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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docuncp® are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding .he vzage of words used in this document are alsc provided

in Section 16.

(A) "Security Instrument” means this document, which is datzd. August 20, 2002 .

together with all Rxde&sltpelms document. "
(B) "Borrower" is Carolyn F. McPherrin, )ﬁaﬁmif Kl XXX Revocable Trust

R e

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is First Home Mortgage

Lender is a Corporation
organized and existing under the laws of State of NWew York
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Lender’s address is 950 North Elmhurst Road, Mount prospect, IL 60056

Lender is the mortgagee under this Secutity Instrument.

(D} "Note" means the PIOMissory Note signed By Borrower and dated August 20, 2002

The Note states that Borrower owes Lender One Hundred Twenty Three Thousand and
No/100 Dotlars
(U.S.$123,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2032 .

(E) "Property" means the property that 1s described below under the heading »Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and ail sums due under this Security Instrument, pius interest.

(G) "River:" means all Riders 1o this Security Instrument that are executed by Borrower. The following

Riders are & b axecuted by Borrower [check Box as applicable]:

[x} Adjustable Rt Nider ¢ ] Condominium Rider [ ] Second Home Rider
] Balloon Rider ] Planned Uit Development Rider [_] 1-4 Family Rider
1 VA Rider [ Biweekly Payment Rider [ Other(s) [specify]

() "Applicable Law" means -all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules znd czders (that have the effect of law) as welt as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, an¢ Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or fuz-Property by 2 condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transter of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated tLrorgh an electronic terminal, telephonic instrument,
computer, or magnetic tape $0 a3 1o order, instruct, or sueiwze 2 financial institution to debit or credit an
account. Such term includes, but is not limited to, poiit-ol-sile transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autrmated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, a vard pl damages, Of proceeds paid by
any third party {other than insurance proce:c'd's paid under the coverages Zexcribed in Section 5) for: (i)
damage 1o, of destruction of, the Property; (ii) condemnation or other taking of 7L o7 any part of the Property,;
(iif) conveyance in lieu of condemnation; or? (iv) misrepresentations of, ot oMiSSlis /48 to, the value and/or

condition of the Property. ‘

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymen' ui, or default on,
the Loan. '

(N} "Periodic Payment" means the regular:‘ly‘ scheduled amount due for (i) principal and ireercst ander the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlgment Procedures Act {12 U.S.C. Section 2601 et seq. ard its
implementing regulation, Regulation X (24 ©'F R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation orlf'i'_égulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all’;{['fcquiremems and restrictions that are imposed in regard 10 a
“federally related mortgage loan" even if tlliéafi.Loan does not qualify as a "federally related mortgage loan"

under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Botrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

1w Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction]:
UNIT NO.- 1422B IN ST. JAMES CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FGLICWING DESCRIBED REAL ESTATE:

CERTAIN LUT% TN ST. JAMES RESUBDIVISION OF PART OF THE SOUTHWEST 1/4
OF SECTION 31, TOWNSHIP 42 NORTH, RANGE 11, EAST QF THE THIRD
PRINCIPAL MERINL73T, ACCORDING TO THE PLAT RECORDED DECEMBER 29, 1587
AS DOCUMENT 87677622 AND RERECORDED JULY 13, 1928 AS DOCUMENT NO.
88308488, IN COOK-COUNTY, ILLINOIS; WHICH SURVEYS ATTACHED AS EXHIBIT
"g" TO THE DECLARATICK OFCONDOMINIUM MADE BY HARIS BANK-HINSDALE AS
TRUSTEE UNDER TRUST AGREEMENT DATED APRIL 2, 1987 BND KNOWN AS TRUST
NO. L-1555 RECORDED JULY !4, 1988 AS DOCUMENT NO. 88310214, TOGETHER
WITH ITS UNDIVIDED PERCENTACE INTEREST IN THE COMMON ELEMENTS
APPURTENANT TO SAID UNIT AS SET FORTH IN SAID UNIT AS SET FORTH IN
SAID DECLARATION AS AMENDED FRON IIME TO TIME.

Parcel 1D Number: #03-~31-310-010-1054 which currently has the address of
1422 Orchard Place [Street)
Arlington Heights City], Illinois 60005 [Zip Cade]

("Property Address").

TOGETHER WITH all the improvements now or hereafter erected-or the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repliceznents and additions shall also
be covered by this Security Instrument. All df the foregoing is referred to in tnizSecurity Instrument as the
“Property.”

