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MORTGAGE

GIT

DEFINITIONS

Words used in multiple sections of this documen*ars defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are ‘
also provided in Section 16. v

(A) "Security Instrument” means this document, which is daledargust 14, 2002 ,
together with all Riders to this document.

(B) "Borrower" is BRIAN L. CLARY, HUSBAND AND WIFc

AND KATHLEEN NEER

Borrower is the mortgagor under this Security Instrument.
{(C) "Lender" is FIRST UNITED BRNK

Lender is 2 ILLINOLS BANKING ASSOCIATION
organized and existing under the laws of THE STATE OF ILLINCIS

ILLIN OIS - Single Family - Fannie M ae/Freddic Mac UNIFORM INSTRUM ENT Form 3014 /01
%-6[!!.)(0010).01
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Lender's address is 7626 WEST LINCOLN HIGHWAY

FRANKFORT, ILLINOIS 60423

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated August 14, 2002 .
The Note states that Borrower owes Lender One Hundred Thirteen Thousand Bight Hundred
and 00/100 Dollars
{U.§8.8113,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2017 .

(E) "Property" means the property ihat is described below under the heading "Transfer of Rights in the
Property.”

(F) ".0:n" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undsi-the Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be'executed by Borrower [check box as applicable]:

] Adjustable Rate Wider [ ] Condominium Rider [_1second Home Rider
Balloon Rider [x] Planned Unit Development Rider [ 1-4 Family Rider
VA Rider L) Biweekly Payment Rider LT other(s) [speciy]

(H) "Applicable Law" means aj! coutroiling applicable federal, state and local statutes, regulations,
ordinances and administrative rules apd riders (that have the effect of law) as well as ail applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, a1d Azzessments” means al] dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initidted through an elecironic terminal, telephonic
instrument, computer, or magnelic tape 5o as to order, instruei, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited ‘v, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trahsfers. and automated clearinghouse
transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L} "Miscellaneous Proceeds" means any compensation, settlement, award of iainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describeddin Section 3) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all =i any part of the
Property; (iii) conveyance in liew of condemmation; or (iv) misrepresentations of, or ¢missinas as to, the
value and/or condition of the Property,

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o/ ethult on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
impiementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As ysed
in this Security lnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage foan" even if the Loan does nof qualify as a "federally related mortgage

loan" under RESPA.
Initials: é /}\’ﬁ/
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(P} "Successor in Interest of Borrower" means any parly that has taken tille lo the Property. whether or
not tha! party has assumed Borrower's obligations under the N ole and/for {his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures lo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the ¥ ote. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY iType of Recording Jurisdiction)
of CooF IName of Reeording Jurisdiction):

LOT 5 (EXCEPL THE EAST 146.56 FEET THEREOF) IN MATTESON STATION, BEING A
RE-SUBDIVISTQN OF LOTS 30, 31, 32, 33, 34 AND PART OF THE S0OUTH 1/2 oF
VACATED 214TH STRFET AND THE ILLINOIS CENTRAL RAILROAD RESERVOIR IN THE
DIVISION OF PARTS £.7 SECTION 23, BEING A DIVISION OF LOTS 3, 5, PART OF
LOT 6, ALL OF LOT 8.-PART OF LOTS 13 AND 14 AND OF LOT 15 IN COUNTY
CLERK'S DIVISION OF UNSGUBDIVIDED LANDS IN SECTION 23, TOWNSHIP 35 NORTH,
RANGE 13, EAST OF THE Td7xD PRINCTIPAL MERIDTAN, ACCORDING TO THE PLAT
THEREOF RECORDED AUGUST 7, /1997 AS DOCUMENT NO. 97576536 AND THE
CERTIFICATE OF CORRECTIONS IECORDED DECEMBER 5, 1997 AS DOCUMENT NO.
37914121, IN RICH TOWNSHIP, COCF COUNTY, ILLINOIS.

b
2097507
Parcel ID Kumber: 31-23-439-001 which currently has the address of
3422 STATION DRIVE {Street]
MATTESON {eiy], (Hlincis 60443 [Z1p Code]

{"Property A ddress*}:

