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MORTGAGE 10009700

DEFINITIONS

Words vsed in multiple sections of this document ure’defined below and other words are defined ia
Sections 3. 11, 13, 18, 20 and 21. Certain rules regardicgn= usuge of words used in this document ure
alse provided in Section 16.

(A) "Security Instrument' means this document, which is dated July Bth, 2002

together with all Riders to this document.

(B) "Borrower" is MICHAEL T. CUNNINGHAM, MARRIED TO GLURTA M.

CAMPOS - CUNNINGHAM

Borrower is the mortgagor under this Sceurity Instrument.
(C)"Lender" is Amerihome Mortgage Company LLC

Lender isa corporation
organized and existing under the laws of Illinois
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Lender's address is 10400 w. Higgine Rd., #101, Rosemont, IL 60018

Lender is the mortgagee under this Securily [nstrument.
(D) "Note" means the promissory note signed by Borrower and dated July 8th, 2002
The Note states that Botrower owes Lender Two Hundred Five Thousand and no/100.

. Dollars
(V.S § 205,000.00 ) plus interest. Bortower has prormised to pay this debt in segular Periodic
Pavisents and to pay the debt in full not later than  August 1st, 2032 )
(€) "I roperty" means the property that is described below under (he heading "Transfer of Rights in the
Property.”
(K) "Lozu“tacans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undcr the Wote, and all sums due under this Secutity Instrument, plus interest.
(G) "Riders" wioinis-all Riders to this Sceurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

: S
E Adjustable Rate Rider r._:] Condominium Rider Second Home Rider %8
Balloon Rider [ #iauned Unit Development Rider I-4 Family Rider o))
VA Rider L Biweekly Payment Rider Other(s) [specily) O
: o
-
(H) "Applicable Law" means all conirclling applicable federal, state and local slatutes, regulations. Y,

ordinances and administrative rules and order: (thit have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assésuments” means all dues, fces, assessmenls and other
charges thal are imposed on Borrower or the Properiy)by a condominiusm association, homeowners
ussociation oc similar crganization.

{1} “Electronic ¥unds Transfer" means any transfer of Frwas, other than a transaction originaled by
check, drafd. or similar puper instrumers, which is initiated througl an electronic terminal, telephonic
mslaumenl, computer, of maghetic tape so ay lo order, instruct, or zutl{orice & financial institution to debit
or credit an account. Such term includes, but is not limited to, point-oi-rate transfers, sutomated teller
maching transactions. transfers initisted by telephone, wire transfers, 4= auiorated clearinghousc
transfers.

(K) "Escrow ktenis” means those iteins that are described in Seclion 3.

(L) "Miscellaneous Proceeds" mcans any compensation, setilement, award of dam.ges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in/Getucn 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or =ny pant of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiGuy as to, the
value and/or condition of the Property,

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrurmcnt,

(0) "RESPAY mcans the Real Estate Settiement Procedures Act (12 U.S.C. Seciion 2601 et seq.) and ity
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended [rom time to
lirae, or any additional or succcssor legislation or regulation that governs the same subject maller, As used
in this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morgage
loan" under RESPA.,
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(P) "Successor in Interest of Borrower" nyeans any parly that has taken title to the Property, whether or
tiot that party has assynied Botrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the fepayment of the Loan, and a1} renewals, extensions and S
modifications of the Note; and (ii) the performance of Borrower's covenanis apd agreements under N
this Security Instrument and the Note, For this purpose, Borrower does hereby MOottgage, grant and convey gg
I Lender and Lender's Successors and assigns, the following deseribed propeity located in the ¥a)
. county {Type of Recording durisdiciion] O‘)
of COOK [Name of Recording Jurisdiction); C-D

LOT 1 IN/MoNzRLS SUBDIVISION, BEING A SUBDIVISION OF THE EAST 1/2 gF THE C‘\)
SOUTHEAST 1 /4 OF SECTION 11, TOWNSHIP 37 NORTH, RANGE 12, EAST OF THE
THIRD PRINC. DML MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D Number: 23-11-401-090 wiich currently has the address of
89915 g, B15T AVENUE {Stree|
PALOS HTLLS (City}, INicis © go46s {Zip Code|

("Property Addresst):