BORROWER COVENANTS that Borr'gwer is lawfully seised of the estate hercby ronveyed and has
the right to morigage, grant and convey the Property and that the Property is umencuinber.d. except for
encumbrances of record, Borrower warrants/ind will defend gererally the title to the Propzityagainst all
claims and demards, subject to any encmnbra:ﬁ?gs of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nozy: dform
covenants with limited variations by jurisdiction to constinute a uniform security instrument coveru:g real

property. L
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat/of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due un'ai}:‘r the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due underfme Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returnied to Lender unpaid, Lender may require that any ot all subsequent payments
due under the Note and this Security Insuumentlbe made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; (€) certified check, bank check, reasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, ot entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions 1n Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment of partial payment ipsufficient to bring the Loan cutrent,
without waiver of any rights hereunder ot prejudice to its rights t0 refuse such payment of partial payments in
the future, bu: Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Fayment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendet mzy hold such unapplied funds until Borrower makes payment 10 bring the Loan current. i
Borrower does et 20 so within 2 reasonable period of tme, Lender shall either apply such funds or return
them to Borrowes. ozt applied earlier, such funds will be applied t0 the outstanding principal balance under
the Note immediately prict 10 foreclosure. No offset of claim which Borrower might have now or in the
future against Lender shas r:lieve Borrower from making payments due under the Note and this Security
Instrument or performing e covenants and agreements secured by this Security Instrument.

2. Application of Paymeris ©t Droceeds. Except as otherwise described in this Section 2, 21l payments
accepted and applied by Lender stall be applied in the following order of priority: (2) interest due under the
Note; (b) principal due under the Not(; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in wrich)it became due. Any remaining amounts shall be applied first to
late charges, second o any other amounts 6ur under this Security Instrumens, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fur a delinquent Periodic Payment which includes 2
sufficient amount to pay ary late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstardiup, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, ar'd +0 the extent that, each payment can be paid n
full. To the extent that any excess exists after the payment 1S ~prlied to the full payment of one of more
Periodic Payments, such excess may be applied to any late charres. due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, o MiscellaneoLs Proceeds 10 principal due under the
Note shall not extend or postpone the due date, or change the amouat, of the Pariodic Payments.

3, Funds for Escrow Items. Borrower shalt pay to Lender on the day Feriodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Punds") to provide for payn.ieac of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security, iutrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if ay; (€) premiums
for any and ail insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance piemiums
accordance with the provisions of Section 10. These items are called "Escrow Jtems.” At otiginzara vr at any
time during the term of the Loan, Lender may require that Community Association Dues, Feos, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Section. Borrower
shall pay Lender the Punds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any ar all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In-the event of such waiver, Borrowet
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Botrower fails to pay the amount due for an Escrow Item,
Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender alt Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2t the time specified under RESPA, and (b) not to exceed the maxunum amount a lender can
require vider RESPA. Lender shall estimate’ the amount of Funds due on the basis of current data and
reasonable estiniates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law,

The Funcs \21l be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiug Vender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender chail-apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall no* charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifvisg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender (o 'nake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid or the Punds, Lender shall not be required to pay Borrower any imerest or
earnings on the Punds. Borrower and _ender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withiut charge, an annual accounting of the Funds as required by

RESPA.
If there is a surplus of Funds held in esiiow, as defined under RESPA, Lender shall account to

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 12-uccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in-<sniow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay-«o-i2nder the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mentidy payments.

Upon payment in full of ail sums secured by this Security Instrument, Tender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chatgen. fnes, and impositions
attributable to the Property which can artain priority over this Security Instrumer:, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Aisessinents, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provideu in Saction 3.

Borrower shall promptly discharge amy lien which bas priority over this Security ((nstrument unless
Borrower: (a) agrees in writing to the payment.of the obligation secured by the lien in a manner ac:cptadle to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faiti by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prveis the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this!Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts. (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seatences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination,
certificatica end tracking services; or (b) a one-time charge for flood zone determination and certification
services and robsequent charges each time remappings or similar changes occut which reasonably might
affect such deierruination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resultitg f:om an objection by Borrower.