TOGETHER WITH all lke improvements now or hereafler erected of ine sroperty, and all
easemenls, appurtenances, and fixtures now or hereafter a part of the property. ‘A llcieplacements and
additions shall also be covered by this Security Tastrument. A1l of the foregoing is referssd to in this
Securily Instrument as the *Property,”
BORROWER COVENANTS that Borrower is law fully seised of the estate hereby conveysd wad has
the right o mortgage, grant and convey the Properly and that the Property is unencumbered, exsertdor
encumbrances of record. Borrower warrants and will defend generally the title to the Property against it
tlaims and demands, subject to any encumbrances of record. -
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiled variations by jurisdiction to constitute a uniform security instrument covering real
property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;
1. Paymeat of Principal, Interest, Escrow Items, Prepayment Cherges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsp pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Security Instrumgat shall be made in U .S,
spl <
A Form 3014 1/01
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currency. However, if any check or other instrument recelved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thal any or all subsequent payments
due under the Note and this Security Instrament be made in one or more of the following forms, as
selecied by Lender: {a) cash: {») money order; {c} certified check, bank check, treasurer’ s check or
cashier s check, provided any such check is drawn upon an instilution whose deposits are insured by a
federa) agency, instrumentalily, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the localion designaled in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or parlial payment if the payment or partial payments are insufficient to
bring/ihy Loan eurrenl. Lender may accepl any payment or partial payment insulficient to bring the Loan
current. ~ithout waiver of any rights hereunder or prejudice lo its rights to refuse such payment or partial
payments’in)the fulure, but Lender is not obligated 10 apply such payments at the time such payments are
accepled. 1-cavh Periodle Payment is applied as of ils scheduled due date, then Lender need not pay
interest on umdpplind funds. Lender may hold such unapplied funds until Borrower makes paymeni to bring
the Loan current: M Borrower does not ¢o so within a reasonable period of time, Lender shall either apply
such Tunds of return‘them. lo Borrower. [ not applied earlier, such funds will be applied to the outstanding
principal balance wirder the-Noie immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the'[nluss against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumeat or performing the covenants and agreements secured by this Security
fnstrument,

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
paymenls accepted and applied by Lendier shall be applied in the foellowing order of priority: (a} inferest
due under the Note; {b) principal due un#ci-the Note: (¢) amounls due under Section 3. Such payments
shall be applied to each Perfodic Payment in the urder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Securlty Instrument, and
then to reduce the principai balance of the Note.

Il Lender receives a payment from Borrower [or 4 delinquent Periodic Fayment which includes a
sufficient amount to pay any late charge due, the paymeat uiay be applied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstarding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1i, and te-the extent thal, each payment can be
paid in full. To the extent that any excess exists after the paymentis applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges aue. Voluntary prepayments shall
be applied [irsl to any prepayment charges and then as described in the hotes

Any application of payments, insurance proceeds, or M isce!laneous Prozceds to principal due under
the N ote shall not exlend or postpone the due date, or change the amount, of lne Feilodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Firiodic-Payments are due
under the Nole, unlil the Note is paid in [ull, a sum {lhe “Funds'} to provide for pa;merial amounts due
for: (2] taxes and assessments and other items which can altain priority over this Securi!y Fisirumenl as
lien o7 encumbrance on the Property; (b) leasehold payments or ground rents on the Fropecty il any: (c)
premiums [or any and all insurance required by Lender under Section 5; and (d) M orlgags dnsurance
premiums, il avy, or any sums payable by Borrower o Lender in leu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origination or al any time during the term of the Loan, Lender may require that Community
A ssocialion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrow er shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Bortower'
obligation to pay to Lender Funds for any or all Escrow llems al any lime. Any such waiver may enly be
in wriling. 1n the event of such waiver, Borrower shall pay direcily, wher and w hege payable, the amounts

wr
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if L ender requires,
shall Turnish (o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make such payments and to provide receipts shall for all purpeses be deemed to
be a covenant and agreement contaiced in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obiigaed to pay Escrow Items directly, pursuant to a waiver, and
Borrower [ails to pay the amount due for an Escrow ltem, Lender may exercise ils rights under Section 9
and pay such amounl and Borrower shall then be obligated under Section 9 4o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ilems at any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

I<nder may, atany time, collect and hold Funds in an amount (a] sufficient to permit Lender to apply
the Funds.ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under NESPA . Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estnates of expenditures of luture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shatl wp held in an inslitution whose deposils are insured by a federal agency,
instrumentalily, or entiy wincluding Lender, if Lender is an institution whose deposits are so insured) of in
any Federat Heme Loan Bank<Lender shall apply the Funds to pay (he Escrow [lems ao later than the lime
specified under RESPA. Lendcronall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vesilying the Eserow Items, unless Lender pays Borrower inferest on the
Funds and A pplicable Law permils vendar lo make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bej2i¢ on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds. Bosrow<r and Lender can agree in writing, however, thal interest
shali be paid on the Funds. Lender shall givelto Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, 4s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA< 1f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall nolify Borrower astequived by RESPA, and Borrow er shall pay to
Lender the amount necessary to make up the shortage in accosdzace with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrar’;as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lindel the amount necessary (o make
up the deliciency in aceordance with RESPA, but in no more than 12 monthiv vayments.