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstale hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property iy unencumbered, except for
encumbrances of record. Borrower warrants and wil] defend generatly the title 10 (he Property against all
claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm vovenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interes| on, the debt evidenced by the Note and any
Prepayment charges and |ate charges duc under (he Note. Borrower shalt also pay funds for Escrow lems
pursuant to Section 3. Payments due under the Note and this Securily Instrument shal| be made in U.S.

nilfals; M
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LEGAL DESCRIPTION RIDER
L.OT 1

IN MONZELS SUBDIVISION, BEING A SUBDIVISION OF THE EAS
SOUTHEAST 1/4 OF SECTION 11, TOWNSHIP 37 NORTH, RANGE 12,

T 1/2 OF THE
ERINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

EAST OF THE THIRD

00369420

Property Address9915 S. 81ST AVENUE, PALOS HILLS, IL. £0465
Tax ID/PIN Nutnber: 23-11-401-090
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curreney. However, if any check or other instrument received by Lender es payment under the Note or (his
Securily Instrument is teturncd to Lender unpaid, Lender may require thar any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the foltowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
fedetal agency, instrumentalily, or entity; ot (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Note or al
such.other location as may be designated by Lender in accordance with the notice provisions in Section 15.
LZnde’ may return any payment or partial payment if the payment or parlial payments are insufficient 1o
brng.<n¢ Loan cumrent. Lender May gecept any payment or partial payment insuflicient to bring the Loan
current, wikraut waiver of any rights hereunder or prejudice to its rights to refuse such payment or pantial
paymente’in tys-future, but Lender is not obligated ta apply such payments at the time such payments ure
aceepled. IF cach Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
wnferest on unapphird funds. Lender way hold such unapplied funds untii Borrower makes payment to bring
the Loan current. 1€ Lorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return ther te' Borrower, If not applied earlier, such fiands will be applied to the oulstanding
principal balance under the Note mmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurs against Lender shall relieve Borrower from making paymeats due under
the Note and this Security Instoumeit o« perfonming the covenants and agreements secured by this Sccurity
(nstrument.

2. Application of Payments or Prcceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shell b applied in the following order of priorily: (a) interost
duc under the Note; (b) principal due under ths Mate; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the e:det in which it became due. Any remaining amounts
shall be applicd fiest 1o late charges, second to any othér dinounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

Il Lender receives a payment from Botrower for a de'izquent Periodic Payment which includes »
sufficient amount to pay any late charge due, the payment may b. apjlied to the delinguent payment and
the fate charge. If more than one Periodic Payment is outstanding, Leadds may apply any puyment received
from Botrower to the repayment of the Periodic Payments if, and to the watznt that, each payment can be
paid in [ull. To the extent that any excess exists after the payment is applied<n_the full payment of one or
more Periodic Payments, such excess may be applied lo any late charges due. Volantary prepayments shall
be applicd firyt to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds pris.cival duc under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay:ients.

3. Funds for Escrow Items, Borower shall pay to Lender on the day Periodic Payrirats are dus
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of wmciints due
{or: () taxcs and asscssments and other items which can attain priority over this Securily Instruinent s a
lien or encumbrance on the Property; (b) leasehold payments or ground reuts on the Property, il any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premivms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
[nsurance premisms in accordance with the provisions of Section 10. Thesc items are calied “Escrow
ltems.™ At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shell be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Londer waives
Borrower's obligation to pay the Funds for eny or all Escrow l[tems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such weiver, Borrower shall pay directly, when and whcab!c, the amounts
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due for any Escrow ltems for which payment of Funds bas been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period sy Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed fo
be a covenant and agreement contained in this Security Instrumen, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Bocrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section §
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
ameunt. Lender may revoke the waiver as to any or all Escrow ltems at any lime by a noticc given in
ccersance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such.aroounts, that are then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount {a) sufficient to permit Lender 10 apply
the Funds'at'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require wnder RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
teasonable estimatis of expenditures of futurc Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall be bh<id in an institution whosc deposits are insured by a federal agency,
instrumentality, or eatity (including Lender, if Lender is an institution whose deposits ate so insurcd) or in
any Fedetal Home Loun Bank. Lenaer shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuatly
analyzing the escrow account, or veri yir g he Escrow Items, unless Lender pays Bomrower interest on the
Funds and Applicable Law pennits Lendér to make such a charge. Uniess an agteement is made in writing

“or Applicable Law requires interest to be paid/on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower «iid Lender can agree in writing, however, that interest
shall be paid ou the Funds. Lender shall give 1o Doviower, without charge, an annual accounting of the
Funds as required by RESPA.