If Borrower fails“to .naintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of co:erige. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greiter br lesser coverage than was previously in effect. Borrower
acinowledges that the cost of the insuratce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.”Any. amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by %i:is-Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall ¢ payable, with such interest, upon notice from Lender
to Borrower requesting payment. '

All insurance policies required by Lender and renewsls of such policies shall be subject to Lender’s
right to disapprove such policies, shall inclide a standatd <nurtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th: right to hold the policies and renewal
certificates. If Lender requires, Borrower shail promptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, nci oti:erwise required by Lender, for
damage 10, ar destruction of, the Property, such policy shall include a st2ndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariierand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Iender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such: repair and restoration period, Lender shall have th: right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurs the work
has been compieted to Lender’s satisfaction, provided that such inspection shall be undertaken peoroily.
Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work is completed. Unless an agreement is mace in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, |Lendcr shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adeSlCIS or other third parties, retained by Borrower shal) not be
paid out of the insurance proceeds and shallI ‘be the sole obligation of Borrawer. If the restoration or
repair is not economically feasible or Lenders security would be lessened, the insurance proceeds
shall be applied to the sums secured by th:s Secunty Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 cays to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thiz Security Instrument, whether o not then due.

6.uccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 fays after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's princinal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writig. which consent shall not be unreasonably withheld, or unless extenuating circumnstances
exist which are beyund Parrower’s control.

7. Preservation, Maratenance and Protection of the Property; Inspections. Borrower shali not
destroy, damage or impair (e Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is re/idig in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unless it is determired pursuant to
Section 5 that repair or restoration is 1ot economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
comnection with damage to, or the taking «t, 'he Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascil groceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymerl o: in a series of progress payments as the work is
completed. If the insurance or condemmation proceads are not sufficient to repair or restore the Propetty,
Bomower is not relieved of Borrower's obligation for the cr.opletion of such repair or restoration.

Lender or its agent may make reasoriable entries upup and inspections of the Property. If it has
reasonable cause, Lender may inspect the in;lerior of the improveidents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection srocifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if -Jusing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowur.or with Borrower's knowledge or
consent gave materially false, misleading, ot inaccurate information or stzwenients to Lender (or failed to
provide Lender with material information} ' connection with the Loan. Materiul representations include, but
are ot limited to, representations concerning; Borrower's occupancy of the Proper.y as Borrower’s principai
residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security instrument, If
{a) Borrower fails to perform the covenants a’nd agreements contained in this Security Instrumer, fh) there is
a legal proceeding that might significantly aiffect Lender’s interest in the Property and/or rights ander tis
Security Instrument (such as a proceeding) in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce Laws oOf
regulations), or (c) Borrower has abandoned: the Property, then Lender may do and pay for whatever is
reasonable or appropriate to pratect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assés‘shg the value of the Property, and securing and/or tepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations ¢t dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no Jiability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ayment.
P If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the Jease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees tn e merger in writing.

10. Mo-4gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, .
Borrower shali piy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Lisirence COVErage required by Lender ceases to be available from the mortgage insurer that
previously proviccd such insurance and Bofrower was required to make separately desighated paymenis
toward the premiums-tes Mortgage Insurance, Borrower shall pay the premuums required to obtain coverage
substantially equivalent ‘o fae Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of 1i¢ Mortgage Insuranice previously in effect, from an alternate mortgage insurer
selected by Lender. If substantaally equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the ametnt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lenser vill ‘accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leruer shall got be required to pay Borrower any interest of eamings
on such loss teserve. Lender can no longer rendjre loss reserve payments if Mortgage Insurance coverage (tn
the amount and for the period that Lender requir s provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately aezignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Ins;u'rance as 2 condition of making the Loan and Borrower was
required to make separately designated payments towird 'the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurar.ce in effect, or to provide & non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance <nd; in accordance with any written agreement
between Borrower and Lender providing for;“'_'s_uch termination o2 watil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to p2,interest at the rate provided in the Note.

Mortgage Insurance reimburses Lendex;{or any entity that purchsses ine Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a p2ity 10 the Mortgage Insurance.

Mottgage insurers evaluate their tota} risk op alt such ipsurance in furc: from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduré losses, These agreements are
on terms and conditions that are satisfactory{ to the mortgage insurer and the otuer party (or parties) to these
agreements. These agrecments may require the mortgage insuter to make payments using any source of funds

that the mortgage insurer may have available (which may include funds obtained from Miustgage Insurance
premiums). :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, apy yrwsurer, any
other entity, or any affiliate of any of the faregoing, may receive (directly or indirectly) amoun’s that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, n exchange
for sharing or modifying the mortgage insurer’s Tisk, or reducing losses. If such agreement provides Uiat an
affiliate of Lender takes a share of the ins\:ug_r's risk in exchange for a share of the premiurs paid to the
insurer, the arrangement is often termed "captive reinsurance.” Purther:

(a) Any such agreements will not 'iffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such sgreements will not increase the amount
Borrower will owe for Mortgage Insurance;;and they will not entitle Borrower to any refund.