Upon payment in {ull of all sums secured by this Securily Instrumeni Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (axes, assessments, charges, fires, and impositions
aitributable to the Property which can atlain priorily over this Security Instrament, teasehald payments or
grourd rents on the Properly, if any, and Communily A ssociation Dues, Fees, and A sses<men's, if any. Te
the extent that these items are Escrow [lems, Borrow er shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instremsnt unless
Borrewer: (a) agrees in writing to the payment of the obligalion secured by the lien in a manner accentable
lo Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good fuith
by. or defends against enforcement of the lien in, legal proceedings which in Lender s opinien operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures [rom the holder of the lien an agreement satisfactory fo Lender subordinating
the lien lo this Securily Instrument. I Lender determines that any part of the Property is subject to a lien
which can altain priority over this Security Instrument, Lender may give Borrower a nolice identifying the

L~
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lien, W ithin 10 days of the date on which that notice is given, Borrower shall salfsfy the lien or lake one or
more of the aciions set forth abave in this Section 4.

Lender may require Borrower fo pay 2 one-time charge for a real estate tax verilication and/for
reporiing service used by Lender in conneclion with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not fimiled to, earthquakes and [loods, for which Lender requires insurance.
This insurance shall be maintained in the amounis (including deductible fevels| and for the periods that
Lender requires. W hat Lender requires pursuant to the preceding seniences can change during the lerm of
the Loza The insurance carrier providing the insurance shall be chosen by Berrower subject o Lender s
right”to-<isapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may
require Sorrewer to pay, in connection with this Loan, either: {a) a one-time charge for flood zonme
determination, <eptification and tracking services, or [(b] a one-lime charge for [lood zone defermination
and certificauar scrvices and subsequent charges each lime remappings or similar changes occur which
reasonably mighv.ailzel such determination or certification. Borrower shall also be responsible for the
payment of any feesimposed by the Federal Emergency Management Agency in connection with the
review of any floed zonc-determination resulting from an objeclion by Borrow er.

Il Borrower fails to nlaiptain any of the coverages described above, Lender may oblain insurance
coverage, at Lender' s optionand Borrower s expense. Lender is under no obligation to purchase any
parlicular type or amount of eove/age. ! Therefore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s ¢qvity)in the Property, or the conlents of the Property, against any risk,
hazard or liability ard might provide giratvr or lesser coverage than was previeusly in effect, Borrower
acknow ledges that the cost of the insurauce«nverage so obtained might significantly exceed lhe cost of
insurance that Borrower could have oblained.'A nv-amounls disbursed by Lender under this Section 5 shall
become additional debt of Berrower secured by tais Sceurity Instrument. These amounts shall bear interest
al the Note rate f[rom the date of dishursement and siall be payable, with such interest, upon notice from
Lender 4o Borrower requesting payment.

Al insurance policies required by Lender and renewzis #f such policies shall be subject to Lender' s
right to disapprove such policies, shall include a standard riorigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall hav<the risht to hold the policies and renewal
certificates. 1f Lender requires, Borrower shali promptly give to Lerder ull receipts of paid premiums and
renew al notices. If Borrower obiains any [orm of insurance coverage, rutotherwise required by Lender,
for damage to, or destrection of, the Property, such policy shall includv.a’standard morigage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In Lhe event of loss, Barrower shall give prompl notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Berower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requised b Lender, shall
he applied to restoration or repair of the Property, if the restoration or repair is economica'iy,feasible and
Lender' s securily is not lessened. During such repair and restoration period, Lender shall havs the right to
hold such insurance proceeds untii Lender has had an opportunily to inspect such Property to ensure the
work has been completed to Lender' s satisfaction, provided thal such inspeclion shall be uedertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in wriling or A pplicable Law
requires interest do be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferesi or earnings on such proceeds. Fees for public adjusters, or olher third parlies, retained by
Borrower shall not be paid oul of the insurance proceeds and shatl be the sole obligation of Borrower. If
the restoration or repair is not economically fcasible or Lender' s security wouid be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

/Zf)v
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the excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I{ Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related matters. If Borrower does not respend within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns fo Lender {a) Borrower' s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securily Instrument, and
{b) any other of Borrower' s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to {he
coverage ofthi Properly. Lender may use the insurance proceeds either to repair or restore the Property or
{o pay amoun’s unpaid under the N ote or this Securily lnstrument, whether or not then due.

8. 0ccupap.y. Borrower shall occupy, establish, and use the Properly as Borrower s principal
residence within 50 2avs after the execution of this Security Instrument and shall continue lo occupy the
Property as Borrowei’ s/principal residence for at least one year alter the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall mot be unreasonably withheld, or unless extenuating
circumstances extst w hich ar beyond Barrower' s coalrol,

7. Preservation, M alntenzave and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Froperty, allow the Properly to deteriorate or commit waste on the
Property. W hether or not Borrower is/tesiding in the Propertly, Borrower shall maintain the Property in
order to prevent the Property from dewriorating or decreasing in value due o its condition. Unless it is
determined pursuant to Section 5 that repaiz o+ restoration is not economically feasible, Borrower shall
promplly repair the Property if damaged tawruid further deterioration or damage. i insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or resloring the Priperly only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-apd iestoration in a single payment or in a series of
progress payments as the work is completed. If the insuraucs or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved oi“gsripwer' s obligation for the completion of
such repair or restoratien.