{f there is a surplus of Funds held in cscrow, as aefinzd under RESPA, Lender shall account 1o
Borrower for the cxcess funds in accordance with RESPA. If “!ire is & shortage of Funds held in escrow,
us defined under RESPA, Lender shall notify Boower as required by RESPA, and Botrower shall pay lo
Lender the amount necessary lo make up the shortage in accordance vith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defin2d under RESPA, Lender shall
nolify Borrower as requircd by RESPA, and Borrower shall pay to Lender *2e.amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monlthly payients,

Upon payment in full of all sums sccured by this Security Instrument, Lenuer shall promptly refund
to Bofrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, asscssments, charges, fines/ arnd anpositiony
attributable to the Property which can attain priority over this Security Instrument, leasehe!d gayments or
ground rents un Lhe Property, if any, and Community Association Dues, Fees, and Assessmends, 10 any. 1o
the extent that these items are Bscrow items, Botrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by ihe lien in a manner acceptable
to Lender, but only se long as Borrower is petforming such agreement; (b} contests the lien in goaoxl faith
by, or defends against enforcemeat of the lien in, legal proceedings which in Lender's opinion operate lo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain prionity over this Sccurity Instrument, Leader 1ay give Borrower a notice identifying the

Intliats: [y('
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lien. Within 10 days of the dale on which that natice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax wverification and/or
teparting service used by Lender in connection with this Loan.

5. Property Tnsurance. Borrower shall kecp the improvements now existing or hereafer crected on
the Propeity insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels} and for the periods that
Lindac requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar-The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right to-disigorove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Bowo:7es 1o pay, in connection wilh this Loan, either: (2) a one-lime charge for tlood zone
determination, ceraiisation and Lracking setvices; or (b) a one-time charge for flood zone determination

and certification scrvices and subsequent charges each time remappings or similar changes occur which o
reasonably mighl aitoct snch determination or cettification. Bortower shall also be responsible (or the e\
puyment of any fees imposci by the Federal Emergency Munagement Agency in connection with the =
review ol uny flood zone determiiation resulting from an objection by Borrower. on
Il Borrower fails to mainaip any of the coverages descrlbed above, Lender may obtain insurance o
coverage, at Lender's option and Bo.rower's expense. Lender is under no obligation Lo purchase any WP
particular type or amount of coverage. Tariefore, such coverage shall cover Lender, but might or might -]
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, T

hazard or liability and might provide greater (r lesser coverage than was previously in effect. Borrower
acknowledges that the cost of Ihe insurance coverags so obtained might significantly exceed Lhe cost of
insurance that Borrower could have obtained. Any winsunts disbursed by Lender under this Section 5 shall
become additiona debt of Burrower secured by this Seévioe Instrument. These amounts shall bear interest
at the Note ratc from the date of disbursement and shall Ye pryable, with such interest, upon nolice from
Leénder to Borrower requesting payment.

_ All insurance policics required:hy 1 .ender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortguge clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the righio hold the policies and renewal
cetificates, 1 Lender requires, Botrower shall promptly give to Lender ail r ceipts of paid premiums and
renewal nolices. I Borower obtains any fonn of insurance coverage, not oherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard marnigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and L=oder, Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Botrower o%nrvise apree
in wiiting, any insurance procecds, whether or uot the underlying insutance was requited by Lerder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically leasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10
huld such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse procecds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or camings on such procecds. Fees for public adjusters, or other third partics, retained by
Bosrower shall not be paid out of the insurance pracceds and shall be the sole abligation of Borrower, 1f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied fo the sums sccured by this Securily Instrument, whether or nul then due, with
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the cxcesy, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related miatters. {f Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered fo settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender pequires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Dorrower's rights lo any insurance
prociads in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instruntent, and
(t} uzy, other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrewcer)under all insurance policies covering the Property, insofar as such rights are applicable 1o Lhe
coverage ot the Property. Lender may wse the insurance proceeds either to repair or restore the Property of
to pay amouseunpaid under the Note or this Security [nstrutent, whether or not then due,