(b) Any such agreements will not aif{écl the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeownﬁ‘ﬁ Protection Act of 1998 or any other law. These rights may
include the right to receive certain djsc}Séures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proteeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such, Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in 2 geries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscetlaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Misceilaneous
Proceeds riall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if #ny, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for
in Section 2

In the ever? of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied.«c the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

the event of a-parial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imniediztely before the partial taking, destruction, o loss in value is equal to or greater
than the amount of the sums sotured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uness Porrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumpent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amous'( of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair riaret value of the Property immediately before the partial taking,
destruction, of loss in value. Ay balance siie’i Le paid to Borrower.

In the event of a partial taking, destruciior_or loss in value of the Property in which the fair market
value of the Property immediately before the partisl taking, destruction, or loss in value is less than the
amount of the sums secured immediately before ‘he jartial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the }is-ellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether ori not the suivis «re then due.

If the Property is abandoned by Borrower, or if, after uotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers:to make an award 1o cettle a claim for damages, Borrower fails
to respond to Lender within 30 days afer the date the notice i: iven, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of e Property or to the sums secured by this
Security Instrament, whether or not then due. "Opposing Party" meais the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right o astion in regard to Miscelianeous

Proceeds.
Borrower shall be in default if any action or proceeding, whether civil ‘or Criminal, is begun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impzirment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defouit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 e aismissed with a
ruting that, in Lender’s judgment, precludes forfeitare of the Property or other materiat jrupaimment of
Lender’s interest in the Property or rights under this Security Lostrument. The proceeds of any ateurd or claim
for damages that are attributable o the impairment of Lender’s interest in the Property are hezehy assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration of repair of the Property shall bu-applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Bortower shall ot operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to: commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security lnslrlm:lent by reason of any demanid made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does inot execute the Note {a "co-signer'): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest i the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligation: under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's‘rights and benefits under this. Security Instrument. Borrower shall pot be released from
Borrower’s-oblirations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ¢overants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit e successors and assigns of Lender.

14. Loan Churger. Lender may charge Borrower fees for services performed in copnection with
Borrower’s default, for %ic purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclucimg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constrzéd as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secuiity Instrument or by Applicable Law.

If the Loan is subject to a law vhich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleited or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shedl be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrea~collected from Borrower which exceeded permitted limits
will be refunded to Borrowet. Lender may choose to-uke this refund by reducing the principal owed under
the Note or by making a direct payment to [Borrower. If & refund reduces principal, the reduction will be
treated as a partial prepayment without any, prepaymint. charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of am'svch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might kv arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in crun:ction with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when aciually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall comstituts notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall e 'be Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Beitotver shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a pracedure for repor ung Borrower’s change of
address, then Borrower shall only teport a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any no*iceto Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hureir nzless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secrisity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice rzgnired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement il satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding peuter words or words of the ifeminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natica! rerson and a beneficial interest in Botrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this anrion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender <xer.ises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of 2ou Joss than 30 days from the date the notice is given in accordance with Section 15
within which Bortower st pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiratics of this period, Lender may invoke any remedies permitted by this Security
[nstrument without further notict. or demand on Borrower.

19. Borrower's Right to Zeinstate After Acceleration. If Borfower meets certain conditions,
Borrower shall have the right to have zrfolcement of this Security Instrument discontinued at any time priot
to the earliest of: (a) five days before sale of ‘he Property putsuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mughe specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Securiy iustrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but nct lmited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes<such action as Lender may reasonably
require to assure that Lender's interest in the Property and righte-under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrutnzat, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may Tequire that Borrowsr pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender. (3) cash; (b) money order; (c)
certified check, bank check, treasurer’s check.or cashier’s check, provided any suct check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entt}’; or.(d) Electronic Funds
Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligatioris ‘secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial int<cest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Botrawer.
A sale might result in a change in the entity (known as the “Loan Servicer") that collects Periodic Payrients
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
ander the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in cornnection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer ot be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasomable
for purprées of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
1o Section 22 und the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the not.ce and opportunity to take corrective action provisions of this Section 20.