Lender or its agent may make reasonable entries upon and iacyections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o thy Properly. Lender shall give
Borrower notice at the time of or prior to sueh an interior inspection speciiying’such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull il Guring the Loan applicalion
process, Borrower or any persons or enlilies acling at the direclion of Borrgwed or with Borrower' s
knowledge or eonsent gave malerially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with malerial information} in connection with thy Loan. Material
representations include, but are not timited lo, representations concerning Borrower' s oscuponcy of the
Properly as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security lnstezmznt. If
(a] Borrower fails to perform the covenants and agreements contained in this Security Instrument, k) there
is a legal proceeding thal might significanily affect Lender' s interest in the Properly andfor rights yndrr
this Security Instrumenl (such as a proceeding in bankrupley, probale, for condemnation o1 forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulalions], or {¢) Borrower has abandoned the Properly, then Lender may do and pay for whatever is
reasonable or appropriale lo protect Lender s interest in the Properly and rights under this Security

Instrument, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender' s aclions can include, but are not limiled (o2 [a} paying any sums seeured by a lien
which has priority over Lhis Seeurily Insirumenl; (b} appearing in cour(; and (¢} paying reasonable
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attorneys’ fees lo protect ifs interest 1n the Property and/or rights under this Securily lnstrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is nol limited to,
enlering the Property to make repairs, change locks, replace or board up doers and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender dpes net have te do so and is not
under any duly or obligation to do so. I is agreed that Lender incurs no liabllity for not taking any or all
actions authorized under this Section 9.

Any amounls disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rale from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ayment.

b £ this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. il Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lendes ageaes to the merger in writing.

10. ¥ostange Insurance. If Lender required M oilgage Insurance as a condition of making the Loan,
Borrowersiall ray the premiums required to maintain the M ortgage insurance in effect. If, for any reason,
the M orlgage insurance coverage required by Lender ceases lo be available from the moritgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for M origage Insurance, Borrower shal] pay the preminms required lo obtain
coverage substantially egrivalent to the M ortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to-Pyriower of the Morlgage Insurance previously in effect, [rom an alternale
morlgage insurer selected by Leowder. If substanlially equivalent Mortgage Insurance coverage is not
available, Borrower shall contin'e to pay lo Lender the amount of the separalely designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accepl, use and retain these
payments as a non-refundable loss veserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci“tb4t the Loan is ultimately paid in full, and Lender shall nat be
required to pay Borrower any interest or earnings-on such loss reserve. Lender can no lenger require loss
reserve payments if M orlgage Insurance cover{ge {in the amount and for the period that Lender requires)
provided by an insurer selecled by Lender again-bucomes available, is obtained, and Lender requires
separately designaled payments toward the premiumeins M ortgage Insurance. If L ender required M ortgage
Insurance as a condition of making the Loan and Borsower was required lo make separately designated
payments toward the premiums for M origage Insurancé, Soitower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a‘nrn-refundable foss reserve, until Lender' s
requitement for M ortgage [nsurance ends in accordance with any wrisien agreement betw een Borrower and
Lender providing for such termination or until termination {s required by A pplicable Law. Nothing in this
Section 10 affects Borrower' s obligation (o pay inlerest at the rafe providad in the Note. .

Mortgage Insurance reimburses Lender (or any erlity that purchases the Note) for certain losses il
may incur if Borrower does nol repay he Loan as agreed. Borrower is rat a parly to the Morlgage
Insurance.

M ostgage insurers evaluate their tolal risk on all such insurance in force from Ume to lime, and may
enler into agreements with other parties (hat share or modify their risk, or reduce losses. these agreements
are on lerms and conditions that are satisfactory to the morigage insurer and the other.paryjor parties) to
these agreements. These agreements may require the morigage insurer lo make paymenls-dsiug any source
of funds that the mortgage insurer may have available |w hich may include funds obtained TrorM ortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any enisurer,
any other entity, or any affiliate of any of the loregoing, may receive (directly or indirecily) amounts that
derive from {or might be characterized as) a portion of Borrower s payments for M erlgage Insurance, ip
exchange for sharing or modifying the mortgage insurer' s risk, or reducing losses. If such agreement
provides thal an affiliate of Lender takes a share of the insurer s risk in exchange for a share of the
premiums paid lo the insurer, the arrangement is often termed “caplive refnsurance.” Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the emount
Borrower will owe for M ortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the tights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive cettain disclosures, to request and obtain cancellation of the
M ortgage Insurance, to have the M ortgage lnsurance terminated automatically, andfor to recelve 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
term ination.