6. Occupaply. Borrower shall accupy, establish, and use the Property as Borrower's principal
residence within 6% days after the, exceution of this Security Insirument and shall continue to oucupy the
Property us Borrower's principal residence for al lcast one year after the date of occupancy, unfess Lender
otherwise agrees in walling, rwhich consent shall not be unreagsonably withheld, or unless extenuating
circumstances exist which ate beyand Borrower's control. -

7. Preservation, Mainteir ance and Protection of the Property; Inspections, Borrower shall aut
destroy, damage or impair the Piopirly, allow the Property lo deleriorate or commit waste on the
Broperty. Whether or not Borrower it resicfing in the Properly, Borrower shall maintain the Property in
order to prevent the Properly from detericrating or decreasing in valuc duc to its condition. Unless it 15
determined pursuant to Section 5 that repair Or rogtoration is not economically feasible, Borrower shall
prompily repair the Properly if damaged to-ayzid forther deterioration or damage. If insurance or
cundemnahon proceeds are paid in econnection wit damage to, or the taking of, the Property, Borrowsr
shall be responsible for repairing or restoring the Propery only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs apd ristoration in a singlc payment or in a series of
progress payments as the work is completed. If the insurance oo condemnation proceeds sre not sulficient
t repair or restors the Property, Borrower is not relieved of Boriowar's obligation for the completion of
guch repait or restoralion. v

Lender or its agent may make reasonable entries upon and indpaotions of the Property. If it has
ressonable cause, Lender may inspect the interior of the improvements o thé Property. Lender shafl give
Borrower notice at the Lime of or prior to suck an intcnor inspeclion specifying such rensonable cause.

8. Borrower's Loan Application. Borrawer shall be in defeult if, diciag the Loan application
process, Borrower or any persons or entities acting at the direction of Borrow/r o with Borrowcr's
knowledge or consent gave materially false, misleading, or inaccurale information orclatsinents to Lender
{or failed lo provide Lender with material infurmation) in connectiva with the /tzan. Material
representations include, but are not limited to, representations conceming Borrower's occlipaacy of the
Property as Borrower's prineipal residence.

9, Protection of Lender's Intcrest in the Property and Rights Under this Security Instrument, If
(1) Borrower fails to perforn the covenants and sgrecments contained in this Sceurity Instrument, (b) there
i a legal proceeding that might significantly affeet Lender's interest in the Mroperty and/or rights under
thig Sceurity 1nstrument {such 83 a procceding in bankruptey, probate, for condewnation or forfeiture, for
enforcement of a lien which may atlain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoncd the Property, then Lender may do end pay for whatever is
seasonable or appropriate to protect Lender's interest in the Properly and rights under this Sccurity
Insicement, including protecting and/or assessing the valuc of the Property, and sccuring and/or repairing
the Property, Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appcaring in court; and (c) paying reasomable
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atlomeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is not limited 1o,
entering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lender may take action under this Section 9, Lender does not have 1o do 50 and is ot
under ony duly or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under Lhis Scelion 9.

Any wmounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by thig Securily Insirument. These amounts shall bear interest at the Note rate frum the date of
dishurs ‘mcn{ and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

aymep
Py It s Sceurity [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 11 Boriower acquites fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agiess't=-the merget in wtiting,

