure that Lender's interest in the Property and'rights under this

Security Instrument, zar-Borrower's obligation to pay the sums secured by this Security Instrument, shall continue

unchanged unless as oteriise provided under Applicable Law. Lender may require that Borrower pay such..

reinstatement sums and 2Xpensesinone or more of the following forms, as selected by Lender: (a)‘licash;:;(b)f.m‘bney.; '

oider; (c) certified check, batik ejieck; treasurer's check or cashier's check, provided any such.check s drawn‘upon
an institution whose deposits. ar: ijsured by a federal agency, instrumentality or entity: or (d). Electronic Funds
Transfer. Upon reinstatement by Sorrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had o curred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. _ _

20. Sale of Note; Change of Loan Se:vicer; Notice of Grievance. The Note or a partial interest in.the Note
(together with this Security Instrument) can be. <olu ane or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer’) that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There atso might be one or inore changes of the Loan Servicer unrelated {o a sale

of the Note. If there is a change.of the Loan Servicer, Boriower will be given written notice of the chaﬁge‘_"which will
state the name and address of the new Loan Servicer, the ardrass to which payments should be made.and any
other information RESPA requires in connection with a notice ot iransfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchuser of the Note, the mortgage loan servicing
obligations to Borrower will remairi with the Loan Servicer or be transierred.to a successor Loan Servicer and: are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser. "

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pussiant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty Cwed by reason of, ‘this Security
Instrument, until such Borrower of Lender has notified the other party (with such'notice wiven in compliance. with the
requirements of Section 15) §f such alleged breach and afforded the other party hereto a ressunable period;after the
giving of such notice to take corective astion, If Applicable Law provides a time ‘period which.inust elapse before. :
certain action can be taken, that time period will be deemed to be reasonable for purposes o ti< paragraph. The
notice of acceleration and ‘opportunity to cure given to Borrower pursuant to Section 22 2ng the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and.opporunity to take
corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances

gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, vol"_é;yle'solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or efvironmental
protection; (c) “Environmental»Cleanup" includes any response action, remedial action, or removal action, as defined
in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger-an Environmentai Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which
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creates an Environmental Co diidn, PY% el h esgnece, , arrelease of a Hazardous Substance,
creates a condition that adveUN@E{FOT@rOA . Th@ﬁo‘x@ntences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Sublstances that are generally
recognized to be appropriate to normal residential uses and 10 maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency oOf private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use oOf release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, of is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take ail necessary remedial actions in accordance with
environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Accelerzior; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach 2t any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 uniass Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to Lurz the default; {c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defavit must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may cesult in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceediig and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleratior: and-the right to assert/in the foreclosure proceeding the non-existence
of a default or any other defense of Eorrower to acceleration and foreclosure. If the default is not cured on
or beforF the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrumzn without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender §'ia)) be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured Ly this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lendsrinay charge Bomrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for servises rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with llinois law, thiz Borrower hereby releases and waives all rights
under and by virtue of the lilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Bolrowe: provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lende: may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance.inay, but need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancei any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtaines Insurance as required by
Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Reirowser will be responsible
for the costs of that insurance, including interest and any other charges Lender may impuse i’ connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower's total outstanding balance or obligation. The costs of thz insurance may
be more than the cost of insurance Bosrower may be able to obtain on its own.
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BY SIGNING BELOW, BorMN@ HE‘@ItAI_ms @Rt%ntained in this Security

Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

-

(Seal) Yo Pllogpn o (Seal)

-Borrower ROBERT D KLAPPERICH -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

a (Seal) (Seal)
- -Borrower -Borrower

County SSCH

.a Notary Public in and for said county and state do hereby certify
AN /UNMARRIED PERSON

, personally known to me to be the same person(s) whose

name(s)
subscribed to the foregoing instrument, appeared bcie:e me this day in person, and acknowledged that he
signed and delivered the said instrumentas  pig free and voluntary act, for the uses and purposes
therein set forth.

Given under my hand and official seal, this 9’3

My Commission Expires:

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA : MID AMERICA BAIlH, FGSB.
1823 CENTRE POINT CIRCLE 1823 CENTRE POINT CJRCLE
P.0O. BOX 3142

P.0. BOX 3142
NAPERVILLE, IL 60566-7142 NAPERVILLE, IL¥ 60566-7142

.

1041 1/01 page 11 of 11
301411

20965385




UNOFFICIAL COPY

[Space Above This Line For Recording Datal

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 23rd day of August ,2002
and is incorporated into ard shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrumeit"! of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Note to MTD AMERICA BANK, FSB.