11. Assignment of M iscellaneous Proceeds; Forfeiture. Al Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.
If the Property is damaged, such M iscellaneous Proceeds shall be applied lo restoration or repair of

the Property, if the restoration or repalr Is economically feasible and Lender' s security is nol lessened,
During such repair and restoration period, Lender shall have the right to hold such M iscellaneous Proceeds
upiil Lender kas had an opportunity lo inspect such Properly to ensure the work has been compleled to
Lender' s sangfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘Teswsalion in a single disbursement or in a series of progress payments as the work 1s
completed. Unizasan agreement is made in writing or A pplicable Law requires interest to be paid on such
M iscellzneons Piceschic, Lender shall not be required to pay Borrower any interest or earnings on such
M iscellaneous Procecds: )¢ the restaration or repair is not economically feasible ot Lender' s security would
be fessened. the M isceliansuis Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or nol then due, with-the excess, if any, paid to Borrower. Such M iscellaneous Proceeds shall be
applicd in the order provided fordn Section 2.

In the event of a tolal toking~destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums serured by this Securily instrument, whether or not then due, with

{he excess, if any, paid to Borrower.
in the evenl of a partial taking, destrection, or loss in value of the Properly in which the fair market

value of the Property immedialely before.tie nartial taking, destruction, or loss in value is equal to ar
greater than the amounl of the sums secured by inis Securily Instrument immediately before the partial
faking, destruction, or loss in value, unless Borower and Lender ofherwise agree in writing, the sums
secured by (his Security Instrument shall be redused by the amount of the Miscellancous Proceeds
multiplied by the following [raction: {a] the fotal emounl of Lhe sums secured immedialely before the
pariial taking, destruction, or loss in value divided (by (b} the fair market value of the Properly
immediately before the partial taking, destruction, or loss tn-vatue. A ny balance shali be paid to Borrower.

[n the evenl of a partial taking, destruction, or loss in valuen tge Property in which the fair market
value of the Properly immediately belore fhe partial taking, desirwction, or loss in value is less than the
amounl of the sums secured immediately before the partial taking/ destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M iscellancous Prorceds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by isnder to Borrower (hal the
Opposing Parly {as defined in the next sentence) offers to make an award (o a¢ile a claim for damages,
Borrow el falls to respond lo Lender within 30 days after the date the notice is givei, Lender is authorized
to collect and apply the M iscellancous Proceeds either fo restoration or repair of the Property or to the
sums secured by this Securily Instrument, whether or not then due. "0 pposing Party” mzans the third party
that ow es Borrow er M iscellaneous Proceeds or the parly against whom Borrower has a rigniof action in

regard to M iscellaneous Proceeds,
Borrower shail be in default if any action or proceeding, whether civil or criminal, Is beguxihal, in

Lender' s judgment, could result in forfeiture of the Property or other material impairmenl of/.2nder’
interest in the Property or rights under this Sccurily Instrument. Borrower can cure such a defaul_and, {f
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o e
dismissed with a ruling thal, in Lender' s judgment, precludes farfeiture of the Property or other material
impairment of Lender’ s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages (hal are attributable to the impairment of Lender' s interest in the Properly

are hereby assigned and shall be paid lo Lender.
411 M iscellancous Proceeds that are noi applied te restoration or repair of the Properly shall be

applied in the order provided for in Seclion 2.
12. Borrower Not Released; Forbearance By Lender Not a W aiver, Extension of the time for
payment or medificalion of amortization of the sums secured by this Security Instrument granted by Lender

,Z”""
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to Borrower or any Successor in Interest of Borrower shall not operale to release the liabilily of Borrower
or any Successors in Interest of Borrower. Lender shall no be required to commence proceedings against

preciude the exercise of any right or rem edy.

13. Joint and Several L iability; Co-signers; Successors 2nd Assigns Bound. Borrower covenanls
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execufe ihe Note {a "co-signer*): {a) is co-signing this
Secusily, Instrument only to morigage, grant and convey the co-signer’ s interest in lhe Property unger the
lerins i this Security Instrument; {b] is nof personally obligated to pay the sums secured by this Security
Instruriepand (c) agrees that Lender and any olher Borrower can agree 1o extend, modify, forbear or
make any.sceemmodalions with regard o the terms of {his Security Insirument or the Note without ihe
co-signer' 5enusent,

Subject tC the provisions of Section 18, any Successor in Interest of Borrower who 455U £5
Borrower' s obligatic.z under this Securily Instrument in writing, and is approved by Lender, shall obtain
all of Borrawer' s righis-and benefits under this Security Instrumenl, Borrower shalf not be released from
Borrower' s obligations and Hability under this Security Tnstrument unless Lender agrees to such release i
Writing. The covenants and asreemenls of this Security Instrument shall bind fexcept as provided in
Section 20) and benefit the succesesve and assigns of Lender,

14. Loan Charges. Lende: may charge Borrower fees for services perlormed in conneclion with
Borrower' s default, for the purpesé ol proteeting Lender' s interest in {he Property and rights under this
Security Instrument, including, but not limited to, aflorneys' fees, property inspection and valuvalion fees,
[nregard to any other fees, the absence of fepress authority in (his Securily Tnstrument to charge a specific
fee to Borrower shall not be construed as a prohibiting on the charging of such fee. Lender may not charge
lees that are expressly prohibited by this Securil] Insirument or by Applicable Law.