10. Morizagr-tnsurance. If Lender required Mortgage Insurance as a condition ol making the Loan,
Borrower shall pay *ae premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
(be Mortgage Insuran’ s coverage required by Lender ceases to be available from the mortgage insurer that
previvusly provided such insurance and Dorrower was required to make separately designated paymenis
toward the premiums for“Mortgage Insurance, Borrower shall pay the premiums reyuired 10 obtain
coverage substantially equivaleri to, the Morigage Insurance previously in effect, at a cost substantially
equivalenl to the cost to Borrewer of the Mortgage Insurance previously in effect, from an alternate
morigage insurer solected by Lender’ I substantially equivalent Mortgage Insurance coverage is not
svailable, Borrower shall continue to pay o Lender the amount of the separately designated payments that
were duc when the insurance coverage riised to be in effect. Lender will accept, use und retain these
poyments as a non-refundeble loss reserve in-licu of Mortgage Insurance, Such loss reserve shall b
nun-refundable, nolwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or carnings/on/such loss reserve, Leader can no longer require losy
reserve payments if Mortgage Insurance coverage {in'the amount and for the period that Lender sequires)
provided by an insurer selected by Lender again beioines available, is obtained, and Lender requires
separately designated payments (owerd the premiums [or Meiyuge Insurance. {f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower/v-us required to make sepuraiely designaled
paymenls (oward the prcnuums for Mortgage Insurance, Borravier shall pay the premiums required 1o
mainlain Mortgage Insurance in effect; or to provide a non-cefundable loss reserve, unlil Lenders
requiremant for Monigage [nsurance ends in accordance with any writicil agrecment between Bosrowee and
L.cader providing far such termination or until termination is required by Zpplicable Law. Nothing in this
Seution 10 affects Borrower's obligation to pay interest at the rate provided ‘e Note.

Mortgage Insurance reimburses Lender (or any entity hat purchases tne liute} for cettain losses 1t
may incur if Borrower docs not repay the Loan as agreed. Borrower is noveu perty to the Mortgage
Insurance.

Mertguge insurers evaluate their total risk on all such insurance in foree from tinal f2 1ime, and may
cnker itto agreements with other partics that share or modify their risk, or reduce losses. Thcee agreements
are on terins and vonditions that arc satisfactory to the mortgage insurer and the other party (or parties) Lo
these agreements. These agrecments may require the mortgage insurer to make paymeals using iy source
of funds that the mortgage insurer may have available (which may include funds obtained from iMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr,
any other entity, or any affiliate of any of the forcgomg, may tecelve (directly or indirectly) amounts that
dentve from {vr might be characterized as) a pomon of Borrower's payments for Martgage Insurance, in
cxchange for sharing or modifying the mortpage insurec's risk, ur reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid o the ingurer, the arrangement is ofien termed "captive reinsurance." Further:

(8) Any such sgreements wil] not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemeats will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ML (k.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may ioclude the right to reecive certain disclosures, to request znd obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insuraace premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfefture, All Miscellaneous Proceeds arc herchy
assigned 10 and shall be pajd to Lender,

If the Property is dantaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Durinig such repair and restoration period, Lender shall have (he right to hold such Miscellancous Proceeds
until Lerder has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's sutisfaction, provided that such inspection shall be wndertaken promptly. Lender may pay for the
repairs ana-sericration in a single disburserment or in 2 series of progress payments as the work is
completed. Unless 2n agreement is made in writing or Applicable Law requircs intcrest to be paid on such
Miscellancous Proczers, Lender shall not be required to pay Borrower any intercst or carnings on such
Miscellancous Proceeds, Tf the restoration or repair is not cconomically feasible or Lender's securily would
be lessened, the Miscellasieoas Procceds shall be applicd to the sums secured by this Security Instrument,
whelher or not then due, with the excess, if any, paid to Bosrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Zection 2.

In the event of a total taking destruction, or loss in vahie of the Property, the Miscellancous
Proceeds shall be applied to the sulas securcd by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

Io the cvent of a partial taking, destrasiion, or loss in value of the Propertly in which the Luir market
value of the Property immediately before the patial taking, destruction, or loss in value |s equal to or
greater than the amount of the sums secured hy this Securlly Instrument immediately beforc the pariial
laking, destruction, or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums
sceured by this Security Instrument shall be redicsd by the amount of the Miscellaneous Procceds
multiplied by the following fraction: {a) the total amdvatiof the sums scoured immediately before the
partial laking, destruction, or loss in value divided by {0} the fair inarket value of the Propeity
immediately before the partial taking, deslruction, or loss in veiug, Any balance shall be paid to Borower,

[n the cvent of a partial taking, desiruction, or loss in value of the Propeity in which the [air market
value of the Property immediately beforé the pattial taking, destructior; or loss in value is Joss than (he
amount of Lhe sums secured immediately before the partial taking, deltruction, or loss in value, unlcss
Borrower and Lender otherwise agtee in writing, the Miscellancous Procerds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then due. ‘

If the Property is abandoncd by Borrower, or f, after notice by Lendirito Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitie a_~!aim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenricr is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Propeiiv or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Parly" means (% third paity
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righl of a«tion in
regerd (o Miscellaneous Procecds.