21. Hazarcois. Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as \oiic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gaoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solveiis, materials containing asbestos or formaldehyde, and radioactive materials; ()
"Environmental Law" means fedea?:aws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental pratection; (c} "Environmental Cleamsp” includes any response action,
remedial action, or removal action, as d2fined in Environmental Law, and (d) an "Environmental Condition"
means a condition that can cause, contribuic =, or atherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the przence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to telease any Hazardous Sulswnces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Envirenmental
Law, (b) which creates an Environmental Condition, or-{)-which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aftects/dis value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Praperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to nosmai residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in constmer products).

Borrower shall promptly give Lender written notice of (a) any investig>ticn, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party inveivirg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actal ‘kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischaiev, release or threat of
telease of any Hazardous Substance, and (¢) any condition caused by the presence, use o release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, oris wiotified by
any governmental or regulatory authority, or any private party, that any removal or other remedizuna of any
Hazardous Substance affecting the Property is:necessary, Borrower shall promptly take all necessary reinedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; () the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option .y require immediate payment in full of all sums secured by this Security Instrument without
further derranid and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to co'fec. all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited %o, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrrwer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumcnt, hut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uncer Annlicable Law.

24, Wajver of Homestead. In accerdance with Illinois Jaw, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insuranc. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agicement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Bortatwes’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchizies may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with £ie‘collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender w:ii evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance; jncluding interest and any other
charges Lender may impose in connection with the placement of the insuranca. urtil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be =“4dad to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than f'w cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Carolyn F. McPherrin , Indivi®o®¥ly
u_uo-—%y\ Qﬂ, / Seal)
carolyn F. McPherrin, Trugk&s
of the Carolyn F. McPherrin Revocable
Trust
_ (Seal) (Seal)
-Borrower -Borrower
(Seal) o (Seal)
-Borrower Borrower
(Seal) (Seal)
-Borrower -Borrower
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L A0 i1l S
state do hereby certs &%’ Caroly/r[ F.

County ss:
» 2 Notary Public in and for said county and
"McPherrin

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he@they signed and delivered the said
instrument as hiscir free and voluntary act, for the uses and purpeses therein set forth,

Given under my hand and official seal, this 20th

dayof August, 2002
My Commission Zxpires:

L
*
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this 20th day of August, 2002 , and
is incorpor=ed into and shall be ceemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the ‘Sceurity Instrument") of the same date given by the undersigned (the "Rorrower") to secure the
Borrower's Adisztable Rate Note (the "Note")to First Home Mortgage

(the "Lender"} of the-sazie date and covering the property described in the Security Instrument and located
at: 1422 Orchard Place, Arlington Heights, IL £0005

(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S! {“TEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE iAE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to &he' rovenants and agreements made in the Security
Iastrument, Borrower and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.250 %. The Note provides for

changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The initial interest rate I will pay may change on the first day of Septemner, 2005 , and
may chapge on that day every 12th month thereafter. Each date on which my interest rate could change is

called a "Change Date.”
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbark Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index."

If the Yadex is no longer available, the Note Holder will chouse a new index which is based upon
comparable ininr.2tion. The Note Holder will;give me notice of this choice.

(C) Calculation: 0 Changes

Before each Chanie 'Date, the Note Holder will calculate my new interest rate by adding
Two and One Half percentage points ( 2.500 %)tothe
Current Index. The Note Holder i} then round the result of this addition to the nearest one-gighth of one
percentage point (0.125%). Subjeci to tha-limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine tae umount of the monthly payment that would be sufficient to
tepay the unpaid principal that I am expected to dwe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am requited to pay at the first’ Cnange Date will not be greater than
7.250 % or less than 1.250 %/ Tnereafter, my interest rate will never be

increased or decreased on any single Change Date by more than  Two percentage point(s)
( 2.000 %)from the rate of interest I have been paying fur the preceding 12 months. My

interest rate will never be greater than 11.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amzunt of my new
monthly payment beginning on the first monthly payment date after the Change Date until the rreount of my
monthly payment changes again.
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(F) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of

my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I

may have regarding the notice.

B. TRANSTAR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ¢ the Security Insirument is amended to read as follows:

Transtes ~ithe Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those bedeficial interests transferred in a bond for deed, contract for deed, installment
cales contract or escrow agreement, the intent of which is the transfer of title by Borrower ata
future date to a purchaser.