(the "Lender") of
the same date and covering the Property described in the Security Instrument and located at:
5901 N SEERIDAN RD #9%, Chicago, IL 60660

fProperty Address]
The Property includes a unit in, together with an undivided interest in the common elements of,-a condominium
project known as: THORNDALE BEACH NORTH CCOWBOMINIUMS

[Name of Condeminium Project]
(the "Condominium Project"). If the“owners association orather entlty which acts for the Condominium Project (the
"Owners Association") holds titie to property for the benefit o=z of its members or shareholders, the Property also
includes Borrower’s interest in the Owners Association and the uses; ')roceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants ani sgreements made in the Security Instrurnent
Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrowzar's oingations under the Condominium
Project's Constituent Documents. The "Constituent Documents” are the: (i) D2slaration or any other document
which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; ard fiv) other equivalent-documents.
Borrower shall promptly pay, when’ due all dues and assessments imposed pursuant to *he Constituent Documents

B. Property Insurance. So° Iong as the Owners Association maintains, with a geneiaily accepted insurapce
carrier, a "master” or "blanket" policy on the Condominium Project which is satisfacterv..o-Lender and- whlch
provides insurance coverage in the amounts (including deductible levels), for the periods, ard azainst toss by f|re
hazards included within the term “extended coverage,” and any other hazards, including, ‘bt not- limited: to,
earthquakes and floods, from which Lender requires insurance, then:

() Lender waives the provision in Section 3 for the periodic payment to Lender of the yearly prernlum
installments for property insurance on the Property; and

(i) Borrower's obligation under Section 5 to maintain property insurance coverage on the- Property ‘is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shali give Lender prompt notice of any lapse in required property insurance coverage provided by. the

master.or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and
shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess. pald o
Borrower.,

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/ Freddie Mac UNIFORM INSTRUMENT Form #3140 01/01 ‘
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C. Public Liability |nLuLN @EerwllGJ AtL&tiOG@R!MSOHEbIe to insure that the

Owners Association maintains a pubtic liability insurance policy acceptable in form, amount, and extent of coverage
to Lender. '

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the unit
or of the common elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in
Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

() the abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnatian or eminent domain;

(i) any ame:idment to any provision of the Constituent Documents if the provision is for the express benefit
of Lender;

(i} termination of ‘professional management and assumption of self-management of the Owners
Association,

or

(iv) any action which would havethe ‘effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptakie to Lender.

F. Remedies. If Borrower does not pay condeminium dues and assessments when due, the Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrower and Lender aoree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and =nall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and-provisions contained in this Condominium

Ny —

' ROBERT D KLAPPEKRTICH - Borrower

"Rider.

(Seal)
- Borrower

(Seal)
- Borrower

(Seal)
- Borrower
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE KIOFER is made this 23rd day of August , 2002 andis

incorporated into and shall be deeind to amend and supplement the Mortgage, Deed of Trust or Security Deed (the =~
"Security Instrument") of the samc-uate given by the undersigned (the "Borrower”) to secure Borrower's Adjustable .
Rate Note (the "Note") to M{D/ AHERICA BANK, FSB. -

(the "Lerder’) of the same date and covering the property described in theyf? T

Security Instrument and located at: Q0 -
5901 N SHERIDAN RD #9G, Cajcago, Illinois 60660 €D
[Propeiov Address] LQ-J :
THE NOTE CONTAINS PROVISIONS ALLOWING “OR CHANGES IN THE INTEREST RATE AND THE ;?
MONTHLY PAYMENT. THE NOTE LIMITS THE AMCGUNT THE BORR_OWER'SJNTERESTRATE CAN ‘;"31
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE (FZ BORROWER MUST PAY. .

ADDITIONAL COVENANTS. In addition to the covenants anc #areements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.625 %. The Note proviues for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate i will pay may change on the first day of September 1st , 2005 | and'on that-day
12th month thereafter. Each date on which my interest rate could change is called a "Change Date." :

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the

Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon'"'cnmp.arable
information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RIDER - ARM 5.2 - Single Family - Fannie Mae Uniform instrument Form 3111 01/04 1016 Page
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Before each Change Date, the Note Holder will calculate my new interest rate by adding  Two and Three
Quarters percentage points (  2.750 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 6.625 % orless
than  2-625 9%, Thereafter, my interest rate will never be increased or decreased on any singte Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months.
My interest rate will neveru2 greater than 10.750 %, which is called the "Maximum Rate." -

DO (E) Effective Date of Chanozs

My new interest rate will becuine effective on each Change Date. | will pay the amount of my new monthly
emypayment beginning on the first monthly payrient date after the Change Date until the amount of my monthly payment
Cnchanges again.

G

o
- Q1 {F) Notice of Changes

The Note Holder will deliver or mail to me a notice Of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change:-The notice will include information required by faw to be
given me and also the title and telephone number of a persor-ho will answer any question | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST "' BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as folluws:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectio~ 18, “Interest int he
Property” means any legal or beneficial interest in the Property, including, but not limited to, thuse teneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreemnet;-ths intent of which
is the transfre or title by Borrower at a future date to a purchaser.

If all or any part of the Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrument. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reascnably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.
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To the extent permitted by LbJpliMeCa?v, EnF I C I A L C O P Y

‘ der may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable

to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this

Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay alt sums secured by this Security Instrument. if Borrower fails to pay these sums

prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

éﬂf’ ’7/%44,&'—'-— (Seal)

ROBERT D KLAPPERICH - Borower

(Seal)

Borrower
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UNQEEALGOPY

Unit 5-G together with an undivided percentage interest in the common elements in Thorndale. Beach North
Condominium as delineated on a Survey of certain lots or parts thereof in Cochrans Second Addition to
Edgewater which Survey is attached as Exhibit "A" to the Declaration of Condominium recorded as Document
Number 19736534, and any amendments thereto, in the East Fractional 1/4 of Section 5, Township 40 North,
Range 14, East of the Third Principal Meridian, in Cook County, Illinois.
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