Borrawer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other matenal impairment of Lender's
terest in the Properly or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has ocourred, reinstate as provided in Section 19, by causing Lhe action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's inlerest in the Property or tights under this Security Instrument. The proceeds of
any award or claim for damages that are altributable to the impairment of Lender's intorest in the Proporty
atc hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Propesty shall be
applied in the order provided for in Seclion 2.

12. Borrower Not Released; Forbenrance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums scoured by this Security Instrument granted by Lender

falals: rﬂ'___‘___c
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to Borrower or any Successor in Interest of Borrower shall not opcrate to release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borcower or in amounts less than the amount then due, shal! not be a waiver of or

h

preciude the exercise of any right or remedy.

3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
an: agres that Borrower's obligations and lisbility shall be joint and several. However, any Borrower wha
co-sigps this Secwrity Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Sccunty tngrumenl only to mortgage, grant and convey the co-signer's intercst in the Property under the
terms of Un Sicurity Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument: and (v} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoririodetions with regard to the terms of this Security Instrument or the Note without the
co-signed's congent, T

Subject 10 the-provisions of Scction 18, any Successor in Interest of Borower who swsumes
Borrower's obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borcower's rights and Yenefits under this Securily Instrament. Borrower shall not be released fron
Burrower's obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Securily [nstrument shall bind (cxcept as provided iu
Section 20) and benefit the successorz<pd yssigns of Lender.

14. Loan Charges. Lender may zlivize Borrower fees for services performed in connection with
Borrower’s default, for the purpose of proiecting Lender's interest in the Propecly and rights under this
Securily Instrument, including, but not limited to, stiomeys’ fees, property inspection and valuation fees.
In regard 10 any other fees, the absence of express zuihority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibitiod sn the charging of such fee. Londer may not charge
fees that are expressly prohibited by this Security Insteurier? or by Applicable Law.

I the Loan is subject to a law which sets maximum tora sharges, and that law is finally interpreted so

that the 1nterest or other loan charges collected or to be col’ecled in connection with the Loan exceed the -
5

permitted himits, then: (a) any such loan charge shall be reduced byt the amount necessary to reduce the
charge 1o the permitted limil; and (b):any.sums already collected from Eomrower which exceeded permitied
linits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed undey the Note or by making a direct payment to Dorrower. (84 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayrient charge (whether or nol a
prepayment charge 1s provided for under the Note). Borrower's acceptance «f apy such refund mude by
direct payment fo Borrower will constitute a waiver of any right of action Borrotver might have arising oul
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this S~iuiv [nstrument
musl be i wriling. Any notice to Borrower in connection with this Security Instrument shal! bz deemed to
have been given lo Bomower when mailed by first class mail or when actually delivered 1 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to ati Barrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property-Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promply
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designaled notice address under this Security Instrument at any one time. Any
notice (0 Lender shall be given by delivering il or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection wilh this Sccurity Instrument shall not be deemed to have been given to Leader until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applivable Law requirement will satisfy the corresponding requirement under this Security
Inslrument. ‘

n MG
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16. Governing Law: Severability; Rules of Construetion. This Security [nstrument shall be
govemed by federal law and the law of (he jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject lo any reguiremenls and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileat, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccnrity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunity Instrument: (a) words of the ‘masculine geader shall mean and include
corsespondiny neuter words or words of the feminine gender; (b) words in the singular shall mean and
nciads the plural and vice versa; and (¢) the word *may" gives sole discretion without any obligation to
takean-action. '

17 3ncrower's Copy. Bomower shall be given one copy of the Note and of this Security Instrument.

187 Cransfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
“lntceest in e Property” means any legal or beneficial intcrest in the Property, including, but not [imited
to, those beneficia’ inlerests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, 22 intent of which is the transfer of title by Borrower at s future datc 1o a purchasur,

If all or any part of th: Property or any Interest in the Property is sold or transferred (or if Borrower
ts 110t & natural person and 4 beneficial interest in Dorrawer is sold or transferred) without Lender's prior
written cousent, Lender may iequite immediate payment in full of al] sums sccured by this Sceurity
Instrument. However, this optian shall not be exercised by Lender if such excreise iy prohibited by
Applicable Law.