If all or any part of the Prepotty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persan and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written cons:nt Lender may require immediate payment in full of all sums
secured by this Security Instrument. Hiwever, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Lav’. Lender also shall not exercise this option if: (a)
Borrower causes to be submitied to Lender  imtormation required by Lender to evaluate the
intended transferee as if a new loan were being ma<e to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impairsa Uy the loan assumption and that the risk of a
tireach of any covenant or agreement in this Security Lazipizent is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, Lendrr-ay also require the transferee to
sign an assumption agreement that is acceptable to Lender and the. obligates the transferee to keep
all the promises and agreements made in the Note and in this Security” (nstrument. Borrower will
continue to be obligated under the Note and this Security Instrumext unless Lender releases
Borrower in writing. .

If Lender exercises the option 10 require immediate payment in full, Tender shall pive
Borrower notice of acceleration. The n;o,tme shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrowe: must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums priot, o the
expiration of this period, Lender may invoke any remedies permitted by this Security Lustrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider.
6m,u.%p« A e Ghennms (Seal) (Seal)
Carolyn ¥. McPherrin, -Bortower -Borrower

Individually

5’“’"%“ d QVQ{-*—M .///”‘“‘za’/ (Seal) (Seal)

Caro ].yn F -+ M(.-P_T'..I.—t\ rr in ] .Bonower 'Bomwer
Trustee of the ‘Zarolyn
F. McPherrin Revoiable Trust

__(Seal) {Seal)
Eorre wel -Bormower
(Seal) A (Seal)
-Borrower -Borrowet
DOC #:331824 APPL $#:0000211702

@D);855R (0108) Page 4of 4 Form 3146 1701




e TR

CAUG. 19,2002 11:12M ' N0 6123 P 4E
: UNOFFICIAL CQE¥:a3z1

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 20th day of August, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Note to First Home Mortgage

(the
"Lender") of thr came date and covering the Property described in the Security Instrument and located at:
1422 Orchaid 2lace, Arlingten Heights, IL 60005

[Property Address)
The Property includes -2 unit _in, together with an undivided interest in the common elements of, a

condominium project known ag:

§T. JAMES CONDOMINIUM
{{ame of Condominium Project] ]

(the "Condomimium Project”). If the ovvners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds tile-to property for the benefit or use of its members or
shareholders, the Property also includes Borrovice’s interest in the Owners Association and the uses, proceeds

and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to-tue covenanis and agreerments made in the Security
Instrument, Borrower and Lender further covenant and agree-as follows:

A. Condominium Obligations. Borrower shall perforia all of Borrower’s obligations under the
Condominium Project's Constituent Documents. The *Constituent dzcuments” are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; f1) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and-assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, «with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which i satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible leveiz}, for.the periods, and
against loss by fire, hazards included within the term "extended coverage," and any other haz tds, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: () Lerder waives the

poC  #:316681 APPL #:0000211702
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower®s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall pive Lender prompt notice of any lapse in required property insurance coverage
provides) ov he master or blanket policy.

In the cvent of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Prorirty, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned ari <hall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then duc_awith the excess, if any, paid to Borrower.

C. Public Liability iniurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintuins a public liability insurance policy acceptable in form, amount, and extent of
coverage 10 Lender.

D. Candemnation. The proceeds.of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any conierration or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for a1y conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be-applied by Lender to the sums secured by the Security
[nstrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall nut, e;:cept after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property-cr consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or tezioiuation required by law in the case of substantial
destruction by fire or other casualty or in the case of a takuzg Uy, condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents if thie provision is for the express benefit of
Lender; (iii) termination of professional managernent and assumrcon of self-management of the Owners
Association; or (iv) any action which would have the effect of repuering the public HLability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmenis xhen due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shali kecome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to otwr terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shall-be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

ﬁwwﬁgw Z g«: s (Seal) (Seal)

Carolyi: F. McPherrin , -Borrower -Borrower
Individually

n
’ _ Ve 2 X Py
Kw-%k d 97¢ ‘-/Jk_,w_.\ , //U"“‘:Z&f(s:a]) (Seal)
Carclyn F. McPhzrrin, -Borrower -Borrower
Trustee under The( Carolyn

F. McPherrin. Trust” .

(S22l (Seal)
-Boriover -Barrower
(Seal) V4 (Seal)
-Borrower -Borrower
DOC H#:316683 APPL #:0000211702
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