Il'the Loan is subject to a law w hich sels m dxirup loan charges, and that law is finally interpreted so
that the interest or other Joan charges collected or to-br collecled In connection with (e Loan exceed the
permitted Hmits, then: {a) any such Joan charge shall b< riduced by the amount necessary o reduce the
charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted
limils will be refunded to Borrower. Lender may choose to'make this relund by reducing the principal
owed under the Note or by making a direet payment to Borrowes—if 4 refund reduces principal, {he
reduction will be irealed as a partial prepayment without any prepayrent charge {whether or not 2
prepayment charge is provided for under the Note). Borrower' s accesinace of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action-Borzawer wight have arising out
of such overcharge.

15. Notiees. Atl notices given by Borrower or Lender in connection wih this Securily Instrument
must be in writing. Any notice o Borrower in connection with this Security Instrum'ent <hall be deemed to
have been given te Borrower when mailed by first class mail or when actually delivered to Borrower s
nolice address if sent by other means. ¥ otice to any one Borrow er shall constitute notice-io 48 orrow ers

stated herein unless Lender has designaled another address by notice to Borrower, Any netice in
connection with this Security Instrument shall not be deep ed to have been given to Lender unti) actually
received by Lender. If any notice required by this Security Instrument is also required under A pplicable

Law, the Applicable Law requiremenl will satisfy the corresponding requirement under this Security
Instrum ent,
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16. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction In which the Properly is located. A1l rights and
obligations contained in this Securily [nsirument are subject to any requiremenis and limitatlions of
Applicable Law. Appiicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silenl, bul such silence shall nol be construed as a prohibition against agreement by coniract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with A pplicable
Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provisian.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural anc vice versa; and {c} the word "may" gives sole discrelion without any obligation to
lake any action.

Ve Burrower' s Copy.Borrower shall be given one copy of the N ote and of this Security Instrument.

18. Trazsfer of the Property or a Beneficlal Interest in Borrower. As used in Lhis Section 18,
“Interest in the'Property” means any legal or beneficial inferest in the Property, including, bul not limited
to, those beneficia! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (s jntent of which is the transfer of title by Borrower al a fulure dale to a purchaser.

if all or any pariol’the Properly or any Interest in the Property is sold or transferred (o1 if Borrower
is nol a natural person ‘ans 2 beneficial interest in Borrower is sold or transferred) withoul Lender’ s prior
written consenl, Lender may require immediale payment in full of all sums secured by this Security
lnstrument. However, this cativpcshall not be exercised by Lerder if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Leader shall give Borrower nolice of aceeleration. The nolice shall
provide a period of nol less than 30 davsirom the date the nolice is given in gccordance with Section 15
within which Borrower must pay all sums serured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiralion of thiz.period, Lender may invoke any remedies permitted by this
Security Fnstrument without further notice o1 ¢emand on Borrower,

19. Borrower' s Right to Reinstate After Acieleration. Il Borrower meels cerlain conditions,
Borrower shatl have the right to have enlorcemenv-cfhis Security Instrument discontinued at any time
prior lo the earliesi of: {a} Mive days before sale of theiroperly pursuant to Section 22 of this Security
Instrument; (b} such other period as A pplicable Law might =pecily for the termination of Borrower' s right
to reinstale; or (c] entry of a judgment enforcing this SecuriwcInsirument, These condilions are ihat
Borrower: {a) pays Lender all sums which then would be due uddsr this Security Inslrumeat and the N ote
as if no acceleration had occurred; (b) cures any default of any otier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but/@ol 'mited to, reasonable atlorneys'
fees, property inspection and valuation fees, and other fees incurred for<hepurpose of protecting Lender' s
interest in the Property and rights under this Security Instrument; and (d) tike such action as Lender may
reasenably require lo assure thal Lender' s interest in the Property and ririils under this Security
Insirument, and Borrower' s obligation lo pay the sums secured by this Security Instiument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir: ‘thal Berrower pay
such reinstatement sums and expenses in one or more of the foflowing forms, as seiected by Lender: (a)
cash: (b] money order: {c} certified check, bank cheek, treasurer’ s check or cashier' s cueck, provided any
such check is drawn wpon an insfitution whose deposils are insured by a federat agency, instrzmautality or
entity, ¢r (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirrioeal and
obligations secured hereby shall remain fully effecfive as if no acceleration had occurred. Howlver this
right {o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of L oan Servicer; Notice of Grievance. The Note or a partial inferest in
the Note {together with this Securily Instrument) can be seld one or more times withou! prier natice fo
Borrower. A sale might result in a change in the entity (known as the *Loan Servicer”) thal collects
Periedic Payments due under the Note and this Securily Instrument and performs other mortgage loan
servicing obligations under the Note, this Securily [nslrument, and A pplicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will slate the name and address of the
new Lean Servicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obHgations
to Borrower will remain with the Loan Servicer or be {ransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless olherw ise provided by the N ote purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action [as either an
individual litigant or the member of a class} that arises from the other parly' s actions pursuant to this
Stcurily Instrumenl or thal alleges that the other party has breached any provision of, or any duly owed by
reason of, lhis Securily Instrument, until such Borrower or Lender has notified the other party {wilh such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other“par'y herelo a reasonable period after the giving of such notice lo take corrective action. If
Applicablc law provides a time period which must elapse before certain aclien can be taken, that lime
period will_b. deemed to be reasonable for purposes of this paragraph. The nolice of zcceleralion and
oppertunily Ac cere given to Berrewer pursuanl lo Section 22 and the notice of acceleration given fo
Borrower pursuaat o"Section 18 shall be deemed lo satisfy the notice and opporlunily to take corrective
aclion provisions of this Section 20.