If Lender exercises this option, Leudir shall give Borrower notice of acceleration. The notice shal]
provide a penod of not less than 30 days trom the date the notice is given in accordance with Scetion 13
within which Bormrower must pay all sums scured by this Securily Instrument. If Borrower fils to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pennitted by this
Security Inslrument without further notice or demind on Borrower,

19. Borrower's Right to Reinstate After Aecrcileration. If Borrower meets cerlain conditions,
Botrewer shall have the right to have enforcement of ‘this Zecurity Instcument discontinuced at any time
prior lo the carliest of: (a) five days before sale of the Ploperty pursuant to Section 22 of this Securiy
Instrumnent; (b) such other period as Applicable Law might-specifv-far the termination of Botrower's right
lo reinstate, or (c) entry of a judgeaen; enforcing this Securit; Inswiment. Those conditions are that
Borrower: {a) pays Lender all sumns which then would be due under 41 Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other cevensints or agreements; {c) pays all
expenses incurted in enforcing this Security Instrument, including, but nof lirisad to, reasomable atlorncys'
fees, property inspection and valuation fees, and other fecs incurred for the purpuss of protecting Lender's
nterest in the Property and rights under this Sccurity Instroment; and (d) takes svzh action as Lendce may
reasonably require o assure that Lender's interest in the Propetly and rights und:r this Security
Instrumnenl, and Borower's obligation to pay the sums secured by this Security Instrusacn?, skall continne
unchanged unless as otherwise provided under Applicable Law. Lender may require thal Porcower pay
such 1cinstaternent sums and expenses in one or more of the following forms, as selecied oy Lender: (a)
cash; (b} money order; (c) centified cheek, bank check, treasurer's check or cashier's check, preyvidad any

such check is drawn upon an institution whose deposits are ingured by a federal agency, instrumentality of
enlity; or (d} Elecironic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
ubligations secured hereby shall rernain fully effective as if no acccleration had oceurred. However, thiy
right 1o reinstate shall not apply in the case of acccleration under Scetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi in
the Note (together with this Security Instrurnent) can be sold one or more limes without prior notice to
Bortower. A sale might result in a change in the entity (known as the "Loan Servicer") that collecis
Periodie Payments due under the Note and this Sccurity Inswument and performs other mottgage loan
servicing obligations uader the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any olher information RESPA
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafter (he Loan is
scrviced by a Lean Servicor other than the purchaser of the Note, the mortgage loan servicing obligatians
to Borrewer will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unléss otherwise provided by the Nole purchager.

Neither Borrower nor Lender may commence, join, or be joined (o any judicief action (ps either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sccurity Instrument or that alleges that the other parly has breached any provision of, or any duty owed by
reagon of, this Security Instrument, until such Borrower or Lender has notified the otber party (with such
nutice piven in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other pisty hereto a reasonable period after the giving of such notice to take comective action. If
Applicable'Low provides a time period which must elapse before certain action can be taken, that lime
period will be dcened to be reasonable for purposes of this paragraph, The notice of accelesation and
opportunity to cure given to Bomower pursuant to Section 22 and the notice of acceleration given to
Borrower pursusntto Section 18 shall be deemed to satisfy lhe notice and opportunity to luke corrective
action provisions of this Lectioq20.

21. Hazardous Substances:~As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subswnces: gasoline, kernsroe, other flammable or toxic petroloum products, toxic pesticides
und herbicides, volatile solvents, matetin's ~ontaining asbestos or formaldehyde, and radivactive materials;
(b} "Environmental Law" means federal lav's ani laws of the jurisdiction where the Property is locoted that
telate to health, safety or environmental protcction; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defines in Environmental Law; and (d) an "Enviroamental
Condition" means a condition that can cause, coitribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disrusal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Properly. Borrower shall not do.
nor allow anyone clse to do, anything affecting the Property (a) thut i7'in violalien of any Envitonmental
Law, {b) which creates an Environmental Condition, or {c) which, dus'toba presence, use, or releuse of a
Hazardous Substance, creates a condition that adversely affects the value ol the-Property. The preceding
lwe sentences shall not apply to the presence, usc, or storage on the Properiy of small quantities of
Hazardous Subgtances that are generally recognized to be appropriate to normal residential uses and (o
maintenance of the Property (including, bul not limited to, hazardous substances in coasvar products).