21, Hazardous Jubstances. As used in this Section 21: {a) *Hazardous Substances” are lhose
substances defined as toxic ‘arscardous substances, pellutants, or wastes by Environmental Law and the
following substances: gasolin¢, kervuene, other flammable or loxic petroleum products, toxic peslicides
and herbicides, volalile solvents, w.aterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Properiy is located that
relae to health, safety or environmental pro'cetion; {c) "Environmental Cleanup* includes any response
action, remedial aclion, or removal action, a. defined in Environmental Law; and {d) an “Environmental
Condition” means a condition that can cause, corwuibule to, or olherwise irigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, vse disposal, storage, or release of any Hazardous
Subslances, or threalen o release any Hazardous Substances, #n.ar in the Property, Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environm ental
Law, [b) which creates an Envireamenlal Condilion, or (¢] which, dvew, the presence, use, or release of a
Hazardous Subslance, creates a condition that adversely affects the walue/ofl the Properly. The preceding
two sentences shall not apply to the presence. use, or storage on the Rriperly of small quantities of
Hazardous Substances that are generally recognized lo be appropriate to worrial residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender writlen nodice of (a} any investigation, c.aim_. demand, law suit
or other action by any governmental or regulatory agency or private party involving the Pr/ perly ard any
Hazardous Substance or Environmental Law of which Borrower has actual knowlsups, . (b) any
Environmental Condition, including bui not limited to, any spifling, leaking, discharge, release’orthreat of
release of any Wazardous Substance, and {c] any condition caused by the presence, use or refesieiof a
Hazardous Substance which adversely alfects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private parly, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender (or an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratlon; Remedies. Lender shall give notice to Borrower prior to acceleration follow ing
Borrower' s breach of any covenant or agreement in this Security Instrument (but pot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the.defauit: (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and () that failure to cure the
defanlt on or before the date specified In the notice may resalt in acceleration of the sum s secured by
this Security Instrum ent, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to relnstate after acceleration and the right to assert in the
foreclosrienroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may sequire immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled to vailect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiced-to, reasonable attorneys' fees and costs of title evidence,

23. Release. Uponpaymest of all sums secured by this Security Instrument, Lender shalf release this
Security {nstrument. Borrower-cliall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-Uily if the fee is paid to a third party lor services rendered and the
tharging of the fee is permitted under & pplicable Law,

24, Waiver of Homestead. In accordance with Dlinois law, the Borrower hereby releases and waives
all righls under and by virtue of the [llinois honieslead exemplion laws,

25, Placement of Collateral Protection InsuraceesUnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreemenc with Lender, Lender may purchase insurance
at Borrower' s expense to protect Lender’ s inferests in Borisw<i'. s collateral. T his insurance may, but need
not, proteet Berrower' s interests. The coverage that Lender yarchases may not pay any claim tha
Borrower makes or any claim that is made against Borrower in concetion with the collateral. Borrow er
may later cancel any insurance purchased by Lender, but only after previding Lender with evidence that
Borrower has oblained insurance as required by Borrower' s and Lender' s sgreement, If Lender purchases
fnsurance for (he collaleral, Borrower will be responsible for the costs of thal 12 .urance, including inferest
and any other charges Lender may impose in connection with the placement of tie insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower' s fotal oulstanding balance or obligation. The costs of the insurance may be'mare than the cost of

insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants conlained in this
W ilnesses:

Security Instrument and in any Rider execuled by Borrow er and recorded with it.

{Seal}
BRIAN L. CLARY

-Borrower

W 7/7-2’L—4’Scal]

KATHLEEN NEER

-Borrower
2 [Seal) (Seal}
-Butrewer -Borrower
o)
™
% {Seal L) {Seal}
T -Borrower -Borrower
=
-
'
™
{Seal) {Seal)
-Borrower -Borrower
-4 {IL .
@@ {I) wa105.01
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- County ss:
, a Notary Public in and for said coyly and

STATE OF !N;)lls. COOKKY) el
{fal BRIAN L. CLARY and KATHLEEN NEER ’
=S W

state do hereby certify

rson(s) whose name{s) subscribed o the foregoing instrument,

personally known o me lo be the same pe
appeared befare me this day in person, and acknowledged that he/she/they signed and delivered the said
insirumert s his/her/their free and voluntary act, for the uses and purposes therein s

day of August, .