Borrower shall promptly give Lender written notice of (a) any invesligation, claint, Zerand, lawsuit
o other action by any governmental or regulatory agency or private party involving the Projiery and uny
Hopzardous Substunce or Environmental Law of which Borrower has actual knowledge, (o) any
Environmental Condition, including but not limited (o, any spilling, leaking, discharge, release or threat of
releuse of any Hozardous Substance, and (c) any condition caused by the presence, use ot release of a
Hazsrdouy Substance which adversely affects the value of the Properly. If Borower learns, or is notified
by any govermmental or regulatory authority, or any private parly, that any remaval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

|nma|s:___m \C-'
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant end ugree as follows:

12, Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security lnstrument (but not prior te
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the wotice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
defraMt on or before the date specified in the notice may result in nceeleration of the sums sccured by
this Seeurity [nstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furtlhér suform Borrower of the right to reinstate after accelcration and the right to asscrt in the
foreclosis e proceeding the non-existence of a default or any oilier defense of Borrower to acceleration
and foredluzo- If the default is not curcd on or belore the date specified in the notice, Lender at its
option may regrwe immediate payment in full of all sums secured by this Sccurity Instrument
without further ¢émand and may foreclose this Sccurity Instrument by judicial proceeding. Leader
shall be eatitled to-colleet all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not limitd .o veasonable attorneys' fees nnd costs of title evidence.

23, Release, Upon payinent of all sums secured by this Sceurity [nstruraent, Lender shall release this
Sceurity Insirument. Borrower shill say any recordation costs. Lender muy charge Borrower a fee lor
releasing this Sceurity Instrument, bu orly/if the fec is paid o a third party for services rendered and \he
charging of the fec is permited under Agplicable Law.

24. Waiver of Homestead. In accordanv=with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinols homestesd axemption laws.

25. Placement of Collateral Protection Insurance’Usless Borower provides Lender with evidence
of the insurance coverage required by Borrower's agreemént with Lender, Lender may purchase insurance
al Borrower’s expense to protect Lender's intercsts in Borrower's Sollateral. This insurance may, but need
nut, prolect Borrower's interests. The toverage that Lender purchuses may nol pay uny claim  that
Borrowsr 1nakes or any claim that is made against Borrower in conrieciion with the collaleral. Borrowor
may later cancel any insurance purchascd by Lender, but only afler providiig Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's’a sresment. If Lender purchases
insurance for the collateral, Bomower will be responsible for the costs of thatinsurance, including interest
and any other charges Lender may impose in connection with the placement of i insurance, until the
effective dato of the cancellation or expiration of the insurance. The costs of the insurancednay be added to
Borrower's total outstanding balance or obligation, The costs of the insurance may be mions than the cost of
insurance Borrower may be able to obtain on its own. .
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BY SIGNING BELOW, Bomowe

r accepls and agrees to the tering and covenanls conlained in this
Security Instrument and in any Rider ex

ecuted by Borrower and recorded wiih it

Witnesses:

-Botrower

(Seal)
MICHAEL T. CUNNISCHAM ¥

eal) ()
HMPOS~CUNNING -Borrower [l
Signing Solely for the <
Purpose of Waiving Any & Al )
Homestead Rights >
n
-]
£ {Seal) (Scal) N
-borrorier -Borrower
— {Seal) — N {Seal)
. Borrower -Borrower
(Seal) e _ (Seah)
-Borrower -Burrower
) @;B(IL) (B010) Foge 4 of 15
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STATE OF ILLINOIS,

| | OUJ/O ounty ss:
Chrstne A. Mung~ ’

, a Notary Public in and for said county and
state do hereby cortify that MICHAEL T. CUNNINGHAM MARRIED TO GLORIA M. CAMPOS-
CUNNINGHAM, SIGNING TO WAIVE HOMESTEAD RIGHTS

persanally known lo me to be the same person(s) whose name(s} subscribed to the foregoing instrument.
appearer before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument as bi/her/their free and voluntary act, for the uses and putposes therein set forth.
Given andirmy hand and official seal, this 8th

day of July 2002

My Commission Expirls: S J(/ ,aL‘ ]

e -
Notary Public %
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e
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