Given widér my hand and official seal, this 14¢

%/L-
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
August, . 2002 . and is incorporated into and shall be
deemedn_amend and supplement the M ortgage, Deed of Trust, or Security Deed (the "Security
lustrument”) of the same date, given by the undersigned (the *Borrower") to secure Borrower's Note to
FIRST UNITEL. BANK

{the
"Lendes") of the same daic and covering the Property deseribed in the Security Instrument and localed at:
3422 STATION DRIVE, MATTESON, ILLINOIS 60443

{Property A ddrass]
The Property includes, but is notJimited to. a parcel of land improved with a dwelling, together with other
such parcels and certain common areas axd “arililies, as described in THE COVENANTS, CONDITIONS
AND RESTRICTIONS OF RECORD

{the "Declaration”). The Properly Is a pail of a planned unit development known as
MATTESCi- STATION

209%5076

(Name of Planaed Unit Deseloyment]
{the "PUD"]. The Property also includes Borrower's interest 7 152 homeow ners association or equivalent
entity owning ot managing the common areas and facifities of the PALD (the *Owners A ssociation”) and the
uses, benelits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemen's made in {he Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's ubligations under the PUD's
Constituent Documents, The *Constituent Documents are the (i) Deciacativn; ({ii) articles of
incorporation, trust instrement or any equivalent document which creates the O wners A ssociation; and (ifi)
any by-laws or other rules or regulations of ihe Owners Association, Borrower shall proaipily pay. when
due, ali dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Fomily - Fonnle Moe/freddie Moc UNIFORM INSTRUMENT
Poge | ol 3 ’iﬁﬁlﬁh
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B. Property Insurance. So leng as the Owners A ssoeialion maintains, with a generally aceepled
fnsurance carrier, a *master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage In the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the terp “extended coverage,” and any other hazards,
including, but net lmited to, earthquekes and floods, for which Lender requires insurance, then: (i)
Lender vaives the provision in Section 3 for lhe Periodic Payment to Lender of the yeatly premium
installmesis for property insurance on the Properly: and (i) Borrower s ebligation under Seclion 5 1o

maintein rrorerly insurance coverage on fhe Properly is deemed salisfied lo {he exient {hal the required
coverage is provided by the Owners A ssociation pelicy.

What Lend i crauires as a condition of this Waiver can change during the term of the loan,

Borrower shall pive Lender prompt notice of any lapse In required property insurance coverage
provided by the mastir et lanket pelicy.

In the event of a distribation of properly insurance proceeds in lieu of restoration or repair follow ing
atoss lo the Property, or to'eoiniion areas and facilities of the PUD, any proceeds payable to Borrower are
hercby assigned and shall be paid tz-L ender. Lender shall apply the proceeds to the sums secured by the
Security [nstrument, whether or ncl thea due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Sorrower shall take such actions as may be reasonable {o insyre that

the Owners A ssociation maintains a pubiic liability insurance policy acceptable in form, amount, and
extent of coverage to L ender,

D. Condemnation, The proceeds of any reard or claim for damages, direct or consequential,
payabie to Borrow er in connection with any condumnaiion or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or 1o- any canveyance in lieu of condemnalion, are hereby

assigned and shall be paid to Lender. Such proceeds siial"be applied by Lender to the sums secured by the
Security Insirument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except-after notice to Lender and with Lender s
prior wrillen consenl, either partition or subdivide the Propertsor consent to: (i) the abandommegt or
terminalion of the PUD. except for abandonment or termination requiied by law in ihe case of subsiantial
destruction by fire or other casualty or in the case of 2 laking by conderuation or eminent domain; (i)
any amendment to any provision of the *Constituent D g cum ents” if the previzion s for the express benefit
of Lender; (iii) termination of professional managemeat and assumplion ot cei™msnagement of the Owners
A ssociation; or (iv] any action which would have the elfect of rendering the public liability insurance
toverage maintained by the Owners A ssocialion unacceptable to Lender,

F. Remedies. Il Borrower does not pay PUD dues and assessments when due-thep Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additiona’ deb: of Borrow er
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of pryment, these
amounls shall bear interest from the dale of disbursement at the Note rate and shall e payzile, with
interest, upon notice from Lender to Borrow er requesting payment.

X
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accepts and agrees lo the terms and provisions contained in this PUD

BY SIGNING BELOW DWer

Rider.
\ ‘/
/Jw/‘ ¥ {Seal] I/\ar:/A&dm 77~/,¢~/[Sea1)
BRI L. CuPPY( k/ ) -Borrower KATHLEEN NEER -Barrower
\.
_ {Seal) (Seal)
-Borrower -Borrower
[Sem (Seal)
-Borrowe -Barrower
{Seall _ LA (Seal)
-Borrower -Borrower
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